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PRODUCTIVITY AND COSTS

Nonfinancial Corporate Sector
e Annual Data for 1977

5 Productivity in nonfinancial corporations increased 2.2 percent in 1977, according
f to preliminary data announced today by the Bureau of Labor Statistics of the U.S. Department
of Labor. The rise reflected a 5.9 percent increase in output and a 3,5 percent rise in
emmployee-hours. -In 1976, productivity increased 3.7 percent. The nonfinancial corporate
sector, which includes all corporations doing business in the U.S. with the exception of
banks, stock and commodity brokers, and finance and insurance agencies, accounts for about
70 percent of private business hours. A summary of annual movements in this sector appears

in table A; further information is contained in table 3. Revised fourth quarter productivity

. and cost measures for the private business, nonfarm business, and manufacturing sectors

were also released today; a summary appears in table B and details in tables 1, 2, and 4-6.

Compensation and Labor Cost for Nonfinancial Corporations

Hourly compensation of all employees in the nonfinancial corporate sector increased
8.9 percent in 1977, compared with an 8.6 percent rise in 1976. Hourly compensation
measures the hourly cost to employers of wages and salaries, social security contributions,
and all other employee benefit plans. Unit labor cost, which reflects the interaction of
changes in productivity and hourly compensation, increased 6.5 percent in 1977. 1In 1976,
these costs rose 4.7 percent. The faster increase in i977 reflected both the faster
increase in hourly compensation and the slower rise in productivity.
Real hourly compensat1on--hourly'Eompensation adjusted for changes in the Consumer
Price Index (CPI)--increased 2.3 percent in 1977, compared with a 2.7 percent increase in
1976. The slower increase in real hourly compensation in 1977--in spite of the faster
rise in hourly compensation--resulted partly from the faster increase in the CPI.
Unit nonlabor cost, which includes capital consumption allowances, net interest,
‘ and indirect business taxes, increased 3.6 percent in 1977, compared with a 0.7 percent
i increase in 1976. Unit nonlabor payments (unit nonlabor cost plus unit profit) increased

{ 3.0 percent in 1977, compared with a 6.0 percent increase during 1976.
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Table A. Productivity and costs in nonfinancial corporations

Percent ;hange from previous year

Measure _ 1973 1974 1975 1976 . 1977p
Output per all-employee hour 2.4 -3.5 3.5 3.7 2.2
- Hourly compensation | 8.3 9.8 10.5 8.6 8.9
5 Unit labor cost 5.7 13.8 6.8 4.7 6.5
Real hourly compensation 2.0 -1.1 1.2 2.7 2.3
Output 7.4 -3.5 -2.3 7.7 5.9
Hours 4.8 0.0 -5.6 3.8 3.5
Unit nonlabor payments 1.8 6.8 19.5 6.0 3.0
Unit profit _ -1.7 -18.8 34.8 20.9 1.4

. p=preliminary
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Table B. Productivity and costs: percent change at annual rate
(Seasona11y Adjusted)

Produc- Hourly Unit - Real Output Hours
Sector tivity compen- labor hourly
sation cost compen-
sation
Third Quarter 1977 to Fourth Quarter 1977
s REVISED
) Private business 0.5 6.9 6.4 2.5 4.6 4.1
Nonfarm business 0.5 7.3 6.8 2.9 4.4 3.9
Manufacturing -0.9 7.9 8.8 3.5 3.7 4.5
Durable -1.6 8.2 10.0 3.8 4.1 5.8
Nondurable 0.4 7.0 6.6 2.6 3.0 2.6
Fourth Quarter 1976 to Fourth Quarter 1977
- REVISED
. Frivate business 2.7 8.4 5.5 1.7 6.9 4.1
Nonfarm business 2.5 8.5 5.9 1.8 6.9 4.2
Manufacturing 2.0 8.9 6.7 2.1 6.8 4.6
Durable 1.6 9.2 7.5 2.4 7.8 6.1
Nondurable 2.7 8.0 5.1 1.3 5.3 2.5
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Profit and Prices for Nonfinancial Corporations

Profit per unit of outpuf increased 1.4 percent in 1977, reflecting a 7.4 percent
rise fn profit and a 5.9 percent rise in output. In 1976, unit profit roese 20.9 percent.

