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PRODUCTIVITY AND COSTS

Private Business, Nonfarm Business, and Manufacturing Sectors,
Second Quarter 1980

Productivity in the private business sector declined 3.1 percent in the

second quarter of 1980 at a seasonally adjusted annual rate, the Bureau of Labor

Statistics of the U.S. Department of Labor reported today. This was the sixth

consecutive quarter of declining output per hour of all persons in this sector.

The second-quarter 1980 drop reflected a 12.5 percent decline in output coupled

with a 9.7 percent fall in hours. The decline in output was the largest

quarterly drop recorded in this series, which begins with data for 1947. The

decline in hours was the largest since the first quarter of 1975, when a 12.3

percent decline occurred. In the first quarter, productivity declined 0.3

percent, as output and hours rose 0.2 percent and 0.5 percent, respectively.

The productivity and cost measures for the private business, nonfarm
business, manufacturing, and nonfinancial corporate sectors contained
in this press release are based on the latest measures of employment
compiled by the Bureau of Labor Statistics and are consistent with
the March 1979 benchmark released July 3,1980. Small changes in
quarterly levels of hours and related measures have resulted from
the incorporation of this new information and are reflected in tables
1-6 of this press release. Data prior to 1977 were not affected.
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In the nonfarm business sector, productivity declined 4.1 percent in the

second quarter, as output dropped 12.8 percent and hours of al l persons

decreased 9.1 percent (annual rates). This was the second consecutive

quarterly decline in productivity and the largest since the 4.7-percent decline

in the second quarter of 1974. This was the largest output decline in the

series, which begins in 1947, and the decline in hours was the largest since

the 12.6 percent drop in the f i r s t quarter of 1975. During the f i r s t 3 months

of 1980, productivity decreased 1.1 percent in the nonfarm business sector, as

output increased 0.2 percent and hours increased 1.3 percent.

In manufacturing, productivity declined 3.2 percent as output declined

20.8 percent and hours fel l 18.2 percent (annual rates) . This was the third

consecutive quarterly decline in manufacturing and the largest since the 3.8

percent decline in the f i rs t quarter of 1979. The output and hours declines

were the largest since the f i r s t quarter of 1975, when there were drops of 27.3

percent and 24.3 percent, respectively. One quarter ear l ier , productivity

declined 2.2 percent, as output edged down 0.9 percent and hours increased 1.3

percent.

A summary of second-quarter changes, as well as revised f i rst -quarter

productivity and cost measures for nonfinancial corporations also reported

today, appears in table A; details appear in tables 1-6.
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Table A. Productivity and costs: percent change at annual rate
(Seasonally adjusted)

Real

Sector
Produc-
tivity 1/

Hourly
compen-
sation

Unit
labor
costs

hourly
compen-
sation

Output Hours

Private business
Nonfarm business
Manufacturing
Durable
Nondurable

Nonfinancial
corporations

Private business
Nonfarm business
Manufacturing
Durable
Nondurable

Nonfinancial
corporations

First quarter

-3.1
-4.1
-3.2
-1.4
-6.4

Fourth

-0.1

12.0
10.8
14.7
15.7
15.2

PRELIMINARY
1980 to second

15.5
15.6
18.5
17.3
23.1

quarter 1980

-1.5
-2.6
0.9
1.7
1.3

quarter 1979 to first quarter 1980
REVISED

11.0

Second quarter

-1.3
-1.5
-1.1
-2.0
0.1

First

-0.9

10.0
9.8
10.4
10.9
10.0

11.1

PRELIMINARY
1979 to second

11.4
11.5
11.6
13.2
9.8

-5.1

quarter ]

-3.9
-4.0
-3.5
-3.0
-3.9

quarter 1979 to first quarter 1980
REVISED

9.0 10.0 -4.5

-12.5
-12.8
-20.8
-24.4
-15.3

0.8

L980

-2.3
-2.4
-6.3
-8.6
-2.7

0.2

-9.7
-9.1

-18.2
-23.3
-9.5

0.9

-1.0
-0.9
-5.2
-6.8
-2.8

1.0

T/ Although the productivity measures relate output to the nours of all
persons engaged in each sector, they do not measure the specific contributions
of labor, capital, or any other single factor of production. Rather, they
reflect the joint effects of many Influences, Including new technology, capital
investment, the level of output, capacity utilization, energy use, and
managerial skills, as well as the skills and efforts of the work force.
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Private business sector

Productivity declined 3.1 percent in the second quarter, reflecting large

declines in both output and hours. The 12.5 percent falloff in output followed

a 0.2 percent gain during the first quarter. Hours of all persons also

declined steeply; the 9.7-percent second quarter decline followed a 0.5 percent

increase during the first quarter.

