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PRODGCTIVITY ASD COSTS
Third Quartes 1987

The Buresu of Labor Statistios of the U.S. Departaent of Labor today
teparted prelistnary productivity deta--as measirad ty output per hour of all
peracrss«for the fhird quarter of 1947, Bused on inforsstion currently
availadie, the seasonslly-adjustes annual rates of productivity change in the
third qusrter were:

2.9 percent in the business sector,

2.6 parcent in the nonfarm busineas sector,
4.5 percent in manufacturing,

4.7 percent in dursble 8oods manufacturing, and
4.2 percent in nondurable 800ds manufacturing.

Preiiminery third-quarter msasures are sumaarized in table ‘A and sppesr
in delsil in tebles t through 5.

¢ tusiness and nonfamm business, the third-quarter productivity
Teadures shiwed an acceleration over the incresses reported for the second
quarter, Output growth also opeeded up in both sectors. Nsoufacturing
productivity grew more slovly than during the second quarter, Dbut
third-quarter growth in both autiput and hours was more rapid.

Business

Productivity incressed at & 2.9 percent annual rate during the thirg
quarter of 1987 in the business sector, 88 output rose 4.2 perceat sad hours
of all persons engaged 1in the sector incressed 1.3 percent (sesacnslly
adjusted annunl rates). During the sacond quarter of 1987, productivity had
increased 4.4 vercent, as output gres 3.0 percent and hours incressed 1.6
puccens. The  thirdequarter productivily incrense was the lergest in 6
quarters {table 1). Between the third quarter of 1987 and the third quarter
of 195, praductivity rose 1.2 percent.
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Table A. Productivity and costs: Preliminary third-quarter 1987 measures
{Seasonally adjueted annual rates)

Real

Hourly hourly Unit

Produc- compen=- -compen~ labdor

Sector tivity Output Hours sation esation costs

Percent change froa preceding quarter

Business 2.9 4.2 1.3 4e2 0.3 1.3
Nonfars business 2.6 44 B N | 4.0 0.1 1.3
Nanufacturing 4.5 8.2 3.5 1.4 2.4 =3.0
Duradle 4.7 7.9 3.1 1.0 -2.8 «3¢5
Nondurabdle 4.2 8.6 4.2 2.1 -1.8 et

Percent chenge from same quarter a year ago

Busineos 1.2 3.4 2.2 el =1.0 1.9
Nonfars business 1.1 3.6 2.4 3.0 ta.t 1.9
Manufacturing 3.9 5.- 1 1.1 1.2 «2.8 «2.6
Durabdle 4.3 4.7 0.4 1.0 - «3.0 3.1
Nondurable 3.6 5.8 2.2 1.8 «2.3 1.7

Hourly compensation increased at a 4.2 percent annual rate during the
third quarter of 1987, compared vith 8 3.3 percent rise during the second
quarter. This measure includes vages and sslaries, supplements, employer
contributions to employee-benefit plans, and texes. Unit lebor costs, which
reflect changes in hourly compensation and productivity, increased at s 1.3
percent annusl rate during the third quarter, compared with a 1.8 percent
gain in the May-June period.

Real hourly compensation, which takes into account changees in the Consumer
Price Index for All Urban Consumere (CPI-U), incressed at a 0.3 percent annual
rate in the third quarter, compared vith a 1.6 percent decline in the second
quarter of 1987, ‘This marked the first quarter duringwhich real hourly
compensation increased this year.

The implicit price deflator for business output, which reflects changes in
unit labor costs and unit nonlabor payments, increased 1.7 percent in the
third quarter, the smallest quarterly gain this year. ’

Sonfars business

Productivity increased 2.6 percent im the nonfarmm business ssctor
during the third quarter of 1987, as output rose 4.4 percent and hours of
all persons--esployees, proprietors, end unpaid family wvorkers--increased
1.7 percent. During the second quarter of 1987, nonfarm productivity had
risen 1.4 percent. As in the nore comprehensive business sector, the
third-quarter increase in nonfarm business productivity was the largest in
more than a year (table 2).
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Hourly cumpencgtion vone 4.) perrent in the taird quarter; but - gained
oniy 9.1 percent when ‘the change in the UFI-I' vgz zaken unto account. Thta
was the. First quariér :n this sear thav Pga) hovrly compensaticn did- not
jecling. Umt labor costs increased 1.3 perient, compared #ith a 1 5 perven'
rise daring ‘vne second quarter of 1987. .

