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United States Table A. Productivity and costs in nonfinancial corporations
Department ? Percent change from previous year
W of Labor

Office of Information Washington, D.C. 20210 Measure 1975 1976 1977 1978  pl979

Output per all-employee hour 3.1 3.2 1.1 1.0 -0.4

Lawrence Fulco (202) 523-9261 UysDL 80-120 Hourly compensation 10.0 8.3 8.0 8.3 8.9

Kathryn Hoyle  (202) 523-1913 E%é‘;’}ij?%ﬁﬁ;ﬂﬂr;””g%'frlggo Unit 1abor cost 6.6 4.9 6.8 7.3 9.3

Real hourly compensation 0.7 2.4 1.5 0.6 -2.1

PRODUCTIVITY AND COSTS Output -2.2 7.4 5.5 6.2 3.1

Nonfinancial Corporate Sector Hours 5.1 4.1 4.3 5.2 3.5

Unit nonlabor payments 18.7 5.8 4.9 3.8 5.4

Productivity in nonfinancial corporations decreased 0.4 percent in 1979, Unit profits 32.2 22.1 9.4 3.7 0.9

according to preliminary measures announced today by the Bureau of Labor

Statistics of the U.S. Department of Labor. This was the first year produc- p=preliminary

tivity has declined in this sector since 1974 and only the third annual drop
in the series, which begins in 1958. The decline reflected a 3.1 percent gain
in output and a 3.5 percent increase in hours of all employees. Growth in output
and hours were slower than in 1978, when gains of 6.2 percent and 5.2 percent
respectively occurred. Thus productivity gained 1.0 percent in 1978. The
nonfinancial corporate sector includes all corporations doing business in the
United States, with the exception of banks, stock and commodity brokers, and
finance and insurance agencies, and accounted for about 68 percent of the private
business sector in 1979. A summary of annual changes in this sector appears in
table A; details are given in table 3,

Revised fourth quarter productivity and cost measures for the private
business, nonfarm business, and manufacturing sectors were also announced today;

a summary appears in table B and detafls in tables 1, 2, and 4-6.
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Table B. Productivity and costs: percent change at annual rate Compensation and 1abor cost for nonfinancial corporations

(Seasonally adjusted)

Real Hourly compensation incresed 8.9 percent in 1979 for all employees in
Hourl Uni hourl Hof . .
Produc- co;;ei- I:bgr co:;eﬁ- Output urs the nonfinancial corporate sector, compared with an 8.3 percent increase
Sector tivity 1/ sation cost sation

during 1978. This measure includes the hourly cost to employers of wages

and salaries as well as all fringe benefits and employer payments to

REVISED
Third Quarter 1979 06 Fourth Quarter 1979
0 ? " employee benefit plans. Unit labor cost (compensation per unit of output)

;;;¥::; 33212222 'g:g ;:% g:g :g:é g:; ?:g increased 9.3 percent in 1979, the largest increase since 1974 when a 13.8
Manufacturing -1.3 8.4 9.9 -4.3 -1.1 0.3 s
Durable -1.2 7.8 9.1 -4.8 -1.8 -0.6 percent increase occurred.
Nondurabl -1.7 9.9 11.7 -3.0 0. 1.8
ndurable ! ! Real hourly compensation--which takes account of changes in the
1978 to 1979 A 1 A
° nual Average Consumer Price Index for A1l Urban Consumers (CPI-U)--declined 2.1 percent
Pri busi -0. . . -1.7 . .
N;;¥::; bz:;;::: _?.? g'g %g.g _;-1 g.i g_g in 1979, compared with a 0.6 percent increase in 1978. This was the first
Manufacturing 1.8 9.2 7.3 -1.9 4.0 2.2 .
Durable 1.0 9.1 8.0 -2.0 4.2 3.2 decline since 1974.
Nondurable 3.1 3.0 5.8 -2.0 3.7 0.6 Unit nonlabor cost, which includes capital consumption allowances, net
Fourth Quarter 1978 to Fourth Quarter 1979 interest, and indirect business taxes, increased 7.4 percent in 1979,
Private business -1.8 9.1 11.1 -3.2 0.5 2.3 compared with a 3.9 percent gain in 1978. This was the largest gain in
Nonfarm business -2.0 9.0 11.3 -3.3 0.3 2.4 5
Manufacturing 0.6 9.2 8.5 -3.1 0.7 0.1 these costs since 1975.
Durabie -0.4 8.9 9.4 -3.3 -0.4 0.0
Nondurable 2.2 9.6 7.3 -2.7 2.4 0.2

Profits and prices for nonfinancial corporations

1/ Although the productivity measures relate output to the hours of all persons Profits per unit of output edged up 0.9 percent in 1979, reflecting a

engaged in each sector, they do not measure the specific contributions of labor,
capital, or any other single factor of production. Rather, they reflect the joint
effects of many influences, including new technology, capital investment, the
level of output, capacity utilization, energy use, and managerial skills, as well
as the skills and efforts of the work force.

