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PRODUCTIVITY AND COSTS
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First Quarter 1980
(and data for Noafinancial Corporations, Fourth Quarter 1979)

Productivity in the private business sector iacreased 0.6 perceat (at a
seasonally adjusted annual rate) in the flrst quarter of 1980, accordiang to
preliminacy measures aanounced today by the Bureau of Labor Statistics of the
U.S. Department of Labor. The lacrease reflected a 1.1 percent gain in
output and a 0.5 percent increase Iln hours of all persons engaged {n the
private business sector. 1In the fourth quacter of 1979, productivity
decreased 0.3 percent.

In the nonfarm business sector, productivity declined 0.2 percent as
output rose 1.l percent and hours of all persoas increased 1.3 percent. Ta

the fourth quarter, productivity lacreased 0.7 peccent in this sector.

NOTE: With this press release, BLS incorporates three improvements in the
productivity aud cost series: (1) Average weekly hours for nonproduction
workers have been reestimated using additional information. The new data
have been introduced for the business, manufacturing, and nonfinancial
corporate sector productivity and cost series for the full period covered in
each case. Owing to the number of workers affected and to the size of the
differeace between the prior and curcreat estimates, the effect is aot great.
(2) New seasonal factors for the Consumer Price Index for All Urbaa Consumers
have heen prepared by the Office of Prices and Living Conditions and are
Incorporated in this release. Only the quarterly real hourly compensation
measures are affected, beginning in 1967. (3) Quarterly productivity and
cost measutes for the manufacturing sectors have been adjusted to confora
with vevised estimates of output for 1979. Coples of all vevised historlecal
series are available on request Erom the Office of Productivity and
Technology, Bureau of Labor Statistics, Washington, N.C. 20212 (telephone
(202) 523-9261).

~2-

Table B. Productivity and costs: percent change-at annual rate
(Seasonally adjusted) o

Real
Hourly Unit hourly Output Hours
Produc- compen- labor compen~
Sector tivity 1/ sation cost satlon

PRELIMINARY
Fourth Quarter 1979 to First Quarter 1980
Private business 0.6 10.7 10.0 -5.3 1.1 0.5
Nonfarm business -0.2 9.7 9.9 -6.2 1.1 1.3
Manufacturing ~1.9 9.8 11.9 -6.1 -1.1 0.8
Durable -3.5 11.6 15.6 ~4.6 -3.0 0.5
Nondurable 0.5 6.6 6.0 -8.9 1.8 1.3
PRELIMINARY
First Quarter 1979 to First Quarter 1980
Private business ~-0.8 9.1 10.0 -4.5 0.5 1.3
Nonfarm business -1.2 8.9 10.3 -4.6 0.3 1.6
Manufacturing 0.6 9.0 8.4 -4.5 -0.8 -1.4
Durable ~0.6 9.2 9.9 =4.3 -2.5 -1.9
Nondurable 2.4 8.8 6.3 -4.7 1.7 -0.7

1/ Although the productivity measures relate output to the hours of all
;érsons engaged in each sector, they do not measure the specific contributions
of labor, capital, or any other single factor of production. Rather, they
reflect the joint effects of many influences, including new technology,
capital investment, the level of output, capacity utilization, energy use, and
managerial skills, as well as the skills and efforts of the work force.
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In manufacturing, productivity declined at a 1.9 percent annual rate;
output fell 1.1 percent as hours edged up 0.8 percent. This was the second
consecutive quarter of decline in manufacturing productivity; in the fourth
quarter of 1979, {t declined 1.3 percent.

First quarter measures are summarized in table A; detalls are given in
tables 1-6. Revised annual measures for nonfinancial corporations and measures

for the fourth quarter of 1979 were also released today (See table B.)

Private Business Sector

Productivity increased 0.6 percent in the private business sector,
compared with a 0.3 percent decline in the fourth quarter 1979. This was the
first time productivity has increased since the fourth quarter of 1978. Output
growth slowed—-from a 2.8 percent increase in the fourth quarter of 1979 to a
1.1 percent gain in the first quarter of 1980 (annual rates)~-and hours of all
persons increased only 0.5 percent. In the fourth quarter of 1979, hours
increased 3.2 percent. However, the reduction in the rate of growth of hours
reflected a 2.1 percent decline in average weekly hours; employment growth in
the sector continued to accelerate, showing a 2.7 percent gain in the first
quarter 1980, compared with a 2.5 percent increase one quarter earlier.