The decline in hours reflected a 5.6-percent drop in sector employment,

the first fall since the second quarter of 1975 and the largest decline since

the 9.8 percent drop during the first quarter of 1975. Average weekly hours

declined 4.3 percent during the second quarter of 1980.

Hourly compensation—which includes wages and salaries, supplements, and

employer payments for social security and other employee-benefit

plans—'ncreased 12.0 percent in the second quarter, compared with an 11.7

percent Increase during the first quarter of 1980. This was the largest

increase in hourly compensation since the third quarter of 1974, when a 12.7

percent increase occurred.

Real hourly compensation—which adjusts for increases 1n the Consumer

Price Index for All Urban Consumers (CPI-U)—decreased 1.5 percent in the

second quarter of 1980, marking the ninth consecutive quarter of decline. Real

hourly compensation 1n the second quarter of 1980 stood lower than at any time

since the third quarter of 1975.

Unit labor costs—which show the effect of changes in hourly compensation

and productivity—increased 15.5 percent 1n the second quarter of 1980, the

largest Increase in these costs since the 15.9 percent increase in the third

quarter of 1974.
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The implicit price deflator—which measures price change in a sector and

reflects changes in unit labor costs and unit nonlabor costs combined-

increased 11.5 percent in the second quarter of 1980, compared with a 9.4

percent increase one quarter earlier. This was the largest rise in prices in

the private business sector since the 11.8 percent increase of the first

quarter of 1975.

Compared with the second quarter of 1979, productivity declined 1.3

percent as output dropped 2.3 percent and hours declined 1.0 percent. Hourly

compensation increased 10.0 percent, and real hourly compensation fell 3.9

percent. Unit labor costs rose 11.4 percent, and the implicit price deflator

went up 9.1 percent.

Nonfarm business sector

Productivity declined 4.1 percent in the nonfarm sector, reflecting drops

of 12.8 percent in output and 9.1 percent in hours. During the first quarter,

productivity declined 1.1 percent; hours increased 1.3 percent and output edged

up 0.2 percent.

Hourly compensation increased 10.8 percent in the second quarter of 1980,

but, after allowing for the increase in the CPI-U, real hourly compensation

declined 2.6 percent. Unit labor costs increased 15.6 percent, the largest

increase since the 16.9 percent rise in the second quarter of 1974. The

implicit price deflator increased 13.0 percent, the largest increase since the

13.2 percent rise in the first quarter of 1975.

Employment declined at a 5.3 percent annual rate in the second quarter of

1980 in the nonfarm business sector, and average weekly hours declined 3.9

percent. This was the largest decline in employment since the first quarter of

1975, when a 9.9 percent drop occurred in this sector.
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Compared with the second quarter of 1979, productivity declined 1.5

percent, output dropped 2.4 percent, and hours declined 0.9 percent. Hourly

compensation rose 9.8 percent while real hourly compensation declined 4.0

percent. Unit labor costs increased 11.5 percent, and the implicit price

deflator went up 10.0 percent.

Manufacturing

Productivity declined 3.2 percent in the second quarter of 1980 in

manufacturing, reflecting a 20.8 percent decline in output and an 18.2'percent

drop in hours (annual rates). Productivity has declined for 3 consecutive

quarters in this sector, and output has dropped for 5 quarters. The declines

in both output and hours were the largest since the f i r s t quarter of 1975.

Hourly compensation increased 14.7 percent in the second quarter, and

unit labor costs rose 18.5 percent. Real hourly compensation increased 0.9

percent in manufacturing.

Employment declined 13.4 percent, and average* weekly hours dropped 5.5

percent (annual rates). This was the largest decline in manufacturing

employment since the 20.3-percent drop in the f i r s t quarter of 1975.

Compared with the same quarter a year ago, productivity is down 1.1

percent; output declined 6.3 percent and hours dropped 5.2 percent. Hourly

compensation increased 10.4 percent, and unit labor costs have gone up 11.6

percent.