The implicit price deflator--which reflects changes in unit labor Eost. unit non-
labor cost, and unit profit--increased 5.3 percent in 1977, compared with a 5.2 percent
rise in 1976. Table C shows the implicit price deflator and its components from 1968
forward.

Table C. Indexes of prices, costs, and profits, nonfinancial corporations
1967= 100

Measure 1968 1969 1970 1971 1972 1973 1974 1975 1976 1977p
Implicit price .
deflator 103.3- 107.5 112.5 117.2 120.5 125.8 140.2 155.3 163.4 172.0
Total unit

cost .103.7 110.8 119.9 124.3 126.3 132.8 152.6 166.1 172.1 181.9
Unit labor

cost 103.4 109.9 117.4 120.6 123.7 130.7 148.8 158.8 166.3 177.1
Unit non-

labor cost 104.7 113.3 127.8 135.6 134.6 139.2 164.4 188.8 190.1 196,9
Unit profit 100.6 88.8 69.8 76.9 &7.1 85.6 69.5 93.6 113.2 114.8

p=preliminary ‘

Hours of all employees increased 3.5 percent in 1977, compared with a 3.8 percent
increase in 1976. The 1977 increase carried the number of hours higher than the pre-
recession peak set in 1973-1974 for thé first time. Employment rose 3.6 percent (compared
with a 3.4 percent rise in 1976), also exceeding the previous annual peak level (1974)

for the first time.

Revised Fourth Quarter Measures for the Business Sector

The Bureau of Labor Statistics also released today revised figures for the fourth
quarter of 1977 for the private business, nonfarm business, and manufacturing sectors.
Reflecting the revised output and compensation measures published by the Bureau of
Economic Analysis of the U.S. Department of Commerce and latest employment and average
weekly hours measures prepared by BLS, the revised productivity and cost measures show
productivity increased 0.5 percent in the private business secfor and the nonfarm business

sector and was unchanged in manufacturing. Previously, these changes had been reportéd as
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1.4 percent, 1.2 percent, and -0.5 percent, respectively, based on preliminary data.

Table D contains a comparison of the preliminary and revised fourth quarter 1977 measures

of productivity and cost.
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Table D. Preliminary and Revised Measures, Fourth Quarter, 1977
Percent change from previous quarter at annual rate
(Seasonally Adjusted)

Private Business Sector Preliminary Revised
Output per hour of all persons 1.4 0.5
Compensation per hour 7.0 6.9
Unit labor cost : 5.6 6.4
Real compensation per hour 2.6 2.5
- Output 4.8 4.6
Aggregate hours 3.4 8.1
Nonfarm business sector
Output per hour of all persons 1.2 0.5
Compensation per hour 7.5 7.3
Unit labor cost 6.1 6.8
Real compensation per hour 3.1 2.9
Output 4.5 4.4
Aggregate hours 3.2 3.9
Manufacturing
Output per hour of all persons -0.5 -0.9
Compensation per hour 8.0 7.9
‘ Unit labor cost . 8.6 8.8
Real compensation per hour 3.6 3.5
Output 3.0 3.7
Aggregate hours 3.5 4.5
Durable
Output per hour of all persons -1.9 -1.6°
Compensation per hour 8.3 8.2
Unit labor cost * 10.4 10.0
Real compensation per hour 3.9 3.8
Output 3.0 4.1
Aggregate hours 5.0 5.8
Nondurable
Output per hour of all persons 1.6 0.4
Compensation per hour 7.0 7.0
Unit labor cost ; 5.4 6.6
Real compensation per hour 2.6 2.6
Output 3.0 3.0
Aggregate hours 1.4 2.6
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TARLE lo PRIVATE BUSINESS SECTORs ALI RERSONS: PRODUCTIVITY,  ° g
. HOURLY COMPENSATIONs UNIT LABOR COST, AN ICESs SEASONALLY ADJUSTED .
REAL _
YEAR AND OUTPUT PER ouUTPUT HOURS COMPENSA= COMPENSA= UNIT UNIT NON=- IMPLICIT
QUARTER HOUR OF ALL TION PER TION PER LABOR LABOR PAY= PRICE