Hourly compensation--which includes wages and salaries, supplements, and
employer payments for social security and other employee benefit
plans-~increased 10.7 percent in the first quarter 1980, the first double-digit
rise in a year. First—quarter increases in social security payments and an
increase In the minimum wage were partly responsible for the increase. In the
fourth quarter of 1979, hourly compensation increased 7.4 percent. Comparing
the first quarter compensation--which includes the impact of the mandated

increases~-with the fourth quarter 1979 level shows a larger lucrease than

when the first quarters of 1979 and 1980 are compared--since a tax increase
occurred each year. Hourly compensation increased 9.1 percent over the
4-quarter period, compared with the 10.7-percent annual rate from the fourth
quarter 1979 to the first quarter 1980.

Real hourly compensation——which adjusts for increases in the Consumer
Price Index for All Urban Consumers (CPI-U)--decreased 5.3 percent in the
first quarter, compared with a 5.4 perceant decrease in the fourth quarter of
1979. This was the eighth counsecutive quarter of no growth of real hourly
compensation in this sector. These declines erased the gains previously
attained so that, in the first quarter of 1980, real hourly compensation was
the same as it was in the fourth quarter of 1975.

Unit labor cost-~which shows the effect of changes in hourly compen-
sation and productivity--increased 10.0 percent in the first quarter 1980,
compared with a 7.8 percent increase during the fourth quarter of 1979. Unit
nonlabor payments—-which consist of indirect business taxes, depreciation,
net interest and profits-—increased 9.4 percent in the first quarter.

The implicit price deflator-—which measures price increases in a
specific sector and reflects changes in unit labor cost and unit nonlabor
cost combined--increased 9.8 percent in the first quarter 1980, compared with
a 7.2 percent increase one quarter earlier.

Compared with the first quarter of 1979, productivity declined 0.8
percent as output rose 0.5 percent and hours increased 1.3 percent. Hourly
compensation increased 9.1 percent over the 4-quarter span, while real hourly
compensation declined 4.5 percent. Unit labor cost rose 10.0 percent, and

the implicit price deflator went up 8.9 percent.
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Nonfarm Business Sector

The productivity increase in the private business sector was partly the
result of the large productivity gain which occurred in the farm sector in
the First quarter 1980. 1In the nonfamm business sector, productivity
declined 0.2 percent, veflecting a 1.1 percent advance in output coupled with
a 1.3 percent increase in hours of all persons. During the fourth quarter of
1979, productivity increased 0.7 percent.

Hourly compensation gained.9.7 percent, and real hourly compensation
dropped at a 6.2 percent annual rate. This was the biggest quarterly decline
recorded in this series, which begins in 1947. Unit labor cost advanced 9.9
percent, and the implicit price deflator rose 11.0 percent, the largest rise
since the second quarter of 1979. Employment advanced 2.9 percent, compared
with gains of 2.0 percent which occurred in each of the preceding 3 quarters.

Compared with the first quarter of 1979, productivity declined 1.2 per-
cent as output rose 0.3 percent and hours increased 1.6 percent. Hourly
compensation increased 8.9 percent over the 4 quarters, while real hourly
compensation declined 4.6 percent, owing to the bigger advance of the CPI-U.
Unit labor cost rose 10.3 perceant, and the implicit price deflator increased

9.6 percent.

Manufacturing

Productivity declined 1.9 percent in manufacturing in the first
quarter, compared with a 1.3 percent drop in the fourth quarter of 1979. The
first quarter decline reflected a 1.1 percent decline in output and a 0.8

percent increase in hours of all persons. Hourly compensation increased 9.8

—6-

percent--but declined 6.1 percent after allowing for the lncrease in the
CPI-U. The decline in real hourly compensation was the largest since the
first quarter of 1951. Unit labor cost went up 11.9 percent, the largest
such increase in a year. In the fourth quarter of 1979, unit labor cost
increased 10.0 percent.