The implicit price det‘lator for nofifamm husineas output rose 2.0 percent
in ' the third quartei‘, -gompdred  Wiih & 2.6 percent increase one qumter
éarlier. . N

Manufacturing

Productivity increased at & 4.5 percent seasonally adjusted anrual Tate in
manufucturing in the’ third quarter of 1987, us output rose 8.2 pervent and
nours of &ll persons incredsed 3.5 percent. This was the largest output .
increase since the first quarter of 1984 (wher it rose 17.5 per«.ent) &nd the
increase in licurs vas the greateat sincé the eecond quarter of 1984 (when it
rose 4.6 percent). During the sécond quarter of 1987, productivity: ‘hed Fisen
6.4 percent; as output rose 4.7 percent and hours fell 1.6 percent (table 3).

Hourly compensation of mamifacturing workers rose 1.4 percent during the
third quarter, but fell 2.4 percent #hen the incresse in consumer pricés was
taken into account, Real hourly compensation hos not increased for S
quarters; the cumulative drop was 2.9 percent. Unit labor costs fell again in
the third quarter (at a 3.0 percent annial rate), the eixth decline in 7
quarters. Manufdcturing unit labor costs wera 3.4 percent lower in the third
querter of 1987 than in the fourth quarter of 1985.

Both durgble and nondurable goods industries experienced productivity
inéreases ii the third quarter (tdbles 4 and 5). Outpit and hours increased
strongly in both subsectors. Output and hours grew more rapidly in
nondurable-goods manufacturing firds wheré & 4.2 percent productivxty gain
reflected an 8.6 percent gain in output and a 4.2 percént increase in hours.

Revised data

Second-quarter productivity and cost measures for business, nonfaram
.business, and nonfinancial _corporations (tables 1,2 and 6) were revised to
reflect changea in the national income and product accounts since the last
publication of Productivity and Costs. Also, new seasonal factora introduced

by the Federal Reserve Board affected output néasures used in" computirg
productivity novenenta in manufacturing (tables 3 through 5).

lext releass date

- The next ‘issue of Prodyotivity and Costs is sacheduled for release
at 10:00 AN EST, Thursday, Deceaber 3, 1987, and will contain preliminary
third-quarter measures for nonfinancial corporations and revised ameasures for
bisiiiéss, nonfarn business, and manufacturing.
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TECKBICAL WOTES

Businesin dector « -tut 18- equd! ti gr.ds- wmt.omsl nee
aciiats. lass the reo'-of-’hd-vor,d g2 tor  gere.ag
nofizroti ® inatitu" ¢8, output of paii.emn:.gi28 £ private
vaLue ot owner-oc:iiled dweiiings. asd he ;tg-‘_mtxcn} discy . _-"»:r,':'.g
tne nai.onal incou. accountd. Corresponling exs.usio:3 ard a rade 1n lanor
.nputs.. Buainess utp\.t has accounted for about 77 perceat of gruss nati:
})rouuct in recent yoars. ’ :

Totdl manufacturing hehsures are somputed by summing deries prefared fof tne
duraoie and nondumules goods sectors.

The d'n-ohlo ‘se¢tor. includes ‘)e following 2-digit SIC induatnos © Primary
metals; t‘abr:l.catoa metal products, nohelestrical Mohmery, ele~triral
machinery: tunspor*otlon équipment; instruments; l\mber dnd lumbép p"oducta-
furntture and fixtures; stone, clay, 4nd g.ass products; and fiscdllanenss
manufagtures. The nondurable eector includea tiese 2-digat SIC 1ndastryies:
Textile mill producis, apparel jroducts, lsatter and leather prod a0:8, srasting
and publishing, chemical and chemical products, pétroleum pr:ducts. rubber a.ai
pust_ic products, food. and tobacco products.

Hamxfacturing output has - accou.nted for about 24 percent of groas natioc.al
product in recent years.