OF ALL PERSONS PERSONS HOUR(1) HOUR (2) CcosT MENTS (3) DEFLATOR

INDEXES 1967=100

1976 I 115.4 124,9 108,2 190,5 113.9 165.1 156;7 162.9
Il 116.4 126,7 108,9 194.5 114,9 167.1 160,5 164 ,A8

I1I 117.2 127.,7 109.,0 198.6 115.56 169.4 160.8 ' 166,5

v 117.2 128.4 109,46 202.7 116,7 173.0 159.5 16R,3

ANNUAL 116.5 126,9 108,9 196,5 115.3 168.7 159.9 165,.6

1977 I 118,9 131.3 110.4 208,464 117,7 175.2 160,.4 170.1
Il 118.6 134.0 113.0 211.7° 117.0 178,5 163.0 173.1

ITI 120.2° 135.7 112.9 216,0 117.9 179.7 167,.0 175.4

v 120.3R 137.3 114.,1R 219.7 118.7 182,5R 168,4R 177.7

ANNUAL 11944R 134.6 112,7R 213.9R 117,99 179.1R 164,7R 174,2

PERCENT CHANGE FROM PREVIOUS QUARTER AT ANNUAL RATE(S5)

1976 I T.8 10,8 2.8 13.3 8.5 5.1 =-0,7 3.1
I 3.5 5.9 2.3 8.6 3.8 4,9 b4 4,8
I11 2.8 3.1 0,3 8,7 2.4 5.8 0,9 4.1
Iv =0.1 2,1 2.2 8,5 3.7 8.6 =3,2 4,6
ANNUAL 4e2 7.0 2.7 9.1 3.1 4.7 S.l 4.8
1977 1 6.1 9.6 3.3 11.8 3,4 S.4 2.3 bob
11 =1le0 8.5 9.5 6.5 -2,1 Te6 6.6 7.2
IT1 S.4 5.2 -0,2 8.5 3.0 N 2.9 -~ 1042 5.2
1V ! 0.5R 4,6R 4.,1R 6,9R 2.5R 6.4R 3.5R Se4R
ANNUAL 2.5R 6.0 3,5R 8.,8R 2.2R 6.2R 3,0R Sel
PERCENT CHANGE FROM CORRESPONDING QUARTER OF PREVIOUS YEAR(6)
1976 1 5.9 8.5 2.4 8.1 1.6 2.1 13,6 5.6
II 402 8,1 3.8 8.6 2.4 4,2 7.6 5.3
IT1 3.0 5.9 2.8 9.7 4,0 6.5 0,6 4.5
IV 3.5 5.‘ loq 9.8 ‘.6 6.1 003 ‘.1
ANNUAL 4e2 7.0 2.7 .91 3.1 4e7 5.1 4.8
1977 I 3.0 Sel 2,0 9.4 3.3 6.2 l.1 4.5
II 1.9 5.8 3.8 8.9 1.8 6.8 1.6 Sel
ItI 2% 6.3 3.6 8,8 2.0 6.1 3,8 5.3
v 2.7TR 6.,9R 4,1R 8.4 1.7 5.5R 5,6R Seb
ANNUAL 2.5R 6.0 3,.5R 8.8R 2.2R 6.2R 3,0R Sel
SEE FOOTNOTES FOLLOWING TABLE 6.
R=REVISED FEBRUARY 2891978
P=PRELTIMINARY SOUURCE: BUREAU OF LAROR STATISTICS
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‘ TABLE 2. NONFARM BUSINESS QECTt,o ALL PERSONS: PRODUCTIVITY, '