The decline in manufacturing productivity reflected divergent movements
in the durable and nondurable subsectors. In durables, productivity declined
for the third consecutive quarter, dropping at a 3.5 percent annual rate in
the first quarter. Output has declined for 4 quarters, but hours increased
for the first time since the first quarter of 1979.

In nondurables, productivity edged higher, showing a 0.5 percent gain
over the fourth quarter of 1979. Output grew 1.8 perceant, and hours
increased 1.3 percent. The decline in real hourly cgmpensation in the first
quarter of 1980 was larger in nondurables than in any other sector reported.
The 8.4 percent declive was the eighth in a row, and vreal heurly compensation
is lswer in the first quarter of 1980 than at =2uy time since the third
quzrter of 1974.

Compared with the first quarter of 1979, productivity increased 0.6 per-
cent in &ll of manufacturing, as output fell 0.8 percent and hours declined
1.4 perceat. Hourly compensation increased 9.0 percent, and unit labor cost

rose 8.4 percent.

Fourth quarter measures for Nonfinancial Corporatiomns

Fourth quarter 1979 productivity and cost measures were also announced
today for the nonfinancial corporate sector, together with revised annual
movements. (See table B.) Output per all-employee hour declined 0.5 percent

in the fourth quarter and 0.4 percent for 1979 as a whole. Output increased
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1.9 percent from the third to the fourth quarter, while hours of all employees

increased 2.4 percent. Hourly compensation gained 8.3 percent--but dropped

Productivity Indexes for
Selected Industries, 1979 Edition

4.6 percent when the rise in the CPI-U is taken into account. Unit labor cost

went up 8.9 percent, unit nonlabor cost rose 10.6 percent, and unit profits

d 10.4 percent. See table 3. U.S. Department of Labor
decrease P ¢ ( ) Ray Marshall, Secretary

Bureau of Labor Statistics
Janet L. Norwood, Commissioner
December 1979

Table B. Percent change in productivity and costs at annual rates Bulletin 2054
Seasonally adjusted
Nonfinancial Corporations "Productivity Indexes for Selected Industries, 1979 Edition," BLS
3rd quarter 1979 4th quarter 1978 Bulletin 2054, has been prepared by the Division of Industry
to to 1979
1TEM 4th quarter 1979 4th quarter 1979 Annual Productivity Studies and is now available. This 190-page bulletin
PRELIMINARY PRELIMINARY REVISED contains annual indexes of output per employee hour, output, and
employee hours for about 88 industries in the nonfarm sector. The
indexes are available for wost industries through 1978. BLS
Output per all-employee hour -0.5 ~1.4 ~0.4
Bulletin 2054 can be ordered from the Superiuntendent of Documents,
Hourly compensation 8.3 9.0 8.9
U.S. Government Printing Office, Washington, D.C. 20402 (Stock No.
i .9 10.6 9.3
Unit labor cost 8 029-001-02429-1), GPO Bookstores, or BLS Regional Offices listed
Real hourly compensation ~4.6 -3.3 -2.1 below. The price is $5.50. Make checks or money orders payable
Jutput 1.9 0.6 3.1 to the Superintendent of Documents.
Hours 2.4 2.0 3.5
REGION I REGION V
: -10.4 -10.6 0.4 1603 JFK Federal Building 9th Floor
Unit profits Government Center Federal Office Building
Boston, Mass. 02203 230 S. Dearborn Street
Chicago, Ill. 60604
REGION II
Suite 3400 REGION VI
1515 Broadway Second Floor
New York, New York 10036 555 Griffin Square Building
Dallas, Tex. 75202
REGION III
3535 Market Street REGIONS VII AND VIIE
P.0. Box 13309 911 Walnut Street
Philadelphia, Pa. 19101 Kansas City, Mo. 64106
REGION IV REGIONS IX AND X
1371 Peachtree Street, NE. 450 Golden Gate Avenue
Atlanta, Ga. 30309 Box 36017

San Francisco, Calif. 94102

For sals hy the Supeeintendent of Docnments, U.8. (lovernment [rintiug Office
Washington, D.C. 20402

Stock Number (120-001-02420 (
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1aBiE 1, PRIVATE BUSINESS SECTUR, ALL PERSUNS:I PRUDUCTIVITY,
HUURLY COMPENSATION, UNLIT LABUR CUST, AND PKICES, SEASONALLY aADJUDTED