Nonfinancial corporate output is equal to gross national product in constant
1982 ° dollars; less the rest-of-the<world 'sector, general govermne:t,
unincorporated . business, output cf nonprofit insntunor.s. outpnt of paxd
employees of private households, rental value of- o\mer-occupxeo direnmga, the
output of corporations éngaged in banking, finance, stock and con:lodity
trading, did credit amd insurance agencies, and the statistical discrepancy in
computing "the snational ircome accounts: Nonfinancial corporate output has
_occounted for nbdut 59 parcent of groes fiatiocfidl product in recent years.

The prodnctivity and asdociated coot measures in thie news release describe the
_relationship between output in real terms and the labor timé involveéd in its
production. They show the changes from period to ponod in the amount of goods
and services pi‘oducod per hour. Although these measures rélate output to hours
of all persons engaged in a sector, they- do not measure the specific contribu-
tion of labor, capital, or ‘any other factor of production. Rather, they
reflect the joint effects of many influences, including changes in teclmology.
capital ' investment; level of output; utxlizotion of capacity, energy, and
materials; the organiszdtion of production; mangerial skill; and the
ohhracte'riotice and effort of the work force.
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Table {. Business sector: Productivity, hourly compensation, unit labor cost, and prices, seasonally ad justed

Real

Year and Output per Output Hours Compensa~- compensa- . Unit . Unit non-  Implinit

quarter hour of all tion per tion per ) lador " labor pay=- price

of all persons persons hour(1) hour(2) cost ments(3) deflator(4)
Indexes 1977+100 o .

1986 1 109.5 127.3 © 116.3 180.7 100.1 165.0 . - 163.1 164.3
II 109.7 127.5 _116.3 182.2 ~101.3 166.2 163.9 165.4 -
III 109.6 128.1 116.9 183.6 101.4 167.5 165.7 166.9
v ) 109.6 129.0 .- 117.8 185.2 : 101.6 - 169.0 - 162.4 166.7
ARNUAL 109.5 128.0 ‘116.9 ‘ 182.8 ) 101.0 166.9 .163.8 : 165.8
1987 I 109.7 130.2 ) 118.7 185.8 10091‘ 169.4 166.0 : 168.2
II ’ r110.1 131.1 119.19 187.3 100.3 170.2 r168.6 r169.6
111 p110.9 . p132.5 p119.5 p189.3 . p100.4 p170.7 p169.7 p170.3

R P Yy LY R R LR L P R R Y ) emescesoweenacasn s L T ] O D D S P G T NS R S P TR R SR T D P R D S T W W AR A D R AR D e

Percent change trqm previous quarter at annual rate(5)

1986 1 5.8 6.4 0.5 3.2 1.6 =2.5 7.5 0.9
II 0.6 0.7 0.1 3.5 4.8 2.8 2.1 2.6 .
11t 0.3 1.8 2.1 3.0 0.5 3.3 4.5 3.7
Iv «0.1 3.0 et 3.6 0.9 3.7 -T.7 «0.5
ANNUAL 1.9 3.3 1.4 3.9 2.0 2.0 2.2 2.1
1987 I 0.5 3.5 3.0 1.4 -3.7 0.9 9.0’ 3.7
II ri.4 3.0 1.6 3.3 r-1.6 ..r1.8 . r6.4 r3.4
I1I p2.9 P4.2 pl.3 p4.2 p0.3 pl.3 p2.6 pleT
Percent change from corresponding quarter of previous ybar
1986 I 2.8 4.2 t.3 4.8 1.7 1.9 2.8 2.2
II 2.3 3.4 1.1 4.4 2.7 2.1 2.2 2.1
111 1.3 2.7 1.5 3.7 2.0 2.4 2.4 2.4
v 1.5 2.9 14 - 3.3 1.9 1.8 1.4 1.7
ANNUAL 1.9 3.3 1.4 3.9 2.0 2.0 2.2 2.1
1987 1 0.2 2.3 2.1 2.8 0.6 2.7 1.8 2.3
II 0.4 2.8 2.5 2.8 -1.0 2.4 r2.8 r2.6
III pt1.2 p3.4 p2.2 p3.1 p-1.0 pt.9 r2.4 p2.1
See footnotes following table 6. o ooToTTTTTmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmaTTmTmeTet
r=revised November 2, 1987
pspreliminary Source: Bureau of Labor Statistics
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Productivity, hourly compensation,

