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PRODUCTIVITY AND COSTS

Private Business, Nonfarm Business, and Manufacturing Sectors

Third Quarter 1979

Productivity in the private business sector increased 0,! perceat at a seasonally
adjusted annual rate in the third quarter of 1979, the Bureau of Labor Statistics of the
U.S. Department of Labor reported teday., The small lncrease followed a 2.2 percent decline
in the second quarter and a 3.0 percent decline im the first. The third-quarter increase
reflected a 2.5 perceat increase in eutput and a 2.4 percent rise im heurs of all persons.

In the nonfarm business sector, productivity fncreased 0.2 percent in the third
quarter, following a 4.1 perceat declime during the second quarter. Output rose 2.8
percent and hours increased 2.5 percent (annual rates) in the third quarter.

In manufacturing, productivity rose 3.2 percent in the third quarter, as output
remained unchanged from second-quarter levels while hours of all persons declined at a 3.1
percent annual rate. Buring the sacond quarter, productivity had risen 2.9 perceat, as
output fell 0.9 percent and hours of all persons dropped at a 3.7 percent annval rate.

A summary ef third-quarter changes in productivity and costs appears in table A;

details are feund in tables 1-6.

The productivity and cost measures contained im this release are based on revised measures
of employment and average weekly hours which incorporate the March benchmark. Deta for
1977, the earliest year affected by these changes, are available on request from the Office
of Productivity and Techmology of the Bureau of Labor Statistics, Washingten, D.C. 20212

{telephone 202 523-9261).
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Table A. Productivity and Costs: Percent Change at Anuual Rate
(Seasonally Adjusted)

Real
Hourly Unit hourly Gutput Hours
Produc— compen-— labor compen—
Sector tivity 1/ sation cost sation

Second Quarter 1979 to Third Quarter 1979

PRELIMINARY

Private business 0.1 8.5 8.3 -3.9 2.5 2.4
Nonfarm business 0.2 8.2 7.9 -4,2 2.8 2.5
Manufacturing 3.2 8.0 4.6 -4.3 0.0 <3.1
Durable -0.2 8.0 8.2 -4.4 =2.7 =2.5
Nondurable 8.6 7.9 -0.7 -4.5 4.1 ~4.2

First Quarter 1979 to Second Quarter 1979

REVISED
Nonfinancial

corporations 2.8 8.0 11.2 -4.9 -2.6 0.3

Third Quarter 1978 to Third Quarter 1979

PRELIMINARY

Private business -1.2 9.4 10.7 -2.1 1.8 3.0
Nonfarm business ~-1.6 8.8 10.6 -2.6 1.7 3.4
Manufacturing 1.4 9.4 7.8 -2.1 2.9 1.4
Durable 0.1 9.4 9.2 ~2.1 2.4 2.2
Nondurable 3.4 9.1 5.5 =2.3 3.6 0.2

Second Quarter 1978 te Second Quarter 1979

REVISED
Nonfinancial

corporations ~0.5 8.9 9.4 -1s6 2.9 3.4

17 Although the productivity measures relate output to the hours of all, persoms engaged in
‘each sector, they do not measure the specific contributions of labor, capital, or any other
single factor of production. Rather, they reflect the joint effects of many influences,
including new technology, capital investment, the level of output, capacity utilizattien,
energy use, and managerial skills, as well as the skills and efforts of the work force.

NOTE: The data in this table incorporate March'1978 benchmark data in the private
business, nonfarm busin?ss, and manufacturing sectors for the third quarter and revised
second gmwarter measures for nonfinancial corporations,
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Private Business Sector

Productivity sh d little change in the third quarter of 1979 in the private

business sector, as output and hours increases were similar, Output increased 2.5 percent
vhile hours of all persons gained 2.4 percent, In the previous guarter, productivity,
output, and hours all declined (table 1).

Hourly compensation, which includes wages and salaries as well as fringe benefits and
employer contributions to employee benefit plans, increased at am 8.5 percent annual rate
in the third period, the smallest quarterly gain all year. During the second quarter,
hourly compensation increased 9.3 percent. Unit labor cost, which reflects changes in both
productivity and hourly compeasation, increased 8.3 percent in the third quarter, down from
an 11.8 percent increase one quarter earlier,

Real hourly fon~—hourly p ion adjusted fer changes in the C

Price Index for All Urban Consumers (CPI~U)--decreased 3.9 percent in the third quarter.
In the second quarter, this series showed a 3.8 percent decline.

