
News United States 
Department 
of Labor 

Bureau of Labor Statistics Washington, D.C. 20212 

Laurence Fulco (202) 523-9261 HSOL 79-140 
Kathryn Hoyle (202) 523-1913 For Release; 10;00 A.M. EST 

Tuesday, February 27, 1979 

PRODUCTIVITY AMD COSTS 

Monfjnanctal Corporate Sector 
Annual Data for 1978 

Productivity in nonflnancial corporations increased 1.1 percent In 

1978, according Co preliminary data announced today by the Bureau of Labor 

StatlBtlca of the U.S. Department of Labor. The rise reflected a 5.4 

percent increaee In output and a 4.2 percent rise In employee-hours. ID 

1977, productivity Increased 1.2 percent. The nonflnancial corporate 

sector, which Includes all corporations doing business in the United States 

with the exception of banks, stock and commodity brokers, and finance and 

Insurance companies, accounts for about 68 percent of private business 

hours. A summary of annual movements In thla sector appears in table A; 

tutthet Information ia contained In table 3. Revised fourth quarter 

productivity and cost measures for the private business, nonfarm business, 

and manufacturing sectors were also announced today; a summary appears In 

table B and details In tables 1, 2, and 4-6. 

Compensation and labor cost for nonflnancial corporations 

Hourly compensation Increased 9.3 percent in 1978 for all employees In 

the nonflnancial corporate sector, compared with an 6.1 percent Increase 

during 1977. This measure, which Includes the hourly cost to employers of 

wages and salaries as well as all fringe benefits and employer payments for 

employee benefit plans, posted the biggest gain since 1973. Unit labor 

cost, which reflects the Interaction of changes in productivity and hourly 

compensation. Increased 8.1 percent in 1978, the largest gain since 1974. 

During 1977, these costs gained 6.8 percent. The fast rise in these costs 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Table A. Productivity and costs In nonfinanclal corporations 
^^Tcent change from previous year 

Measure 1974 1975 1976 1977 19 78p 

Output per all-employee hour -3.8 3.1 3.1 1.2 1.1 

Hourly compensation 9.4 9.9 8.3 8.1 9.3 

Unit labor cost 13.8 6.6 5.0 6.8 8.1 

Real hourly compensation -1.4 0.7 2.4 1.6 1 .5 

Output -3.5 -2.2 7.3 5.4 5.4 

Hours 0.3 -5.1 4.1 4.2 4.2 

Unit nonlabor payments 6.8 18.7 6.0 4.1 4.1 

Un It prof its -18.8 32.2 22.7 6.6 4.6 

p-prelImInary 

coincided with the slowest rate of Increase In productivity since 1974 and 

the acceleration of hourly compenaat Ion• 

Real hourly compensation—hourly compensation adjusted for changes In 

the Consumer Price Index for All Urban Consumers (CPI-U)—rose 1.5 percent 

In 1978, compared with a 1.6 percent Increase in 1977. Real hourly 

compensation rose more slowly—In spite of the faster gains In hourly 

compensation—because of a faster Increase In the CPI-D. 

Unit nonlabor cost, which Includes capital consumption allowances, net 

Interest, and Indirect business taxes. Increased 3.9 percent In 1978, 

compared with a 3.0 percent rise In 1977. Unit nonlabor payments (unit 

nonlabor coat plus unit profits) increased 4.1 percent in 1978, matching 

the Increase of 1977. 

Profits and prices for nonfinanclal corporations 

Profits per unit of output Increased A.6 percent in 1978, reflecting a 

10.3 percent increase in profits and a 5.4 percent Increase in output. In 

1977, unit profits rose 6.6 percent. The Increase In 1978 was the smallest 

annual gain since 1974. 

The implicit price deflator--whIch reflects changes In unit labor 

cost, unit nonlabor cost, and unit profits—Increased 6.8 percent In 19 78, 

the largest rise In the deflator since 1975. A year ago, prices rose 5.9 
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Table B. Productivity and costs: 
(Seasonally adjusted) 

