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corporations
PRODUCTIVITY AND COSTS REVISED

Nonfinancial Corporate Sector

Private business -0.7 8.8 9.6 ~-3.6 1.7 2.5
Nonfarm business 0.7 8.5 9.3 -3.9 1.9 2.6
Third Quarter Manu Eacturing 3.3 8.1 4.7 4.2 0.3 ~2.9
Durable -0.2 8.0 8.2 4.4 =2.3 -2.2
Nondurable 8.7 8.1 ~0.6 -4.3 4.3 ~4.1
Productivity in nonfinancial corporations increased 0.7 percent in the third quarter
of 1979 at a seasonally adjusted annual rate, the Bureau of Labor Statistics of the U,S. Third Quarter 1978 to Third Quarter 1975
PRELTMINARY
tment of Lab: e . £ .
Department of Labor reported today. The increase reflected a 1.6 percent increase in Nonfinancial -0.8 8.9 9.8 ~2.5 2.2 1.0
output and a 0.9 percent increase in employee-hours. This was the first quarter of 1979 corporations
that nonfinancial corporate productivity did not fall. 1In the first 2 quarters, output per REVISED
Private business -l.4 9.4 11.0 -2.0 1.6 3.0
all-employee hour dropped 2.1 percent and 2.8 percent, respectively. The nonfinancial
pRoy P P P » respe v Nonfarm business -1.8 8.9 10.9 -2.5 1.5 3.4
corporate sector includes all corporations doing business in the United States with the Ma;:f‘:c;;\exring (1);‘ 3:2 ;:g :%:i g:? ;::S;
exception of banks, stock and commodity brokers, and finance and insurance companies and Nondurable 3.4 9.1 5.5 -2.3 3.6 0.2
accounts for about 68 percent of the private business sector. l/ Although the productivity measures relate output to the.hours of all persons engaged in
each sector, they do not measure the specific comntributions of labor, capital, or any other
Revised third-quarter measures also were reported today for the private business single factor of production. Rather, they reflect the joint effects of many influences,
' including new technology, capital investment, the level of output, capacity utilizationm,
‘ nonfarm business, and manufacturing sectors. The small productivity gains reported on energy use, and managerial skills, as well as the skills and efforts of the work force.
. October 29 based on preliminary data have been revised downward; in both the private
business and nonfarm business sectors, productivity declined 0.7 percent. Preliminary
I measures had shown gains of 0.1 percent and 0.2 percent, respectively. In manufacturing,
productivity gains were revised slightly upward, showing a 3.3 percent annual rate of
H increase in the third quarter, rather than the 3.2 percent rise reported earlier, A
summary of third-quarter productivity and cost measures appears 1in table A; detalls are
found in tables 1-6.
o
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Compensation and costs

Hourly compensation in the nonfinancial corporate sector increased 8.5 percent in the
third quarter, compared with an 8.0 percent increase during the secoad quarter (annual
rates). Hourly compensation includes wages aund salaries of employees, fringe benefits, and
employer contributions to employee benefit plans. Unit labor cost--compensation per unit
of output--increased 7.8 percent in the third quarter, compared with an 11.2 percent
iacrease in the second quarter and a 13.4 percent increase In the first quarter,

Real hourly compensation--hourly compensation adjusted for changes in the Consumer
Price Index for All Urban Consumers (CPI-U)~-declined 3.9 percent in the third quarter,
compared with a 4.9 percent drop in the second quarter (annual rates). This was the sixth
consecutive quarter without a rise in real hourly compensation. In the third quarter of
1979, real hourly compensation was lower than any quarter since the first quarter of 1976.

Unit nonlabor payments increased 8.9 percent in the third quarter, compared with a
8.0 percent rise one quarter earlier. These payments include unit profits ‘and all other
unit nonlabor costs-—indirect business taxes, depreciation, and net interest, Unit profits
declined 0.7 percent in the third quarter, compared with a 3.4 percent decline one quarter
earlier.

The implicit price deflator, which reflects changes in unit labor cost, unit nonlabor
cost, and unit profits, increased 8.2 percent in the third quarter, compared with a 10.2
percent rise in the second quarter.