Productivity declined in both durables and nondurables in the second

quarter; durables productivity dropped less in the. second quarter than in the

f i r s t owing partly to the fa l l off in hours in the second period. In the second

quarter, hours declined at a 23.3 percent annual rate, while in the f i r s t

quarter a 1.3 percent increase occurred. Output has declined for 5 quarters in

durables.
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In nondurables, productivity was off 6.4 percent in the second quarter of

1980, compared with a 0.7 percent increase in the f i rs t quarter. Output fel l

15.3 percent, while hours declined 9.5 percent. In the f i rst , quarter, output

and hours increased 2.0 percent and 1.2 percent, respectively.

Revised first-quarter measures for Nonfinancial Corporations

Revised first-quarter productivity and cost measures were also reported

today for the nonfinancial corporate sector. Productivity declined 0.1 percent

in the f i rs t quarter, as output increased 0.8 percent and employee-hours

increased 0.9 percent. Hourly compensation increased 11.0 percent, and unit

labor costs increased 11.1 percent. A comparison of these revised measures

with the preliminary series published May 28 is presented in table B.

Table B.
Nonfinancial Corporations: Preliminary and Revised First Quarter
Measures of Productivity and Costs, Quarterly Change at Annual Rate

Seasonally Adjusted

Measure

Productivity
Output
Hours
Hourly compensation
Real hourly compensation
Unit labor costs
Unit profits
Implicit price deflator

Preliminary

-0.7
0.6
1.3
10.4
-5.6
11.1

-16.3
9.8

Revised

-0.1
0.8
0.9
11.0
-5.1
11.1

-10.9
9.9
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TABLE I. PRIVATE «USINESS SECTOK, ALL PERSONS: PRODUCTIVITY,
HOURLY COMPENSATION, UNIT LABOR COST, AND PRICES, SEASONALLY ADJUMED

1979

i960

1979

1980

1979

1980

YEAR ANO
QUARTER

I
II

III
IV

ANNUAL

I
II

I
II

III
IV

ANNUAL

2
II

I
II

III
IV

ANNUAL

I
II

OUTPUT PER
HOUR

OF ALL PERSONS

118.9*
118.3«
117.8R
117. 7R

118.3

116.7P

-2.OR
-1,4
-0.3

-0.8R

-0.3R
-3.IP

O.iR
-0.7K
-1.6
-1.7

-o.aR

-K3P

OUTPUT

144.4
143,4
143.8
144,8

144.1

144.8
140.IP

PERCENT

1.2
-2.9
1.1
2.8

2.4

0.2R
-12.5P

PERCENT

5.5

1 .4
0.5

2.4

0.3k
-2.3P

HUURS
OF ALL
PERSONS

INDEXES

121.5K
121.3R
122.OH
123.OK

121.4*

123,1
120.OP

CHANGE FKOM

4.5R
-0.9R

3!lK

3.3

0.5K
-9.7P

CHANGF. FKUM

5.3R
2.9K
i.o
2.3

3.3

1.3R
-1 .OP

COMPENSA-
TION PhW
HOUrt(l)

19b7=100

2 4 4 . 8 K
250.4«
255.7R
2 6 0 . 3 K

253.1K

267.6
27 5.3P

PREVIOUS

11.OK
9.5K
fl.7K
7.bK

9.4K

11 .7R
12. OP

K E A L
COMPtNSA-
TION PhR
HUUK(^)

117.9K
117. ()«
llb.BR

Mb.4

112,9
112.5P

UUAKTER AT ANNUAL

-0.2R
-2.9K
-4.IK
-b.a

-1./

-4,bK
-1.5P

UMI r
LAbOK
COST

205.9
211.7
217.0
£d\ .1

2}4,o

227.5
235.8K

RATE(b)

14.6
11.ft
10.3
7.*

10.3

12.1H
15.bH

COKKESPONOING UUARTEK (»F PkEVlUUS YEAR(b)

9. OK
9.4R
9.4
9.2

9.4K

9 R̂
IO!OP

-U.HK
-1.1R

-1.7

-4.2K
-i.9P

B.7
10.2
1 1.2
11.1

10. jj

10.b
11.4H

UNIT fJUN-
LAL5UK PAY-
MtNJS(3)