4.1 percent increase in profits and a 3.1 percent increase in output. In
1978, unit profit rose 3.7 percent. The 1979 gain was the smallest
increase since 1974.

The implicit price deflator for the nonfinancialc corporate sector--
which reflects changes in unit labor cost, unit nonlabor cost, and
unit profits--increased 8.0 percent in 1979, compared with a 6.1 percent
rise in 1978. This was the largest increase in prices in this sector since

1975.
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Revised fourth guarter measures for the business sectors Table C. Preliminary and revised measures, fourth quarter 1979
i Percent change from previous quarter at annual rate
The Bureau of Labor Statistics also released revised fourth guarter (Seasonally adjusted)
measures today for the private business, nonfarm business, and manufacturing . . .
Private business sector Preliminary Revised
sectors. Reflecting the revised output and compensation measures prepared
) Qutput per hour of all persons -1.6 -0.6
by the Bureau of Eoconomic Analysis of the U.S. Department of Commerce and Compensation per. hour 6.9 7.2
Unit labor cost 8.7 7.8
Tater data on employment and average weekly hours prepared by BLS, revised 3921 gompensation per hour -?-g -g~;
utpu . .
productivity and cost measures show productivity declined 0.6 percent in the Hours 3.5 3.3
fourth quarter in the private business sector and increased 0.5 percent in Nonfarm business sector
the nonfarm business sector. On the basis of preliminary data these Qutput per hour of all persons -0.4 0.5
Compensation per hour 8.9 9.2
measures had been published as -1.6 percent and -0.4 percent respectively. Unit labor cost 9.3 8.6
Real compensation per hour -3.8 -3.6
In manufacturing, productivity declined 1.3 percent in the fourth quarter; 3UtP“t é*{ f'g
ours . .
preliminary data showed a 1.5 percent decline. Preliminary and revised R
Manufacturing
measures are compared in table C.
Output per hour of all persons -1.5 -1.3
Compensation per hour 8.2 8.4
Unit labor cost 9.8 9.9
Real compensation per hour -4.5 -4.3
Output -1.0 -1.1
Hours 0.5 0.3
Durable
Output per hour of all persons -1.6 -1.2
Compensation per hour 7.5 7.8
Unit labor cost 9.2 9.1
Real compensation per hour -5.1 -4.8
Output -1.8 -1.8
Hours -0.2 -0.6
Nondurable
Output per hour of all persons -1.5 -1.7
Compensation per hour 9.8 9.9
Unit labor cost 11.4 11.7
Real compensation per hour -3.0 -3.0
Output 0.2 0.1
Hours 1.6 1.8
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TARLF 1, PRIVATE BUSINESS SECTOR, ALL PERSONS: PRODUCTIVITY,
HUURLY COMPENSATIGN, UNLIT LABOR COST, AND PRICES, SEASONALLY ADJUSTED

REAL
YEARP AND OUTPUT PEK auiPyY HOURS COMPENSA= COMPENSA- UNTT UNIT NONa IMPLICIT
QUARTFR _ HOUR UF ALl TIUN PER TIUN PER LABOR LABOR PaY= PRICE
OF ALL pPERSONS PERSONS HGUR (1) Hpur (2) CosT MENTS(3) DEFLATOR(4)
INDEXES 1967100
1978 1 118.4 136,9 115,6 224,2 118;7 189,4 164,8 180,9
Tl 119,.0 140,3 117.9 228,595 118,1 192,1 173,9 185,8
vl 119.7 141,8 118.4 233.6 118.2 195.2 177.0 188,9
v 119.8 144,0 120,2 238 .4 118,0 199,.0 181.3 192,.9
ANMUAL 119.¢2 140,7 118.1 231,.2 118.3 194,0 174,3 187,2
1979 1 113.9 144,4° 121.5 2448 118,0 205,9 180,8 197,.2
11 118,.2 143 .4 121.3 250,3 116.9 211.7 183.7 202,0
111 117.8 1438 122.0 255,6 115,8 217,0 185,6 206,1
TV 117,68 144,7R 123.0R 260,1R 114,2 221,1R 189,0R 210,0
ANNUAL 1168,1 144 1R 121.9R 25°.8 116,3R 218,0R 184,6R 203,8