Compared with the third quarter of 1979, productivity declined 0.8 pércent, as output
increased 2.2 perceat while hours increased 3.0 percent. Hourly compensation increased 8.9
percent—-but was down 2.5 percent after taking account of the increase in the CPI-U. Unit
labor cost has gone up 9.8 percent over the 12-month period, but unit profits declined 2.8
percent. Prices in the nonfinancial corporate sector, as measured by the implicit price

deflator, rose 8.3 percent over the period.

4=

Revised measures

As noted earlier, revised produgtivity measures for the private business and nonfarm
business sectors showed declines of 0.7 percent in each sector in the third quarter, rather
than the small increases that were reported earlier, based on preliminary data. Increases
in hourly compensation were revised upward, so that unit labor cost grew faster in both
sectors than in the preliminary data. Table B compares preliminary and revised measures
for the third quarter.

Manufacturing productivity measures are based on changes in the index of industrial
production prepared monthly by the Board of Governors of the Federal reserve system. This
index is adjusted to the annual output measure for manufacturing prepared as part of the
national income and product accounts by the Bureau of Economic Analysis of the U,S.
Department of Commerce, Revised measures showed a small upward change in manufacturing

productivity; changes occurred in both output and hours estimates.
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Table B,

Preliminary and revised third quarter productivity and cost measures
Percent change from previous quarter at annual rate

Sector

Productivity

Hourly Unit Labor Output Hours
Compensation Cost

Prelim. Rev. Prelim. Rev, Prelim, Rev. Prelim. Rev, Prelim. Rev.

Private business 0.1 -0.7 8.5 8.8 8.3 9.6 2.5 1.7 2.4 2.5
Nonfarm business 0.2 -0.7 8.2 8.5 7.9 9.3 2.8 1.9 2.5 2.6
Manufacturing 3.2 3.3 8.0 8.1 4,6 4,7 0.0 0.3 -3.1 -2.9
Durable -0.2 -0.2 8.0 8.0 8.2 8.2 =2.7 -2.3 -2.5 -2.2
Nondurable 8.6 8.7 7.9 8.1 -0.7 -0.6 4.1 4.3 -4,2 -4.1
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TARLE 2, niInFARM BUSTHFSS SECTOR, ALL PERSONS: PRUDUCTTIVITY,
HUOWRLY COMPENSATTON, UNET LARUR COST, AND PRICFS, SEASONALLY ADJUSTED

REAL
YEARP AnD NUTPUT PFR U TPUT HOIIKS COMPENSA= COMPFNSA- UNIT UNTT NON- IMPLICITY
WUARTFR HO R UF ALL TTUN PER TION PFKR LABOK LABOR PAY- PRICE
NF AL L PFRSUNS PFRSONS HOHKR (1) HOUR (2) cosT MENTS(3) DEFLATOR
IMDFXES 197=100
1978 I 116.0 137.3 118,4 220,.6 116.8 190,.2 161.1 180.2
LN 1te.n 111 .1 121.1 224 .6 1lo.1 192.7 169.2 184.7
I1I 11/7.3 142,17 1?1.6 229,4 1lt6.1 195.6 173.0 187.8
TV 117,.0 145,40 1P°3.4 234,3 116,90 199.3 176.1 191.4
ANNUAL 116.8 161.5 1P1.1 2°7.3 116.3 194,% 169.9 186.1
1979 I 116.6 115,59 124.8 2h0,.2 115,48 206,0 174,3 195.1
11 115.4 144,.¢2 124.9 214.8 114,3 212,11 177.6 200.3
171 119,.2% 144,8% 175.7 249 ,8R 113.2R 216 ,9R 1R0,4R 204 ,4R

badedad L L A L L L L A L L L Y P R e T Y T e e P P P Y P R Y L A L L P D PR R P R R L L L Ll Dl L L ol bl Sl kol g d

PERCENT CHANGF FrOM PREVIOUS NUARTER AT ANNUAL RATE(S)