1 W 0 , 6

lHb.bk

184.a

190.OK

-1.0

b.tt

i.bW

9.7
5.7K
4.d
3.9

5.h

b.lK
4. IP

IMPLICIT
PKlUfc

20b.1
a o 9.7

214.«S

10.1
M.3
7.2

b.9

9 . 4 K

11 .bP

9.0
8.7
9. \

«.9

8.HK
9.IK

SEE FOOTNOTES FOLLOWING TABLE 6.
RsREVISED JULY 2«,19«0

bUWtAll of- LAUOK bTATlSTICS
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T A B L E 2 . N U i ^ A P - M h U b l N E S S S E C T U h , A L L P b H M l N S : P R O D U C T I V I T Y ,
HUU.<LY C U M P f c N . ' i A U H N , U£V I T L A b O k C U S T , Ar tU P K I C E S , b b A S O N A L L Y

(j IJ A k T F K

KF.AL

OUTPUT PtK UUIPUI

F ALL PtKSUNS

H O U K b

uF A L L

tJI.J 1

H U U K ( 1 )

TIOIM Pbk
UM n
L A h 1) U

M t N 1

N l l N -
P A Y -

l ^ P L H I '
P h ' J L t

1)1-HL ATUK

197S 1

II

I I I

TV

A MM UA|_

1

II

1 lb .

l i b .

1 lb .

l i b . 7

1 1 4 . S

1 1 3 . 7 P

1 4 4 . h

1 4 b . 5

1 4 4 . 9

145.6

140.7P

KMDt XtS

I 2 4 . d k

1 2 b . 7K

1 2 3 . /P

l ib .7k

1 1 4 . UR

1 1 3 . d H

1 1 4 . 0 k

1 1 U . h
.OP

. IK

r? 1 4 , 4

i,bP

1 7 4

17/

1 8 9

,9k

• 2 P

d 0 U . 3

19/9

198 0

1

II

III

IV

1

II

CHAMGfc F K U M f J U A k T t k AT A M i - J l J A L k A T h ( b )

- 6 . 3k
-3.9tV

-1 .bk

O.bk

- 1 . 1

- 1 . IK

- 4 . I P

0.4:<

- 1 . 1 k

- 2 . 0

- 2 . 0

1

- 4

1

2

2

0

- 1 2

5

2

1

0

. 2

. b

. 2

. b

. «

. 2

. H P

PbkCLiJl C

. 9

. 2

. 3

. 3

4 . 7 k
0 . 4 k

2.7K

1 ,7k

5 . b

1.3k

- 9 . I P

HANfct f-KUM

b . bk

3 .3h

3 . 4

2 . 4

1 0 . 2 k
8 . Ik

r j .b

9 . b k

9 . 0 k

10.7K

1 0 . 8 p

LUkKtSPONDI,

6 . 7 k

8 .9k

8 . 9

9 . 1 k

- 0 . 9 k
- 4 # ( ?K

- 3 . b K

- 2 . 1

- b . 3k

- d . b P

JU UUAK ( E K iiF

- 1 . 0 k

- 1 . b k

- 2 . b

- 3 3

1 4 , 0
1 2 . b

1 0 . 1

a . b

1 0 . 2

1 2 . U K
1 b . 6 p

P k b V l u H h Y b A k t b )

8 . 3

1 0 . 1

I 1 . 1
1 1 . 3

- 5
7

b

b

7

8

b

a
3

. K4

. 7 K

. b

, b

. 1

. b i <

. 3 H

. 2

• u

. <,

. 7

1 1 . 0

9 . 0

7 . a

tt . b

1 O . b
1 3 . 0

H . 3
n . b

9 . 0
h 9

197S» 1

II

il l

IV

AiSiMUAL

1980

StE FOOfNUTb-S

I

T l

- 1 • 1

- l - b P

FULLOUVIIJG TArtLt b.