REAL
YEAR AND QUTPUT PER DUTPLT HUURS COMPENSA= COMPENSA« UNTTY UNIT HUNe IMPLICET
UUARTER HOUR OF ALL TION PER TION PER LABUK LABOR PAY~ FRICE
UF aLL PER3SONS PERSONS HOPR (1) HOUR (2) cusT MENTS (3) DEFLATOK (4)
INDEXES 19672100
1979 I 119,.0r 144,4 121.4K 245 1R 116.0 205,9 180,868 197.,2
11 118,48 143,4 121.2K 250 ,6R 117 1R 11,7 183 6K 2¢e.0
I11 118,0R 143,.8 121.9R 256, 0K 115.9R 217.0 185,5Rr 206,1
Iv 117 .9 144 ,8k t2e.tw 260 ,6K 114,3R 2e1,1 188,2r 209,17k
ANNUAL 118.3R 144,1 121,8k 253.2Rr 110,4R 214,0 184 ,4R ORI -]
1989 I 118,0P 145,2P 123,0P 267 ,3p 112,8P 226 ,5¢ 192,5P 214,7p
PERCENT CHANGE FROM PREVIOUS GUARTER AT AnNUAL RATE(S)
1979 I “3.0 1.2 4.4 1141 ~V.1R 14.6 ~1.0 9.
11 2.2 ~2.9 0.7 9,3 «3.1R 11.8 6.6K 10.1
i11 -1 .4R 1.1 2.5R 6,8 -4,0R 10.3 4.2R 8.3
1V “0.3K 2.8R 3.2K 7.4K ~5.4 7.8 5.9k 7 .21
ANNUAL 0.9 2.4 3.3 9.3 -1,7 10,3 5, 8K 8.9
1989 I 0,6P 1.1p 0.5¢ 10.7p -9,3p 10,0p 9.4P 9.8¢
PERCENT CHANGE FROM CORRESPUNDING QUARTER OF PREVIOUS YEAR(6)
1979 I 0.4 5.5 S.1 9,2 0,6 8,7 9,7 9.0
11 -0,6 2.2 2.8 9,5 -l 10,2 S.6 8,7
111 -1.6 1.4 3,0 9.4 =-2,0 11,2 4.8 9.1
v -1,7R 0.5 2.3 9,2R -3,2 11,1 3,9k 8,7Kr
ANNUAL -0,9 2.4 3.3 9,3 -1,7 10,3 5.8R 8.9
1980 1 «0,8P 0,.5P 1.3P 9.1P =4,5p 10.0pP 6.5P 8.9F

SEE FOOTNUTES FOLLOWING TABLE o,
R=REVISED

APRIL 25, 1980
PSPRELIMINARY

SOURCE: BUREAU OF LABOR STATISTICS
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11
111
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UNLIT LABUR COST,

NURF LWANCIAL CORPORATIONS®
UNTIT PROFITS,

SEE FUUTNUTES FuLLUNING TVA4LE b,

REREVESED
PEPRELIMINAKY

VUITPUI EMPLOYEE  HOURLY REAL uiglv UnIT TUTAL UNIT  IMPLICIY
PER ALL- DUIPUT HOURS COMPENSA= HUURLY LABOR Nl UNEIT PRU~- PRICE
EMPLOYEE TIUN CUMPEN= cosT LABUKR cust FITS QDEFLATOR

HUUR (1) SATION(2) CuST(8) (9) (10} (@)

' INDEXES 19672100

116,.9%r 144,7 1¢3.8k 218,9R 115,8R 187,53 201.% 190,.8 107 .1 178,.3

1168,1R 149,.7 126,8x 222 ,.,8R 115,28 188,.7 200,8 191,6 129,2 182,3

118 7K 1514 127 ,6K 227 ,.3r 115,0K 191.5 201,6 194,0 132,7 164 ,9

119,0k 154,2 129,6k 231.1n 114,6R 194,8 203.1 196,.8 138,7 188,2

1181w 150,0 127,0K 225,2R 115, 3k 190,6 201,86 193,% 127,2 183,95

118,4x 15%.1 131.1K 237,98 114 ,6k 21,0 206,5 202,3 1%0,.3 191,606

117 .5k 154,1 1351,1K 242 ,5R 1135,3R 2064 213,.¢2 208,0 1e9,2 196,35

117 4R 154,3 131 4K 247 ,0R 112,1R 210,8 220,59 213,2 127,5 200,.4

117,30 155,1P 132,.2¢ 252,6¢ 11u,8pP 215.3p 226,1p 218 ,0p 124,0p 204,0p

117,7Rr 154,7 131,.4K 245.2Rr 112,.8x 208 4R 216,6 21V, 4R 127 .6k 198.1R

PERCENT CHANGE FROM PREVIOUS .UUARTER AT ANRUAL KATE(S)