The implicit price deflator, which shows the effects of changes in unit labor cost
and unit nonlabor payments, increased 8.4 percent in the third quarter, the smallest such
gain since the 6.9 percent increase in the third quarter of 1978. In the secomd quarter,

the deflator showed a 10.1 percent rje~

Nonfarm Business Sector

Productivity increased 0.2 percent in the nonfarm business sector in the third
quarter, as output grew 2.8 percent and hours of all persons increased 2.5 percent, In the
second quarter, productivity had declined at a 4.1 percent annual rate, as output dropped

3.6 percent and hours edged up 0.5 percent.

4=

Hourly compensation increased 8.2 percent, compared with a 7.9 percent gain during
the second quarter, After adjusting for the increase in the CPI-U, real hourly
compensation decreased 4.2 percemt in the third quarter. In the secomd guarter, it
declined 5.0 percent (seasonally adjusted annua]: rates).

Unit labor cost increased 7.9 percent in the third quarter, the smallest rise all
year. In the second quarter, these costs increased 12.5 percent.

The implicit price deflator for the nonfarm business sector showed a 9.3 percent

increase in the third quarter, down from the 11,0 percent rate one quarter earlier,

Manufacturiag

Productivity in mamufacturing increased 3.2 percent in the third quarter, the largest
increase in a year. The gain was attributed to a 3.1 percent reduction in hours; output
showed no growth ever second-quarter levels. The reductiom in hours--the second successive
decline~-was the result of a 2.0 percent decline in employment and a 1.2 percent decrease
in the length of the average workweek, In the second quarter, manufacturing productivity
increased 2.9 percent, as output and hours both posted declines (-0.9 percent and -3.7
percent, respectively).

Hourly compensation increased 8.0 percent in the third quarter, compared with a 9.8

percent fncrease in the second quarter. This was the smallest quarterly gain in this

‘series since the second quarter of 1978, Real hourly compensation decreased 4.3 percent in

the third quarter; in the second quar:ei‘, this serfes showed a 3.4 percent decline.
Unic labor cost rose 4.6 percent, the smallest ‘gain since the third quarter of 1978,

In the second quarter, unit labor cost rose at a 6.7 percent annual rate.
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Within the manufacturing sector, conflicting movements occurred in the durahle and Table B The Effect of the March 1978 Benchmark Revision

5 . P . . ercent change from previo eriod at annual rate
nondurable industries. While manufacturing productivity gained 3.2 percent in the third e 8 P us P at annu

quarter, the growth was attributable entirely to nondurables; in durables, productivity Year and Private business Nonfarm business Manufacturing
declined 0.2 percent. This was the second drop in durable productivity this year, and Quarter l/ PreviousJ Revised Previous| Revised Frevious| Revised
T
resulted from a third-quarter decline in both output and hours (~2.7 percent and -2.5 Producctvity
percent, respectively). (See table 5.) 1977 I; -(1“; _2.? -i’.; —i'; 2'17. 2‘;
Nondurables, which account for about 39 percent of the manufacturing sector, showed an I%}, _?.; _;'3 _g.g _:;.; _l;.; _?'g
8.6 percent productivity advance in the third quarter, the biggest quarterly increase since A_nn 2.1 1.9 1.8 16 3.3 34
the 20.8 percent rise in the third quarter of 1975. Output in nondurables increased 4.1 1978 I‘][: _g.g -;'(S) -g.i -?.2 _2.1 _2'2
percent in the third quarter, while hours decreased 4.2 percent (annual cates). 1%6 (2).3 g'g f'g (2)'; g.g [2‘.3
Ann 1.1 0.5 1.1 0.5 1.1 0.6
Nonfinancial Corporations 1979 T ~2.8 -3.0 ~3.0 -3.2 -2.3 -2.4
The Bureau of Labor Statistics also released revised second quarter productivity and Ii% ‘;': _g.f -;'i _3.; I%I.i §.2
cost measures for the nonfinancial corporate sector today. This sector, which includes all Rours of all persons
corporations doing business in the United States with the exception of banks, stock and 1977 1 5.7 5.7 5.8 5.8 7.5 7.5
commodity brokers, finance and credit agencies, and insurance companies, showed a 2.8 Iii I'g ;'f g'g ;.i ?‘g g';
. . .2 . 4. 4.
percent drop in productivity in the second quarter, as output declined 2.6 percent while AII\X g 3 g g g 9 2 (1) 3 ; 4 ?
hours of all employees iuncreased 0.3 percent. Previously, productivity was reported down 1978 1 3.2 3.9 2.9 3.6 3.8 4.5
. . . . . .5
3.3 percent, with output off 3.0 percent and hours up 0.3 perceat, based on preliminacy Iii I z ? 1; ? z ? g 3 g ? 3
dat v 5.6 6.1 Sk 5.9 . 5.9 5.9
ata. Ann 4.1 4.7 4.2 4.8 3.7 4.3
Revised Labor Input Data 1979 I‘i _3.; -l(;'; 8.: 8.2 -;.g -;.;
The monthly BLS Establishment Survey, which is the major source of labar input data ARl N.A 2.4 N-a 2.3 N-A 3
1/ Data prior to 1977 not affected by this revision,

