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PRODUCTIVITY AND COSTS
First Quarter 1991
Business, Nonfarm Business, Manufacturing, and
-Nonfinancial Corporations

The Bureau of Labor Statistics of the U.S. Department of Labor today
reported the latest productivity results--as measured by output per hour
of all persons--for the first quarter of 1991. ' As is customary after the
U.S. Department of Commerce issues reviged information on the Gross
National Product, BLS revised its productivity data. Based on information
now available, the seasonally-adjusted annual rates of productivity change
in the first quarter were:

0.1 percent in the business sector,

0.3 percent in the nonfarm business sector,

-1.2 percent in manufacturing,
~1.3 percent in durable goods manufacturing, and
~0.2 percent in nondurable goods manufacturing.

First-quarter measures are summarized in table A and appear in detail
in tables 1 through 5. 1In the business and nonfarm business sectors, both
output and hours declined, but productivity increased modestly because
hours declined more than output. 1In manufacturing, the declines in both
output and hours were larger, but output fell more than hours so
productivity declined.

In nonfinancial corporations, productivity fell 0.4 percent in the
first quarter, as output and hours fell 6.0 percent and 5.6 percent,
respectively (tables B .and 6).

For business and nonfarm business, the revised productivity measures
show smaller increases than had been reported on May 8, based on prelim-
inary information then available (table D). Productivity also declined
more sharply in manufacturing than had previously been reported. The
revisions mainly reflect changes in measures of output growth during the
first 3 months of 1991.

Business

Productivity increased at a 0.1 percent annual rate during the first
quarter of 1991 in the business sector, as output declined 4.5 percent and
hours of all persons engaged in the sector fell 4.6 percent (seasonally
adjusted annual rates). This was the second quarterly decline in output
in succession. In the fourth quarter of 1990, business productivity had
decreased 1.2 percent, as output fell more rapidly than hours (table 1).
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Table A. Productivity and costs: First quarter 1991 measures
(Seasonally adjusted annual rates)

Real
Hourly hourly Unit
Produc- compen- compen~ labor
Sector tivity Output Hours sation sation costs

Percent change from preceding quarter

Business 0.1 -4.5 -4.6 3.7 0.2 3.7
Nonfarm business 0.3 ~4.6 -4.9 4.0 0.5 3.7
Manufacturing  -1.2 -10.9 -9.9 3.5 0.0 4.8
Durable -1.3 -13.6 -12.4 3.7 0.2 5.1
Nondurable -0.2 -6.4 -6.2 3.9 0.3 4.2

Peicent change from same quarter a year ago

Business 0.1 -1.6 -1.7 4.3 -1.0 4.2
Nonfarm business 0.1 -1.7 -1.8 4.4 -0.9 4.3
Manufacturing 1.5 -3.0 -4.4 4.3 -1.0 2.7
Durable 2.4 -4.0 -6.2 4.4 -0.8 2.0
Nondurable 0.4 -1.5 -1.9 4.4 -0.9 3.9

Hourly compensation increased at a 3.7 percent annual rate during the
first quarter of 1991. During the fourth quarter of 1990, it rose 3.5
percent. This measure includes wages and salaries, supplements, employer
contributions to employee-benefit plans, and taxes. Unit labor costs,
which reflect changes in hourly compensation and productivity, increased
at a 3.7 percent annual rate during the first quarter, compared with a 4.8
percent increase one quarter earlier.

Real hourly compensation, which takes into account changes in the
Consumer Price Index for All Urban Consumers (CPI-U), rose 0.2 percent in
the first quarter, compared with a 3.2 percent decrease in the fourth
quarter of 1990. :

The implicit price deflator for business output, which reflects
changes in unit labor costs and unit nonlabor payments, . increased 4.7
percent in the first quarter, compared with a 2.0 .percent rise during the
fourth quarter of 1990.
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Nonfarm Susinesq

Productivity rose 0.3 percent in. the nonfarm business sector during
the first quarter of 1991, as output fell 4.6 percent and hours of all
persons--employees, proprietors, and unpaid family workers--decreased 4.9
percent. During the fourth quarter of 1990, nonfarm productivity had
decreased 0.7 percent (table 2). ;

Hourly compensation rose 4 0 percent in the first quarter, but
increased only 0.5 percent when the increase in the CPI-U was taken into
account. In the last half of 1990, real hourly compensation declined in
this sector. Unit labor costs increased 3.7 percent, compared with a 4.7
percent rise during the fourth quarter of 1990.