-U.2R 3,6 3.8 11.2R 33K 11.4 5.6 9.9 40,8 3.6
4,1 14,5 10,0 7.2° -2,1R 2,9 -1,3 1.8 111,3 9.5
2.0 4,6 2.9 8.4 0 HR 6.2 1,7 S,1 11,4 5.7
1.1 7.6 6.4 8.1 -1.3K 6.9 2.9 549 19,9 1.3
1.0 6.2 S.2 8,5 0.6 7.3 3.9 6,4 3.7 6.1

2,1 2,5 4,6 11,0 =0, 1R 13,4 6.8 11.7 «2e,t 7.6

-2.9K -2.6 0,3 8.0 =4, 35K 11.2 15.5 11.8 -3,4 10,2

~0,2 0.6 0,9 8,6 443K 8,8 14,6 10,2 5.3 8,6

-0,9P 1,9P 2.4y B,3P EL .Y 4 8,9P 10 ,6P 9.3P -10,4P 743P

-0.4 3.1 3.5 8.9 T -2l 9,3 7.3k 8.8 0.4K 7.9%

PERCENT CHANGE FROM CORRESPONDING WUARTER OF PREVIUUS YeaR(6)

=U.1 4,6 4,7 7.9 1.2 8,0 5.5 7.3 =-6,1 b,y
1.2 be7 S.4 8.1 048R hel 4.3 6.2 4.7 ‘bel
.8 6,1 5.3r 8,3 V.2 7.4 3.5 6,4 1,4 S.8
1.8 1,5 5.6 8,1 -1 6.8 2.2 5.6 13,6 6,4
1.0 6.2 5,2 6,3 0.6 7.3 3.9 6.4 3,7 6,1
1.3 7.2 5.8 8,7 “1.1R 7.3 2.9 6.1 21,7 7.5

0.5 2.9 3,4 8.9 -l.6 9.4 6,2 8,6 0,0 7.7

=10 1,9 3.0 8,9 2.5 10.1 9.4 9,9 3.9 8.4

-1.4P V.6P 2.0r 9, Up -5.5P tU.6¥ 11.3p 10.4P -10.6F 8.4P

-0, 5,1 3,9 8,9 2.1 9,3 7.3k 8,8 0, UK T.9R

APRIL 25, 1980
S0URCE:
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TagLe 4. MANUFACTURING SECTORS PRUDUCTIVITY, HUURLY
COMPENSATIUN, UNIT LABOK COST, SEASUNALLY ALJUSTED

REAL
YEAR AnD Udipurl peEx vuTPLT HUUKS COMPENSA= COMPENSA- unNIn
WUARIER HOUR (7) OF ALL TION PER TION PER LABOR
UF ALL PERSOND PERSONS HUUK (1) HOUK (2) cust
INDEXES 19672100

1979 1 129,2R 139,.8K 108.2K 243, 2K 117 .1k 188.2R
11 130.0 139,4k 107 .2k 248,98 116,3R 191 ,4kK
I Nt 1351 ,0K 1.39 5K 106,4R 254%,7R 114 ,9R 193,7R
Jv 130.6 139,08 106 .9k 299 . Ok 113,06k 196.3R
ANNUAL 150.3R 1359,4R 107 ,0R 251 .3k 115,6KR 192,9R
1980 1 130.,uP 158,7p 106,7P 269,1p 111,8p e04,0pP

L R e L L e L L L B R L L L L e —mmm - L e L L L T R R L L T T T X ey A )

PERCENT CHANGE FROWM PKEVIOUS GUARTER A1 ANNUAL RATE(S)

