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PRODUCTIVITY ARD COSTS
Nounf jnancial Corporate Sector
Anoual Data for 1978
Productivity in nonf inancial corporat ions Increased 1.1 percent in
1978, according to preliminary data ennounced today by the Bureau of Labor
Stat ot 1cs of the U.S. Department of Labor. The rise reflected a 5.4
percent increase in output and & 4.2 percent rise in employee-hours. In
1977, product ivity 1Increased 1.2 percent. The nonf inancial corporate
sector, which iIncludes all corporations doing business 3in the United States
with the exception of banks, stock and commodity brokers, and f inance and
insurance companties, accounts for about 68 percent of p:1§ate bus inessa
hours. A summary of annual movements in this sector appears in table Aj
further information 18 contained 1in tadle 3. Revised fourth quarter
product ivity and cost measures for the private bus iness, nonfarm bus iness,
and manufac;uring sectors were also announced today; a summary appears n

table B and details in tables 1, 2, and 4=6.

Compensat jon and labor cost for nonf inancial corporat ions

Hourly compensat jon iIncreased 9.3 perceat in 1978 for all employees in
the nonf inancial corporate sector, compared with an 8.1 perceant 1Increase
during 1977. This measure, which includes the hourly cost to employers of
wages and salaries as well as all fringe benef its and emwployer payments for
employee benef it plans, posted the biggest gain s ince 1975. Unit Llabor
cost, which reflects the intersctdon of changes in productivity and hourly
compensat jon, increased 8.1 percent im 1978, the largest gain since 1974.

During 1977, these costs gained 6.8 percent. The fast rise in these costs
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Table A. Productivity and costs in nonf inancial corporat lons
szcen: change from previous year

Measure 1974 1975 1976 1977 1978p
Qutput per all=employee hour -3.8 3.1 3.1 1.2 1.1
Hourly compensat fon 9.4 9.9 8.3 8.l 9.3
Unit labor cost i3.8 6.6 5.0 6.8 8.1
Real hourly compensat ion ~ledh 0.7 2.4 1.6 1.5
Output -3.5 -2.2 7.3 5.4 5.4
Hours 0.3 =5.1 4.1 4.2 4.2
Un it nonlabor payments 6.8 18.7 6.0 4.1 4a1
Unit prof its -18.8 32.2 22.7 6.6 4.6

p=preliminary

coincided with the slowest rate of increase in productivity since 1974 and
the acceleration of hourly compensat ion.

Real hourly compenaation-Jhourly compensat jon adjusted for changes in
the Consumer Price Index for All Urban Consumers (CPI-U)--rose 1.5 percent
in 1978, compared with a 1.6 percent increase 1In 1977. Real hourly
compensat ion rose more slowly--in spite of the faster gains in hourly
compensat fon~--because of a faster increase in the CPI-U.

Unit nonlabor cost, which includes capital consumpt ion allowances, net
interest, and indirect business taxes, fncreased 3.9 percent in 1978,
compared with a 3.0 percent rise in 1977. Unit nonlsbor payments {unit
nonlabor cost plus unit prof jts) increased 4.1 percent in 1978, matching

the increase of 1977.

Prof its and prices for nonf inancial corporat icns

Prof its per unit of output Increased 4.6 percent in 1978, reflecting a
10.3 perceat increase in prof its and a 5.4 percent increase in ocutput. In
1977, unit prof its rose 6.6 percent. The increase in 1978 was the smallest
annual gain s ince 1974.

The implicit price deflator--which reflects changes in wunit labor
cost, wunit waounlabor cost, and unit prof its--increased 6.8 percent in 1978,

the largest rise in the deflator since 1975. A year ago, prices rose 5.9
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Table B. Productivity and costs:

(Seasonally adjusted)

-3=

percent change at annual rate

Sector Produc- Hourly Un it Real OQutput Hours
tivity Compen~ Labor Hourly
sat ion Cost Compensa-
t ion
Th ird Quarter 1978 to Fourth Quarter 1978
Revised
Private bus iness 2.1 8.6 6.4 0.2 7.5 5.3
Nonfarm bus iness 2.3 9.0 6.5 0.6 7.5 5.1
Manufacturing 1.8 9.7 7.7 1.2 7.8 5.9
Durable 0.1 10.3 10.1 1.7 8.9 8.8
Nondurable 4.5 7.6 300 -0-8 6-1 1-6
Fourth Quarter 1977 to Fourth Quarter 1978
Revised
Private bu‘siness 0.5 9.8 9.2 0.8 5.0 444
Nonf arm bus iness 0.8 9.7 8.9 0.7 5.4 4.6
ManufaCturing 3.7 9.8 5.9 0.8 7.7 3.8
Durable 3.4 9.7 6.0 0.7 9.2 5.6
Nondurable 443 9.5 5.0 0.5 5.3 1.0
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percent in this sector. Table C shows the iImplicit price deflator and its
components from 1969 forward.