The implieit price deflator for nonfarm business output‘rose 4.6
-~ pexcent in the first quarter, compated with a 2,5 percent increase one
.quarter earlieri - :

Hanntactn:in§

Manufacturing productivity decreased for the second quarter in a row,
as declines in output and hours steepened. Productivity declined 1.2
percent. in the first quarter of 1991, reflecting declines in output and
hours of 10.9 percent and 9.9 percent, respectively. The drop in
manufacturing output was the largest since 1981, ‘when a 12.7 percent
decline occurréd in the fourth quarter, The drop in hours was the
greatest sincé the first quarter of 1982. During the fourth quarter of
last year, productivity fell 1.3 percent as output and hours moved down by

- 8.1 percent and 6.9 percent, :espectively {table 3).

Hourly campensation of manufacturinq workers’ xncreased 3.5 petcent
during the first guarter, but showed no gain when the increase in consumer
prices was taken into account | -Real’ houzly compensat;on has grown in only
2 of the past' 8 quarte:s. Unit labor costs rose at a'4.8 percem: annual
rate in the first quarter of 1991, compared with a 6.1 percent increase

" during the £ou:th quarter of 1990.

Both durable and nondurable goods 1ndustries experienced productivity
decreases in the first quarter, but the decline was sharper among durable
goods producers.
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‘Table B. ﬁqnfinancial corpozétions: Pzeliminar& first quarter 1991
productivity and cost measures:
(Seasonally adjusted annual rates)

Real . S )
: : . Hourly hourly ° Unit - - Implicit
.Prodnc- .- compen- compen-. labor ' Unit - :. price

Period tivity Output Houts = sation ' sation: costs p:ofiﬁe"deiletOI

Percent change from preceding quarter
19911 -0:4  -6.0 . -5.6 3.9 0.3 4.3 -0.5 5.9

Perceﬁ; change from preceding year

29911 0.2 Sz =23 470 . <006 4us

Nonfinancial corporations

Preliminary first-quarter 1991 measures of productivity and costs also

‘were announced today for nonfinancial corporatisons (tablés B and G)._

; iOutput per all—employee hour declinad 0.4 percent from the fourth Quartez

O 1990 to. the first quarter of 1991, as output and hours decreased 6.0
percent and 5.6 percent, respectively, at annual ‘rates. In the fourth
quarter, pzoductivity had increased 0.4 percent. The sector includes all
corporations doing business ifi the United States, except banks,. stock and
commodity brokers, and finance and insurance agencies. Output and hours
fell more rapidly than in the more compxehensive business and nonfatm
business sectors reported above.

Houtly compensation 1ncreased 3 9 percent but rose. only 0 3 pe:cent
- when the. rise in the CPI-U was taken into account’ (table 6). " The increase
in hourly compénsation of employees of the corporations was the same as
the gain in the previous quarter, but the increase in real hourly
compensation followed 2 quarters of decline. Since the first quarter of
1988, real hourly compensation has increased only during 2 other quarters.

Unit labor costs rose 4. 3 percent in the first quarter, compared
‘with'a 3.4 percent rise in the fouzth quarter of 1990, unit nonlabor costs
rose 12.0 peréent, and unit profits fell 0.5 ‘percent’ (their third:.
consecutive declire). The increase in unit nonlabor costs, which include
capital consumption allowances, interest, and indirect business taxes, was
the largest quarterly increase since the first quarter of 1982, when a
12.4 percent ‘rise occurred. The impliclt deflator for nonfinancial
.corporate output rose 5.9 percent in the first quarter.
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Tabieﬁc. Nonf;nanczal corporatlons Prices, costs, and profits
(Index, 1982 = 100)