percent change at annual rate 

Sector Produc-
t Iv Ity 

Hourly 
Compen-
sat Ion 

Un It 
Labor 
Cost 

Real 
Hourly 
Compens a-
t Ion 

Output Hours 

Third Quarter 1978 to Fourth Quarter 1978 
Rev Ised 

Pr Ivate bus Iness 

Nonfarm business 

ManufacturIng 

Durable 

Nondurable 

Pr Ivate bus Iness 

Nonfarm business 

Manufactur ing 

Durable 

Nondurable 

2.1 

2.3 

1 .8 

0 .1 

4.5 

8.6 
9.0 

9.7 

10.3 

7.6 

6.4 

6.5 

7.7 

10.1 

3.0 

0.2 
0.6 
1.2 

1.7 

- 0 . 8 

Fourth Quarter 1977 to Fourth Quarter 1978 
Rev Ised 

0.5 

0.8 
3.7 

3.4 

4.3 

9.8 

9.7 

9.8 

9.7 

9.5 

9.2 

8.9 

5.9 

6.0 

5.0 

0.8 

0.7 

0.8 
0.7 

0.5 

7.5 

7.5 

7.8 

8.9 

6.1 

5.0 

5.4 

7.7 

9.2 

5.3 

5.3 

5.1 

5.9 

8 . 8 

1.6 

4.4 

4.6 

3.8 

5.6 

1 .0 
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percent In this sector. Table C shows the Implicit price deflator and Its 

components from 1969 forward. 

Hours of all employees Increased 4.2 percent In 1978, matching the rise 

of 1977. However, the gain in employment In 1978--4.5 percent—was a little 

larger than the employment gain a year earlier—4.4 percent. Average 

weekly hours declined 0.3 percent In both 1977 and 1978. 

Revised fourth quarter measures for the business sector 

The Bureau of Labor Statistics also released revised fourth quarter 

measures today for the business and manufacturing sectors. Reflecting the 

revised output and compensation measures preparad by the Bureau of Economic 

Analysis of the U.S. Department of Commerce and one additional month's 

data on employment and average weekly hours prepared by the BLS, revised 

productivity and cost measures show productivity Increased 2.1 percent In 

the fourth quarter In the private business sector and 2.3 percent In the 

nonfarm business sector. These measures were the same as those published 

on January 26, based on preliminary data. In manufacturing, the revised 

measure shows a 1.8 percent productivity gain In the fourth quarter; pre-

viously, this Increase was reported as 0.8 percent. Table D contains a 

comparison of the preliminary and revised fourth quarter measures of 

productivity and costs. 

Table C. Indexes of prices, costs, and profits, nonflnanclal corporations 
(1967-100) 

Measure 1969 1970 1971 1972 1973 1974 1975 1976 1977 1978p 

Implicit price 107.5 112.5 117.2 120.5 125.8 140.2 154.9 163.2 172.8 184.5 
deflator 

Total unit 110.8 119.9 124.3 126.3 132.8 152.6 165.9 172.0 182.0 194.7 
cos t 

Unit labor 109.9 117.4 120.6 123.7 130.7 148.8 158.6 166.5 177.9 192.3 
cos t 

Unit non- 113.3 127.8 135.6 134.6 139.2 164.4 188.5 188.8 194.5 202.1 
labor cost 

Unit profits 88.8 69.8 76.9 87.1 85.6 69.5 91.8 112.7 120.2 125.7 

P-PrelImInary 
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Table D. Preliminary and revised measures, fourth quarter, 1978 
Percent change from previous quarter at annual rate 
(Seasonally adjusted) 

Private business sector Prel lin inary Rev Is ed 

Output per hour of all persons 
Compensation per hour 
Unit labor cost 
Real compensation per hour 
Output 
Hou r s 

2.1 
8.7 
6.5 
0.3 
7.1 
5.0 

2 . 1 
8.6 
6.4 
0.2 
7.5 
5.3 

Nonfarm business sector 

Output per hour of all persons 
Compensation per hour 
Unit labor cost 
Real compensation per hour 
Output 
Hours 

2.3 
9.1 
6.7 
0.6 
7.1 
4.7 

2.3 
9.0 
6.5 
0.6 
7 .5 
5.1 

Manufactur Ing 

Output per hour of all persons 
Compensation per hour 
Unit labor cost 
Real compensation per hour 
Output 
Hours 

0.8 
9.0 
8.1 
0.6 
7 .4 
6.5 

1.8 
9.7 
7.7 
1.2 
7.8 
5.9 

Durable 

Output per hour of all persons 
Compensation per hour 
Un it labor cost 
Real compensation per hour 
Output 
Hours 

- 1 . 2 
9.2 

10.5 
0.8 
8.4 
9.7 

0.1 
10.3 
10.1 
1.7 
8.9 
8 .8 

Nondurable 

Output per hour of all persons 
Compensation per hour 
Unit labor cos t 
Real compensation per hour 
Output 
Hours 

4.2 
7.6 
3.3 

-0.7 
5 .9 
1.7 

4.5 
7.6 
3.0 

-0.8 
6 . 1 
1.6 
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TAHLE 1. PHlVAie HUSINESS StCTOH, ALL K tHSOWS: PPOOIICI IVITY > 
HOIIRTLR COMPENSal IUIM« UNIT LAbOW C()ST, A N O HKICES. SFASONALLY AOJHSTKn 