Hours of all employees dncreased 4.2 percent in 1978, match jng the rise
of 1977. However, the gain in employment in 1978--4.5 percent--was a little
larger than the employment gain a year earlier--4.4 ©percent. Average

weekly hours declined 0.3 percent in both 1977 and 1978.

Revised fourth quarter measures for the business sector

The Bureau of Labor Statistics also released revised fourth quarter
measures today for the bus iness and manufacturing sectors. Reflecting the
revised output and compensat ion measures preparzd by the Bureau of Economic
Analysis of the U.S. Department of Commerce and one additional month’s
data on employment and average weekly hours prepared by the BLS, revised
product ivity and cost measures show productivity increased 2.1 percent in
the fourth quarter in the private bus iness sector and 2.3 percent in the
nonfarm bus iness sector. These measures were the same as those published
on January 26, based on preliminary data. In manufacturing, the revised
measure shows a 1.8 percent productivity gain in the fourth quarter; pre-
viously, this increase was reported as 0.8 percent. Table D contains a
conmpar ison of the preliminary and revised fourth quarter measures of

product ivity and costs.

Table C. Indexes of prices, costs, and prof its, nonf inancial corporat ions
(1967=100)

Measure 1969 1970 1971 1972 1973 1974 1975 1976 1977 1978p

Implicit price 107.5 112.5 117.2 120.5 125.8 140.2 154.9 163.2 172.8 184.5

def lator

Total unit 110.8 119.9 124.3 126.3 132.8 152.6 165.9 172.0 182.0 194.7
cost

Unit labor 109.9 117.4 120.6 123.7 130.7 148.8 158.6 166.5 177.9 192.3
cost

Un it non- 113.3 127.8 135.6 134.6 139.2 164.4 188.5 188.8 194.5 202.1

labor cost

Unit prof its 88.8 69.8 76.9 87.1 85.6 69.5 91.8 112.7 120.2 125.7

P=Prel iminary
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Table D. Prelininary and revised measures, fourth quarter, 1978
Percent change from previous quarter at annual rate
(Seasonally adjusted)

Private bus iness sector Preliminary Revised

Qutput per hour of all persons 2.1 2.1
Compensat jon per hour 8.7 8.6
Unit labor cost 6.5 6.4
Real coampensat ion per hour 0.3 0.2
OQutput 7.1 7.5
Hours 5.0 5.3
Nonfarm bus iness sector

Qutput per hour of all persons 2.3 2.3
Compensat ion per hour 9.1 9.0
Unit labor cost 6.7 6.5
Real compensat ion per hour 0.6 0.6
Qutput 7.1 7.5
Hours 4.7 5.1
Manufacturing

Output per hour of all persons 0.8 1.8
Compensat ion per hour 9.0 9.7
Unit labor cost 8.1 7.7
Real conmpensat ion per hour 0.6 1.2
Output 7.4 7.8
Hours 6.5 5.9
Durable

OQutput per hour of all persons -1.2 0.1
Compensat ifon per hour 9.2 10.3
Unit labor cost 10.5 10.1
Real compensat ion per hour 0.8 1.7
Output 8.4 8.9
Hours 9.7 8.8

Nondurable

Output per hour of all persons
Coupensat jon per hour

Unit labor cost

Real compensat jon per hour -
Output

Hours

.
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TABLE 1o PRIVAIE HUSINESS SECTORs ALL PERSONS: PRODUCTIVITY
HOURLY COMPENSATIUNs UNIT LABOR COSTe AND PRICESs SFASONALLY AOJHSTEDN