Implicit  Total Unit .. Unit

o price . unit labor nonlabor Unit

. Period ~ deflator costs costs  costs profits
11982 100.0 100.0. . -.100.0  100.0 100.0
1983 102.3 99.7 .- 100.1 98.5 140.9
1984 - 104.8 100.2  101.1  97.8 172.9-
1985 . 106.3 [ 102.2 " 103.4 . 98.9 168.3
1986 ' 106.9 ©103.7 © - 104.8  101.1 154.0
1987 . 109.3 105.2  106.6  101.7 169.6.
‘1988 111.4 107.2 ~ 108.5  103.8 173.4
11989 114.0 111.4 ° 112.5  108.6 - 153.4
S 1990 117.8 116,3  117.1  114.3  139.5
1890 1 116.6 1 114.3 115010 112.4 - 142.9
II  117.5 S 11504 0 116:5 112.6 - ©149.1
~IIT 118.5 117.1 .. 118.0. . 114.8 _  138.6
v 119.1 118.6 119.0  117.3 127.5
1991 1 120.8 12004 120.3 120.7 127.3

“"'Table C shows indexes’ of the implicit price defiator‘£0r'nonfinancial
corporate output and related series from 1982 forward Changes in prices
of the goods and services produced by nonf1nancial corporatlons reflect

‘changes in their costs and profits. Total unit costs consist of labor
costs and-nonlabor costs per unit of output. _The table shows that price
increases have reflected increases in both costs and profits. From 1982
to 1990, unit profits rose nearly 40 percent. 'However, the rise in sector
prices (17.8 percent) was little greater than the 16.3 percent 1ncrease in
total costs, reflecting the greater portion of corporate revenues
dlsbursed as labor and nonlabor costs.»

‘aovised.mnasuros

Prev;ous and rev;sed productiv1ty and cost measures for the first
quarter are compared in table D for business, nonfarm business, and
manufacturing. Productxv;ty gains were smaller, malnly reflecting greater
‘declines in output than had been previously reported Append;x table 1

‘“contains annual indexes of productivity and costs. for nonfxnancial
,corporations from 1977 forward. This table shows the effect of the
introduction of the new quarterly and ‘annual constant-dollar output

_\measures for these years released by the Bureau of" Economlc Analysis of

~the-U.8: Department -of Commerce ‘on May 29 No other sectors were

.iaffected. - : ' o '
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Table D Previous and revzsed productlvity and related measures,

first quarter 1991
(Quarterly percent change at seasonally adjusted annual rate)

Real
. Hourly hourly Unit
_ Produc- compen- compen- labor
Sector tivity  Output Hours sation sation costs
‘Business: T e : .
Previous 0.7 4.0 0 -406 3.7 0.2 3.0
Revised Ol ”—4.5‘ . -4.6 3.7 0.2 3.7
Nonfarm business: ' = .. _
Previous C1.0 =3.9 -4.9 4.0 0.5 3.0
Revised 0.3 7 =4,6 -4.9 4.0 0.5 3.7
Manufacturing: S .
Previous = -0.9 .. -10.5 -9.7 3.4 -0.1 4.4
- 3.5 0.0 4.8

Revised ; -1.2 =~ -10.9 -9.9

;tht release date

The next issue of Productivity and Costs is scheduled for release at
10:00 AM EDT, Tuesday, August 6, 1991, and will contain second-quarter
measures for business, nonfarm business, and manufacturing.

LABOR NEWS
at your fingertxps

You can now get the text and text tables from this and other U.S.
Department of Labor news releases quickly and easily through

LABOR NEWS-- a free electronic bulletin board available to anyone with a
computer, a modem, and communications software. To register d;rectly,
load the- follow;ng communicatlon parameters into your computer: '

PHONE number: (202) 523 -4784

BAUD speed : 1200 or 2400
» PARITY ¢ none

DATA bits : 8

STOP bit : 1

After you have made a connection: to LABOR NEWS, follow the registration -
!prompts. Users must pay any toll for long-distance calls. For more
dnformation, call (202) 523- 7343 Mon -Fri., 9 00 a.m.-4:00 p m. (EST).
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TECHNICAL NOTES

Labor Input: The primary source of hours and employment data is the BLS Cur-
rent Employment Statistics (CES) program, which provides monthly survey data
on total employment and average weekly ‘hours of production and nonsupervisory
workers in nonagricultural establishments. Jobs rather than persons are
counted. Weekly hours are adjusted to the hours at work definition using the.
BLS Hours at Work survey, conducted for this purpose.

Data from the BLS Current Population Survey (CPS) are used for farm la-
bor; in the nonfarm sector, the National Income and Product Accounts (NIPA)
prepared by the- Bureau of Economic Analysis of the U.S. Department of Commerce’
and the CPS are used to measure. labor .input for. government enterprises, pro-
prietors, unpaid family workers, and paid employees. of private households.