1979 1 -d.7r 4,2R 7.1 10,4R =0.7K 13,4R
11 2.5x -1,3R -3,7 9.4 2,7k 7.1R

111 $.2R 0,2r 2.9 8,0KR -4 _8R 4,7R

Iv -1.3 -1.2K 0.1R 8,6k -4,4R 10,0R

ANMUAL 1.9R 5,7k 2.2 9.2 -1,9 7.6R

1980 1 ~1.9P -1.1P 0.8¢ 9.8pP -6,1F 11,.9P

St ce e -®--- R L L e L L 2 L T R LY R R L - recercscscserasesccssccse P YR Y ) LD R R L P Yy L X T P

PERCENT CHANGE FRUM CURKESPOUNDING WUARTER OF PREVIUUS YEAKR(6)

1979 1 2o R 7.5k 4,9 84,6 -1,1 b.lK

T1 1.8% 4,5k 2.6 9.5 ~1,1R 7 .9R

111 1eln 2ok 1.5 9.3K 2.1 8.1R

1V (R 0.5k Ul 9.2 -3.2R 8,08R

ANNUAL 1e9% 3.7k Y 9,2 ~1.9 7.6R

198y i i) oF -0,8F -] 4k 9,0P -4 9P 8,4P
..... g gy gy Sy,
Stk FUOTNUTES FulLuwlin TanLE 6,
RZREVISED ApPRIL 25, 1980
P2PRELIMINARY SOURCE: BUREAU OF LABOR STATISTICS
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D D > G WP T S R D " > D WS T D R D P D T S e B R e Y e e T S b e YD R P R S G P R P T R D T M WP TR R D D WP R R R D R P R R AR S D W P P AR W P P TR R R R e

YEAR AND OuTPUT PE
QAUARTEKR HUUK
OF ALL PERS
197% 1 122.2R
11 123,0R
111 122.9R
Iv 122,5k
ANNUAL 122.7R
1980 I 121 .49
1979 I -3.3R
11 2.6R
111 ~0e3R
1v 1.2
ANNUAL 048R
19890 1 -3.5P
1979 i 23R
11 1.3R
111 0.0R
Iv =06
ANNUAL 0.8R
1980 1 =0,6P

PERCENT CHANGE FROM PKREVIUOUS WUARTER AT ANNUAL RATE(S)

5.2k
~2.7KR
-2 4R
-2.0K

INVEXES 1967=100

111.4R
110.UK
109,4K
109,2R

109,9k

8.8
5.2
2.1k
) B8R

3.2

(114

10,53
9,6K
7.9R
7.9k

~0, 8R
-2.9K
-4, 9K
-5, UK

=2,

PERCENT CHANGE FrUM CORRESPUNDINGL HUARTER UF PREVIUUS

9,.4K
S.3R
2.3R
-0,9k

4,0K

-2,5P

«9
0
o 4R
.lN

o e

3.2

-1.9¢

9,0k

9,2p

-1.1
1.1
2,1
-3.4Rr

-2.0

-4,3p

200, 3R
2035 ,6k
20l ,oR
ele,.sR
205, 9%

22u,.1pP

14 ,UR
b.OK
8.2R
Y, 3R
8 .2R

15,.6P

YEAK (&)

SEE FOOTNUTES FULLOWING TABLE
R=REVISED
P=PRELIMINARY
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FaBLe b, MULDUKABLE MANUFACTURING SECTURS PrUDUCTIVITY, HUURLY
CUmMPENSATION, UNIT LAnUk COST, SEASUNALLY ADJUSTLU(12)

REAL
YEAP AnD OUTPUT PER b iPuT HUURS COMPENSA- CUMPENSA= UNIT
WUARTER Hiigr (7) uf ALL TIun PER TION PER LABUR
bt ALL PERSONS PERSUNS HUUR (1) nulik(e2) Cusi
INDEXES 19672100

1979 1 1191 ,0R 14%, 9k 1035, 4K 258 0K 114 ,9g 169,.2R
11 14} ,88 146,.2kK 105.1R c44,.7Tr 114,4x 172 .0k
111 144 ,7R 147 7K 102, 0K 249, 5k 113, 0w 172, 4R
Iv 144 ,¢R 147 .1 102, 4K 295 .6k 112,1R 177 ,3R
ANNUAL 145,08 146 ,9k 12 7R 247 2K 115,7R 172,9R
1980 1 144 ,4P 1us,3p 102.17¢ 259.7p 109,50 179,9p