REAL
YEAR AND OUTHUT PER OUTPUT HOURS COMPENS A= COMPENS A= UMTT UNTT NON- IMPLICIT
QUARTER HOUR 0F ALL TTON PER TION PFR LABOR LABUR FAYw PRICF
JUF ALL PERSONS PERSONS HOUR (1) HOUR (2) cosT MENTS (1) DEFLATOR
INDEAFS 19AT=100
1977 1 117.9 130.5 110.7 PNT.5 17,7 176,0 160,3 170,6
IT 117.4 132,% 112.9 210,5 116,4 179.3 164,0 174,0
ITI 118,9 134,2 112.9 215,3 11746 1R81,1 167,.0n 176,.3
1V 119.0 13%,5 113.9 218,8 118,72 183,9 167,8 178,4
ANNUAL 118,2 133,2 112.6 213,0 117.4 1Rn,2 164,7 174,9
1978 I 117.6 139,3 116,0 ?2?75,.,2 119,23 191 .4 162,1 181.3
11 118,0 138.7 117.6 2P9,.6A 118,56 194,6 171.3 186,6
ITI 119.0 139.7 117.4 23%,.4 113.0 197.48 174.9 1H9.9
1v 119.6 14243R 116.9 260,43 119,1 200,.8W 179,58 193,5R
ANNUAL 11H,6R 139.0 117.2w 232.7R 119,1% 196,3 172.0R 187.9

PERCENT CHANGE FROM PREVIOUS QUARTER AT ANNUAL RATE(S)

1977 i 7?5 9.3 6.k T.9 =0,3 b.3 4,9 57
11 ~1le7 6.5 A.3 5.8 2,7 Teb 9.5 B.2
111 bel 5,0 -0,1 9.9 4,3 4,7 Te4 5.7
v Ceé 4.0 3.7 6,7 1.9 6,3 2N 4.9
ANNUAL le6 5.3 3.7 H,1 1.6 b4 4.2 5.7
1978 I iy b =0.6 4.0 2.1 4.0 17.4 -13.1 q.T
I1 1.2 10.5 9.2 del -245 6.8 24,8 121
I11 3.5 3.0 0.4 10,4 1.7 6.7 8.8 73
Iv 2al 7.5R B4R 846K 0,20 bR L0, He 7 48R
ANNUAL 43R Gab G,1H G, 2R 1,5R 8.9 4,4PR 7.5
PERCENT CHANGE FrOM CORRFSPONDING QUARTEX OF PREVIOUS YEAR (&)
19717 T el 4.4 % Be7 2.7 6.4 2,3 S0
11 lel - 28] 3.9 8,1 1.2 6,9 3.6 5.8
IT11 1.5 Heb 440 H,0 1.3 6.5 L) 6,0
Iv 1.5 6.2 4,6 Teb .7 548 5.9 5.9
ANNUAL 1.6 5.3 3.7 8.1 Veb 6.4 4.2 S.7
1978 1 0,2 3.7 1.9 L) 1.9 H,A 1.1 A3
11 0% LY. 441 Yol 1.9 He5 4e4 Te2
111 Nel 4.1 4,0 5.3 1,2 9.2 4.4 T.7
Tv Oob 5. 0R 44 9.8 0.R 9.2 649k R,5R
ANNUAL 0e3R 444 4,1R 9,28 1,5R B9 4o40 T.5
SEE FOOTNOTES FOLLOWING TAdLE s
R=REVISED FERBKIA“Y 2741979
P=PRELIMINARY SOURCE: AUREAU OF LABOR STATISTICS
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TAHLE 2. NONFARM BUSINESS SECTORs ALL PERSONS! PRODUCTIVITY,
HOURLY COMPENSATIONs UNIT LABOR COSTe AND PRICESs SEASONALLY ADJUSTED