for productivity and cost measures, recently incorporated the March 1978 benchmark data
(noted on page 1). The measures in the charts and tahles in this release are based on the

revised series. Table B illustrates the effect of the benchmark revisinns.
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TABLE 1, PRIVATE RUSINFSS SECTOR, ALL PERSONS: PRONUCTIVITY,
"HOURLY COMPENSATION, UNIT LABOR COST, AND PRICES, SEASONALLY ADJUSTED

REAL
YEAR AND OUTPUT PER OUTPUT HOURS COMPENSA= COMPENSA=- UNTTY UNIT NON- IMPLICIY
QUARTER HNUR OF ALL TION PER TION PER LABOR LABOR PAY=- PRICE
0F ALL PERSONS PERSONS HOUR (Y1) HOUR (2) cosTY MENTS (3) DEFLATOR
INDEXES 1967=100
1978 1 118,.4R 136,9 115,6R 224,2R 118,7R 189, 4R 164,8R 180.9
11 119,0R 140,3 117.9R 228,5R 118,1R 192,1R 173,9R 185.8
IT1Y 119,7R 141,.8 118,4R ?33,6R 118,2°F 195,2R 177.0R 18A,9
1v 119,.8R 144,0 120.2%R 238 4R 118,0R 199,0R 181,3R 192.9
ANNUAL 119,.2R 140.,7 118,1R 231,.2R 118,.3R 194 ,0R 174 ,3R 187,2
1979 1 118,9R 144,84 lal.SR- 244 ,8R 118,0R 205,9R 180.8R 197,2
11 118,2R 143,4R 121.3R 250,3R 116,9R 211,.7R 183,7R 202.0
111 118,3P 144,3p 122,0P 255,.4pP 115,7P 216 ,0P 187 ,5P 206 ,2P

o e = e D e e S T S D S P P P P D T e R D S D P D P D D e e D P T -

PERCENT CHANGE FROM PREVINUS NUARTER AT ANNUAL RATE(S)

1978 1 -1,5R 2.4 3,9R 10.9R 2.,9R 12.6R =-8,.6R S.%
II 2.0R 10,5 8,4R 7.9R -2,1R 5,8 24,0R 11,2
111 2.4R 4.2 1.7R 9,2R 0,3R 6,6 T4 6.9
TV 0,.3R 6.4 6,1R R.S5R ~0,7R A,1R 9,.9R A7
ANNUAL 0.5R 5.2 4,7® 8,5R 0.8R R,.O0R 5.3k 7.1
1979 1 -3,0R 1,2 4,4R 11,1 0.1 14,6 -] ,,0R 9,3
I1 -2.2R ~2.9R 0.7 9.3 -3.8 11.8R 6.5R 10,1R
111 0.1P 2.5p 2.4P 8.5p -3.9¢ 8.3p 8,6P 8.4p
PFRCENT CHANGF FRNWM CORRESPANDING QUARTER OF PREVIOUS YEAR(S)
1978 1 -0.1R 4.4 4,5R B,0R 1.3R 8.1 2.1R 6,1
II 0,.9R 5.7 q4,7r B 4R 1,2R 7 4R S.6R 6,8
I11 0.2R 4.8 4,6R 8,.5R 0.4R 8,3R S.4R 7.4
1v 0.8R S.8 S.0R 9,1R 0,1R 8.3 7.5R 8,0
ANNUAL 0.5R 5.2 4,7R 8,5R 0.8R 8,0R 5.3P 7.1
1979 1 0.4R 5.5 S.1R 9,.”R =-0,6R B,TR 9,7R a,0
11 -0.6R 2.2R 2.8R 9,5R -1,0R 10,2R S.6R 8,7
111 -1.2P 1.8p 3.0P 9.4P ~2.1P 10,.7p S.9P a.1p
SEE FOOTNOTES FOLLOWING TARLF 6,
RSREVISED OCTOHFR 29,1979
PSPRELIMINARY SOURCE: BRHUREAN NOF LABOR STATISTTICS
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TARLF 2, NONFARM RUSTNFSS SECTOR, ALL PERSONS: PRODUCTIVITY,
HOURLY COMPENSATION, UNIT LLAROR COST, AND PRICFS, SEASONMALLY ADJUSTED