1978 I 49 2.1 3.6 11,4 3.3 12.4 -11,2 4,4
Ti 1.9 11,5 9.4 1.9 245 S.4 21.5 10,2
ITI 2.7 445 1.8 8.8 0.0 6.0 9.4 7.0
TV Oe8 6.t 99 8.8 0.4 4.0 7.3 7.8
ANNUAL 0% 5.4 4.8 B.b 0.9 8.0 3.7 beb
1979 I ~5.2 1.2 4.0 10.4 =046 14,0 4,0 8.1
Tl ~d,1 =3.6 V.5 7.9 9,0 12.9 7.8 11,0
171 Y. 7R 1.9R 2.6F 8,.5R -3.9R 9,3R 6.4R B4R
PFRCEMT CHANGF FROM ENRRESPONDIMG GUARTER OF PREVIOUS YEAR(AK)
1978 1 -0,.3 4,2 4.6 8.1 1.4 8.4 1.3 6.1
T1 Vab Sel S.t 8.4 1.2 7.7 3.7 6.4
ImI 0.5 Se2 4.7 8.7 0.6 8.1 3.5 6.6
TV 1ol 6.3 5.2 9.1 0.1 7.9 6.1 7.3
ANNUAL 0.9 Y4 4.8 8.6 0.9 8,0 3.7 6.6
1979 1 0.5 5.9 S.4 8.9 -0.8 8.3 8.2 8,3
Ti =1.0 2ol 3.2 9,0 =1.9 10.1 5.0 8.9
171 : =145R 1.5R 3.4 8490 -2.5R 10,99 4,3R 8.8R
SEF FUOTMOTES FOLLNaTING TARLF 6,
RSREVISED NOVEMRER 28, 1979
SPRFLIMTANAKRY SOURCFE: BUREA!Y OF LABNR STATISTICS
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TABLE 3, nNONFINANCTAL CORPORATYIONS: PRODUCTIVITY, HUURLY COMPENSATION
UNIT LABYR CUST, UNTT PROFITS, AND PRICES, SEASOnALLY ADJUSTED

YEAR ouTPUT FMPLNYFE HOURLY RFAL UNIT UNTTY TOTAL UNIT IMPLICIT
AND PER ALL~ OUTPUT HOUKS COMPENSA- HOURLY LABOR NON = UNIT PRO~ PRICE
QUARTFR FMPLOYEE TTUN COMPEN=- COST LABQR cosT FITS ODEFLATOR
HOIKR (1) SATION(?) COST(8) 9) (10)
o R N T T Y T L F X Ry R Ry Y R Y Ry e YTy R R P A YR R D R Y T L L L 2 X 2 J
INOFXES 19673100
1978 1 116.7 144,7 124,.1 218.5 115.7 187.3 201.5 190.8 107.1 178.3
T1 117.8 149,7 127.1 2f2.3 114,.9 188,7 200.R 191.6 129.2 182.3
111 118.4 151.4 17,8 2Cc6.9 114.8 191.5 201,.6 194,0 132.7 184,.9
TV 118.8 154.2 129.8 231.3 114,.5 194,8 2031 196.8 138.7 188,2
ANNUAL 117.9 150.0 te7.2 2P4,8 115,0 190,.6 201,.8 193.3 127,.2 183.%
1979 I 118,1 155.1 131.3 e37.4 114.5 201.0 206,5 202.3 130.3 191.6
11 117.3 154,.1 131,.4 cd42.1 113.1 206.4 213,2 208,0 129.2 196,3P
1Ty 117.5P 154.7P 131.7¢ 247.1P 111.9P 210,3P 219,.9P 212.6P 129.0P 200,2P
PERCENT CHANGE FRNM PREVINDUS QUARTER AT ANNUAL RATE(S)
1978 I -0e1 3.6 2.8 11.3 3.2 11.4 S.6 9.9 =-40,8 3.6
T1 4.1 14,5 10,0 7.2 2.7 2.9 -1,3 1.8 111.3 9.3
Irl YY) a.b ?.5 6.4 -0.“ 6.2 1.7 5.1 llca 507
TV 1.1 7.6 6.4 8.1 -1,.0 6.9 2.9 5.9 19.5 7.3
ANNUAL 1.0 6,2 85,2 B,.3 0.6 7.3 3.9 6.4 3,7 6.1
1979 I '2-1 205 anb ‘1.0 0.0 15.“ 6.6 11.7 -22.1 7.6
Tl =2.8 -2.6 0.3 8.0 -4,9 11.2 13.5 11.8 -3.4 10.2
171 0.7P 1.6P 0,9p 8.5P -3,9P 7.8P 13.3p 9,2P -0,7P 8.2P
PERCENT CHANGE FROM CORRESPONDING QUARTER (OF PREVIQUS YEAR(6)
1978 1 =0.1 4.0 4,7 7.9 1.2 8.0 5.5 7.3 6,1 6.0
11 1.2 bo7 5.4 8.1 0.9 6.8 4.3 6.2 4.7 6.0
I11 0.8 6.1 S.2 8.3 0.2 7.4 3.5 6.4 1.4 5.8
Tv 1.8 7.5 S.6 8.7 0.3 6.5 2-2 Seb 13.6 bo“
ANMUAL 1.0 6.2 5.2 8.3 0.6 7.3 3.9 6.4 3.7 6.1
1979 I 1.3 7.2 SQB B.7 1.0 7.3 2.5 [P 2‘07 7.5
11 “0.5 2.9 2.4 8.9 1.6 9,4 6.2 8.6 0,0 7.7
171 =0.8P 2.2P 3.00 8.9P -“2.5P 9,.8P 9,1p 9,.6P =2 8P 8.3pP
SEE FOOTNOTES FOLLOWING TABLF 6,
I=TREVISED NOVEMBER 28, 1979
S=PRELIMINARY SOURCE: BUREAU OF (ABOR STATISTICS
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TAfLE 4, wARUFACTURING SFCTOR: PRUNDUCTIVITY, HNURLY
CUMPTRSATING, UNTT LABOR COST, SFASUNALLY ADJUSTFD