HOURLY CUMPENSATIONs UNTT LABOR COSTe AND PRICESe SEASONALLY ADJUSTFD

REAL
YEAR AND OUTPYT PER NuUTPUT HOURS COMPFNSA= COMPENSA= UNIT UNIT NON= IMPL ICIT
OARTER HOUR NF ALL TION PER TION PFR LAROR LABOKR PAY= PRICF
OF ALL PEKRSONS PERSONS HOUR (1) HOUR (?) COST MENTS (3) DEFLATOR
INDEXFS 19A7=100
1976 1 112.9 125.2 111.0 1R6.9 111,.7 165.6 155.3 1672,1
Il 114.5 127.2 111.7 191.3 113, 167.1 156.8 163.6
IT1 115,2 128.3 11144 195,2 113,7 169,5 159,2 166,40
Iv 114.6 1268,7 112.3 18,7 114,.4 173.3 158.1 168,1
ANNUAL 116,3 127.4 111.4 103,1 113.3 168.9 157 .4 165,40
1977 I 11661 131.6 113.4 204,3 115.3 176.0 157.2 169.6
11 116.3 134.5 115.56 2n8.1° 115.0 178.9 160.7 1772.7
ITI 117.4° 136.,0 115.9 211.9 115,56 180.5 166,3 175.6
Iv 117.5R 137.5 117.0% 215.6R 116,5 183,5R 166,3R 177.6R
ANNUAL 116,8R 134,.9 115,58 210,0K 115,79 179.8R 162,7P 174.0

PERCENT CHANGE FROM PREVIOUS QUARTER AT ANNIJAL RATE(S)

1976 1 6.t 11.7 4.6 11.4 6.6 4.3 445 4o4
T Se7 6.6 0.8 9.7 4.8 3.8 3.9 3.8
ITT 2.6 3.2 0.6 8.5 2.7 5.7 6.5 6.0
Iv =-1e9 1.3 3.3 Te3 2.6 9.4 -207 5.3
ANNUAL 4ol 7.3 T3.1 8.7 2.8 4.5 6.5 5.1
1977 1 5.1 9.5 4,2 11.7 3.3 6.3 =2.3 3.5
11 0.8 HoR 7.9 7.7 =1.0 6.8 9,0 7.5
IT1 3.8 4.R 0.9 7.5 2.1 A 3.5 14,8 740
1v Y 045K 44,4R 3.9R 7.3R 2.9R 6,8R 0,0R 446R
ANNUAL 2.1R 5.9 3.7R 8.7R 2.1R 6.4 3.4P 5.5
PERCENT CHANGE FROM CORRESPONDING QUARTER OF PREVIOUS YEAR(6) i
1976 1 5e6 8.6 2.9 7.9 1.4 2.2 13,4 5.6
11 44 8.7 4,1 8,5 2.3 3.9 TeH S.1
ItT 2.9 heb 3.6 9.0 3.3 5.9 3.1 S.0
v 3.2 5.6 2.3 9,2 4,0 5.8 3.0 4,9
AMNUAL 4,1 7.3 3.1 SR T 2.8 445 6.5 5.1
1977 1 2.8 5.1 2.2 9.3 3,2 6.3 1.3 4.6
1t 1.6 5.7 4.0 #,R 1.8 7.1 2.5 Seb
I11 1.9 6.1 4,1 8.5 1.7 6.5 4ea S.A
v 2.5R 6.9 4,2R 8,5R 1.8 5.9R 5.2P 5,.6P
ANNUAL 2e¢1R 5.9 3.7R He TR 2e1R 64 3J,6R SeS
SFE FOOTMOTFS FOLLOWING TABLE 6,
R=REVISED FEBRUARY 2891978
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TABLE 3, NONFINANCIAL CORPORATIONS: PR TIVITY, HOURLY COMPENSATION
UNIT LABUR COSTs UNIT PROFITS, AND ESy SEASONALLY ADJUSTED
YFAR ouTPUT EMPLOYEF HOURLY REAL UNIT UNIT TOTAL UNIT IMPLICIT.
aAND PER ALL- ouTPUT HOURS COMPENSA= HOURLY LABOR NON= UNIT PRO= PRICE
QUARTER EMPLOYEF TION COMPEN= coSsT LABOR COST FITS DEFLATOR

HOUR (1) SATION(2) COST(8) (9) (10)