2 .4

0.1

-2 .4P

3.b

l . b k

- 0 . 9 P

2K

8P

- 2 . 1

-4.UP

1 0 .. 2

1 0 . 8 h

I 1 . bt1

b.l

.bk

. b P

8.6

10.0P

JULY d tii 1 9hO
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TArtLE 5 . NUNf - INANClAL CUWPOK A T I I ^ S : PWUfjUcT IV I T Y , HOURLY ClMPfcNS AT ION
UNIT LAHOk COST, UN I I PWOF£TSf ANU P H l L E S , SEASONALLY ADJUSTED

UUTPUT
PtK A L L - riUUKS

H U U K L Y

C 0 M P E T M 5 A -

I 1UN

REAL
HOUkl.Y
L O M P t N -

S A T 1 U N ( 2 )

UNIT UNIT TOIAL ONIT I M P L I C I T
LAbOK tiUH- UNIT P k u - PHICE
COST LAHlIK LOS1 I- ITS DEFLATOR

C 0 S f ( 8 ) (9 ) (10 )

INnfcXES 1967=100

1979

I960

I

II

ATI

IV

ANNUAL

11/.3w
1 W.2*
117.1K1

1 1 1 . 1

15a. l

I b 4 . 7

131
131
131
13a

,4k di7.5i
, 4 K 2 4 ? . IH
.7k ?47 . 1rt

131.bK ^ 4 4 . 9 ^

114.3^
113.1k
111.9K

109. i

a o 6,4

e \ (i . »

dOtt.4

213,if

?20.5

816.6 if 10.4

2 3 4 . 4 K 2 2 4 . 4 K

1 3 0 , 4
1 2 9 . 2
1 2 7 . 5
1 2 4 . 0

127.8

120.bK

191,6
I9o.3
2 0 0.4
204.0

208.9H

1979

1980

I
11

H I
IV

ANNUAL

I

- 2 .
- 2 .
- 0 .

-o.

-IJ -

-u .

5K
/H

4k

4

Ik

2
-r>
0

1

5

0

,b
.6
.6

• 4

.1

.ttk

4.
0.
0.
2.

3.

0.

9k
In
9
3 k

^

9k

1 0

H
h

6

1 1

• 3rf
• br^

.a«

.9

.OR

LHANbfc FkOM PkhVIOUS UUAkThR AT ANIMOAL

- U , 4 K 1 3 . 4 6 . 8
- 4 . 1 k 1 1 . 2 I 3 . b
- 4 . 3 6 . 6 1 4 . b
- 4 . b R rt.9 1 0 . 6

1 1 . 7
11 . ft
1 0 , 2

- b . l k

9 . 3

1 1 . 1

7 , 3

- 2 2 . 1
- 3 , 4
- b . 3

- 1 0 . 4

0 .4

1 2 . 2 k - 1 0 . 9 k

7 . b
10.2

b.b
7.3

7 . 4

9 . 9 k

(JHAI'JbH FWUM Cl 'Kk t SPOfjU i Nb UUAHTtW OF P K E V I D U S

1 9 7 9

1980

SEE FuOTNUTES

I
II

ITi
IV

JAL

I

1
-0

-1

-I

-0

-0

. Ok
,hk

. IK

•'*

.4

,9K

f • 2
2.9

1.9
0.6

3.1

O.?k

b. lh
3.6h

3.1k
2.0

3.b

1 .Ok

hi

a
8

9

H

9

.4k

.7r?

.9

.0

,9

.OR

-1
-1

-2
-3

-2

-4

,3k
,8k

,6R
.3

.^

.bk-

7.3
9.4

10.1

10 .6

9.3

1 0 . 0

2
6

9

1 1

7

13

.5

.?

.4

.3

.3

,bR

6.1
6.6

9,9
10.M

e.8

10.9K

21.7
0.0

-3,9
-10,6

0.4

-7.6K

7.b

t .7
8,4
6.4

7,9

9.0

JULY 2 6 , 1 9 8 0
SOUWCfc: LJUWEAU «)F LAbOK S T A T I S T I C S

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



TArtLfc 4. MAMJFACTMKJLNb SECTOR: PRODUCT I V ITY, HOURLY
CUMPhNSAllOU* UNI T LAHOR COST , SEASONALLY ADJUSTED

ilUfPUl

HOH

•- ALL P

()U IPU1 HOUKS

OF ALL
PERSON'S

COMPtNSA-
UON PtR
HOUK(l)

REAL
CUMPtNSA-
TIUN PER
HOUN(2)

UNIT
LABOR
COST

1979 1

11

ill
IV

ANNUAL

I
II

INDEXES l9b7=100

I a*.3* 139.5 108.bK 242.^R
126.8,* 138.b 107.bK 2<*B.0R
l^^.oR 13S.5 10b.9K 252.7K
129.1R 138.0 10b.9K 2bB#0K