REAL
YFAR AND OUTPUT PER DUTPUT HOURS COMPENSA= COMPENSA= UNIT UNTT NON= IMPLICIT
OUARTER HOUR OF ALL TT1ON PER TION PER LABOR LABUR PAY= PRICE
OF ALL PERSONS PERSONS HOUR (1) HOUR (2) coST MENTS (3) DEFLATOR
INDEXES 1967=100
1977 1 115.6 131.0 113.3 203.9 115.1 176,4 157.7 170,0
11 115.2 133.0 115.5 207,.1 114.5 179.8 161,7 173.6
IS0 116.2 134,.6 115.8 211.2 115.3 1R1.7 166,1 17h.4
v 116.4 13%.8 116.7 215.1 116,2 184,.8 165,1 174,1
ANNUAL 115.8 133.6 115.4 2n9,3 115.3 180,8 162,64 174 .6
1978 1 115.5 136.1 117.8 221.4 117.3 191.7 159.2 18n.6
I 11640 139.8 120.6 27%.8 116.6 194,7 167,.1 186.3
111 116.6 140.6 120.5 231.0 116,9 198,.1 171.3 18A.9
1v 117.3 143.2R 122.0R ?236.1 117.0 201,2R 174,5R 192.1R
ANNUAL 116.4R 139.9 120,2R ?728.7R 117.1R 196,5R 168,1R 186.8

PERCENT CHANGE FROM PREVIOUS QUARTER AT ANNUAL RATE(5)
1977 I

2ot 9.4 6.8 8,3 -0,0 5.8 1.5 4.4
11 ~1l.4 be2 7.7 6.5 -2.1 8.0 10,3 R.T
111 3.7 540 1.3 8,1 2.9 4,2 11,5 6.5
Iv 0,5 3,5 3.0 Te6 2.8 7.1 -2.4 4,0
ANNUAL 1,3 5.2 3.9 8.1 1,5 6.7 4,3 59
1978 1 «3,1 0.7 3.9 1242 4,0 15,7 -13.5 S.B
11 1.7 11.6 9.8 Be.2 2.4 h b 21.3 10,A
111 2.3 2.1 -0,? 9.6 0,9 7.1 10,5 a,.1
v Ce3 7451 5.1R 9.0R Neb 6.5R T.7R f.9R
ANNUAL 05R 4.7 4,PR 9.3R 1,5R 8.7R 3.3 7.0
PERCENT CHANGE FROM CORRFSPONDING QUARTER OF PREVIOUS YEAR (&)
1977 1 2.3 4.7 7.3 B.7 2.7 6.3 2,7 5el
11 Vel 4,8 41 8,1 1.2 7.3 4.0 6.2
[ 049 S LA 7.8 1.1 6.8 5.5 6ol
iv 1.3 6,0 4,7 Te6 0.9 6.3 5.0 5.9
ANNUAL 1.3 5.2 3.9 8.1 1.5 6,7 4,13 5.9
1978 I =041 3.8 3,9 H.6 1,9 H.7 . 0,9 6.2
17 0.7 Se? 4.5 9.0 1.8 A3 3,4 f.7
111 n,3 4.4 4,41 Y4 1.3 9,0 3.1 Tl
1V Geb 9.4R 4 AR 9.7R 0,7R 8.9 S,7R 7.9
ANNUAL, 145K 4,7 4, PR 9,.3R 1.5R 8,7% 3.3 7.0
SEE FOOTNUTES FOLLOWING TARLE 6. -
R=REVISED FEBRUARY 2741979
P=PRELTMINARY SOURCE: RURFAU OF LAROR STATISTICS
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TARLE 3. NONFINANCIAL CORPORATIONS! PRUDUCTIVITY, HOURLY COMPENSATION
UNIT LABOR COSTs UNIT PROFITSs AND PRICESy SEASONALLY ADJUSTED

YEAR OUTPUT EMPLOYEE HOURLY REAL UNIT UNIT TOTAL UNIT IMPLICIT

AND PER ALL~ OUTPUT HOURS COMPENSA= HOURLY LAROR NON= UNIT PRO= PRICE

QUARTER EMPLOYEE TION COMPEN= cosT LABOR cosT FITS DEFLATOR
HOUR (1) SATION(Z2) cOST(8) (9} (10)