- D - e e W W D . D P e R P e T R D e T e R R T S e B D e A e b R R AP D T e D e T em A D e e AP D Ap an P e G W D G G R W AP O P R YD P T S s R R e T R AR A e WS D R e D A D D e W R E

PERCEMY CHANLE FRUM PREVIUUS WUAKTER AT alNwlial RATE(S)

1979 1 -1l.bR IR 4.4 1v.0 -l IR 118K
11 2.2% U.9r -1.2 10.7R -1.9R 0e3R
111 BebR 4,2k 4,1 8.1 -4,7R =-0.5K

TV -1.5% 0.0k 15K 10,1R -3,0 11,7

ANNUAL c.bR 3.2k 0.0 9,.,1R 2.0 b 3K

1989 1 (114 1.8pP 1.5P 6e.bP -8,9P 660P

- - > T Y P D T Ae T R P R e P A D YD WD D TS A e e P R AR A e T A AR D G W G WD A R e D e T Y P D P s T D D G P R P D D b S an P P B D D T B P D WD P R R T A e B e W S A D D P W Y e

PERCENT (HANGE FHRUM COURRESPUONDINL QUARTER UF PREVIOUS YeEar(e)

1979 1 2.bit 4,6KR 1.9 8.2R -1.5 S.4R

Il 2 it $.2R (T} 9.2 =1,3 bR

111 2.9K 3.1m VP4 Y1 =-2.,3 6.0R

Iv 1.8r 1.9R 0.1r 9,7R -2,7 7T.71R

ARNNUAL 2,01 3.2k ‘ V.6 Y.1R -2,0 be3R

1989 1 2.4pP 1.7¢ =y, 7P 8,8P -4, 7P 6,3P
SEE FuoTnuTes Fylluwleb TABLE o,
R=KEVISED APKIL 29, 1980
P=PRELIMINARY SOURCE: ogUKEAU OF LABOR STATISTICS
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FOOTNOTES, TABLES 1-6

SOURCE: OUTPUT DATA FROM BUREAU OF ECONOMIC ANALYSIS, U,S, DEPARTMENT OF CUMMERCE, AND THE FEDERAL RESERVE BOARD,
COMPENSATION AND HOURS DATA FROM THE BUREAU OF LABOR STATISTICS, U.S. DEPARTMENT OF LABOR, AND THE BUREAU OF ECONOMIC ANALYSIS,

(1) WAGES AND SALARIES OF EMPLOYEES PLUS EMPLOYERS® CONTRIBUTIONS FOR SOCIAL INSURANCE AND PRIVATE BENEFIT PLANS, EXCEPT FOR
NONFINANCIAL CORPORATIONS, WHERE THERE ARE NO SELF-EMPLOYED, DATA ALSO INCLUDE AN ESTIMATE OF WAGES, SALARIES, AND
SUPPLEMENTAL PAYMENTS FOR THE SELF~EMPLOYED.

(2) COMPENSATION PER HOUR ADJUSTED FOR CHANGES IN THE CONSUMER PRICE INDEX FOR ALL URBAN CONSUMERS,
(3) NONLABOR PAYMENTS INCLUDE PROFITS, DEPRECIATION, INTEREST, RENTAL INCOME, AND INDIRECT TAXES,
(4) CURRENT DOLLAR GkOSS PRODUCT DIVIDED BY CONSTANT DOLLAR GROSS PRODUCT,

(5) PERCENT CHANGE COMPOUNDED AT ANNUAL RATE FROM THE ORIGINAL DATA RATHER THAN INDEX NUMBERS,

(6) CURRENT QUARTER DIVIDED B8Y COMPARABLE QUARTER A YEAR AGO,

(7) GQUARTERLY MEASURES ADJUSTED TO ANNUAL ESTIMATES OF QUTPUT (GROSS PRODUCT ORIGINATING) FROM THE BUREAU OF ECONOMIC ANALYSILS,
U.S5, DEPARTMENT OF COMMERCE,