wFAL

YEAR ApD NYTPRHl PFK QUTPULT HOIIKS COMPENSA= COMPENSA= UNTT
HUAR [ FR PRItk (7) UF ALl TTOMN PER TIUN PER L.ARQR

NF alL PFRSUNS PFRSUNS HUUIR (1) HUHR (2) cOST

INDEXES 1967=100

1978 L 125.7 150,1 105.4 22%.°7 118,1 177.5
TI 127.2 1334 104.8 226.6 117,1 178.1
111 129,72 155.9 105,2 231.,4 117.0 179.1
TV 129,48 138,85 106.7 ?36,5 117 .1 1R2,.2
AyMUAL 1°8.0 14,5 105.1 229.5 117.5 179.4
1979 I 129.9 140,1 108.5 242,4 116,.9 187.9
Tl 130.0 139,7 107.5 P4R.? 115,9 190.9
iry 13%31.0 139,8k 106.7 253 .1k 114 ,6R 193.1

PFRCEMT (HANLFE FrOM PREVIOUS NUARTER AT ANNUAL RATE(S)

978 I -6.4 -?.? 4.5 10,7 2.7 18.2

TI 4.8 10.6 5.5 6.3 -3.5 1.4

ivi 6.3 7.6 1.5 8,7 =0,1 2.2

TV 2.9 a.1 5.9 Q.3 0,0 7.1

ANNUAL Vet 4,8 4.3 R.3 0,6 7.7

.979 1 2.4 4.6 7.1 10,3 =0,6 13.0

Tl 2.9 -0,9 3.7 9.A =-3.4 6.7

ITl 3. 3R 0.3k -2.9R AR.tR -4 ,2R 4,7R

PFRCENT CHANGF FROM CORRESPONDING QUARTER OF PREVIQUS YEAR(6)

978 I 0.2 4,7 4.9 8.1 1.4 7.9

T1 =0a.1 4,1 4,2 RO 6.9 8.1

ITl Vo6 4.6 4,0 A.1 0.0 7.4

Tv l.6 5.9 4,3 R.7 -0,3 7.1

ANNUAL [ 4,8 4.% R.3 0.6 7.7

979 1 2.6 7.7 4.9 8.6 -1,1 €.9

TI 2.2 4,8 2eb 9.5 -1,0 7.2

1711 1.4 2.9 1,5R 9,4 =2.1R 7.8
IEE FOOTNQOTES FOLLNWTNGR TARLF 6,
1=REVISEN NOVEMBRER 28, 1979
PSPRFLIMTINARY SOURCE: BUREAU OF LABOR STATISTICS
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TABLE S, NDURABLE MANUFACTURTING SECTOR: PRODUCTIVITY, HOURLY
CUMPFNSATION, UNTT (ABOR CNST, SFASUNALLY ADJUSTED(11)