129.?H 138.b 107.3R 2bO.8H

l^a.«4K 1 3 7 , 7 107.2R 2ba.bR
127 .^P 1 2 9 . 9 P 1 0 2 . UP 2 7 3 . 8 P

116.7K
1 1 5 . 9 K
l i a . a R
113.2R

l l b . 3 R

U 1 . 6 K

1 8 9 . 0
l<>2#b
l^b.O
1 9 9 , 6

20b,OR
214.9P

1979 1
II

11 1
TV

ANNUAL

I
II

- 3
1 7W

LHAMiE FROM PREVIOUS Q U A K T E R A l ANNUAL RATE(5)

3 . 2
- 2 . 0
- 0 . 3
- 1 . 4

3.1

- 0 . 9
-20.HP

-3 .6H
-2 .7K
-O.1R

1 . 3 R

1 0 . 1 K
9.6R
7.8R
8.HR

9.1R

10.5k
14.7P

-0.9R
-2.8R
-4.9R
-4.2R

-2.OR

-5.bR
0.9P

14.5
7.9
5.2

10.3

8.2

13.OR
18.5P

1 9 7 S 1
[ 1

m
IV

1
T I

LHANbt FKr),i cORRhSPUrJDnMb uUARTER OF P K E V I O U S YEAR(b)

1
0

- 0

u

0
- I

• *T^
,9W
• 2K
,3W

. 8 *

. I

. I P

b . 9
3 . 8

I .9
- 0 . 1

3 . 1

- 1 . 1
-b .3P

5.3R
2.9R
l . / P
0.2R

2 . 2

- 1 . 3

tt. 2R
9.2R
9.1R
9.IK

9.1R

9.2R
10. '4P

-1.5R
-1.3R
-2.4R
-3.3R

-2.OR

-4.4K
-3]5P

b . b
8 . 2
8 . 9
9 . 4

8.a

9,OR
U.bP

F . j u l N u T t S FoLLlJ.-. i
JULY 2 8 , 1 9 6 0
SOURCE: BUREAU OF LArtOR STATISTICS
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F u O T N G T t S , T A M L t S 1 - 6

S u t J K C t : u U T ^ u T 1)4 T A F ^ I . M H I J K E A U UF E C O N O M I C A N A L Y S I S , U . S . U E P A R T M t ' M T OF C O M h E R C t , AND THE F f c U E R A L R t S t R V E b O A K D .
C O M P E N S A T I O N AMU H I U J ^ . S i ) A U F K I M 1 Hfc tfUKEAU OF LAI3OK S T A T I S T I C S , U . S . O t P A R T ^ E N T u F L A 8 O R , A N u THE B U R E A U OF t C u N O M i C

( 1 ) <*AbF> AND S A L A R I E S Of F . M P L O Y t E S P L U S E M P L O Y E R S " CON T H I r t U l l U N S FOK S O C I A L I N S U R A N C E AND P R I V A T E N f c N E F l T P L A N S . t X C k P T FOrf
.JUMh i r i A i N L l A t C u R P l W A T l U i * S # t ^ H E K t T h f K E A K E rfU S E L F - E M P L O Y b u * O A ^ A A L S O i W C L U O t AN t S T l N - A T E OF rtAtiESf S A L A H I E S , ANU
b U P P L F >lFi>»TAL P A Y M E N T S F O K THH S t L ^ - E M P L O Y E D .

(«f) cO.^PtNSA UU'-J HhH" M'J'JK ADJUSTED Fl>« C H A N G E S IN THt COwSUMtrt PKICF. IuOt* FuHT ALL U K

(3) .\iU.\iL AHiJR PAYne H S i \ICLiiOtr. P M U F U S , OtPREC IA T Kn\, I.\ TfcKE'Sl , Kt'^lAL I"J(;OML"r AU(> INu

(a) LUt^^tNI J(JL.LA;y GK()SS ^lyOI'UCT OlVlOtU 6Y CONSTAliT UULLAft GwOSS PWUOuCT.

Cb) PtKCtN! CHANbfc C<-"*PO»jt\i)El) AT ANNUAL WATE FKQM IHt ORIGINAL O A T A KATHfcR THA'>i IIMDEX

(6) CUKHtMl uUAKrt^ U W l O t U BY COMHA^fAhLE UUAKlEK A YEAR AGO.