(8) UNIT NONLABOR COST INCLUDE DEPRECIATION, INTEREST, AND INDIRECT TAXES.
(9) TOTAL UNIT COST IS THE SUM OF LABOR AND NONLABOR COSTS,
(10) UNIT PROFIVYS INCLUDE CORPORATE PROFIT AND INVENTORY VALUATION ADJUSTMENT,

(11) THE DURABLE SECTOR INCLUDES THE FQOLLOWING 2<-DIGIT SIC INDUSTRIES: PRIMARY METAL3 FABRICATED METAL PRODUCTS; NONELECTRICAL
MACHINERY; ELECTRICAL MACHINERY; TRANSPORTATION EQUIPMENT; INSTRUMENTS; LUMBER AND LUMBER PRODUCTS; FURNITURE AND FIXTURES;
AND MISCELLANEOQUS MANUFACTURES,

(12) THE NONDURABLE SECTOR INCLUDES THE FOLLOWING 2-DIGIT SIC INDUSTRIES: TEXTVILE MILL PROOUCTS; APPAREL PRODUCTS) LEATHER
AND LEATHER PRODUCTS; PRINTING AND PUBLISHING; CHEMICALS AND CHEMICAL PRODUCTS; PETROLEUM PRODUCTS; RUBBER AND PLASTIC
PRODUCTS? FOODS;? AND TOBACCO PRODUCTS.

(13) SCHEDULING OF THE RELEASE OF THE NEW CONSUMER PRICE INDEX FOR ALL URBAN CONSUMERS (CPI=~U) PRECLUDES THE USE OF REAL HOURLY
COMPENSATION (HOURLY COMPENSATION ADJUSTED FOR QUARTERLY CHANGES IN THE CPI=U) WITH PRELIMINARY PRODUCTIVITY AND COST MEASURE
THESE WILL BE PUBLISHED TOGETHER WITH REVISED OUTPUT AND LABOR INPUT MEASURES WITH THE NEXT REGULAR EDITION OF PRODUCTIVITY
AND COSTS, APPROXIMATELY 30 DAYS AFTER THE PRELIMINARY MEASURES,

AERRRRRR AR AR AR AR R R KRR AR AR AR AN RNR R AR AR ARN RN AR R R A RRRANRRARR AR AR AR R RRNRRRRRR AN AR RRRARAARNARRAARANARRRNR AN AR AR
®  THE PRODUCTIVITY AND ASSOCIATED COST MEASURES .IN THIS PRESS RELEASE DESCRIBE THE RELATIONSHIP *
* BETWEEN QUTPUT InN REAL TERMS AND THE L ABQR TIME INVOLVED IN ITS PRODUCTION., THEY SHOW THE L
* CHANGES FROM PERIOD TO PERIOD IN THE AMOUNT OF LABOR TIME REQUIRED 70 PRODUCE A UNIT OF OUTPUT, *
* ALTHOUGH THESE MEASURES RELATE OUTPUT TO HOURS OF ALL PERSONS ENGAGED IN A SECTOR, THEY DO NOT *
* MEASURE THE SPECIFIC CONTRIBUTIONS OF LABOR, CAPITAL, OR ANY QTHER FACTQR OF PROUUCTION. RATHER, *
n THEY REFLECT THE JOINT CHANGES IN TECHNOLOGY; CAPITAL INVESTMENT; LEVEL OF OUTPUT; UTILIZATION x,
* ‘OF CAPACITY; ENERGY AND MATERIALS; THE ORGAN}ZATION OF PRODUCTION; MANAGERIAL SKILL; AND *
* CHARACTERISTICS ANDP EFFORT OF THE WORK FORCE, *
AR RARRRR R AR KRR AR R AR KRR R R AR R R RN RN R R R R AR AR RN R AR RN R KA AR R R AR AN KRR RN A RRRRRNRRARARARRARNRRNNARRARRARRRARRNRARNRRANRR
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Chart 1. Productivity, hourly compensation, unit costs and prices
in the private business sector

(percent change from preceding quarter at annual rate)
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ty, hourly compensation, unit costs and prices

in the nonfarm business sector

Productiv
(percent change from preceding quarter at annual rate)

Chart 2.
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ity, hourly compensation, unit costs and prices

financial corporations

Productiv
{percent change fromm same quarter a year ago)

Chart 3.
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