- - T - = o > o T O D P R O L O D D D P e T AP P R T S D S D P e R D D R D D P S T D D D W W D e . -

PERCENT CHANGE FROM PREVIOUS AUARTER AT ANNUAL RATE(S)
1978 I -

1.5 2.4 3.9 10.9 2.9 12,6 8,6 S,.3
11 2.0 10.5 8.4 7.9 -2.1 5.8 24.0 11,2
11 2.4 4,2 1.7 9,2 0.3 6.6 7.4 6,9
TV .3 6.4 6ol 8.5 9,7 8,1 9,9 8,7
ANMUAL 0.5 5,2 4,7 8.5 0,8 8,0 5.3 7.1
1979 1 “3.0 1.2 G4 1t.1 0,1 14,6 ~1.0 9,3
11 “2.2 -2.9 -0.7 9.3 -3.8 11,8 6.5 10,1
111 -1.3 1.1 2.4 8.8 ~3.6 10,3 4,1 8,3
TV -~0.6R 2.7R 3.3R 7.2R -5,4R 7.8R 7.7R 7.8
ANNUAL 0.9 2.4R 3,3 3.3 ~1.7R 10,.3R 5.9R 8,9
PERCENT CHANGE FROM CORRESPONDING QUARTER oF PREVIQUS YEAR(6)
1978 1 0.1 4,4 4.5 8,0 1.3 8.1 2.1 6.1
11 0.9 S.7 4.7 8.4 1.2 7.4 S.6 6,8
111 0.2 4,8 4.6 8,5 0.4 8,3 S.4 7.4
TV 0.8 S.8 5.0 9.1 0,1 8.3 7.5 8,0
ANNUAL 0.5 5,2 4,7 8.5 0,8 8,0 5.3 7.1
1979 I v.4 5.5 5.1 9,2 -0.6 8,7 9,7 9.0
11 0.6 2.2 2.8 9.5 -1.0 10,2 5,6 a,7
111 ~1.6 1.4 3.0 9.4 2.0 11.2 4.8 9.1
1v «1.8R 0,.5Rr 2.3R 9.tk -3.2 11,1R 4,3R 8,9
ANNUAL 0.9 2 4R 3.3 9.3 -1.7R 10,.3R 5.9R 8.9
SEE FOOTNUTES FULLOWING TARLE &,
R=REV]SED FER. 27, 1980
P=PRELIMINAKY SOURCE: BUREAU OF LABOR STATISTICS
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TABLE 2, NONFARM BUSINESS SECTOR, ALL PERSONB: PRODUCTIVITY,
HOURLY COWMPENSATION, UNIT LABOR COST, AND PRICES, SEASONALLY ADJUSTED