REAL

YEAR ANnD OUTPUT PER GUIPUT HOUIRS COMPENSA- COMPENSA~- UNTT
QUARTFR HOUR 7 ufF ALl TION PER TION PER LARUR

NF ALL PERSUNS PERSONMNS HOUIIR (1) HOUR(2) COST

INDEXES 19672100

.978 1 118.9 124.4 104.6 224,95 118,9 188,.8
11 120.9 17643 106,.1 227.9 117.8 188,.5
111 122.9 1%31.3 107.2 232.9 117,.6 189,.9
TV 122.8 134,5 109,55 237.9 117,.7 193,7
ANNUAL 121.3 129.6 106,9 230.8 118.1 190,48

.979 1 121.8 136.2 111.8 243.8 117.5 200,.1
T1 122.7 139.4 110.3 249,55 116,5 203.3
111 122.6 134,6R 109,7R 254.3 115,2R 207 .4

PERCENT CHANGE FROM PREVIOUS QUARTER AT ANNUAL RATE(S)

.978 1 -8.7 =3.6 5.7 9,7 1.7 20,2
11 6.9 13.3 5.9 6.1 3.7 -0,.8
I11 Sel 9.6 4,3 8,3 -0." 3.1
T 1.2 10.0 8,7 9.6 0.4 8.3
ANNUAL 0.0 5.8 5.8 8.0 0.3 7.9
.979 I -3.2 S.3 8.8 10,3 -0,6 13,9
1 2.9 2.5 ~5.2 9.7 .3.5 6.6
I11 =0.2 =2.3R =2.2R 8,0 -4,4R 8,2
PFRCENT CHANGE FROM CORRESPONDING QUARTER OF PREVIOQUS YEAR(S6)
978 I =0.5 5.6 6.1 7.8 1.2 8,3
11 =0.6 S.0 S.6 7.7 0.5 8,3
I11 0.2 S.6 S.4 717 -0,3 7.5
1v 0.9 7.1 6.1 8.4 «0,5 7.8
ANNUAL 0,0 5.8 5.8 8.0 0.3 7.9
1979 I 2.4 9.5 6.9 8.6 1.1 6,0
11 1.5 5.5 4,0 9.5 ~1.1 7.9
I11 0.1 2.5R 2.3R 9.4 =-2,1R 9,2
3EE FOOTNOTES FOLLOWING TABLE 6,
¥=REVISED NOVEMBER 28, 1979
ZPRELIMINARY SOURCE: BUREAU OF LABOR STATISTICS
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TARLE 6, NONDURABLE MANUFACTURING SECTOR: PRODUCTIVITY, HOQURLY
COMPENSATION, UNTIT LABOR COST, SEASONALLY ADJUSTED(12)