‘Houre Cémpensa-

LOutput ) )

of all tion per

persons hour(1)

Indexes 1977=100
126.9 117.9 © 180.0
127.1 118.0 181.3
127.6 118.7 - 182.6
128.5 119.6 184 .4
127.5 118.6 182.0
129.7 120.6 184.9
130.7 121.1 186.3
pi32.1 p121.6 p188.1

------ - = - - - 4 R W e R R W T T e P G e P D AP M e e e TS D S M S e e = D D S P S W A e A D o S = = D P ==

Percent change from previous quarter at annual rate(5)

6.4 -0.2 3.9
0.6 0.6 2.9
1.7 2.3 2.8
2.9 2.9 4.0
3-2 1-6 3'9
3.8 3.4 1.4
r3.2 1.7 3.0
pa.4 p1.7 p4.0

- - - . e = R P R D e e e W e R D P P D D D D YR L = = P - G, G —-. - e e e m A e et @ w. - —---

Table 2. Nonfarm business sector:
Year and Output per
quarter hour

’ of all persons

1986 1 107.7

II 107.7

III ) 107.5

v 107.5

ANNUAL 107.5

1987 1 107.6
11 r108.0

ITI pi08.7

1986 I 6.6
II O.t

III -0.6

Iv 0.0

ANNUAL 1.6

1987 I 0.4
II r1.4

III p2.6

1986 . I 2.3
T IX 1.9

III 1o

Iv 1.5

ANNUAL T 1.6

1987 I -0.1
11 0.3

II1 pted

See footnotes following table 6.
r=revised
p=preliminary

Federal Reserve Bank of St. Louis

Percent change from corresponding quarter of previous year

4.0 1.7 4.5
3.3 1.4 4.1
2.6 1.6 3.6
2.9 1.4 3.4
3.2 1.6 3.9
2.2 2.3 2.7
7209 2.6 207
P3.6 p2.4 p3.0

unit labor z=nst, snd prices, sersonally adjusted
Real -

compensa- Uit Unit non- Implieci

tion per ladbor labor pay- price
hour(2) cost ments{3} deflatori4)

99.7 167.2 164.7 166.4

100.8 168.4 165.2 167.3

100.9 169.8 167.0 168.8

101.2 17t.5 163.9 168.8

100.6 169.3 165.2 167.8

100.2 171.8 167.4 170.3

99.7 r172.5 r169.2 171.4

$99.7 pi73.1 p170.6 pt72.2

2.3 ~2.6 10.0 1.6

4.2 2.8 1.3 2.3

0.4 3.5 4.2 3.7

1.3 4.0 -T.2 0.0

1.9 2.2 2.4 2.3

-3.9 0.8 8.8 3.4

-1.8 rt.5 r4.6 r2.6

po.1 pl.3 P3.1 p2.0

1.4 2.2 3.2 2.6

2.5 2.2 2.3 2.3

1.9 2.5 2.2 2.4

2.0 1.9 1.9 1.9

1.9 2.2 2.4 2.3

0.5 2.8 1.6 2.4

=1.0 r2.4 r2.4 r2.4

p-t.t pt.9 p2.2 p2.90

November 2, 1987

Source: Bureau of Labor Statistics
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Table 3. Manufacturing sector: Productivity, hourly compensation, and unit labor cost,
seasonally adjusted ’

- Real
Year and OQutput per Output Hours Compensa-~ compensa- Unit
quarter hour (6) of all tion per tion per labor
of all persons persons hour(1) hour(2) cost
' Indexes 1977=100

1986 1 127.6 125.2 98.1 181.0 100.3 141.9
) ) 11 ri128.4 ri25.3 97.5 182.1 101.2 r141.8
III r129.3 r126.0 97.5 183 .1 10v.2 Ti41.7
Iv ' ri129.8 r127.1 97.9 184.3 101.2 r142.0
ANNUAL ~ 128.8 125.9 97.8 182.7 ©100.9 141.8
1987 1 r130.8  r128.4 98.1 183.9 - 99.6 r140.5
IT " r132.9 " r129.9 r97.7 rig4.8 98.9 r139.0
I1I p1?4c4 ) p132.5 7 p98.6 p185.4 p98.3 : p138.0