PEAL 
YEAR AND OUTI-'UT PER OUTPUT HOURS COMRENSA- COMPENSA- UNIT UNIT NON- IMPL ICIT 
OUARTER HOUR OF ALL 110^ PER TION PER LABOR LABOR PAY- PRICF 

'UF ALL PERSONS PERSONS HOUR(1) HOUR (?) rosT MENTS C ) DEFLATOR 

INDEXFS 1967=100 

1977 I U 7 . 9 130.B I 1(1.7 207.S 11?,? 176.0 160.3 170.6 
II 1 W.-T 132,B 112.9 ?1 O.b 116.4 1 79.3 164.n 174.0 

III N N . 9 131.? 112.9 21b.3 117.6 181.1 16^.0 1 76.3 
IV 119.0 13B.& 113.9 218.R IIH.? 183.9 167.8 178,4 

ANNUAL U8.il 1 33.? 112.6 213.0 117.4 180.2 164.7 174,9 

197H I 117.6 !3b.3 LLS.N 2?S,2 119.3 191.4 162.1 181.3 
II 11 H . 0 138.7 117.6 229,6 1 1 H . 6 194,6 171.3 186.6 

III 119.0 1 39.7 117.4 23S,4 119.0 19?,8 174.9 189.9 
IV 119.6 lt2.3R 1 lt̂ .9 241),3 119.1 20U,8" 179.su 193,5R 

ANNUAL U H . 6 H 1 39.0 117.^W 232.7R 119.19 196,3 172.OH 187,9 

PERCENT CHANGE FROM PREVTOL/S OUARTER AT ANNUAL RATE(S) 

1977 I 9.3 6,6 7.9 -0,3 b.3 4.9 S.? 
11 -1.7 6.S b.fl r . b 9, S 8.2 

III b.l b.n -0.1 9.S 4,3 4,2 7,4 s.? 
IV O.ft 3.7 6. > 1.9 6,3 2,0 4.9 

ANNUAL 1.6 b.3 i . l «.L 1.6 6,4 4,2 S.7 

19RB I -4.S -n .6 4. n 12.1 4.0 1 -13.1 6.7 
II I . a 10.S 9,2 T-T.L -2,S 6,8 24.M 12.1 

III 3.S 3.0 -0.4 10.4 1.7 6.7 8,8 7.3 
IV 1 7.5H S.3R 8.6W 0.?U 6.4R IO.H" 7.8» 

ANNUAL 0.3R 4.1-1 9.2R L.SP 8.9 4.4R 7.S 

PERCENT CHANFAE FKOI* CORRFSPONDINC, QUARTER OF FPTVUHIS Y£4R(6) 

1977 I £•.<? H,7 2.7 6.4 2.3 5.0 
11 1.1 B.N 3.9 H. 1 1.2 6.9 3,6 S.8 

III L.B b.6 4 .'! H. n 1,3 6.b b.O 6.0 
IV 1.5 6.? 4.6 7,B '1,7 S,8 B.9 S.9 

ANNUAL 1.6 B.3 3.7 H.l 1 .6 6,4 4.? S.7 

1978 I -O.i! 3.7 <,9 H,h 8,8 1,1 
II o.s <>.6 4. 1 9,1 1,9 B.b 4,4 7.2 

III 0.1 '•.I 4 . 1' 9,3 1,2 9,2 4 , H 7.7 
IV o.t> b.OR 4.4 9,8 9,2 6,9P 8,SR 

ANNUAL 0. JH 4.4 4. 1 W 9,2(1 l.SR «.9 4.40 7.S 

SEE FOdTNOTES FOLLO»iINli ratiLt h. 
R = REVISEl) 
P=PRELIMINAHY SOllkCE! BUREAU OF LABOR STATISTICS 
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TAHLF. 2, NONFAHM BUSINESS StCTOR» ALL l^tRSONSl PRODUCT IVITY t 
HOURLY COMPtMSATION, UNIT LABOR COST. ANU PHICfS» SEASONALLY ADJUSTED 

REAL 
YEAR AND OUTPUT PER OUTPUT HOURS COMPFNSA- C O M P E N S A - UNIT UNIr NOW- IMPLICIT 
OUARTER HOUR OF ALL n O N PER T I O N P E R LABOR LABOR PAY- PRICE 

OF ALL PERSONS PERSONS H O U R d l H0UH(2> COST MENTS(3) DEFLATOR 

INDEXES 1967=100 
1977 I 115.6 131.0 113.3 2P3.9 115.1 176.4 157.7 170.0 

II lib.2 133.0 115.5 207.1 114.5 179.8 161.7 173.6 
III 116.2 134.6 115.8 211.2 115.3 181.7 166.1 176.4 
IV 116.4 135.8 116.7 215.1 116.2 184.8 165.1 178.1 