RF AL
YEAR AND OUTPUT PER MUTPUT HOURS COMPENSA=- COMPENSA INTT HMIT MOMe TMPLICITY
QUARTER HOUR OF ALL T1ON PER TION PER LAROR LAROR PAY= PRICF
OF ALL. PFRSONS 'PERSONS HOUR (1) HOUR (2) COST MEMTS (3) NEFLATOR
D D W YR W D e S R R P R T D e D D D N D BN T D P el D D TR T P TR W s D e S R e A D R e P B R e e e T D A WP AR R R D R T R D T A N W R P N D B T R .k LI L T TP ey
INDEXES 1967100
1978 1 116.0R 137.3 118,4R 220.6R 116,8R 190 .2R 161.1R 180,
1§ 116.5R 141,1 121.1R 224 ,6R 116, 1R 192,.7R 169,29 184.7
11 117,3R 142.7 121.6R 229,.4R 116 1R 195.6R 173,08 187.8
Iv 117.6R 185,0 123, 4R 234,.3R 116.0R 199.3R 176.1R 191.4
ANNUAL 116.8R 141.5 121.1R 227.3R 116,3R 198, 5R 169,9P 186 .1
1979 1 116,6R 145.5 124, 8R 240.2R 115.8R 206.0R 174,3R 1951
8 115, 4R 144,2R 124,97 244 AR 114,30 212.1R 177 .6R 200.3
111 115,5P 145,2P 125.7P 249 ,6P 113,1P PIG,?P 183,0P 204 ,8P
PERCENT CHANGE FROM PREVIOUS QUARTER AT ANNUAL RATE(S)
1978 1 -0.9R 2.7 3.6R 11,48 3.38 12,4R “11,2R 4,4
1 1.9 11.5 9,4R 7.5R -2.5R S. 4R 21.5R 10,2
111 2.7% 4.5 1.8R 8.8R 0.0R 6.0 9.4R 7.0
v 0.8R 6.A 5.9R 8.AR -0.4R 8.0 7.3R 7.8
ANNUAL 0.5 5.4 a,8R 8.6R 0.9R 8.0R 37K 6.6
1979 H -3, 2R 1.2 4,6R 10 4R =0 .,6R 14,0R -lj ,OR Al
I -4.1R -3,6R 0.SR 7.9R -5, 0R 12.5R 7.8R 11,0
111 0.2P 2.8P 2.5P 8.2P -4,2pP 7.9p 12,6P a,3p
PERCENT CHANGE FROM CORRESPONDING QUARTER OF PREVIOUS YFAR(6)
1978 1 -0.3R 4,2 4,6R B.1R 1.4R 8.4R 1.3R 6.1
11 0.6R 5.7 S.1R 8.4R 1.2R 7.7R 3.TR 6.8
111 0.9R 5.2 4,7R B,7R 0,6R 8,1 3.5R h.b
v 1.1R 6.3 5,2R 9,1R 0.1R 7.9R 6.1R 7.3
ANNUAL 0.5 S.4 4.8R 8.6R 0.9% " 8.0R 3.7R 6.6
1979 1 0.5R 5.9 5.4R 8,9R -0.8R 8.3 8.2R B.3
11 -1.0R 2.2R 3,2R 9,0R =1,5R 10.1 5. 0R 8.5
111 -1.6P 1.7P 3,4p B AP -2.6P 10,.6P 5.8P 9,0pP
SEE FOOTNOTES FOLLOWING TABLE 6,
RSREVISED : OCTOBER 29,1979
PE=PRELIMINARY SOURCE: BURFAU NF LABOR STATISTICS
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TABLE 3. NONFINANCIAL CORPORATIONS: PRODUCTIVITY, HOURLY COMPENSATION
UNIT LABOR COST, UNIT PROFITS, AND PRICES, SEASONALLY ADJUSTED

YEAR OUTPUT EMPLOYEE HOURLY REAL UNIT UNIT TOTAL UNIT IMPLICIT

AND PER ALL- OUTPUT HOURS COMPENSA- HOURLY LABOR NON~ UNIT PRO~ PRICE

QUARTER EMPLOYEE TION COMPEN- COST LABOR COST FITS DEFLATOR
HOUR (1) SATION(2) COST(8) (9) (10)

. " - - - - > - > - - - . - - - - - - - A - e Y A SR T D SR D e Y e S e N D S e o SR . . S S W P S D S " e W e e M . e e