REAL
YEAR AND OUTPUT PER OUTPUT HOURS COMPENSA= COMPENSA=  UNIT UNIT NON- IMPLICIT
WUARTER HOUR OF ALl TION PER TION PER LABOR LABOR PAY=~ PRICE
OF ALL PERSONS PERSUNS HOUR (1) HOUR (2) cosY MENTS (3) DEFLATOR(4)
badadad Aol b bl D L R e L T e e X L R P P P P LY T P PP AL PR LI 2 L LT 2 P P YL L PSS P L AL L LYY L Yy Ty Y
INDEXES 1967=100
1978 { 116,0 137.3 118.4 220,6 116,.8 190,2 161,1 180,2
11 116,5 141,1 121,1 224,6 116,1 192,.7 169,2 184,7
irl 117.3 142,7 121,6 229 .4 116,1 195,6 173,0 187,.8
1V 117,6 145,0 123.4 234,3 116,0 199,3 176,1 191.49
ANNUAL 116,8 141,95 121.1 227.3 116.3 194,5 169,9 186,1
1979 i 116,6 145,5 1248 240,2 115,48 206,0 174,3 195,1
11 115,.4 1442 124,9 244 ,8 114,3 21e.1 177.6 2600,3
111 115,0 1446 125,.7 249,9 113.2 17,3 180.5 204 .7
1V 115,1R 145,5R 126,3R 255,4R 112.2 221,.8R 183.3 208 ,6R
ANNUYAL 115.5 144 ,9R 125.4 247,6 113.9R 214,3R 178,8 202,2
PERCENT CHANGE FROM PREVIOUS QUARTER AT ANNUAL RATE(S)
1978 I 0,9 2.7 3.6 11,4 3,3 12,4 -11,2 4,4
11 1.9 11.5% 9.4 7.5 2.5 5.4 21,5 10,2
111 2.7 4,5 1.8 8.8 0,0 6.0 9.4 7.0
1V 0,8 6.8 5.9 8.8 0.4 8.0 7.3 7.8
ANNUAL 0.5 5.4 4,8 8.6 0.9 8.0 3,7 6.6
1979 1. -3,2 1.2 4.6 10.4 “0.6 14.0 4,0 8.1
11 -4,1 -3,6 0.5 7.9 «5,0 12,5 7.8 11,0
111 1,4 1.2 2.6 - 8.5 «3.9 10,1 6.6 9,0
TV 0.SR 2+5R 1.9R 9.2R 3.6 8.6R 6.4 7.9R
ANNUAL «1.1R 2.4R 3.5R 8.9 -2.1R 10,2 5,2 "8,.6R
PERCENT CHANGE FROM CORRESPONDING GUARTER OF PREVIQUS YEAR(6)
1978 I -0,3 4,2 4.6 8.1 1.4 8.4 1.3 6.1
11 0.6 5.7 5.1 8.4 1.2 7.7 RS 6.4
I11 0.9 5,2 4,7 8,7 0.6 8.1 3.5 6.6
v 1.1 6.3 5.2 9.1 0.1 7.9 6.1 7.3
ANNUAL 0.5 5.4 4.8 8.6 0.9 8.0 3.7 6.6
1979 1 0.5 5.9 5.4 8.9 0,8 8,3 8,2 8,3
11 -1.0 é.2 3.2 9,0 -1.5 10.¢ 5.0 8.5
111 2.0 1.3 3.4 8,9 =-2,5 11.1 4.3 3.0
1V -2,0R 0.3R 2.4 9,0R -3,3 11,3r 4,1 «OR
ANMUAL -1.1R 2.4R 3.5R 8.9 ~-2.1R 10,2 5.2 8.6R

- - - - - - T S R D B W e D D P T Y T e D S S R D D e D A W R D B G D P P P D A D TP SR R D e G W

SEE FUOOTMUTES FULLOWING TABLE 6,

R=REVISED FEB., 27, 1980° -
P=PRELIMTNARY -SOURCE: BUREAU OF LABOR STATISTICS
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TABLE 3, NONFINANCYAL CORPORATIONS: PRODUCTIVITY, HOURLY COMPENSATION
UNIT LABOR COUST, UNIT PROFITS, AND PRICES, SEASONALLY ADJUSTED

YEAR ulTPyT FMPLOYEE HOURLY REAL UNIT UNTT TOTAL UNIT IMPLICIT

AND PER ALL-  OUTPUT  HQURS COMPENSA- HOURLY LABOR NON =~ UNIT PRO=-  PRICE

UUARTER EMPLOYEEL TION COMPEN= cos?¥ LABOR c0sT FITS pDEFLATOR
HOUR ) SATION(2) : cosT(8) %) (10)

- o - - - - -
L R N e L LT = D P S D TR R D P D e ep ST P o S e P T R D D P e .- .

INDEXES 1967=100

1974 I 16,7 1447 124,1 218,5 115,7 187.3 201,5 190,8 107 .1 178,3
11 117.8 149,7 127 .1 222.3 114,9 188,.7 200,8 191.6 129,2 182,3

IT1 118,.4 151.4 127.8 226.9 114,8 191.5 201,6 194,0 132,7 184,9

Tv 118,.8 154.2 129.8 231.3 114,5 194,8 203,1 196,.8 138,7 188,2

ANNUAL 117,.9 150,.0 127,2 224.,8 115,.0 190.6 201,8 193.3 1ai.a 183,5

1979 1 118,1 155.1 131.3 237.,4 114,95 201,0 206,5 202,3 130,3 191,.6
11 117.3 154,.1 131.4 24e2.1 113.1 elo.4 213,2 208.0 129.2 196,.3

111 117.2 154.3 131.7 247 .1 112.0 210,8 220,5 213,2 127,.5 200,4

Iv N.A, N.A, N,A, NoA, N.A, N.A. N,A, N.A. N,A, N,A,

ANNUAL 117.5p 154,7p 131.7p 244,7pP 112.6P 208,3P 216,6p 210,.3P 128,4p 198.2¢

- - D D S s e P D P Y e D YD D D R D PR D D W D D e D e R P R R R R N R R B R R AR R R AR RRGea e e®.