INUEXES 1967=10V

1977 1 11547 137.5 118,8 201.6 113.9 174.3 192.6 178,8 108,8 168,4
11 114,2 14048 12140 205,64 113,.6 176.A 193.1 180,48 120.1 171.8
It 11746 14243 121.2 209.6 114.5 1785 195.0 182.5 128.3 174,.5
1v 117.3 143.6 122.4 213.3 118,2 151;9 197,.1 1R5,6 122.9 176.3
ANNUAL 116846 141,.0 12049 207.% 114,3 1779 194.5 182,0 120,.2 172.8
1978 ) 116.6 1436 123.2 219.7 116.4 188,5 20141 191.5 1n4,.5 . 178,6
I1 117.8 148,R 12643 226,11 115%.7 190.2 20041 - 192,.4 177.8 183,0
It 11842 149.3 126,.3 229.? 116,90 1940 203,.2 196,2 130.0 186,64
1v Neheo Nebeo Nohbo Nelso Nehso NeAeo N.A, N.A, Nedeo NeA,
ANNUAL 117.9P 148 ,6P 126,0P 226 ,RP 116,1¥ 192.3P 202,.1P 194,7P 125,7P 184,5P
PERCENT CHANGE FROM PREVIOUS QUARTER AT ANNUAL RATE (5)
1977 1 lo7 9.9 H,1 6,8 =l.4 S.0 -0.7 3.5 12.9 4.3
11 1.7 9.7 Tet 7.7 =1,0 5.8 1.0 4,46 48,2 8.3
111 bob 9.2 0.7 8.5 3.3 3.9 3.9 3.9 30.4 6e6
tv 045 3.6 4.2 7e? Pet T.7 4,3 6.9 15,8 4,2
ANNUAL 1.2 546 442 841 1.6 68 3.0 5,8 6.6 5,9
1678 ! =25 04N 25 12.5 443 15.3 8.5 13,6 -47,8 55
11 4ot 15,7 1044 8.3 =2.3 3.8 =240 2.3 123,6 10,2
I11 1.3 1e% De2 9,5 0.8 8.1 6e3 T.7 T.3 Teb
QY Nofs NeAe Neds Nof, NeBie Nebo NeAe Nelo Nollo Ned,
ANNUAL 1.1P He4P - 9.3P 1.5+ 8.1P 3,99 7.0P 4.6P 6,89
PERCENT CHANGE FROM CORRESPUNDING QUARTER OF PREVIONS YEAR(A)
1977 1 0.9 3,9 2.9 8.5 2.5 7.5 3.5 6,4 =-5,3 5,2
11 Dok 48 4.8 8.3 1.4 Teb 3,3 6,5 3.9 6.2
11 1.3 S5.9 445 H,0 1.3 [-9% . 3.0 Se6 11,9 6,3
1v 1.8 Te 5.0 7.5 0.8 S.6 2.) 4.7 6,4 5.8
ANNUAL 1s2 5,6 4.2 8,1} 1.6 6.R 3.0 S.8 6,6 5.9
1978 1 0,8 405 3.7 8,9 2.2 R.1 4.4 Tel =4,0 6.1
11 1e4 5.9 Gats 91 1.9 Teb 3.6 6.6 6.4 6.5
111 Ve 4,69 443 Seh 1.3 8.7 4.2 7.5 1.3 6,8
v NoA, NeA, NeA, Nehs Neds Nelso NeAe NaAe Nolo NeAo
ANNUAL '1.1p 5.4pP a2 $.3P 1.5¥ 8,1P 3.9p 7.0p 4.6P 6,89
SEE FOOTNMUTES FOLLOWING TABLE 6,
NoAo=tT AVAILARLE FEBRUARY 27y 1979
PEPREL TMINARY SQURCE: RUREAU OF LAROR STATISTICS
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TAHLE 4+ MANUFACTURING SECTOR: FROOUCTIVITY, HOURLY
COMPENSATIONy UNIT LABOR CUSTs SEASONALLY ADJUSTED

REAL
YFAR AND OUTPUT PER OuTPUT HOURS COMPFNSA= COMPENSA~- UNITY
QUARTER HQUR (7) OF &alLL FTON PER TION PER LABOR
OF alLl PFRSONS PERSONS HOUR (1) HOUR (2) CoSsT
INDEXES 19672100
1977 1 123.7 122.6 99.1 205.6 116.1 166.3
11 125.6 126.6 100,7 209,7 116,n 166.9
111 127.6 128.6 100.R 214.6 117.1 168,09
v 127.5 129.8 101.8 218.9 118.2 171.7
ANNUAL 126.1 126.9 100.6 212.2 116,9 16R.3
1978 1 125.9 129.7 1u3.1 275.0 il9,2 178.8
11 128,.4 134,1 104,5 2?79.1 118,3 178.5
I1I 131.7 137.2 104.2 234,9 118,98 17R,.4
1v 132.3R 139,.8R 105,7R 260 4R 119,2R 181.7R
ANNUAL 129.1R 134.8 104,4R 232.5R 119,0 180.0R