Output: Business sector output is equal to gross national product (GNP) in
constant 1982 dollars, less the rest-of-the-world sector, general government,
output of nonprofit institutions, output of paid employees of private house-
holds, rental value of owner-occupied dwellings, and the statistical discrep-
ancy in computing the NIPA. Corresponding exclusions are also made in labor
inputs. Business output was about- 81 percent of GNP in 1989.. Nonfarm busi-
ness, which also excludes farming, was about 79 percent of GNP in 19889.

Total manufacturing measures are computed by summing series prepared for
the durable and nondurable goods sectors. Durables include the followzng 2~
digit SIC industries: Primary metals; fabricated metal products; nonelectri-
cal machinery; electrical machinery; transportation eguipment; instruments;
‘lumber and lumber products; furniture and fixtures; stone, clay, and glass
products; and miscellaneous manufactures. Nondurables include: Textile mill
products, apparel products, leather and leather products, printing and pub-
lishing, chemicals and chemical products, petroleum products, rubber and plas-
tic products, food, and tobacco products. Manufacturing accounted for about
22 percent of GNP in 1989.

Nonfinancial corporate output is equal to GNP in constant 1982 dollars,
less the rest-of-the-world sector, general government, output of nonprofit in-
stitutions, output of paid employees of private households, rental value of
owner-occupied dwellings, unincorporated business, the output of corporations
engaged in banking, finance, stock and commodity trading, and credit and in-
surance agencies, and the statistical discrepancy in computing the NIPA. Non-
financial corporations accounted for about 60 percent of GNP in 1989,

PRODUCTIVITY: These productivity measures describe the relationship between
real output and the labor time involved in its production. They show the
changes from period to period in the amount of goods and services produced per
hour. Although these measures relate output to hours at work of all persons
engaged in a sector, they do not measure the specific contribution of labor,

~capital, or any other factor of production. Rather, they reflect the joint

effects of many influences, including changes in technology; capital invest-
ment; level of output; utilization of capacity, energy, and materials; the or-

ganization of production; managerial skill; and the characteristics and effort
of the work force.
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Table 1, Business sector: P:oductivity. houzly componsaclcn. unig lqbor coat. and pzicoa. seasonally

.adjuatod Real .
' e . | Gi )
Year Output per : output‘ Hourl E Compenlaw sompensa~ . Unit . Unit non- Implieit
and ‘hour of v of all: - i.tien per - - tion per :3abor _ labor pay- price
- quarter - all pezsons . : .. persons . hour {1) . hour (2) -cost ... menta {3) - doflato: (4)
‘ S ‘ ' : ¥ Ipdoxes 1982-100 . '_ f,,— . "T‘t S
1990 T 1117 T 136.0 0 12L.7 135030 10148 121 107 :135,5 125,8
II 111.9 136.4 -=121.9 .. 137,0 -.:102,2 - 122.5.0  ..-7137.0 - 127.2
IIT - 132.1 136.5 121.8 138,66 - - - -101.7 " 3123,6 --137.8 - 128.2
. e 1384 321 0 1398 - 1008 12500 1367 120
O OANNUAL . 311,9.  136.1 1216 137 1017 12m1 0 1368 1278
1991 1o E111.8 . r133.8 19807 . 14l - 0100,9.  rl26.2 . £139.0 . r130.3
R ' Percent chanq. !:om pz-vioun quartor at annual zate($). = o
1990 T ~0.9 BT O z 3 s 2.7 5.4 3.1 4.6
. 1T . 0.6 . -.1.2 0.5 5.4 1.4 R 4,8 4.6
11t Qe Qe 0.8 o =04 A6 Co=2.l a3y T 2.4 3.2
vom2 -3 TR 13.5' - T2 A 3.2 2.0
ANNUAL - =027 . 00,20 . a,,sﬂj'wx 3.6 =19 &3 2.7 3.8
1991 1 "!0'.'1. - ':.“5 R Y ’_‘.‘,_f!;,' ol 0620 e EFT fG..ﬂ v 4.7
i ‘ D.xcont changu trom co::oqponding quartdz of proviou- y.a:
1990 1 a2 oy f1a ,2 6 -2.8 3.8 ;‘ET' 3.6 3,7
II -1.0 - 0.3 1.4 3,3 ~1.3 - - 4.4 R 2.8 3.8
CIIT o Qa4 043 0.7 4.2 “1,3.. 4,6 2.9 4,0
s SR ¢ SR P SR S 1 S 1% SRR 04 AR M S 0 3.6
CMNNUAL. =07 . 0.2 o 0.9 8.6 el . &3 2,0 3.8
1991 N SN £0.1 ,'i ;k~1;5s x '-117"'1.;".3 L L3 B R LY -~ 2.6 r3.6
See toounoto- !cllowing tablo PR R S T June 5, i§;1F - o
:-rovilod : : AR (TN UL R SOu:eO. Butolu of Labor 8tatiltiel
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Table 2. Nonfarm business sector: Productivity, hourly compensation, unit labor 'c"ost, "and prices,
.seasonally adjusted ’ : :