REAL
YEAR AND OUTPUT PER OUTPUT HOURS COMPENSA=- COMPENSA=- UNIT
QUARTER HOUR (7 OF ALL TION PER TION PER LABOR
OF ALL PERSONS PERSONS HOUR(1) HOUR (2) cosT
.-----------------------------------‘-----------‘.---.---.-------‘------‘--.-.-------.------------------;‘-----.--.-..---.----. '.
INDEXES 19672100
1978 I 136.9 139,3 101.7 220.1 116,5 160,7
11 137,.5 141,6 103,0 223.6 115.5 162.6
111 140.3 143,2 102.1 228.1 115.4 162.6
IV 141.4 145,.1 102.6 232.4 115,.0 164,3
ANNUAL 139.0 12,3 102.4 226.1 118,.7 162.7
1979 1 141,1 146.3 103,7 238,0 114.8 168,7
11 142.1 146,9 103.4 244,.1 114,0 171.8
I11 145,.1R 148.4R 102.3 248,9R 112,.8R 171.6R
_’-----‘--'.----------------------------------------------------------.-.--------.-------------------.---------.-.--.:
PERCENT CHANGE FROM PREVIOUS QUARTER AT ANNUAL RATE(S)
1978 I 2.7 =0.1 2e7 12.3 4,1 15.4
11 1.7 6,8 4,9 6,5 -3.3 4,7
IT1 8.2 4,8 ~3.2 8.3 -0.,4 0.1
v 3.4 5.3 1.8 7.& -103 a.?
ANNUAL 1.5 3.4 1.9 8.4 0.7 6,8
1979 I =0.9 3.4 4.4 10.0 -0,9 11.0
11 2.7 1.5 ~1.2 10,6 -2,.6 7.7
I11 8.7R 4,3R =4.1R 8.1R -4 ,3R =0.6R
Y P YT PR 2L P I ALY PR Y TR R P Y P L AL R R DI L R LR R R P R Y R R Y P D Y R R AR L LY LY Y Y Y Yy LYYy Y YY) -- - - - joccaw
PERCENT CHANGE FROM CORRESPONDING QUARTER OF PREVIOUS YEAR(S6)
1974 I 1.3 3.4 2.1 8.1 1.4 6,7
II 0.6 2.9 2.2 8.2 1.0 7.5
I11 1.3 3.2 1.9 8.3 0.3 7.0
Iv 2e6 4,1 1.5 8,7 -0,3 6.0
ANNUAL 1.5 3.4 1.9 ‘8.4 0.7 6.8
1979 I 3.1 S.1 1.9 8.1 =-1,5 4,9
11 3.3 3.7 0.4 9.2 -1,3 S.7
I11 3.4 3.6 0.2 9.1 -203R 5.5

SEE FOOTNOTES FOLLOWING TABLE 6, :
RE=REVISED

NOVEMBER 28, 1979
P=PRELIMINARY

SOURCE: BUREAU OF LABOR STATISTICS
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FOOTNOTES, TABLES 1-6
.

SOURCE: OUTPUT DATA FROM BUREAU OF ECONOMIC ANALYSIS, U.S. DEPARTMENT OF COMMERCE, AND THE FEDERAL RESERVE BOARD,
CUMPENSATION AND HOURS DATA FROM THE BUKEAU OF LABOR STATISTICS, U.S. DEPARTMENT OF LABOR, AND THE BUREAU OF ECONOMIC ANALYSIS,

(1) WAGFS AND SALARIES OF EMPLOYEES PLUS EMPLOYERS" CONTRIBUTIUNS FOR SOCIAL INSURANCE AND PRIVATE BENEFIT PLANS., -EXCEPT FOR
NONF INANCTAL CORPORATIONS, WHERE THERE ARE NO SELF-EMPLOYED, DATA ALSO INCLUDE AN ESTIMATE OF wAGES, SALARIFS, AND
SUPPLFMENTAL PAYMENTS FOR THE SELF=-FMPLOYED,

(2) COMPENSATIUN PER HOUR ADJUSTED FOR CHANGES IN THE CONSUMER PRICE INDEX FOR ALL URBAN CONSUMERS,
(3) NONLABUR PAYMENTS [NCLUDE PROFITS, DEPRECTATION, INTEREST, RENTAL INCOME, AND INDIRECT TAXES,
(4) CURRENT DOLLAR GRNSS PRODUCT DIVIDED By CONSTANT DOLLAR GROSS PRODUCT,

(5) PERCENT CHANGE COMPOUNDED AT ANNUAL RATE FROM THE ORIGINAL NDATA RATHER THAN INDEX NUMBERS,

(b) CURRENT WUARTER DIVIDED BY COMPARABLE VWUARTER A YEAR AGO,

(7) GQUARTERLY MEASURES ADJUSTED TD ANNUAL ESTIMATES OF OUTPUT (GROSS PRODUCT ORKIGINATING) FROM THE BUREAU OF ECONOMIC ANALYSIS,
UeS. NEPARTMENT OF CUMMERCE,

(8) UNLIT NONLABOR COST TNCLUDE DNDEPRFCTATION, INTEREST, AnND INDIRECT TAXES,
(9) TOTAL UNITY COST IS THE SUM OF LABOKk AND NONLABQR COSTS.
(10) UNIT PROFTITS INCLUDE CORPORATE PKOFIT AND INVENTORY VALUATION ADJUSTMENT,

(11) THE DURABLE SECTUR TWCLUDES THE FOLLUWING 2=DIGIT SIC INDUSTRIES: PRIMARY METAL; FABRICATED METAL PRUDUCTS; NONELECTRICAL
MACHINERY; ELECTRICAL MACHINERY; TRANSPORTATION EAQUIPMENT:? INSTRUMENTS; LUMBER AND LUMBER PRODUCTS; FURNITURE AND FIXTURES;
AND MTISCELLANED!S MANUFACTURES.