PERCENT CHANGE FROM PREVIOUD QUARPTER AT ANNUAL RATE(S)

1977 1 046 T.7 8.3 9.9 1.6 1.5
I1 6.4 13,7 6,8 8.2 =-0.6 1.6
111 645 6.6 0.1 9.2 3.9 2.5
1v 0.3 4,0 4,3 8.8 4o 9.1
ANNUAL 243 6.3 3.9 8.8 2.2 6.3
1978 1 =5.1 ~0.5 4,9 11.6 3,5 17.7
11 8,3 14.3 5.6 Tet -3,1 0.8
111 10.8 9,6 -1.1 10.6 1.8 -0,2
v 1.8R 7.8R 5.9R 9. 7R 1.2R 7.7
ANNUAL 2.4R 6,2K 3,7 9,5 1.7 T.0R
PERCENT CHANGE FROM CORRESPUNDING QUARTER OF PREVINUS YEAR(A)
1977 1 1.6 4,0 2.4 8.8 2.8 T.1
11 1.9 6.1 4,2 8.3 1.4 6.2
111 2.9 741 4,1 He9 2.1 5.8
Iv 2.9 7.9 4,8 9,0 2.2 5.9
ANNUAL 2.3 6.3 3.9 8.8 ?.2 6.3
1978 1 1.8 5.8 4o 9.4 2.7 T.6
11 2.2 6,0 3,7 9,2 2.0 fa9
111 3.2 6.7 3.4 9.6 1.5 6.2
v 3.7R T7.TR 3,8R 9.48R 0,8R Ge9
ANNUAL 2.4R 6,2R 3.7 9,5 i.7 7.0R
SEE FOOTNUTES FOLLOWING TABLE 6.
R2REVISED FERR/IARY 2741979
P=PRELIMINARY SOURCE: RUREAU OF LABOR STaTISTICS
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Tasle S« DURABLE MANUFACTURING StCTOK: PRODUCTIVITYs HOURLY
COMPENSATIONs UNIT LABOR COSTs SEASONALLY ADJUSTED(11)

REAL

YFAR &ND OUTPUT PER DUTPUT HOURS COMPENS A=~ COMPENS A= UNITY

QUARTER HOUR (7) OF aLL’ 110N PER TION PER LABOR

OF ALL PERSONS PERSONS HOUR (1) HOUR (2) COST

INDEXES 1967=10V

1977 1 117.9 116,3 98,7 2n7.1 116.9 175.7
11 120.4 121.0 100,.5 211.8 117.1 175.9
11! 171.9 123.5 101.3 216.4 118,2 177.5
v 121,6 124.8 102,7 271.5 119.6 182.2
ANNUAL 120.4R 121.4 100.8 214.3 118,0 177.9
1978 I 119.4 124.4 Inae,]l 277.0 120,.3 190.1
11 122.7 129.9 105.6 231.2 119,4 188.4
11X 125.7 133,5 106,2 237.0 119,9 18R.5
1v 125.7R 136,4R 108,5R 242 ,8R 120,4R 193.1R
ANNUAL 1272.9R 130,5 106,28 234 ,.6R 120,1R 190 .8R

FERCENT CHANGE FPOM PREVIOUD QUARTER AT ANNUAL RATE(S)