A N N U A L 115.8 133.6 115.4 209.3 115.3 180.8 162.ft 174.6 
1978 I 115.5 136.1 117.8 221 .4 117.3 191.7 159.2 180.6 

II 116.0 139.8 120.6 225.8 116.6 194.7 167.1 185.3 
III 1 16.6 140.6 120.5 231.0 116.9 198.1 1T1.3 188.9 
IV 117.3 143.2R 122.OR 236.1 117.0 201.2R 1/4.SR 192.IR 

A N N U A L 116.4R 139.9 120.2R 228.7R 117.IR 196.5R 168.IR 186.8 

PERCENT CHANGE FROM PREVIOUS QUARTER AT ANNUAL RATE(5) 
1977 I 9.4 6.8 8.3 -0.0 5.8 1.5 4.4 

II -1.4 6.2 7.7 6.5 -2.1 8.0 10.3 8.7 
III 3.7 5.0 1.3 8.1 2.9 4.2 11.5 6.5 IV 0.5 3.5 3.0 7.6 2.8 7.1 -2.4 •4.0 

A N N U A L 1.3 5.2 3.9 8.1 1.5 6.7 4.3 5.9 
1978 1 -3.1 0.7 3.9 12.2 4.0 15.7 -13.5 5.8 

II 1.7 11.6 9.R 8.2 -2.4 6.4 21.3 10.n 
III ?.3 2.1 -0.2 9.6 0.9 7.1 10.5 8.1 
TV ?.3 7,5R 5.1R 9.OR 0.6 6.5R 7.7R 6 . 9 P 

A N N U A L 0.5R 4.7 4.?R 9.3R 1 .5R 8.7R 3.3 7.0 

PERCENT C H A N G E F R O M CORRESPONDING OUARTEH OF PREVIOUS YEAR(6) 
1977 I 2.3 4.7 2.3 8.7 2.7 6.3 2.7 5.1 

II 0.7 4.8 4.1 8.1 1.2 7.3 4.0 6.2 
i n 0 . 9 5.4 4.4 7.8 1.1 6.8 5.5 6.4 
IV 1.3 6.0 4.7 7.6 0.9 6.3 5.0 5.9 

A N N U A L 1.3 5.2 3.9 8. I 1.5 6.7 4.3 5.9 
1978 I -O.l J.8 3 . 9 8.6 1.9 H.7 0 . 9 6.2 

II 0.7 S.2 4.S 9.0 1.8 8.3 3.4 
III 1.3 4.4 4.1 9.4 1.3 9 . 0 3.1 7.1 
IV o.e 5.4R 4 .6R 9.7R 0.7R 8.9 5.7R 7.9 

A N N U A L (I.5R 4 . 7 4.^R 9 . 3 R 1 .5R 8.7R 3.3 7.0 

R=HEVISED 
P=PRELtMINAPY 

E E B R U A K Y 
S O U R C E ! M U H F A U OF L A H O R S T / I T I S T T C S 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



TAFLLE 3. NONFINANCIAL COHHOHATIONSI PHUUUCTIVITY» HOUHUY COMPENSATION 
UMIT LABOR COST» UNIT PROFITS. AND HHICES.. SEASONALLY ADJUSTED 

YEAR OUTPUT EMPLOYEE HOURLY HFCAL UNIT UNIT TOTAL UNIT IMPLICIT 
AND PER ALL- OUTPUT HOURS COMPENSA- HOURLY LABOR NON- UNIT PRO- PRICE 
QUARTER EMPLOYEE TION COMPEN- COST LABOR COST FITS DEFLATOR 

HOUR (1) SATI0N(2) C0ST(8) (9) (10) 

INOTXE"? 19FT7=10U 

1977 I 115.7 137.5 118.8 201. f t 113.9 174.3 192.6 178.8 108,8 168.4 
n 1 IFC.Z 140.S 121.0 205.4 113. f t 17ft.« 193.1 180.8 120.1 171.8 

i n 117,4 142.3 121.2 209. f t 114.5 178.5 195.0 182.S 128.3 1 74.5 
IV 117.3 143.FT 122.4 213.3 115.2 LFLL.9 197.1 185,6 122.9 176.3 

ANNUAL 11A.6 141.0 120.9 207.5 114.3 177.9 194.5 182,0 120.2 172.8 

I<J7B I llft.e. 143.FT 123.2 219.7 116.4 188.5 201.1 191.5 104.5 178.6 
II 117,H 148,« 12ft. j 224.1 115.7 190.2 200.1 192.6 127.8 183,0 

III llfl.S 149.3 12ft.3 229.2 116.0 194,0 203.2 196.7 130.0 186.4 
IV N,A. N.A. N.A. N.A. N.A. N.A. N.A. N.A. N.A. N.A. 