- - P - . > P = P P W D e D D e e P D T M D D D O T D P P AR D R A TR TS W A R Y e WD e e D D L D P T R D WD R P R e D D Y s GS D AR O e D R W SR e e D e M e W e

Percenf change from previous quarter at annual rate(S)

1986 1 ' r4.8 . r3.5 O -1.3

1.8 0.2 r-2.8
1I l‘z.s r0-2 -2.3 2-5 3.8 r-0.1
I1I r2.7 : r2.3 . -0.4 2.2 -0.2 r-0.5
v ' rt.7 r3.7 2.0 2.7 0.0 r0.9
ANNUAL L 3.7 2.8 -0.9 3.3 1.3 -0.4
1987 .1 - .r3.2 'r4.0 0.8 -1.0 -6.0 r-4.1
: 11 . ) r6-4 r4.7 r-106 - 2.0 -2.8 r=4.2
- II1 ' p4.5 p8.2 P35 . pl.4 P-2.4 P-3.0

o . : Peréept‘chgnge from corfoepdnding quarter of prévious yéat
1986 ) S ’ r5.2 . r3.8 -1.3 4.4 1.3 r-0.7
- II ; _ r3.5 ‘ 245 - =09 3.4 1.8 r-0.1
I11 ] ) r}-'2 r203 E -00_9 7 2-9 1.2 !"'0.3
IV . r2-9. r204 -0-5v 203 009 ’ r-0.6
A ANNUAL 3.7 2.8 -0.9 3.3 ' 1.3 -0.4
1987 1 . r2.5 r2.5 . 0.0 1.6 -0.7 r-1.0
A § ) r3.5 . r3.7 0.2 - -rt.5 -2.3 r-2.90
III ) p3-9 p5|1 p1-1 ) p1-2 p-208 p—2.6

See footnétes following table 6. , , ,

rsrevised - ’ . _ November 2, 1987

p=preliminary : . : Source: Bureau of Labor Statistics
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Takh' e 4 Duray e manutact-ring sector:
seasond:ly adjusted

Ptdduétivigfr

Yeur and Qutsut per Output Hours “~mrensa- compensa- Ur ¢
gagctar hour (6, cf ais _Tann per _tion per la - r
i Tj_pf?g;l persen§7_ ' rv;gersonn h B A hqur(z) coa
A T ‘ndexea 59715‘00 k - o
1986 1 13%.3 r133.6 98.8 179.9 199.7 r133
11 F136.0 - r133.2 Y840 180.8 100.5 r
111 137 5 13441 97.5 181.6 100.3 ritoa
iy .- 138.4. r135.3 97.8 183.1 100.5 132. 3
ANNUAL  136.8 134.1 98.0 181.4 100.2 13446
1987 . 1 F139.9 ¥136.9 " 97.8 182.2 98.7 £130,2
I ri41,7 ri37.8 r97.2 182.9 97.9 r?gg;i
11t p143.4 9140 5 p98 0 p183.4 p97.3 p127'9
. ' ?eééent change f;ém previous quarter at annual rate(s)
1986 B § r6.7 r4.1 -2.4 1.2 -0.4 r=5.2
- .11 2.1 crel.t =3.2 1.9 5.3 r-0.:
[II . r4.4 r207 ‘ -,_ 07 1-7 ",007 r-Z'.6
Iv 2-6 398 1-1 3—4 007 Ooﬂ
ANNUAL - 5.2 3.2 -1.8 3.4 1.4 -1.7
1987 . 1 .o rd4.5 r4.5 0.0 -1.9 -6.8 r=6.1
II r5,3 1’2,8 t-294 r1 06 r-3.1 t"3-5
111 p4.7 PT:9 p3.1 pl.0 p-2.8 P-3:5
Percent chanée from corresponding quarter of previous year
1986 1 1.3 r5.2 -2.0 4.9 1.8 r-2.2
11 4.9 3.0 -1.8 3.6 2,0 -1.2
III r4.5 r2.5 -1.9 2.8 1.1 r-1.6
Iv 4.0 - 2.4 -1.5 2.1 0.7 r-i.8
ANNUAL 5.2 3.2 -1.8 3.4 1.4 -1.7
1987 1 . r3.4 r2.4 -0.9 1.3 -0.9 r-2.1
II r4.2 r3.4 -0.7 1.2 -2.5 r-2.9
I1X p4.3 p4.17 p0.4 pl.0 p-3.0 p-3.1
See footnotes follow1ng table 6.