(12) THE NONDURARLE SECTOR INCLUNES THE FULLOWING 2-DIGIT SIC INDUSTRIES: TEXTILE MILL PRODUCTS; APPAREL PRNODUCTSS LEATHER
AND LEATHER PRODUCTS; PRINTING AND PURLISHING; CHFMICALS AND CHEMICAL PRUDUCTS; PETROLEUM PRODUCTS; wKUBBER AND PLASTIC
PRUDUCTS; FOUDS: AnD TORACCOH PRODUCTS,

(13) SCHEDULTNG OF THE RELEASE OF THE NEW CUNSUMER PRICE INDEX FOR ALL URbLAN CONSUMERS (CPT=11) PRECLUDES THE USE OF REAL HOURLY
COMPENSATTON (HOURLY COMPENSATION ANJUSTEN FUR QUARTERLY CHANGES IN THE CPI=-U) WITH PRELIMINARY PRODUCTIVITY AND CUST MEASURE
THESE wILL Re PUBLISHED TOGFTHER W1TH RFVISED QUTPUT AND LARUR INPUT MEASURES wWITH THF NEXT REGULAR EDITION OF PRODUCTIVITY
AND COSTS, APPRNOXIMATELY 30 UDAYS AFTER ThF PRELIMINARY MEASURES,

AR RRRRR AR AR AR TR AR RN AR R R AR R AR R AN AR R AR AR A AR KRR AR R AR RANRARRRRARANRAARANRRARA RN N AARARNARRAARAN AR RARAT T AR RN kAN
*  THE PRUDUCTIVITY AND ASSOCIATFD CNST MEASURES IN THIS PRESS RELFEASE UESCKRIBE THE RELATIONSHIP *
* BFTWEFEN QUTPUT TN RFAL TERMS AND THE LABOR TIME INVOLVED TN ITS PRODUCTIQON, THFY SHOW THF *
* . CHANGFS FROM PERIND 10 PERIND IN THE AMOUNT UF LABOR TIME REWUIRED Ty PRODUCE A UNIT OF OUTPUT, *
*  ALTHUUGH THESE MEASHRFS KELATE OUTPHT TO HOURS OF ALL PFRSUNS ENGAGED IN A SECTNR, THEY DO NOT *
* MFASURE THE SPECIFIC CONTRIBUTINWNS NF LABOR, CAPITAL, OR ANY NTHER FACTOR OF PROODUCTINN, RATHER, *
* THEY REFLECT THF JOTNT CHANGES I TFCHNNLOGY; CAPITAL INVESTMENT; LEVEL OF OUTPUT? UTILIZATION *
* OF CAPACITY; FEnERGY AND MATERTIALS: THF NREANMIZATION OF PRODUCTION:? MANAGERIAL SKI1LL:Z AnD *
*  CHARACTERISTICS AMy EFFNART NF THE wORK FORCE, *
2 2 L R R R R 2R R 222222 2222322 22 P2 RS RSS2 222222 R X220 8222222222322 2x222 R 222082
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Chart 1. Productivity, hourly compensation, unit costs and prices
in the private business sector

(percent chonge from preceding quarter ot annual rate)
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Chart 2. Productlvity, hourly compensation, unit costs and prices
in the nonfarm business sector

(percent change from preceding quorter ot annual rate)
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y compensation, unilt costs and prices

hourl
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Productivity,
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in nonfinancial

Chart 3.

(percent change from same quarter o year ago)
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Unit costs, unit profits, and prices In nonflnancial

corporations

(percent chonge from same quarter o yesr ago)

Chart 4.
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