INDEXES 1967=100

1978 I 116.7R 144.7 124.1R 218.5R 115.7R 187.3 201.5 190.8 107.1 178.3

11 117.8R 149.7 127.1R 222.3R 114.9R 188.7 200.8 191.6 129.2 182.3

III 118.4R 151.4 127.8R 226.9R 114.8R 191.5 201.6 194.0 132.7 184.9

v 118.8R 154.2 129.8R 231.3R 114.5R 194.8 203.1 196.8 138.7 188.2

ANNUAL 117.9R 150.0 127.2R 224.8R 115.0R 190.6 201.8 193.3 127.2 183.5

1979 I 118.1R 155.1 131.3R 237.4R 114.5R 201.0 206.5 202.3 130.3 191.4
I1 117.3R 154.1R 131.4R 242.1R 113.1R 206.4R 213.2R 208.0R 129.2R 196.3P

- - = = = = . - - - " e - - S TS S e . e S G T . T D e S e Y S e S e e e SR e e MDD D S - S e R R A AR = G - " e S e % e - -

PERCENT CHANGE FROM PREVIOUS QUARTER AT ANNUAL RATE(5)

1978 1 -0.1R 3.6 3.8R 11.3R 3.2R 11.4 5.6 9.9 -40.8 3.6
11 4.1R 14.5 10.0R 7.2R ~2.7R 2.9 -1.3 1.8 111.3 9.3
111 2.0R 4.6 2.5R 8.4R -0.4R 6.2 1.7 5.1 11.4 5.7
v 1.1R 7.6 6.4R 8.1R -1.0R 6.9 2.9 5.9 19.5 7.3
ANNUAL 1.0R 6.2 5.2R 8.3R 0.6R 7.3 3.9 6.4 3.7 6.1
1979 1 -2.1 2.5 4.6R 11.0R 0.0R 13.4 6.8 11.7- -22.1 7.6
11 -2.8R -2.6R 0.3 8.0R -4.9R 11.2R 13.5R 11.8R =3.4R 10.2R
PERCENT CHANGE FROM CORRESPONDING QUARTER OF PREVIOUS YEAR(6)
1978 1 -0, 1R 4.6 4.7R 7.9R 1.2R 8.0 5.5 7.3 -6.1 6.0
11 1.2R 6.7 5.4R 8.1R 0.9R 6.8 4.3 6.2 4.7 6.0
111 0.8R 6.1 5.2R 8.3R 0.2R 7.4 3.5 6.4 b 5.8
iv 1.8R 7.5 5.6R 8.7R -0.3R 6.8 2.2 5.6 13.6 6.4
ANNUAL 1.0R 6.2 5.2R 8.3R 0.6R 7.3 3.9 6.4 3.7 6.1
1979 I 1.3R 7.2 5.8R 8.7R J1.0R 7.3° 2.5 6.1 21.7 7.5
11 -0.5R 2.9R 3.4R 8.9R -1.6R 9.4R 6.2R 8.6R 0.0R 7.7
SEE FOOTNOTES FOLLOWING TABLE 6.
R=REVISED OCTOBER 29, 1979
P=PRELIMINARY SOURCE: BUREAU OF LABOR STATISTICS
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TABLE 4, MANUFACTURING SECTOR: PRODUCTYIVITY, HOURLY
COMPENSATION, UNIT LABOR COST, SEASONALLY ADJUSTED

. REAL
YEAR AND OUTPUT PER ouTPUT HOURS COMPENSA=- COMPENSA- UNIT
QUARTER HOUR m OF ALL TION PER TION PER LABOR
OF ALL PERSONS PERSONS HOUR (1) HOUR (2) cosTY
INDEXES 19672100
1978 1 12S5,TR. 130.1 103.4R 223,.2R 118,1R 177.5
11 127.2R 133.4 104,8R 226 ,6R 117.1R 178,1
I1Y 179,2R 135.9 105.2F 231,4R 117,0R 179.1
IV 129.8R 138.5 106,7R 236,.5R 117,1R 182,2
ANNUAL 128,0R 134,5 105,1R 229.5R 117;5R '179.4
1979 I 129,0R 140,1 108.5R 242.4R 116,9R 187.9
11 130.0R 139,.7 107,5R 248 .2R 115,9R 190,.9R
11T 131,0P 139,7P 106.7P 253,0pP 114 ,6P 193,1P

LA DR T X T L LT Tl R il ettt ittt T T LY T P P P LT L L P L LR P Y Y PP P P Y T L LA L PR S L LS L 2 2 2 2 )

PERCENT CHANGE FROM PREVIOUS QUARTER AT ANNUAL RATE(S)