1977 1 =19 6.9 9,0 11,1 Pe6 13.2
11 He9 17.1 e Db 0.5 NeS
111 Se0 8,3 3.1 9.0 3.8 .4
1v -1.1 445 5.7 9.8 4,9 11.0
ANNUAL 1.9 7.1 5.2 4,8 2.7 6.8
1978 1 ko H =145 S.7 1N, 4 2.4 18.5
11 11.3 17.7 5.7 7.5 =3.0 -3.4
IT1 10.2 12.8 2.3 10,4 1.7 Ne2
Iv Oelk 8,9 A,.8R 10,3R 1,7R 1n,1R
ANNUAL 2.1 7.9 5.3 9.5 1.7 7.3R
PERCENT CHANGE FROM CORRESPUNDING QUARTER OF PREVIOUS YEAR(A)
1977 1 1.1 5.0 3.9 8,2 2.2 Tan
11 le6 6,9 5.7 8,2 1.3 65
I11 2.0 1«5 S.4 9.0 2.7 LYY ]
Iv 2.6 9.1 A.3 9.8 2.9 Tt}
ANNUAL 1,9 7a1 5.2 8,8 2.2 6o
1978 1 1.3 6,9 5.5 9,6 2.9 Re?
Il 1.9 7.0 S.1 9.2 1.9 a1
111 3.1 Bl 4.8 9.5 l.4 6?2
1v 3.4R 9.2R ShR 9,7k n,TR Ao OR
ANNUAL 2.1 1.5 Se3 9,5 1.7 7.3R
SEE FOOTNOTES FOLLOWING TABLE 6.
RaREVISED FEBRIIARY 2741979
PSPREL IMINARY SOURCE: RUREAU OF LAROR STATISTICS
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TARLE 6, NONDURARLE MANUFACTURING SECTOR: PRODUCTIVITYs HOURLY
COMPENSATIUNs UNIT LABOR COSTe SEASONALLY ADJUSTED(12)

REAL
YFAR AND OUTPUT PER OuUTPUT HOURS COMPFNSA= COMPENSA- UNTT
QUARTER HOUR (7) OF ALL ITON PER TION PER LABOR
OF ALL PERSONS PEPSUNS HOUR (1) HOUR (2) COSY
INDEXES 1967=10V
1977 1 133.1 132,6 99.7 203,4 114,R 152.8
11 134.1 135.5 101.0 20643 114,1 153.9
111 136.9 136,9 100.0 210.6 115,90 153.8
1v 137.3 138.0 100.5 21440 115,6 155.9
ANNUAL 135.3 135.7 100.3 208.6 115.0 1564,2
1978 I 136.4 138.3 101.4 °21.0 117.1 162.1
Il 137.,7 141.5 102.8 274.8 116,1 163.3
111 141 .6 143.2 101,1 230,1 116,.4 162.5
Iv 143.1R 145,.3 101.5% 234.3R 116,2 163.7R
ANNUAL 139,.3R 141.7R 10l1.7 2?21.7 116,5 163.4R

PERCENT CHANGE FROM PREVINUS QUARTER AT ANNUAL RATE(S)

1977 1 1.3 8,8 7.4 Teb "0.7 6.2
11 3.1 9.0 5,7 6.0 =2.6 2.8
111 8,6 4,1 -4,? 8.5 3.3 -0,1
1v 1.0 3.2 2.2 6.7 1.9 Seb
ANNUAL 3e1 Sel 2.0 A.3 1.7 Se0
1978 1 “2.6 1.1 3.8 13.6 5.3 16.6
11 3.9 9,4 5.3 7.2 -3,3 3,2
111 11.8 4,9 6,72 9.7 1.0 =1.9
1v 4 ,5R 6.,1R ) .6R T.6 =0, AR 3.0R
ANNUAL 3.0 4o4R 1.4 9.1 1.4 heNR
PERCENT CHANGE FROM CORRESPUNDING QUARTER OF PREVIOUS YEAR(K)
1977 1 7e3 2.6 n.,3 9.6 3.3 6.9
17 2ets Sl 2.6 8,1 1.3 5.6
I11 4,1 6.6 2.4 8.3 1.5 4e0
oIV 3.5 6.2 P 7.2 n,s 3.6
ANNUAL 3.1 9.1 2.0 6,3 1.7 S.0
1978 1 2.5 4.3 1.8 8.7 2.0 6.0
11 246 4,4 1.7 9.0 1.8 Aol
It 3,4 46 1.2 9.3 1.2 5.7
1v 443R 5.3 l.01 9.5 0,5 S.0R
ANNUAL 3.0 4,4R 1.4 9,1 1.4 Ao OR
SEE FOOTNOTFS FOLLOWING TARLE 6,
R=REVISFD FEBRIIARY 27491979
P=PRELTMINARY SOURCE: RUREAU OF LABOR STATISTICS
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FOOTNOTESs TAWLES 1=6

SOURCE: OQUTPUT DATA FROM BUREAU OF ECONOMIC ANALYS1Ss U.S. DEPARTMENT OF

COMMERCE 9 AND THE FEDERAL RESFRVE noARU. COMPENSATION AND HOUWS DATA FROM THF
BUREAU OF LABOR STATISTICSe UeS, DEPARTMENT OF LABOHe AND IHE RUREAU OF FCONOMIC
ANALYSIS,