INDEXES 1967=100

1976 I 116.2 1318 113.4 189,1 113.0 16247 187.7 16R,8 ‘113.1 160.5
II 117.5 134.0 114.1 193,? 114,2 164,5 188,3 170.3 115.0 162.1
I11 11R8.0 135.0 114.4 196.9 114.7 166.8 190.1 172.5 117.7 164,3
v 117.2 135.0 115.2 200.6 115.5 171.2 194,1 176.R 107.,0 166.4
AMNUAL 117.2 133.9 114.3 194.9 114.3 16643 190.1 177.1 113.2 163.4
1977 I 11R8.9 138,0 116.1 206,7 116.7 173.9 195.0 179.0 103,7 167.8
It 119.4 141.4 118.4 210.5 116.4 176.2 194.3 180,6 1155 170.9
III 120.7 143.1 118.6 214.7 116.9 177.4 197.5 182.3 123.1 173.5
Iv N‘AI N.A. N.A. N N.A. N.A. N.A. N.A. N.A. N.A. N‘A.
ANNUAL 119.8P 141.RP 118.3P 212.3P 116,.9F, 177.1P 196.9P 181,.9P ll‘.ép 172.0P

FERCENT CHANGE FROM PREVIOUS QUARTER AT ANNUAL RATE(S)

1976 1 Se2 1109 6e3 12.1 7.2 6.5 -5.9 3.0 21.3 4.7
11 4,3 6.8 2.4 8.8 4.0 4ot 1.4 3.5 7.0 3.9
ITI 2.0 2.9 1.0 T.9 1.7 5.9 3.8 Se3 9.5 5.7
1v =29 =061 2.9 Te7 2.9 10.9 8.9 1003 -31-7 501
ANNUAL 3.7 S S 3.8 846 2.7 4.7 0.7 3.6 20.9 5.2
1977 I LYY 9.4 3.3 12.R8 4.4R 64 1.7 5.2 =11.6 3.5
II 1.9 1061 8.1 7.5 -1.2 5.5 =1.3 3.6 53,5 Te6
II1 bes 5.0 0.6 7.2 1.9 2.7 6.7 3.7 29.1 6%1
XV N.A. N.Ao N.A. N.A. N-ﬂo N.Ao N.A. N.A. N.A. NOA.
ANNUAL 2.2P . S.9P . 3.5P 8.9P 2.3P 6.5P 3.6P S.7P 1.4P S.3P
PERCENT CHANGE FROM CORRESPUNDING QUARTER OF PREVIOUS YEAR(6)
1976 I 6.7 10.0 3.1 8.1 1.6 1.3 0.4 1.1 T1.9 5.6
I1 41 9.2 5.0 8,4 2.3 4.2 =0,5 2.9 30.9 5.3
ITI 2.3 6.3 4.0 8.9 3.3 65 0.8 4.9 S.8 5.0
Iv 2el 5.3 3.1 9.1 4.0 6.9 1.9 5.5 =-0.7 4.9
ANNUAL 3.7 Te7 3.8 8.6 2e7 B TN 0.7 3.6 20.9 5.2
1977 1 73 47 2ot 9.3 3.3R 6.9 3.9 6.1 -8,3 4.6
11 1.7 5.5 3.8 9.0 1.9 Tel 3.2 6.1 0.4 5.5
ITI 2.3 6e1 3.7 8.8 2.0 6.3 3.9 Se7 4.6 5.6
1v NeAeo NeAo Ni’A. NeAeo N.A. NoeA, Nvo Ne.A, N._A. N.A.
ANNUAL 2.2P 5.9P 3.5P 8.9P ?.3P 645P 3.6P S5.7P l.4P 5.3P
SEE FONTNUTES FOLLOWING TARLE 6,
R=REVISED FEBRUAKY 2891978
P=PRELIMINARY SOURCE: SBUREAU OF LABOR STATISTICS
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’ TABLE 4. MANUFACTURING SECTOR: ‘UCTIVI'IY. HOURLY
COMPENSATIONs UNIT LABOR COSTy SESSONALLY ANJUSTED
REAL
YFAR AND OUTPUT PER ouUTPUT HOURS COMPENSA= COMPENSA=- UNIT
QUARTER HOUR (7 0F ALL TIOM PER TION PER LABOR
OF ALL PERSONS PERSONS HOUR (1) HOUR (?) coST
INDEXES 1967=100