. ' Tl Real :
Year Qutput’ per ‘Output '~ Hours " Compensa~ compensa- Unit Unit non~- Implicit
and - ‘houyr of ‘iof all wistion: per. tion per labor labor pay- price
quarter all persons -~ persons - hour- (1) ‘hour (2)- cost ments (3) deflator(4)
. V Indekq;if9$2é100
1990 I 110.7 136.8°°  123.7: °134.2 101.0 121.3 135.7 125.8
II 110.7 137.2 123,94 .Vi135,8 + 9:101.3 122.7 137.5 - 127.3
I11 110.9 137.4 23,9 5. 137,44 :7100.8 123.9 138.3 128.4
IV u110.7 : 136.1 123.04 138.7 100.0 125.3 137.7 129,2
ANNUAL 1;0.8 136.9 123.6: 7;36,6 100.8 ‘123.3 137.3 127.7
1991 I r110.8 - r134.5 . 121.5 -~ 140:1 . --100.2  rl26.5 r139.9 £130.7

" Percent change f‘r'o"m previous quarter at annual rate(S)

1990 T < -1.3 1.4 - 2.8 3.9 .. -3.2 5.3 1,0 3.8
: I 0.3 1.2 0.9 . 5.0 1.0 4.7 5.2 4.8
111 0.6 0.4 -0.2 4.7 . -2.0 4.1 2.6 3.6
v -0.7 -3.6 ~2.8 - 3090 - -209 4.7 -1.7 2.5
ANNUAL ~  -0.9 0.2 1.0 ‘3.5 -1.8 4.4 2.6 3.8
1991 I r0.3 r-4.6 -4, 4.0 0.5 r3.7 r6.3 rd.6
- .(’- © Percent change fzon{:‘e‘oiré"spéndi}-pé' quarter of pre.\iious"iyéa‘i:
1990 1 . -1.3 0.3 1.6 2.4 - -2.6 3.9 3.6 3.7
- 11 ~1.1 0.3 1.4 3.2 -1.3 0 4.4 2.6 3.8
nr - . -0.7 0.2 1.0, 4.0 . -1.5 | a.8 2.6 4.0
| v 0.3 -0.1 0.1 a4 - -18 4.7 1.7 3.7
. ANNUAL - -0.9 0.2 1.0 3.5 -1 4.4 2.6 3.8
1991 . I x0.1. r-1.7 -1.8 4.4 ~0.9. . r4.3 . .r3.0 3.9
See: footnotes ‘following table 6. - " June 5, 1991 - R
z-,rgvia,‘ed ; .'Source: Bureau of Labor Statistics
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Table 3. Manufacturing sector: Productivity, hourly compensatmn, and “nit  labor-.cost,
seasonally adjusted L . Ry ;

Year ‘and L .. “Output per-. . .-Output - .. ‘Hours. = Compensa- ..~ compensa- Unit
quarter B ‘hour sl e) osnaof allil sitionpex it irtion pex’ labor -
- of all persons et A L i persons hour(l) - hour(Z) cost

129.7 . 97.6 96.0°
312 ‘97.8 - 96.4
©13205 . .97.2 - 96.1
1300 967 9715
132,00 1.4 96.5

L1991 I r137.1 . rl4a.s o rl03.2 0 rl135.2 U r96.7 . r98.6

1990 I I L1 145.9 =
, AT 13641 147.5
IIT 00 . .-137.9 71488
IV © 37,8 S 114807

CANNUAL 1368 ‘€,147 0

s ngr;en; chhaugg_fro‘lg‘: pré}viiou::’ 'gu}a'r-t_e’r at qnhuél"rat’ej{S] .