1978 1 -6.4R 2.2 4,SR 10,78 2.7R 18,.2R
11 4,8R 10.6 5,5R 6.3R -3,5R 1.4
111 6.3R 7.6 1.3R 8.TR =0.1R 2.2
Iv 2.0 8.1 5.9 9.3 0.0R 7.1
ANNUAL 0.6R 4,8 4,3R 8.3R 0.6R 7.7
1979 1 -2.4R 4,6 7.1R 10,3R -0,6R 13,0
11 2.9R -0.9R -3,7R 9,.8R -3,4R 6,7R
111 3.,2P 0.0pP -3,1P 8,0pP -4, %p 4,6P
PERCENT CHANGE FROM CORRESPONNING GQUARTER OF PREVIOUS YEAR(6)
1978 1 0.2R 4,7 4,5R B.1R 1.0R 7.9
11 0.1R 4.1 a,2R 8,0R 0.9R 8.1
111 0.6R 4,6 4,0R. 8.1R 0.0R 7.4
v 1.6R 5.9 4.3R R.TR =0,3R 7.1
ANNUAL 0.6R 4,8 4.3R 8.3R 0.6R 7.7
1979 1 2.6R 7.7 4,9R 8.6R ~1,1R 5.9
11 2.2R 4,8R 2.6R 9,.5R -1,0R 7.2R
111 1.4P 2.9p 1,4P 9.4p -2.1P 7.8P A
SEE FOOTNOTES FOLLOWING TABLE 6,
R=REVISED OCTOBER 29,1979
P=PREL IMINARY SOURCE: BUREAU OF LABOR STATISTICS
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TABLE S, DURARLE MANUFACTURING
COMPENSATION,

SECTORS
UNIT LABOR COSY,

PRODUCTIVITY, HOURLY
SEASONALLY ADJUSTED(11)

RFAL
YEAR AND OuUTPUT PER onveyT HOURS COMPENSA= COMPENSA= HNTT
QUARTER HOUR o OF ALL. TION PER TIOM PER LABDR
0OF ALL PFRSONS PERSONS HOUR (1)} HOUR (2) coST
INDEXES 1967=100

1978 1 113.9R 124,.4 164 ,6P 224,5R 118,9R 1R8,.8
11 120,9R 12,3 106,.1F 2P7.9R 117,88 18R .5

II1 122.5R 131.3 107,2R 232,5R 117,68 189,9

1V 122.8R 134,5 109,5R 237,9R 117,7R 193,7

ANNUAL 121.3%R 129,.6 106,9R 230 ,A8R 11R,1K 190.4
1979 1 171.8% 136.2 111,89 2471 AR 117,5R 200,1R
11 t22,7R 135.4 110,3R P49 SR 116,5R 203.3
111 122,.6P 134 4p 109 ,6P 254,3p 115,2p 207, 4P

PERCFNT CHANGE FKNM PREVINUS QUAKTFR AT ANNUAL RAYF(S)

1974 1 -8.7R -3.6 5.7 9,78 1.7R 20.2
11 ho9R 13,3 5.9% 6,.1R -3, TR -0 .A

11X S5.1R 9.6 4,3R R,3R -0,4R 3.1

Iv 1,02°P 10,0 A,TR 9,6R 0.8 8.3

ANMNUIAL 0.0R 5,8 5,80 R_OR 0.3k 7.9

1979 1 =3,2R 5.3 R.AR 10, %R -0, 6K 13.9
11 2.9 ~?.5R =5.2R QTR -3,58 6.pR
111 -0,2P -2,7pP -2.5P A.np -4,4p R,2P

PERCENT CHAMGF FROM CORRESPONNING AHARPTIFR GF PREVIOUS YFAR(A)

1978 I -0,5%R S.6 6 IR 7 .8R 1.72R 8,3R
1T ~0,hR 5.0 S.6R T.7R 0,5R .3

111 0,2R S.h 9. UR T.7R -0,3R 7.5

TV 0,9R 7.1 6.1R A 4R -0,5% 7.4

ANNLAL n,nR 5.4 5,8P q,0R 0.3k 7.9

1979 1 2.48 Q.5 6.9P 8,6R ~1,1R 6.0
11 1.5R 5.5 4,0R 9,5k “t. 1R 7.9
T11 ND,1P PP P.PP q_np -2, 1P 9.,2P

SEF FONTNOTES FOLILNATHE TABLE 6,

R=REVISED
PZPRFLIMINARY
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TAALF A, HODURAREE MANLHFACTHWTWG SFCTOWRS PRODUCTIVITY, HOUKLY
COMPFRSATION, UNMTT { AROK COST, SFASOMALLY ADIDNSTFN(1P)