PERCENT CHANGE FROM PREVIOUS QUARTER AT ANNUAL RATE(S)

1978 I -0.1 3.6 3.8 11,3 3,2 11,4 5.6 9.9 -40,8 3,6
TI 4.1 14.5 10,0 7.2 -2.7 2.9 -1.3 1.8 111,3 9.3
111 2.0 4,6 2.5 8.4 0.4 6.2 1.7 Sl 11.8 5.7
v 1.1 7.6 6.4 8.1 =1.0 6.9 2,9 5,9 19.5 7.3
ANNUAL 1.0 6.2 5.2 8.3 0.6 7.3 3.9 6.4 3.7 6.1
1979 1 2.1 2.5 4,6 11.0 00 13.4 6.8 11.7 22,1 7.6
11 -2.8 -2.6 0.3 8.0 -4,9 11,2 13.5 11,8 -3,4 10,2
Il -0.2 0.6 0.9 8.6 ~3.8 8.8 14,6 10.2 -5.3 8.6
v NeAe NeA. MoA. NeA, NeAeo NeAo NJ.A, N.A. N.A, NeA.
ANNUAL -0.4P 3.1P 3.5F 8,9p «2,1P 9,3P 7.4P 8.8P 0,9p 8.0P
PERCENT CHANGE FROM CORRESPONDING GUARTER OF PREVIQUS YEAR(S)
1978 I -0l 4,6 4,7 7.9 1.2 8.0 5.5 7.3 6,1 6.0
11 1.2 6.7 S.4 8,1 0.9 6,8 4,3 6,2 4,7 6,0
11 0.8 6,1 5.2 8,3 0.2 7.4 3.5 6.4 1,8 5,8
v 1.8 1.5 5.6 8.7 -0.3 6,8 2.2 5.6 13.6 6,4
ANMUAL 1,0 6.2 5.2 8,3 0.6 7.3 3.9 6.4 3.7 6.1
1979 I 1.3 7.2 5.8 8.7 -1.0 7.3 2.5 6.1 21.7 7.5
T1 -0.5 2.9 3.4 8.9 -1.6 9.4 6.2 8.6 0.0 7.7
111 -1.0 1.9 3.0 8.9 -2.5 10.1 9.4 9.9 -3,9 8,0
v NeAo NeAeo NeA. NeA NeAeo NeA. N.A, NeAs N.A, NeAo
ANNUAL -0.4P 3.1P 3,5p 8.9P -2.1P 9,3P 7.4p 8.8P 0.9p 8.0P
SEE FOOTMOTES FULLOWING TABLE 6,
R=REVISED FEB, 27, 1980
P=PRELIMINARY SOURCE: BUREAU DF LABOR STATISTICS
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TABLE 4, MANUFACTURING SECTOR: PRODUCTIVITY, HOURLY
COMPENSATION, UNIT LABOR COST, SEASUNALLY ADJUSTEOD

REAL
YEAR AND QUTPUT PEKR QUTPULT HOURS COMPENSA~- COMPENSA~ UNIT
GUARTER HOUR n OF ALL TION PER TION PER LABOR
OF ALL PERSONS PERSONS HOUR (1) HOUR (2) cosT
INDEXES 19672100
1978 I 125.7 130.1 103.4° 223.2 118,1 177.5
T1 127,2 133.4 104,8 226 .6 117,.1 178,1
ItI 129.2 135.9 105.2 231,4 117.0 179.1
TV 129.8 138,5 106.7 236,5 17,1 182,2
ANNUAL 128,0 134,5 105.1 229.5 117.5 179,4
1979 i 129.0 140,1 108,5 2424 116,9 187.9
11 130.0 139.7 107.5 248.2 115.9 190,.9
ITI 1311 139,9 106.7 253.0 1146 193,0
1V 130.6 139.5 106.8R 258.2R 1134 197.6
ANNUAL 130,2 139.8 107.4 250,5 115,2R 192.4
PERCENT CHANGE FROM PREVIOUS RUARTER AT ANNUAL RATE(S)
1978 1 -6.4 -2.2 4.5 10,7 2.7 18,2
1L 4.8 10.6 5.5 6.3 ~3.5 1.4
111 6.3 7.6 1.3 8.7 -0,1 2.2
Ty 2.0 8.1 5.9 9.3 0.0 7.1
ANNUAL 0.6 a,8 4.3 8.3 0.6 7.7
1979 I -2.4 4.6 7.1 10,3 «0.6 13,0
11 2.9 "0-9 ‘3.7 908 '304 6-7
i1 3.5 0.4 2.9 8,1 -4,3 4.4
TV -1.3R -1.1R 0.3R 8.4R -4,3R 9.9R
ANNUAL 1.8 4,0 2.2 9.2R -1,9R 7.3R
PERCENT CHANGE FROM CORRESPONDING ‘QUARTER OF PREVIOUS YEAR(6)
1978 1 0.2 4,7 4.5 8.1 1.8 7.9,
11 “0.1 4.1 4.2 8.0 0.9 8.1
171 0.6 4.6 4,0 8,1 0.0 7.4
v 1.6 5.9 4.3 8.7 -0,.3 7.1
ANMUAL 0.6 4,8 4.3 8,3 0.6 7.7
1979 I 2.6 7.7 4.9 8.6 1.1 5.9
I 2.2 4.8 2.6 9.5 “1,0 7.2
I11 1.5 3.0 1.5 9.4 -2.1 o Te8
Iv 0.6 0.7 U.1 9.2r -3.1 8.5
ANNUAL 1.8 4,0 22 9,°7R “e1,9R 7.3R
SEE FUOTNUTES FOLLOWING TABLE 6. '
RZREVISED FEB. 27, 1980