ANNUAL 117.9P 14a.ftP 12ft.OP 226.BP 116.IP 192.3P 202.IP 194.7P 125.7P 184.5P 

HERCtNT CHANGE FROM PREVIOUB OUARTER AT ANNUAL RATE(5) 

1977 I 1. r V.9 H.L 6.R -1.4 5.0 -0.7 3.5 12.9 4.3 
11 1.7 9.? 7.4 7.7 -1.0 5.8 1.0 4.6 48.2 8.3 

III 4.4 b.? 0.7 8.5 3.3 3.9 3.9 3,9 30.4 6,4 
IV -O.'j 3.6 4.2 7.? ?.4 7.7 4.3 6.8 -15.8 4.2 

ANNUAL 1.2 5.4 4.2 8.1 1.6 6.8 3.0 5.8 6.6 5.9 

197« I -P.'- -0.0 2.5 12.'. 4.3 15.3 8.5 13.6 -47.8 5.5 
11 4.4 15.? 10.4 a.3 -2.3 3.8 -2.0 2.3 123.6 10.2 

III 1.3 L.S 0.2 9.5 o.a e.i 6.3 7.7 7.3 7.6 
IV N.A. N.A. N.A. N.A. N.A. N.A . N.A. N,A. N.A. N.4. 

ANNUAL I.IP B.4P 4.2P 9.3P 1 .BP 8,IP 3.9P 7.OP 4.6P 6.8P 

PERCENT CHANGE FROM CORRtSPUNOINR QUARTER OF PREVIOUS YEAR(ft) 

1977 I 0.9 3.9 2.9 8.5 2.5 7,5 3.5 6.4 -5.3 5,2 
n o.is 4.B 4.2 8.3 1.4 7,6 3.3 6.5 3.9 6.2 

III 1.3 5.9 4.5 8,N 1.3 6,6 3,0 5.6 11.9 6.3 
IV 1.8 7.0 5.0 7.5 0.8 5,6 2.1 16.4 5.8 

ANNUAL 1.? 5.4 4.2 8.1 1.6 6,8 3.0 5,8 6.6 5.9 

1978 1 0.8 4.5 3.7 8.9 2.2 8.1 4.4 7,1 -4.0 6.1 
II 1.4 5.9 4.4 9.1 1.9 7.6 3,6 6,6 6.4 6,5 

III 9.6 4.9 4.3 1.3 6,7 4.2 7,5 1.3 6,8 
IV N.A. N.A. N.A. N.A. N,A. N.A. N.A. N.A. N.A. N,A, 

ANNUAL 'I.IP 5.4P 4.EP 9.3P 1.5P 8,IP 3,9P 7.OP 4.6P 6.8P 

see rooTwoTts (-OLLOWING TABLE A. 
N.«»s»-OT AVML/'HLE 
»»»l»HtL IMINAHT 

FE8RUSHY ?7» 1<)79 
SOURCEL RUREAU OF LABOR STATISTICS 
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TAtiLt MANUKACTUHING SECTOH: PROOUCTIVITY, HOURLV 
COMk-ENSATION, UNIT LABOR COST. SEASONALLY ADJUSTED 

REAL 
YFAR AND OUTPUT HER OUTPUT HOURS COMPENSA- COMPENSA- UNIT 
QUARTER HOUR (7) OF ALL TION PER TION PER LABOR 

OF ALL PERSONS PERSONS HOUR(1) HOUR(2) COST 

INDEXES 1967=10U 

1977 I 123.7 122.6 99. 1 205.6 116.1 166.3 
II 125.6 126.6 m o . 7 209.7 116.0 166.9 

III 127.6 128.6 1 00.8 214.4 1 17.1 168.0 
IV 127.5 129.8 101.8 218.9 118.2 171.7 

ANNUAL 126.1 126.9 100.6 212.2 116.9 168.3 

1978 I 12b.9 129.7 1 U3.1 ??5.o 119.2 178.8 
II 128.4 IS^.L 104,5 229.1 118.3 178.5 

III 131.7 ) 37.2 104.2 234.9 118.8 178.4 
IV 132.3H 139.8R 105.7R 240.4P 119.2R 181.7R 

ANNUAL 129.IR 134.8 104.4H 232.5R 119.0 180.OR 

PERCENT CHANGE FROM PREVIOUS QUARTER AT ANNUAL RATE(5) 