RF AL
YEAR An\ ANTONT PFR ouTPeT HUNIRS COMPENSA- COMPENSA- T
QUARTER HOIR (] OF ALt TTOM PER TTON PFR LAR(IR
NF ALL RPFRSNNS PFRINNS HIR (1) Hilik (2) sy
W R R R D R S TR N D WS D WS W WS eD Y U R D W) WD Ar R S D WD W A e e I e o - - e ah WGP W TP AR e AR D A Y D e SR TP S D D D R R R b D G ae s G YD SR D D Al D e T D D D D U R e R e SR D R R R AL S G A
IMDFXFS 196T=t00
1978 1 13%6,9R 1%59,% 101,7R P20 1R 116,9% 160,17
11 137,8R 1416 103,00 223 ,AK 115,5% 162.4
IT1 140, 4% 143%,2 102, 1R PP2RR 11S,.48 162.6F
Tv 141,4% tas,1 109 .6R P3P 4R t15, 08 14,3
ANNUAL 133,0R 142.3 102 ,4R P26 1R 115,7R 162,.7
1979 1 141,1R 146,3 103,.71R 233 ,NR 1148 KR {187
Ty 142 1R 146,9K 103 ,4P 2an 1P 114,08 171.6R
11 149,00 14R8,3p 102,30 D4R AP 112.7¢ 171.5P

L A R R kR R R R S A e e P P Y P R L R P L R P LA R AL L Dl L Ll L

PFROFNT CHANGF FROM PRFVTINUS NUARTER AT ANNUAL RATF (S)

1978 I -2,7R% -0,1 P.IR 17.3R 4.1Rr 15,4
B 1 1.7R 6,R 4,9R 6,5R -3, 4.7
I A.,2R 4,8 -3, 2R R,3R -0 4K 0.1
tv 3,4 5.3 1,8R 7.8R -1.3K u4,2
ANNUOTL 1.5R 3.4 1,9R R AR 0,7R 6.8
1979 T -0,9R 3.4 4,48 10,0R -0,9R 11.0
V1 P.7R 1.5R -1.2R 10,6R =2 ,6R 7.7R
IvI 8 ,6P 4.1e -4,2pP 7.9P -4,5p -0.7P
PERCFNT CHANGE FROM CORRESPNANDING MIARTFR NOF PREVINIS YFAR(6)
19748 I 1.3R 2,4 2 1R R 1R 1,4KR 6.7
1 0.6R 2.9 ?.2R -1 1,08 7.5
ITI 1.3R 3.2 1.9R AL 3R 0.3R 7.0
v 2.6R .1 1.5R R,7TR -0, 3R 6.0
AN JUAL 1.5R 3.4 1.9R 8,4R 0,7R . 6.8
1979 T 3,1R 5.1 1.9% R R =-1,5R 4,9
IX 3.3R 3.7R 0,4WF 9,.”R =1,.3K S.7R
1711 3.4P 2. 6P 0,29 9.1P ‘ -2,3%P 5.5P
SEE FOOTNOTES FOLLNWING TARLFE 6,
R=REVISEN OCTORFR 29,1979
P=PRELIMTNARY SNURCF: BURFAH NF LABOR STATISTICS
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FOOTNGTFS, TAKLES 1-6

SOURCE: OQUTPUT DATA FROM BUREAU OF FCONOMIC ANALYSIS, U.S. NEPARTMENT OF COMMEKRCE, AND ThE FENERAL RESERVFE HOARD,
COWPENSATION AND HOURS NDATA FROM THE BUREAU OF LABOK STATISTICS, t.S. DEPARTMENT OF LABNR, AMD THE aUKREAIL OF ECOUNOMIC AMALYSTS,

(1) WAGES AND SALARIES NF EMPLOYEES PLUS EMPLOYERS™ CONTRIBIUTIONS FOR SOCTAL TNSURANCE AND PRTIVATF RENEFIT PLANS, FXCEPT FOr
NONF INANCTIAL CORPORATIONS, WHERF THFRE ARF NO SFLF<EMPLOYFD, NATA ALSO INCLUDE AN ESTIMATF NF AAGFS, SALAPIFS, AnD
SUPPLEMENTAL PAYMENTS FOR THE SELF-FMPLOYED,

(2) COMPENSATION PER HOUR ADJUSTED FOR CHANGES TN THE CONSUMER PRICE TNDEX FOR ALL lLikBAN CONSIHMEKS,
(3! NANLABOR PAYMFNTS INCLUbE PROFITS, DEPRFCTATION, IMTEREST, RENTAL INCOMF, AND INDTRFCT TAXES,
(A"  CURRENT DOLLAR GROSS PRODUCT DIVINED BY CONSTANT DOLLAR GROSS PRODUCT,

¢S) PERCENT CHANGE COMPOUNDED AT ANNUAL RATE FROM THE ORIGINAL DATA RATHER THAN TMDEX NUMBERS,

{6) CURRENT QUARTER DIVIDED HBY CUMPARABLE QUARTER A YEAR AGOD,

(7)Y QUARTERLY MFASURES ADJUSTFD TO ANNUAL ESTYMATES OF OUTPHY (GROSS PRODUCT ORIGINATYAG)Y FROM THF RFUREAN OF FCONOMTC ANALYSIS,
U.S. DEPARTMENT OF COMMFRCE,