P=PRELIMINARY SOURCE: BUREAU OF LABOR STATISTICS
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TABLE S. DURABLE MANUFACTURING SECTOR: PRODUCTIVITY, HOURLY
COMPENSATION, UNIT LABOR COST, SEASONALLY ADJUSTED(11)

REAL

YEAR AND DUTPUT PER QUTPUT HOURS COMPENSA~ COMPENSA= un1T
QUARTER HOUR (7 OF ALL TION PER TION PER LABOR

OF ALL PERSONS PERSONS HOUR (1) HOUR (2) cosT

INDEXES 19672100 TTTETEEeEeee

1978 1 118.9 124.4 104.6 224.5 118.9 188,.8
11 120.9 128,3 106.1 227,9 117.8 188,5

111 122.5 131.3 107,2 232.5 117.6 189,9

TV 122.8 134,5 109.5 237.9 117.7 193,7

ANNUAL 121.3 129,6 106.9 230,.8 118,1 190,4

1979 1 121.8 136,2 111.8 243,8 117,5 200,1
11 122.7 135,.4 110.3 249.5 116,5 203,3

11 122,17 134,6 109,7 254,3 15,2 207,3
TV 122,.3R 134,0 109,5R 259.1R 113.8 211,8R

ANNUAL 122.4 135,0 110,3 251.7 115,8R 205.6

PERCENT CHANGE FROM PREVIOUS QUARTER AT ANNUAL RATE(S)

1978 1 -8,7 T =3,6 5.7 9.7 1.7 20,2
11 6.9 13.3 5.9 6.1 -3.7 -0,8

111 5.1 9.6 4,3 8.3 -0,4 3.1

v 1.2 10,0 8,7 9,6 0,4 8,3

ANNUAL 0,0 5.8 5,8 8,0 0,3 7.9

1979 1 3,2 5.3 8.8 10.3 =-0,6 13.9
11 2.9 =245 -5.2 9.7 -3,5 6.6

i1l -0.1 2,3 ~2.2 8.0 -4,4 8.0
TV -1.2R 1.8 -0,6R 7.8R -4, 8K 9.1R

ANNUAL 1,0R 4,2 3.2 9,1R =2, 0R 8,0
PERCENT CHANGE FROM CORRESPONDING QUARTER OF PREVIOUS YEAR(6)

1978 1 -0,5 5.6 6.1 7.8 1.2 8,3
11 0,6 5,0 S.6 7.7 0.5 8.3

111 0.2 5.6 5.4 7.7 -0.3 7.5

TV 0.9 7.1 6,1 8,4 «0,5 7.4

ANNUAL 0.0 5.8 5.8 8.0 0,3 7.9

1979 1 2.4 9.5 6.9 8.6 1.1 6,0
11 1.5 5.5 4,0 9.5 -1,1 7.9

IT1 0,2 2.5 2.3 9.4 -2,1 9.2

18Y% -0.4R ~0.4 0.0R 8,9R «3,3K 9,8

ANNUAL 1,0R 4,2 3.2 9,.1R -2,0R 8,0

- - > T D P T e Y T AR G B D e P R D A TP P A S e D A A 4 S e g TR M TP A D e YR P W YD O R P 4D D D e G T D TE G T D R D R T D e L D D D D B 4R D UL R R P T T R R WD D D S D P e