1976 1 122.1 117.8 96 .4 189,0 113.0 ° 1564,8
11 124,3 119,9 96.5 193,7 114,5 155.9

I11 125, 121.1 96.5 196.7 114,5 156.7

1V 125.0 121.2 97.0 200,0 115.2 160,0

ANNUAL 124,2 120.0 96,6 194,8 114,.3 156,9

1977 I 125.0 123.0 98.4 206,1 116.4 164,.9
11 .126,2 126,5 160,73 210,.1 116,2 166.5

I11 127.8 128.3 100,464 213.6 116.6 167.2
1V 127.5R 129.4R 101,5R 217.7R 117,.6 170.8R

ANNUAL 126.,9 127.1R - 100.1 211.9 116.,8R 1670

PERCENT CHANGF FROM PREVIOUS QUARTER AT ANNUAL RATE (S)

1976 I 3.2 12.8 9.3 12.5 7.6 9.0
17 Te2 Te6 0.3 10,4 5.5 2.9

111 3.9 3.9 0,0 6,2 0.1 2.2

IV -lob 005 2.‘ 6.9 2.2 8.7

ANNUAL 6.8 11.6 4,5 8.6 2.7 1.7

1977 1 0.1 5.8 5.7 12.8 4.3 12.7
11 3.8 12.2 8.1 8.1 -0.7 40l
ITI 5.2 5.6 0.4 6.9 1.5 le6
1v =0,9R 3.7R 4,5 7.9R 3,.5R 8.8R

ANNUAL 2.2 5.9R 3.6 8.8 2.2 65

PERCENT CHANGE FROM CORRESPONDING QUARTER OF PRFVINUS YFAR(6)

1976 I 1107 1605 “.1 8.1 106 -3.2
11 8,9 15.6 6.1 8,6 2ol -0.,3

I11 41 8.9 4.6 8.8 3.1 4,5

v 3.1 6.1 2.9 9.0 3.8 Se6

ANNUAL 6.8 11.6 4,5 8.6 2.7 1.7

1977 1 2.3 4.4 2.0 9.0 3.0 6.5
11 1.5 9.5 3.9 8,6 1.5 6.8

111 1.8 5.9 44,0 B.6 1.8 6e7
Iv 2.0R 6.8R 4.6 8.9 2.1R 6.7R

ﬁNNUAL 2.2 b.9R 3.6 B.a 2.2 6.5

| SEE FOOTNUTES FOLLOWING TABLE 6.
| R=REVISED FERBRIJARY 2891978
P=PRELIMINARY SOURCE: RUREAU OF LABOR STATISTICS
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. TABLE Se¢ DURABLE MANIIFACTUKRING SE.‘! PRODUCTIVITY, HOURLY .

COMPENSATIONg UNIT LABOR COSTe SEASONALLY ADJUSTED(11)

REAL
YEAR AN JUTPUT PER OUTPUT HOURS COMPFNSA= COMPFNSA= UNTT
AUAWTER HOUR (7 NF aLL TION PER TION PER LABOR
OF ALL PFRSONS PERSONS HOUR (1) HOUR (2) cosT
- INDFXES 19A7=100
1976 1 116.0 111.7 9% .4 101.6 114.6 167.4
17 1207 114,.9 95,7 196,.,4 116.1 © 162.8
111 121.9 110.8 95,8 195,.8 115.8 163.1
1v 170,.8 116.2 96,7 - 201.1 115,.8 166.,6
ANNUAL 1?.0.3 ll‘lq 95,5 197.0 1lq.5 163.7
1977 1 120.3 117.6 97,7 207.5 117.2 172.5
11 122.1 121.8 99,8 212.3 117.4 173.9
IT1 123.2 124,0 100.6 215.3 117.5 174.8
v 122,78 125.2R 102.1R 219.6 11R.6 179,08
ANNUAL 122,24 122.3R 100.0 213.8R 117.58 174,9R

PERCENT CHANGF FROM PREVINUS QUARTER AT ANNUAL RATF (5)