. 1990 i
IT
IIT
XV

4.8 -2
- 0.8 1
S -1
S s
: * ANNUAL. -1.9 0
1991 1 £0.0 Cr4

1990 T
. Sqr
IIT-

v

-2.7 1
v =1,3 1
C=2.1 -0

-2.2 0
, _ : ‘ =-1.9 0
B I e R 2

See footnotes follovinq table £} -June: S, 1991
- rmrevised SOu:ce'.Buteau of Labor statistics

. ANNUAL 7
1991 o1 s e
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Tablo 4. Durable manufacturing sector. P:oductivity. hourly cqmpenaacion, and unit 1abot cost,,
aeason&lly adjusted i

. . S e L ~Real. . .
Year and Output per Qutput - Hours: - Compensa-r compensa~ Unit
quarter hour {6).. . - of: all tion per ... tion per labor

. of all persons . .. . .. pq:aons ‘hour(l) .. ... o hoeur(2) . cost
. o Inders 1982-166“ o ‘ R
1990 ‘1 S 147.2 ©189,7 . 108.8 . 228.1 . 96.4 87,0
11 149.6 162.6 . 108.7 C 1298 ERR 96.6 86.5
II3 L 152:.3 07164.3 » o 107.9 RRESE B U« B } 96.1 86.0
by’ 151.2 N ‘159 .1 105,2_ “132.6 o 95.6 ) v 87.7
ANNUAL 150.3 1614 1074 . 1304  96.3 " '86.8
1991 1 o r150.7 RETTI . r101.8 - si33.e . 1957 -.188.8
' ' Pezcent change from p:eviou; quartez at annual rato(S) o '
1990 1 : 4.8 . 1.6 =31 1,8 ' -5,5 -3.1
11 : 6.6 - - 1,3 v 0.7 Y T 0.5 L -2.0
111 3.5 4.3 +3.0 : 4.6 . o=2,1 -2,7
v -2.9 12,1 -9.5 5.0 -1.8 8.1
ANNUAL 3.3, . 03 -2.8 .2 -2 -0
1991 1 r-1.3 - r-13.6 r-12,4 . g3 0 ro.2 x5a
' Percont'qhqhgd ftém'eééioipgﬁﬁigé quarter OiwalviéﬁIVYO:X‘_

1990 I : - 2.0 po=l.2 - =31 o 2.2 : -2.8 0.2

! 11 2.3 043 2.0 3.0 . -1.5 0.7
II1 . 4.5 . 2.0 o=2.4 - 3.1 - ~2.3 -1.4

IV 3.9 0,0 -3.8 3.9 =22 0.0
ANNUAL 3 f 0.3 -2, 3,2 =22 -0a

1993 I 12,4 x40 - 6.2 R ""_., z.o,sV‘_'v _ zth

See footnotos following tablo 6. - e N Jvn, S. 1991 - '

r=revised : : . Source: Bureau of Labor Statistics
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Table 5. Nondurable manufacturing sector. Productivity, hourly compenaation, and unic labor cost,
seasonally’ adjusted - .

. Real
Year and Output per Output Hours Compensa~ compensa~ Unit
quarter - hour (6) of all tion: per tion: per labor
of :all persons LS persons hour{l) hour {2) N cost
, ' ' Indexes 1982=100
1990 I ) 118.8 127.6 107.4 132.2 99.6 111.3
11 118.1 127.4 107.9 134.0 i 99.9 ’ 113.5
III 118.7 - -128.0 307 .9 135.1 : 99.1. - < 113.8
- Iv g 119.4 127.8 -~ - 107.0 © 7 136.7 : 98.6 ©114.5
ANNUAL ) 118.9 127.7 107.4 134.6 99.4 . 113.3
1991 I 119.3 rl25. 7 __105 3 - >7138;0 98.7 ©115.7
" Percent change from pxevious quarter at snnual rate{S)
1990 1 5.2 2.3 ~2.7 3.6 © -3.5 -1.5
11 ’ : -2.4 -0.6 C 1.8 5.4 1.4 8.0
111 . 2.2 2.1 0.0 3.3 -3.3 1.1
v 2.3 a0 =0.9 - =3.1 4,9 -1.9 2.6
ANNUAL 1.7 0.6 1.0 3.9 -1.5 2.2
1991 1 ren.2 r-6.4 -6.2 3.9 0.3 r4.2
Percent chanqe from co:tespending quarter of previous year
1990 1 0.6 0.0 <0.7 2.9 -2.2 2.2
II 1.0 0.2 - =0.8: . 3.7 . -0.8 2.7
IIY . 2.7 1.6 soo=1.1 3.9 -1.5 1.2
v oo 1.8 0.7 . =1.0 4.3 -1.9 2.5
ANNUAL 1. 0.6 -1.0 3.9 -1.5 2.2
1991 1 B 0.4 -1.5 ~ ~1.9 4.4 -0.9 r3.9
See. footnotes following table 6. e .- June 5, 1991
r=revised ) : Source: Bureau “of Labot Statistics
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Table 6, Nonfinancial corporations:. Productivity, hourly compensation, unit labor cost, unit profits,
and prices, seasonally adjusted S