StE FOOTNOTES FOLLOWING TABLE 6.
R=REVISED
P=PRELIMINARY

FEB., 27, 1980
SOURCE: BUREAU OF L ABOR STATISTICS
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YEAR ARD
YUARTER

1978 1
11
IT1
Iv

ANNUAL

1979 1
11

111

v

ANNUAL

- - - - - - - - - D P P P R R P e R N, R e RN e R YR EReER®S e

1978 1

11
111
TV

ANNUAL

1979 I
T

i1

1v

ANNUAL

1978 1
11

111

v

ANNUAL

1979 1
11

ITI

Iv

ANNUAL

TABLE 6,

PERCENT CHANGE FROM PREVIOUS QUARTER AT ANNUAL RATE(S)

NONDURABLE MAMUFACTURING SECTOR:

UNIT LABOR COST,

HUURS
OF ALl
PERSONS

COMPENSA~
TION PER
HOUR (1)

INDEXES 1967=100

101.7
103.0
102.1
102,6

102,4
103,7
103.4
102.3
102,8R

103,0

- W e
ONO N

1.9

4.4
1,2
-4.1

1.8R

0,6

220,1
223.6
228d,1
232.4

226,.1
238.0
244 .1
248.,9
254,8

246,95

1

PRODUCTIVITY,

REAL
CUMPENSA~-
TION PER

HOUR (2)

116.5
115.9
115,.4
115,0

115.7

114,8
114.0
112.7
111,98

113,4R

a1
-3.3
-0,4
-1.3

0,7
-0,9
2,6
-4,3
=-3,0R

-2,0R

HOURLY
SEASONALLY ADJUSTED(12)

UNIT
LABOR
cosT

160,7
162.6
162.6
164,3

162,7

168,7
171.8
171.4
176,2R

172,1R

11.0
7.7

«0,9

11.7R

S.8R

PERCENT CHANGE FROM CORRESPONDING QUARTER OF PREVIQUS YEAR(6)

COMPENSATION,
OUTPUT PER ONTPUT
HOUR (7
OF ALL PERSUNS
136,9 139.3
137.5 181.6
140,3 143,2
141.,.4 145,.1
139,.0 142.3
141.1 14,3
142,14 146,9
145,2 148.5
1446 148,6
143,.3 147 .6
-2,7 0.1
1.7 6,8
8.2 4,8
3.4 5.3
1.5 3.4
«0.9 3.4
2.7 1.5
9,0 4,6
-1,.7R 0.1R
3.1 3.7
1.3 3.4
0.6 2.9
1.3 3.2
2.6 4.1
1.5 3.4
3.1 Sel
3.3 3.7
3.9 3.7
2.2R 2.4
3.1 3,7

SEE FOOTNUTES FOLLOWING TABLE 6,
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9.0

-2,7

-2,0R

FEB. 27,

SOURCE: BUREAU OF LABOR STATISTICS
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FOOTNOTES, TABLES 1=6

OURCE: OUTPUT NATA FROM BUREAU OF ECONOMIC ANALYSIS, U,S, DEPARTMENT OF CUMMERCE, AND THE FEDERAL RESERVE BOARD,
NSATION AND HOURS DATA FROM THE BUREAU OF LABOR STATISTICS, U.S. DEPARTMENT OF LaBOR, gND THE UREAU OF £cONOMIC ANALYSIS,

WAGES AND SALARIES OF EMPLOYEES PLUS EMPLOYERSw CONTRIGUTTONS FOR SOCTAL INSURANGE AND PRIVATE BENEFIT PLuNS  gXcgPT FOR
NONFINANCTIAL CORPORATIONS, WHERE THEKE ARE NO SELF-EMPLOYEpD, DATA ALSO INCLUDE AN £STIMATE OF WaGeS, SpL.RIES, AND
SUPPLEMENTAL PAYMENTS FOR THE SE|F=EMPLOYED.

COMPENSATION PER HOUR ADJUSTED FOR CHANGES IN THE CONSUMER PRICE INDEX FOR AlLL URBAN CONSUMERS,
NONLAROR PAYMENTS INCLUDE PROFITS, DEPRECIATION, INTEREST, RENTAL INCOME, AND INDIRECT TAXES,
CURRENT DOLLAR GROSS PRODUCT DIVIDED BY CONSTANT DOLLAR GROSS PRODUCT.