r=revised
p=preliminary
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Table 5. Nondurabdle manufacturiﬁg sector: Productivity, hourly compeﬁsation, and unit labor cost,
seasonally adjusted’ o '

) : : : o Real -
Year and ~Output per Output Hours - Compensa- . compensa- . Unig
quarter _ hour - . (6) of all tion per tion per labor
‘ of all persons , persons © hour{1) “hour(2) cost
' Indexes 1977=100 _ B
1986 1 r116.0 ri12.7 97.2 - 182.7 101.2 r157.5
11 r117.0 r113.4 96.9 . 184.3 102.4 " r157.5
111 r117.0 r113.9 97.3 185.8 102.7  r158.8
Iv 117.1 114.9 "98.1 186.5. _ 192.4 : : 159.3,
'ANNUAL 116.8 113.7 97.4 " 184.8 o 102.1 - 15843
1987 I L r11T.4 r115.8 98.6 186.9 C101.2- r159.1
II rt19.9 118.1 98.5 - - 188.2 . " 100.7 ri56.9
111 p121.2 p120.5 p99.5 p189.1 - . p100.3 p156.1

Percent change from previous quarter at annual rate(5)

1986 1 r1.8 2.3 0.5 3.2 1.6 164
I1 r3.6 r2.5 -1.0 3.6 5.0 ° r0.0
III ) r0.1 r'.? 106 3-4 009 r}.
Iv i - r0.4 - r3¢6 303 1.5 -1.1 r1.2
ANNUAL ) 1.5 1.9 - 0.5 33 1.3 1.8
1987 I ri.t . r3e.1 1.9 0.7 =4.4 r-0.5
II r8.7 r8.2 i ) r=0.5% r2.8 -2.0 r=-5.4
III 9402 p8-6 P402 p201 p-108 p-201
Percent change from»éoriesponding'quarter of previous year
1986 I ri.8 , ri.6 «0.2 3.7 - 0.6 rt.9
11 r1.3 ri.7 0.4 3.2 1.6 rt.8
111 !'1.3 r1.8 006 3-3 1-6 r_2~0
Iv 1‘1-4 l‘2-5 t.1 2.9 1-6 r'l.S
ANNUAL 1.5 1.9 0.5 3.3 1.3 1.8
1987 I r1.3 r2.7 1.4 - 23 0.1 r1.0
I1 2.5 r4.t 1.6 2.1 -1.6 -0.4
I11 P3-6 p5.8 p202 p1-8 p-2-3 p-1o7
See footnotes following table 6.
r=revised November 2, 1987
p=preliminary Source: Bureau of Labor Statistics
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Table 6. Nonfinancial corporations: Productivity, hourly compensation, unit labor cost, unit profité,
andrpriceg, Seasonally adjusted '
Year Output . Employee Hourly Real Unit Unit Total Unit Implicit
and per all- Output . hours compensa- hourly lador non- unit pro- price
quarter employee : ’ ‘tion compen- cost labor cost fits deflator
w nour: (1) sation(2) ' cost(7) . (8) (9) (4)
Indexes 1977=100. S
1986 I 117.6 177:.2" 98.2 161.5 180.7 166.3 129.7 161.9
11 117.4 178.4 99.1 162.6 180.6 167.2 129.5 162.7
III 117.6 179.5 99.2 163.2 184.2 168.5 130.6 164.0
1V 118:0 181.0,_ 99.} .!§3;B 183.2 . . 127.7 163.3
ANNUAL 117.7 178:9 98.9 162.8  182.2 129.3 16%. 1
1987 1 i6§:7 iéé;é 119:3 igﬁ é 98:0 164.8 i84:7 . iéé;2 165;2
I1.- r109 9 r131 6 119.8 182 O 97.4 r165 6 r186 6 r]}2.9 r166.3