1977 1 -0.6 7.7 8.3 9.9 1.4 10.5 
11 6.4 13.7 6.8 8.2 -0.6 1.6 

III 6.6 0.1 9.2 3.9 7.5 
IV -0.3 4.0 4.3 8.8 4.0 9.1 

ANNUAL 2.3 6.3 3.9 8.8 2.2 6.3 

1978 I -5.1 -0.5 4.9 11.6 3.5 17.7 
II 8.3 14.3 5.6 7.4 -3.1 -0.8 

III 10.8 9.6 -1.1 10.6 1.8 -0.2 
IV 1.8R 7.8R 5.9R 9.7H 1 .2R 7.7P 

ANNUAL 2.4R 6.2R 3.7 9.5 1.7 7.OR 

PERCENT CHANGE FROM CORRtSPUNDINR QUARTER OF PREVIOUS YEAR(FT) 

1977 I 1.6 4.0 2.4 8.8 2.8 7.1 
II 1.9 6.1 4.2 8.3 1.4 6.2 

III 2.9 7.1 4.1 8.9 2.1 5.8 
IV 2.9 7.9 4.8 9.0 2.2 5.9 

ANNUAL 2.3 6.3 3.9 8.8 ?.2 6.3 

1978 I 1.8 5.8 4.0 9.4 ?.7 7.6 
11 2.2 6.0 3.7 9.2 ?.o 6.9 

III 3.2 6.7 3.4 9.6 1.5 6.2 
IV 3.7H 7.7H 3.ART 9.8R 0.8R 5.9 

ANNUAL 2.<TR 6.2R 3.7 9.5 1.7 7.OR 

SEE FOOTNOTES KOLLOWING TABLE 6. 
RaHEVISED 
P«PRELIMINARY 

FEBRMAWY 27.1979 
SOURCE: BUREAU OF LABOR STATISTICS 
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TAHtt b. OURABLt MANUFACTUHIN6 StCTOK; PRODUCT I V ITY» HOUHLY 
COMPENSATION, UNIT LABOR C0ST« SEASONALLY AI)JUSTEO(ll) 

REAL 
YEAR 4NO OUTPUT PER OUTPUT HOURS COMPENSA- C0MPENS9- UNIT 
QUARTER HOUR (7) (IF ALL IION PER TION PER LABOR 

Of ALL PERSONS PERSONS HOUR(l) H0UR(2) COST 

INDEXES 19ft7=10U 

1977 I 117.9 116.3 9fl.7 2^7.1 116.9 175.7 
It 120.4 121.0 100.5 211.8 117.1 175.9 

III l?1.9 123.5 101.3 216.4 118.2 1 77.5 
IV 121.6 124.8 102.7 2?1.5 119.6 IS?.2 

ANNUAL 120.<.R 121.4 100.H 214.3 118.Q 177.9 

19/8 I 119.4 124.4 104.1 ??7.0 120.3 190.1 
II 122.7 129.5 105.6 231.2 119.4 188.4 
in 12S.7 133.5 116.2 237.0 119.9 188.5 
IV 125.7R 136.4H infi.5R 242.8R 120.4H 193.IR 

ANNUAL 12?.9R 130.5 106.2R ?34.6R 120.IR 190.8R 

HTRCENT CHANGE FROM PREVIOUS OUAPTER AT ANNUAL RATE(S) 

1977 1 -1.9 6.9 9.0 11.1 2.6 13.2 
11 b.9 l/.l 7.FT 9.4 O.S N.S 

III 5.0 8.3 3.1 9.0 T.D 
IV -1.1 4.5 5.7 9.8 4.9 11.0 

ANNUAL 1.9 7.1 5.2 H.8 ?.? 6.8 

1978 I -FI.H -1.5 5.7 10.4 ?.4 18.5 
II 11.3 17.7 5.7 7.5 -3.0 -3.4 

III 10.2 12.8 2.3 10.4 1.7 0.2 
IV O.IR B.9R fl.BR 10. 3R 1.7R 10.IR 

ANNUAL 2.1 7.5 5.3 9.6 1.7 7.3R 

PERCENT CHANGE FROM CORRtSPONniNG QUARTER OF PREVIOUS YEAR(6) 