(/) UUARIExlY wfcASUMfcS AuJiJSTtP TO ANNUAL tSTlHATtS OF OUTPUT tliKO^S PRODUCT O K IW IN AT ING) »-h{OM THfc HuRtAU uF fcCOlMU^,IC; ANALYSIS*

u.5. D C P A W T M E N T UF COMMEKCE.

C») UNIT NUNLAi>UK COST IiViCLUUt UtPKtC IA T IOlM, INTEREST, AIMD I N O I W E C T TAXES.

(V) TOTAL UNIT CuST 13 THE SUM OF LAriOh A.MO i\»ONLArtOK COSTS.

( I O J UIVIT pr<oKirs I N C L U D E CIWPOWATE PKOJ-IT AND INV-ENTOWY V A L U A T I O N A D J U S T M E N T .

(11) 1H£ DUKAdLt SECTu* Ii^CLUUtS THE 1-OLLOVvIIMb a-DlGlT SIC INDUSTRIES: PRIMARY METAL; FABKICAIEU METAL PRODUCTS; N G I V E L E C T K I C A L

MACHINERY; ELECTRICAL MACHINERY; T K A N S P O R T A T I U N EQUIPMENT; INSTRUMENTS; LUMBEK AMD LUMhEW PRODUCTS; FOKNITUKE AND

ANU HISCtLLANEOUi MANUFACTURES,

(12) THE .MOwQURAHLE SECTOR INCLUDES THE FOLLOWING a-OIGIT SIC INDUSTRIES: TEXTILE MILL PRODUCTS? APPAREL PRODUCTS; LEATHtR
AND LEATHER PK.JDUCTS; PRINTING AND PU8LlSHlNb; C H E M I C A L S ANO CHEMICAL PRODUCTS; PETROLtUM PRODUCTS; RUbBER AND PLASTIC
PRODUCTS; HUUDS; AND TObACCO PRODUCTS.

(13) SCHEDULING OF THE RELEASE QF THE NtW CONSUMER PRICE INDEX FOR ALL URBAiM CONSUMERS (CPl-U) PRECLUDES THt USE OF REAL-
COMPt'NSA f ION (HOURLY COMPELS A T IUIM ADJUSTED FOR QUARTERLY CHANGES IN THE CPI-U) WITH PRELIMINARY PRODUCTIVITY AND CUST MEASURt
THESE WILL BE PUBLISHED TOGETHER WITH REVISED OUTPUT AND LABOR INPUT MEASURES WITH THE NEXT REGULAR EDITION UF PRODUCTIVITY
AND COSTS, ApPHOXlMATELY 30 DAYS AFTER THE PRELIMINARY MEASURES.

THt PRUOUCTIVITY AND ASSOCIATED COST MEASURES IN THIS PRESS RELEASE OESCRlbfc THE RELATIONSHIP
OUTPUT IN HEAL TERMS AND THE LABUK TIME INVOLVED IN ITS PRODUCTION. THEY SHOW THE
FROM PERIOD TO PfcWIOU IN THE AMOUNT OF LABOR TIME REQUIRED TO PRODUCE A UNIT OF OUTPUT.

ALTHUUbH THF.SE M E A S U W E S RELATE OUTPUT TO HOURS OF ALL PERSUUS ENGAGED IN A SECTOR, THEY DO NOT
MEASORt THE SPECIFIC CONTRIBUTIONS OF LAdOR, CAPITAL, OR ANY OTHER FACTOR OF PRODUCTION. RATHER,
THtY RtFLECT THE JUHMT CHANGES IN TECHNOLOGY; CAPITAL INVESTMENT; LEVEL uF OUTPUT; UTILIZATION
UF CAPACITY; ENERGY AND MATEklALS; THE ORGANIZATION UF PRODUCTION; MANAGERIAL SKILL; AND
CHARACTERISTICS AND EFFORT OF THfc WORK FORCE.
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Chart !• Productivity, hourly compensation* unit costs and prices
In the private business sector
(percent change from preceding quarter at annual rate)
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Chart 2. Productivity, hourly compensation! unit costs and prices
in the nonfarm business sector
(percent change from preceding quarter at annual rate)
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Chart 3. Productivity, hourly compensation, unit costs and prices
in nonfinancial corporations
(percent change from same quarter a year ago)
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Chart 4. Unit costs, unit profits, and prices in nonfinancial
corporations
(percent change from same quarter a year ago)
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