1986 1 3.3 4;4 1%0-- ‘3 §=' 1.8 % .t . 049 3.0 0.9 3.0 1.1
I1 -0.2 -0.9 -0.6 2.6 4.0 2.9 -q.z 2.0 -0.5 1.8
II1 0:9 1.6 0.7 2.5 0.0 1.5 8:2 3.3 . 3.3 3.3
JIv 2.1 3.4 1:3 3.9 c.8 1.3 -2.3 0.3 -8.9 -0.5
ANNUAL 1.6 2.6 i.0 3.5 1.6 1.9 2.2° 2.0 -3.4 1.5
1987 I -2.9 1.5 4.6 -0.5 ~5.5 2.5 2.2 2.4 14.7 3.5
' II r0.7 r2. 1.6 r2.6, r-2.2 r2.0 rS.4 . r2.9 r2.t r2.8.
Percent change from corresponding qua!'ter of previous year
1986 1 2.6 441 1.4 4.3 1.2 "T1.6 1.8 1.7 1.7 1.3
i1 1.8 2.7 0.8 3.3 2.2 2.0 ,.A1-Q B =21 1.4
1l 0.7 145 0:8 5.3 1.6 276 5.8 2.9 -8.4 1.7
Iv 1.5 2.1 0.6 3:0 1.6 1.5 2 1.6 -0.8 1.4,
ANNUAL 1.6 2:6 1.0 3.5 1.6 i.g 3.2 2.0 -3.4 i.5°
1487 e 0.0 1.4 Fi§ 2.0 -6.2 - pif 1.9, ™ 290 -7 1.9 )
-11 rQ.2 r2.2 2.0. 2.0 1.7 T1.8-. r3.3 -r2:2.. 05 r2:6 r2:3 >
-t - - -___--__a-—--..-—---'----—.-__----;----_---'; ------------ -----—‘--’ ------- .2 ............................
iee footnotes followiang table 6. _—
r=revised : Novenber 2, 1987

prpreliminary . Sourge: Buresu of Labor Statistics
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30URCE: Output data from Bureau of Economic Analysis, U.S. Department of
' Commerce, and the Federal Reserve Board. Compensation and hours data from the
Bureau of Labor Statistics, U.S. Department of Labor, and the Bureau of

‘Economic Analysis.

RELIABILITY: Productivity and cost measures are regularly revised as more

-complete information becomes available. Preliminary results are published 30

“days after the close of the reference period; revisions appear 30 days later,
and second revisions after an additional 60 days. In the business sector, the
probability is 0.95 that the third publication (second revision) of a quarterly
index of output per hour of all persons will differ from the preliminary value
by  between -2.0 and +2.0 index points. This 1interval is based on the
performance of this measure between the first quarter of 1976 and the second
quarter of 1987. ‘

Footrnotes, Tables 1-6

(1) Wages and salaries of the employees plus employers' contributions for
social insurance and private benefit plans. Except for nonfinancial
corporations, where there are no self-employed, data also include an
estimate of wages, salaries, and .supplemental payments for the

~ self-employed.

(2) Compensation per hour adjusted for changes in the Consumer Price Index for
~All Urban Consumers.

(3) Unit nonlabor payments include profits, capital consumption allowances,
' interest, rental income of persons, and indirect taxes.

(4) Current dpllar gross product divided by .constant dollar gross product.

(5) Quarterly changes: percent change compounded at annual rate from the
original data rather than index numbers. Annual changeas: percent change
between annual average levels.

(6) Quarterly manufacturing output measures are based on the index of

- industrial production prepared monthly by the Board of Governors of the
Federal - Reserve adjusted by BLS to annual manufacturing output levels
(gross product originating) from the National Income and Product Accounts
prepared by the Bureau of Economic Analysis of the U.S. Department of
Commerce.

(7) Unit nonlabor cost includes capital consumption allowances, interest,
» rental income of persons, and indirect taxes.

(8) Total unit cost is the sum of labor and nonlabor costs.

(9) Unit profits include corporate profits with inventory valuation and capital
consumption adjustments.
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