1977 I 1.1 5.0 3.9 8.2 2.2 7.0 
II 1.6 6.9 5.? 8.2 1.3 

III 2.U /.5 5.4 9.0 2.2 6.8 
IV 2.6 9.1 9.8 2.9 7.11 

ANNUAL 1.9 '.1 5.2 «.H 2.2 6.H 

1978 I 1.3 6.9 5.S 9.6 2.9 H.2 
II 1.9 7.0 5.1 9.2 1 .9 7.1 

III 3.1 H.l 4.B 9.5 1.4 6.2 
IV 3.4R 9.2R 5.6R 9.7M 0.7R 6.OH 

ANNUAL 2.1 7.5 5.5 9.5 1.7 7.3R 

SEE FOOTNOTES FOLLOWING TABLE 6. 
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TABLt 6. NONDIJHAHLE MANUFACTURING StCTOPS PRODUCTIVITY. HOURLY 
COMT'ENSATION. UNIT LABOR COSTt SEASONALLY A0JUSTED(12) 

REAL 
YFAR AND OUTPUT PER OUTPUT HOURS COMPFNSA- COMPENSA- UNIT 
QUARTER HOUR (7) OF ALL 1 ION PER TION PFR LABOR 

OF ALL PERSONS PEPSOINIS HOUR(L) HOUR(2) COST 

INDEXES 1967= LOU 

1<977 I 133.1 132.6 99.7 203.4 114.8 152.8 
II 1 . 1 135.5 101.0 206.3 114.1 153.9 

III 136.9 136.9 100.0 210.6 115.0 153.8 
IV 137.3 138.0 100.5 214.0 115.6 155.9 

ANNUAL 13S.3 135.7 100.3 208.6 115.0 154.2 

1978 I 136.4 138.3 101.4 ??1.0 117.1 162.1 
II 137.7 141.5 102.8 224.B 116.1 163.3 

III 141.6 143.? 101.1 230.1 116.4 162.5 
IV 143.IR 145.3 1U1.5R 234.3R 116.2 163.7R 

ANNUAL 139.3R 141.7R 101.7 2??.7 116.5 163.4H 

PERCENT CHANGE FROM PREVIOUB QUARTER AT ANNUAL RATE(S) 

197T I 1.3 H.B 7.4 7.6 -0.7 6.2 
11 3.1 9.0 5.7 6.0 -2.6 2.8 

III 8.6 4.1 -4.2 8.5 3.3 -0.1 
IV L.U 3.2 2.2 6.7 1 .9 5.6 

ANNUAL 3.1 5.1 2.0 B.3 1.7 5.0 

197B I -2.6 1.1 3.8 13.6 5.3 16.6 
II 3.9 9.4 5.3 7.2 -3.3 3.2 

III 11.8 4.9 -6.? 9.7 1.0 -1.9 
IV 4.5R 6.1R ) .6R 7.6 -O.RR 3. OR 

ANNUAL 3.0 4.4R 1.4 9.1 1.4 6.OR 

PERCENT CHANGE FROM CORRESPONDING QUARTER OF PREVIOUS YEAR(6( 

1977 1 2.6 0.3 9.4 3.3 6.9 
II 2.4 ''.I 2.6 8.1 1.3 5.6 

III 4.1 6.6 2.4 8.3 1.5 4.0 
• IV 3.B 6.2 2.7 7.2 0.5 3.6 

ANNUAL 3.1 5.1 2.0 8.3 1.7 5.0 

1978 I ?.5 4.3 1.8 8.7 2.0 6.0 
II 2.6 4.4 1.7 9.0 1.8 

III 3.4 4.6 1.2 9.3 1 .2 5.7 
IV 4.3R 5.3 L.OR 9.S O.S 5. OR 

ANNUAL 3.0 4.4R 1 .4 9.) 1.4 F..0« 

SEE FOOTNOTES FOLLOWING TARLh 6. 
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F O O T N O T E S , T S H L T S 1 - 6 

S O L I P C E L O U T P U T O A T A F H O M TTUHTAU Of E C O N O M I C A N A L Y S I S , U . S . U E P A R T M E N T OF 
C O M M E H C F . ANIJ THE F E D E R A L H E S F H V E N O A H U . C O M P F M S A T I O N A N O H O L I L " ; D A T A F R O M T H F 
B U R E A U O F L A H O K S T A T I S T I C S . U . S . U E P A W T M E W T OF L A B O R . AF«l) I H E R I I H E A U O F F C O N O M I C 
A N A L Y S I S . 

( 1 ) * A P E S AND S A L A R I E S OF EMPLOYEES PLUS E M P L O Y E R S " C O N T R I B U T I O N S FOR S O C I A L 
INSURANCE ANO P R I V A T E U t N t H T P L A N S . E>CfcPT FOR NONF I N 4 N C 1 AL COWPOMA T 1 O N S , 
WHFRt THERE ARE NO S E L F - E M R L O Y E O . OATA ALSO INCLUOfc AN F:STTMATE OF WAGES, 
S A L A R I E S , ANO S U P P L E M E N T A L PAYMENTS FOR TMF S E L F - E M P L U Y F O . 