Year Qutput . Employee Hourly Real Unit Unit Total Unit Implicit

and per all- Output hours compensa- hourly labor non- unit pro- - price

quarter employee tion compen- cost labor cost ‘fits deflator
hour ' (1) sation (2) cost (7) (8) (9) (4)
o Indexes 1982=100 '

1990 I ri13.7 ri40.5 123.5 130.9 . - 98,5 r115.1 r112.4 r114.3 ' rl42.9 rille6.1
IT rl14.2  rl4l.4. 123.8 133.0°.0. ..99,2 rlle6.5 r112.6 r115.4 rl49.1 rll7.5
~IIT r113.9 . rl4l.l 123.9 ..:.134.4 ... .-98.6 r118.0 r1l4.8 rll7.1 rl38.6 rlls.5
IV  rll4.0 rl139.6 122.5 13507 © 97,9 rl19.0 r117.3 rll18.6 - rl27.5 rll19.1
ANNUAL  rl1l4.1. r;40,6 123.3 '133.6 98.6 rl17.1 r114.3 r1l6.3 rl39.5 rll7.8

1991 I 113.9 137.5 120.7 137.0 98.0 120.3 120.7 120.4 127.3 120.8

" Percent change from previous quarter at annual rate(5)

1990 1 -1.5 r0.3 1.8

2.8 -4.3 r4.3 3.3 r4.0 rl.l r3.8

II rl.é r2.5 . 0.9 6.6 2.6 r4.9 r0.5 r3.7 rl8.6 r4.8

I11 -1.0 -0.8 . 0.2 4.4 -2.3 5.5 8.3 6.3 -25.3 3.4

v 0.4 ~4.1 -4.5 Jo3.9 ~2.9 3.4 9.1 5.0 -28.4 2.2

ANNUAL r~0.7 T ¥0.1 0.9 3.3 -2.0 rd.l r5.3 r4.4 r-9.0 r3.3

1991 . ¢ ~0.4 6.0 -5.6 3.9 0.3 - 4.3 12.0 6.4 -0.5 5.9

.Percent chanég.ffom‘cérrgspondingAquat:er of pté?ioug year:'

1990 b ¢ r-0,8 £0.7 1.5 2.0 -3.0 r2.9 .r6.6 r3.9 r-9.8 .r2.7

Ix r-0,6. - r0.8 +1.3 3.2 -1.3 r3.8 .r4.7 r4.0 r-5.9 r3.2

III -1.3 r-0.3 1.0 3.9 -1.5 5.3 4,6 5.1 -10.2 3.8

Iv -0.1 i,.;eo.s ~0.4 4.4 =-1.7 4.5 5.2 4.7 r-10.5 3.5

ANNUAL r=0.7 r0.1 0.9 3.3 -2.0 r4.1 r5.3 rd.4 -r=9.0 r3.3

1991 I 0.2 =2.1 -2.3 4.7 -0.6 4.5 7.4 5.3 =-10.9 4.1
See footnotes following table. 6. . ' " June 5, 1991

r=revised

Source: Bureau of Labor Statistics
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SOURCE:‘-Oﬁtput data from the Bureau of Economic Analysis, U.S. Department of
Commerce, and the Federal Reserve Board. Compensation and hours data from the
Bureau of Labor Statistics, U.S. Department of Labor, and the Burean'of