(8) UNIT NONLABDR COST TINCLUDF DEPRECTATION, TNTEREST, AND INDIRECT TAXFS,
(9) TOTAL UNIT ‘€COST IS THE SUM OF LABOR AND NONLABOR CNSTS,

€10) UNIT PROFITS INCLUDE CORPNORATF PKROFIT, TNVENTORY VALUATION, AND
CAPITAL CONSUMPTINON ADJUSTMENTS(IVA AND CCA),

(11) THE NDURABLE SECTOR TNCLUNES THE FOLLOWING 2«-DIGIT SIC INOHSTRIES: PRIMARY METAL: FARRICATED MFTAL PRODUCTS; NNNFLFCTRICAL
MACHINERY; FLECTRICAL MACHINERY: TRANSPNRTATION FRUIPMENTS INSTRUMEMTS; LUMRER AND LUMBER PRODUCTS; FHRNITURE ANO FYXTURES:
AND MISCELLANEDUS MANUFACTIRES,

(12) THE NONDURARLE SECTOR TINCLUNES THE FOLLONING 2-DIGIY SIC INDUSTRIFS: TFXTILE MTILL PRODUCTS? APPAREL PRODICTS; LEATHFR
AND LEATHER PRODUCTS; PRINTING AnND PUBLTISHING? CHEMICALS AND CHEMICAL PRODUCTS; PETROLEUM PRUDNCTS; RIBRER AN PLASTIC
PRODUCTS; FOODS: AND TNRACCN PKRADUCTS,

(13) SCHEDULING OF THE RELEASE OF THE NEW CONS'IMER PRICE INDFX FOR ALL URBAN CORSUMERS (CPI=U) PRECLUNDFS THE ILSEF F REAL hOURLY
COMPENSATION (HOURLY COMPENSATION ADJUSTED FOR NUARTERLY CHANGES IN THE CPI-U) WITH PRELIMINARY PRONDUNTIVITY AP COSY MFASURE
THESE wTLL RE PUBLISHED TOGFTHER WITH REVISFED OUTPUT AND LAROR INPUT MEASUKES wITH THF NEXT REGULAR FDITIONL NF PRODUCTIVITY
AND COSTYS, APPROXIMATELY 30 DAYS AFTER THF PRELIMINARY MEASIIRES,

AR A AR AR A AR R R R R AR R AR AR AR AR AR R AR AR AN R R AR R AR AR R AR R AR IR R AR R R AR AR AR AR R A RN A RN AR A RN RN RN A AR R AR RNk kR *
*  THE PRODUCTIVITY AND ASSOCIATED CNST MEASURFS IN THIS PRESS RFLFASE DESCRIMKE THE RELATIONSHTP *
* BETWEEN OUTPUT IN REAL TERMS AND THF LABOR TIME INVOLVED IN ITS PRODUCTION, THFY SH(W THE *
®  CHANGES FROM PERIOD T0O PERIND IN THE AMOUNT OF LABOR TIME REQUIRED To PRONDUCE A UNIT OF OIPUT, *
*  ALTHOUGH THESF MEASIRES RELATE OUTPUT TO HOURS OF ALL PERSONS ENGAGED IN A SECTOR, ThEY N MOT *
® MEASURE THFE SPECIFIC CONTRIBUTIONS OF LABOR, CAPITAL, OR ANY NYHER FACTOR OF PrODUCTINN, RATHER, *
*  THEY REFLECT THE JOINT CHANGES IN TECHNOLNGY; CAPTITAL INVESTMENT; LFVEL OF NUTPUT? WTTLTIZATTION *
* OF CAPACITY; ENERGY AND MATERIALS?: THF ORGANIZATINN OF PRODUCTINN; MANAGERIAL SKILLF AnD *
* CHARACTERISTICS AND EFFNRT NOF THE WNRK FORCE. *
AR AR A KR AR R AR AR AR KRR AN AR AR AN AR KRR R AR KRR R AR A A R AR AR AR R AR AR AN AR A AR AR N AR AR R AN A AN A AR R AR R R R AR IR A KRR Ak AR AR
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Chart 1. Productivity, hourly compensation, unit costs and prices
in the private business sector

(percent change trom preceding quarter at annual rate)

Output per hour of all persons
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Chart 2. Productivity, hourly compensation, unit costs and
in the nonfarm business sector

(percent change from preceding quarter ot annual rate)

Output per hour of all persons
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inancia

ts, and prices in nonfi
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Unit costs,

corporations

Chart 4.

(percent change from same quarter o year ago)
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