PERCEMNT CHANGE COMPOUNDED AT ANNUAL RATE FROM THE ORIGINAL DATA RATHER THAN INDEX NUMBERS.
CURRENT WUARTER DIVIDED BY COMP{RABLE QUARTER A YEAR AGO,

QUARTERLY MEASURES ADJUSTED TO AnNUAL ESTIMATES OF OQUTPUT (GR0OSS PRODUCT ORIGINATING) FROM THE BUREAU OoF ECONOMIC ANALYSIS,
U.S, DEPARTMENT OF COMMERCE,

UNIT NONLABOR COST INCLUDE DEPRECIATION, INTEREST, AND INDIRECT TAXES-
TOTAL UNIT COST IS THE SuM OF LABOR AND NONLABOR COSTS,
UNIT PROFITS INCLUDE CORPORATE PROFIT AND INVENTORY VALUATION ADJUSTMENT,

THE DURABLE SECTOR INCLUDES THE FOLLOWING 2-DIGIT SIC INDUSTRIES: PRIMARY METAL; FABRICATED METAL PRODUCTS; NONELE. RICAL
MACHINERYs ELECTRICAL MACHINERY; TRANSPORTATION EOQUIPMENT; INSTRUMENTS; LUMBER AND LUMBER PRODUCTS; FURNITURE AND FIXTURES;
AND MISCELLANEOUS MANUFACTURES.

THE NONDURABLE SECTOR INCLUDES THE FOLLOWING 2-DIGIT SIC INDUSTRIES: TEXTVILE MILL PRODUCTS:; APPAREL PRODUCTS; LEATHER
AND LEATHER PRODUCTS; PRINTING AND PUBLISHING? CHEMICALS AND CHEMICAL PRODUCTS; PETROLEUM PRODUCTS; RUBBER AND PLASTIC
PRODUCTS; FOODS:; AND TOBACCO PRODUCTS,

SCHEDULING OF THE RELEASE OF THE NEW CONSUMER PRICE INDEX FOR ALL URBAN CONSUMERS (CPI-U) PRECLUDES THE USE OF REAL HOURLY
COMPENSATION (HOURLY COMPENSATION.ADJUSTED FOR QUARTERLY CHANGES IN THE CPl-U) WITH PRELIMINARY PRODUCTIVITY AND COST MEASURE
THESE WILL BE PUBLISHED TOGETHER WITH REVISED OQUTPUT AND LABOR INPUT MEASURES WITH THE NEXT REGULAR EDITION OF PRODUCTIVITY
AND COSTS, APPROXIMATELY 30 DAYS AFTER THE PRELIMINARY MEASURES,

AR R AR AR R R AR AR AR AR AR R AR AR AR AR AR R R AR AN R R AR AR R AR AR RN RN R R AR AR R A RAR AR KRR AANNRRRNRR RN RRRRRRRNAN
* THE PRODUCTIVITY AND ASSQCIATED COST MEASURES IN THIS PRESS RELEASE DESCRIBE THE RELATIONSHIP »
* BETWEEN OUTPUT IN REAL TERMS AND THE LABOR TIME INVOLVED IN ITS PRODUCTION, THEY SHOW THE *
* CHANGES FROM PERIOD TO PERIOD IN THE AMOUNT OF LABOR TIME REGUIRED TO PRODUCE A UNIT OF OUTPUT,. *
* ALTHOUGH THESE MEASURES RELATE OUTPUT TO HOURS OF ALL PERSONS ENGAGED IN A SECTOR, THEY DO NOT "
* MEASURE THE SPECIFIC CONTRIBUTIONS OF LABOR, CAPITAL, OR ANY OTHER FACTOR OF PRODUCTION, RATHER, *
* THEY REFLECT THE JOINT CHANGES IN TECHNOLOGY; CAPITAL INVESTMENT; LEVEL OF OUTPUT; UTILIZATION *
* (OF CAPACITY; ENERGY AND MATERIALS? THE ORGANIZATION OF PRODUCTION; MANAGERIAL SKILL? AND *
* CHARACTERISTICS AND EFFORT OF THE WORK FORCE, *
AR ARR R R KRR AR AR AR R AN R RN R AR AN R A R AR R AN AR AR AR AN RN AR AR RN R R RN RARRARARA R AR R NNR AR AR AN ARRRNNRRRBANNRARR
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Chart 1. Productivity, hourly compensation, unit costs and prices
in the private business sector

(percent change from preceding quarter at annual rate)
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Chart 2. Productivity, hourly compensation, unit costs and prices
in the nonfarm business sector

(percent change from preceding quarter at annual rate)
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it costs and prices
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unit profits, and prices in nonfinancial
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