1

2)

3

(4)

(S)
(6)

(7]

(8)
(9)

(10)

(11

(12)

(13)

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

WAGES AND SALARIES OF EMPLUYEES PLUS EMPLUOYERS™ CONTRIBIHTIONS FOR SOCIAL
INSURANCE AND PRIVATE BENEFIT WLANS, EXCEPT FOR NONFINANCTAL CORPORATIONS.
WHFRE THERE ARE NO SELF=EMPLOYEDs DATA ALSO INCLUDE AN ESTTIMATE OF WAGES.
SALARIESs AND SUPPLEMENTAL RAYMENTS FOR THF SELF=EMPLUYED,

COMPENSATION PER HOUR ADJUSTED FOR CHANGES [N THF CONDUMER PRICE [MDEX FOR
ALL URBAN CONSUMERS,

NONLABOR PAYMENTS INCLUDE PROFITSe DEPRECIATION, INTERFST, RENTAL TNCOME,
AND INDIRECT TAXES,

CURRENT DOLLAR GRNOSS PRODUCT UIVIDED RY CONSTANMT NOLLAK GRNSS PRODUCT.

PERCENT CHBHNGE COMPOUNDED AT ANNUAL RATE FROM THE ORIOGINAL DATA RATHER THAN
INDEX NUMBEKS,

CURRENT QUARTER DIVIBDED RY COMPARABLE QUARTER A YEAR AGO,

QUARTERLY MEASURES ADJUSTED TU ANNUAL ESTIMATES OF OUIPUT (GROSS PRODUCT
ORIGINATING) FROM THE BUREAU OF ECONUMIC ANMALYSISy Uede. NDFPARTMENT OF
COMMERCE »

UNTT NONLAHUR COST INCLUDE DEPRECIATIONs INTERESTs ANU TROTRECT TAXES.
TOTAL UNIT COST IS THE SUM OF LABOR AND NONLABOR COSTS,

UNIT PROFITS INCLUDE CURPOWATE PROFIT AND INVENTORY VALDATTON
ADJUSTMENT .

THF DURAHLE SECTOR INCLUDES THE FOLLOWING 2=-DIGIT SIC INDUSTRIES:
PRIMARY METALS FARRICATED METAL PRODUCTSS NONELECTRICAL MACHINERY}S
ELECTRICAL MACHINERY; TRANSPURTATION EQUIPMENTS INSTRUMENTSS LUMRER
AND LUMBER PRODUCTSS FURNITURE AND FIXTURFSS anD MISCELLANFOUS
MANUFAQTURES,

THE NONDURABLE SECTOR INCLUDES THE FOLLOWING 2=DIGIT >iC INMDUSTRIES:
TEXTILE MILL PROVDUCTS3 APPAREL PROUDUCTSS | EATHER AND LEATHFR PRODUCTS:
PRINTING AND PUBLISHINGI CRHEMICALS AND CHEMICAL PRODULISE PETROLEUM
PRODUCTSS RUHBER AND PLASTIC FRODUCTSS FOODS3 And TORACCO PHODUCTS.

SCHEDULING OF THE RELEASE wF TrnkE NEW CONSUMFR PRICE INUEX FOR ALL
URRAN CONSUMERS (CPI=U) PRECLUDES THt USE OF KEAL HOURLY COMPENSATION
(HOURLY COMPFNSATION ADJUSTED FOR QUARTERLY CHANGES IN THE CPI=l))
WITH PRELIMINARY PRODUCTIVITY AND COST MEaSHRES. THEDE WILL HE
PUBLISHED TOGETHER WITH REVISED OUTPUT AND LABOR INPUI MEASURES WITH
THE NEXT REGULAR EOITION OF PRODUCTIVITY aND COSTSs AFPROXTIMATELY

30 DAYS AFTER THE PRELIMINAKRY MFASURES,
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Productivity, hourly compensation, unit costs and prices

in nonfinancial corporations

Chart 3.

(percent chonge from same quarter a year ago)
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-4-30

Unit costs, unit profits, ard prices in nonfirancial

corporations
Unit labor cost

(percent chonge from same quarter a year ago)

Chart 4.
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