( 2 ) C O M P E N S A T I O N P E R H O U R A D J U S T E D F ( I R C H A N G E S I N T H F C O N S U M E R P R I C E I . ^ ' O E * F O R 
A L L U R B A N C O N S U M E R S . 

( 3 ) NONLABOR PAYMENTS INCLUDF P R O F I T S , D E P R E C I A T I O N , I N T E R F S T , RENTAL I N C O M E , 
AND I N D I R E C T T A H E S . 

( 4 ) CURRENT D O L L A R G R O S S P R O D U C T D I V I D E D BY C O N S T A N T OOLLAK GROSS P R O D U C T . 

( 5 ) PERCENT CHANGE COMPOUNDED AT ANNUAL RATE FROM THE O R I t i l N A L D A I A RATHER THAM 
INDEX N U M B E R S . 

( 6 ) CURRENT QUARTER D I V I D E D MY COMPARAHLE QUARTER A YEAR AGO. 

( 7 ) QUARTERLY MEASURES A D J U S T E D To ANNUAL E S T I M A T E S OF OUIHUT (GROSS PRODUCT 
O R I G I N A T I N G ) FROM THE BUREAU OF ECONOMIC e N A U Y S I S , U . S . DEPARTMENT OF 
COMMERCE. 

( 8 ) U N I T NONLAHOR COST I N C L U D E D E P R E C I A T I O N , I N T E R E S T , AND I N D I R E C T T A X E S . 

( 9 ) T O T A L U N I T C O S T I S T H E S U M OF L A H O R A N D N O N L A H O R C O S T S . 

( 1 0 ) U N I T P R O F I T S I N C L U D E CORPORATE P R O F I T AND INVENTORY V A L U A T I O N 
A D J U S T M E N I . 

( 1 1 ) THF DURABLE SECTOR I N C L U D E S THE F O L L O W I N G P - D I G I T S I C IKiOUeTR I E S : 
P R I M A R Y M E T A H F A R R I C A T E D " "ETAL PRODUCTS; N O N E L E C I R I C A L M A C H I N E R Y t 
E L E C T R I C A L M A C H I N E R Y ; T R A N S P O R T A T I O N E Q U I P M E N T ; I N S T R U M E N T S ! LUMBER 
AND LUMBER P R O D U C T S ; F U R N I T U R E AMD F I K T U R F S ; AND M I S C E L L A N E O U S 
M A N U F A C T U R E S . 

( 1 2 ) THE NONDURAHLE SECTOR I N C L U D E S THE F O L L O W I N G ? - O I G I T S I C I N D U S T R I E S : 
T F X T I L E M I L L PRODUCTS; APPAREL P R O D U C T S ; I FATHER AND LEATHFR PRODUCTS! 
P R I N T I N G AND P U B L I S H I N G ! C H E M I C A L S AND C H E M I C A L P R O D U C I S I PETROLEUM 
P R O a U C T S i RUBBER ANO P L A S T I C PRODUCTS! F O O D S ! A'MD TOBACCO PRODUCTS. 

( 1 3 ) S C H E D U L I N G OF THE R E L E A S E uF THE NEW CONSUMER P R I C E I N D F < FOR A L L 
URBAN CONSUMERS ( C P I - U ) P R t C L U O E S THE USE OF REAL HOURLY COMPENSATION 
(HOURLY COMPENSATION A D J U S T E D FOR QUARTERLY CHANGES IN THE C P I - U ) 
W I T H P R E L I M I N A R Y P R O D U C T I V I T Y AND COST M E A S U R E S . 1HESE W I L L HE 
P U B L I S H E D TOGETHER W I T H R E V I S E D OUTPUT AND LABOR I N P U l MEASURES W I T H 
THE NEXT REGULAR E D I T I O N OF P R O D U C T I V I T Y AND C O S T S , A P P R O X t M A T E L Y 
3 0 D A Y S A F T E R T H E P R E L I M I N A R Y M E A S U R E S . 
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Chart 1. Productivi ty, tiourly compensation, unit costs and prices 
In the pr ivate business sector 
(percent change from preceding quarter at annual rote) 
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Chart 2. Productivity, hourly compensation, unit costs and prices 
In the nonfarnn business sector 
(percent change from preceding quarter at ormuol rate) 
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Chart 3. Productivi ty, hourly compensation, unit costs and prices 
In nonflnancla! corporat ions 
(percent change from soma quarter a year ago) 
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Chart 4. Unit costs, unit protfts, and prices In nonfrnanclal 
corporat i ons 
(percent change from some quorter o yeor 090) 
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