"Economic Analyszs

RELIABILITY: Productivity and cost measures are regularly revised as more
complete information becomes available. The measures are first published 30
days-after the close of the reference .period; rev1srons appear 30 days. later,
and third rev131ons after an additional 60 days. In the business sector, the
probability is 0.95 that the third publlcatlon (third revision) of a quarterly
index of output per hour of ‘all persons will differ from the initial value by
between -1.8 and +2.1 index points. This interval is based on the performance
of this measure between the second quarter 'of 1976 and the third: quarter of
1989. ' '

rootnotes, ‘Tables 1-6

(1) wWages and salaries of employees plus employers’ contrrbutions for social
insurance and private benefit plans. Except for nonfinancial
oorporatlons, where there are no. self-employed, ‘data also include an
estimate of wages, salaries, and supplemental payments for the self-
employed. -

(2) ?Compensatlon per hour adjusted for changes in the Consumer Price Index
- for All Urban Consumers. :

- {3) - Unit nonlabor payments include profits, capital  consumption allowances,

interest, rental income of persons, and indirect taxes.
(4) Current dollar gross product divided by constant dollar gross product.

(5) Quarterly changesw”'Peroent change compounded at annual rate from the
~ original data rather than index numbers. Annual changes: Percent
" change beteen annual average levels.

{6) Quarterly manufacturing output measures are based on the index of
“industrial production prepared monthly by the Board of Governors of the
Federal Reserve adjusted by BLS to annual manufacturing output levels
(gross product originating) from the National Income and Product
.Accounts prepared by the Bureau of Economic Analysis of the U.S.
Department of Commerce.

(7) Unit nonlabor cost includes capital consumption allowances, interest,
rental income of persons, and indirect taxes. For nonfinancial
corporations, rental income of persons is zero by definition.

(8) Total unit cost is the sum of labor and nonlabor costs.

(9) Unit profits include corporate profits with inventory valuation and
capital cénsumption adjustments.

http://fraser.stlouisfed.org/
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appondtx table 1. .Nenfinancisl eo:poxa:&on-: azoduetivtty, hoyrly uonp.n'ggion, unit labor cost,
vnit thf$tl. and prices

Ouzpu: nmploync Hquzly Real Unit Unit Total ~ Pnit  Implicit

per all-. . heura camzonaa- hourly . labor non~ unit pro= price
. qnploy.o i on compensa~ cost  labor cost fits deflator -
Year - hour Output : , ()  tiem(d : coat(Yi (8) {9) )
R _"” A i B ;Siai;d 1902-100 . A T '
977 99,3 - 94.4  95.0 6.0 103.2  65.2 . 56.8 62,9  127.8 - 6.9
§avq T 99,8 - 102.0 - 100.} .10.;. “104.1 - 20,4 €0.2 67,6  130,5 7.5
1979 . 9%.6 = 4,2 103,7. Mg 102.4 17.4 €5.7 74,1 120.5 77.0
1980 98.8 - 101.2  102.4 85,2 99.8 86.3 77.7 83.9  -108.8 85.4
1981 99.6 . 103.1  103,8 93.2 98.9 9. 90,2 -92.6  125,1 94.6
1982 100,0 100,04 - 100,0 100,0 100.0 100.0  100.0 100.0  100.0 100.0
1983 103.0 - 105.0 - - 101.9  103.2 100.0 100.} 98.5 99.7  140.9  102.3
1984 108.8°  -115,0 1087  107.0 99.4 101,1 97.9 100.2 172.9  104.8
1985 107.€ 119.6  111.2 111.3 99.0 - 103.4 9.9 102.2 168.3  -106.3
1906 1Y 12402 111.: 116.6 102.7 -104,8 101,1 103,7 - 154.0 106.9
- 1987 112.9 129.7 14, .4 102.2 - 106.6 101.7 . 105.2 169.6 . 109.3
1989 115.4 ‘37,1 130.8 12%,2 102.1 108, 103,8 . 107,2  .173.4 1114
1989 114.9 140.4 132.2 129,3 100,6 - 112.% - 108.6 111.4 153.4 114.0
1990 4.3 10,6 1203 . 1336 98,6 M1 WS 1163 S139.5 - 117.8
;3.‘§3ot5o€2. tollovinq tahlo 6. S o A f o anofgf 1991 ' ' i

Source: Bursau of chor scgtiatics
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