1976 1 4,2 15.6 10,9 13.1 R,3 B.6
11 9.3 12.0 Pt 10.4 5.5 1.0
I11 4.0 6.7 2.6 ‘.9 -‘.’. 0.8
1v -3.6 -2.0 le6 4.8 0,2 R.7
ANNUAL 7.2 12.1 . 4.5 8,9 2.9 1.5
1977 1 -1.5 4.8 6.5 13.2 4.7 15,0
11 6.1 15.4 8.7 9.6 0.7 3.3
I11 3.5 T.2 3.5 5.7 0,5 2.1
Iv «  =le6R 441R 5.8R B.2R 3.RR 10,0R
ANNUAL 1.6R 644R 4,8 8.5 2.0R 649
PEHCENI CHANGF FROM CORRESPONDING QUARTFR OF PREVIOUS YEAR(6)
1976 I 12.3 14.4 1.8 9,6 3.0 -?2e5
11 9.7 16.0 S.R 9.3 3.1 =Neé
111 4ot 10,6 6.0 B.7 3.1 4,2
1v 3.4 7.8 4,13 8.2 3.1 447
ANNUAL Te2 12.1 - 4.5 8.9 2.9 1.5
1977 1 1.9 9.2 3.3 He3 7.3 6.7
1T le2 . 6e0 4.,R 8.1 1ol (Y]
IT1 le1 “he2- 5,0 B3 1.5 7.7
IV 1.6R 7.8R 6.1R 9.2 2.4 7.5R
ANNUAL 1.6R 6.4R 4.8 ReS 2.0R 6.9
SEE FOOTNOTES FOLLOWING TABLE 6.
R=REVISFD FEBRIIARY 28491978
= v R OURCE: BUREAU OF LARNR STATISTICS
Digitized for FRA%EEREL! INARY SOURCE t
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. TAHLE 6. NUNDURARLE MAMUIFACTIRING ‘on: PRODUCTIVITYy HOURLY .
COMPENSATIONs UNIT LABUR COSTe SPASONALLY ADJUSTED(12)
REAL
YE AR AND OUTRUT PER oUTRUT HOURS COMPENSA= COMPENSA=- UNTT
GUARTER HOUR (7 OF ALL TION PER TION PFR LAROR
OF ALL PERSONS PERSONS HOLR (1) HOUR (2) cosT

INDFXES "1967=100

1976 1 128.H 127.6 99.1 185.5 110.9 . 16646,0
11 130.1 128.1 98,4 19,9 112.2 145.9

IT1 131.3 128.1 97.5 193,46 117.6 1473

v 131.8 129.4 98,72 198.4 114,2 150.6

“ANNUAL 130,5 128,73 98,13 191.7 112.5 14740

1977 1 132.6 131.7 99,3 2064 ,0 115.2 153.9
17 132.8 134,2 101.1 2n6.6 114,.7 1556

ITI 135.2 135.3 100.0 210.6 11540 156.7

Iv 135.4R 136.3 100, 7R 214,2 115.7 158 42K
ANNUAL 134.5 134,.9 100,3R 208.8 115.0 1554 3R

FERCENT CHANGF FROM PREVIOUS QUARTER AT ANNUAL RATE(S)

1976 1 1.9 9.0 6,9 10.9 6.1 R.9
11 4o2 le6 2.5 9.7 4.8 S5.2
111 3.7 -0.1 -3,7 7.8 1.5 3.9
1v 1.3 4.3 269 10,7 S.8 9.2
ANNUAL 6.1 10.8 4.4 8.1 2.2 l.8
1977 1 25 1.2 4.6 11.8 3.4 9.0
11 ocs ’-7 7.2 5.3 '1.’ 4-7
Ill 7|, 3-3 -‘-1 7-9 ?05 0.2
1V “ [y KN 2.6R 7.0 Peb s 6.hR
ANNUAL 3.1 S.1 2.0R 8,9 2.3 S.7R
‘PERCENT CHANGE FROM CORRESPONDIMNG QUARTER OF PREVIONS YEAR(A)
197" I 10.5 19.7 8.0 6-3 -n.I -411
11 Te9 15,0 6.6 7.5 1e4 -N.3
I11 3.7 6¢5 2.7 8.5 7.9 4.6
v 2.8 3.6 0.8 9.7 4,6 6feB
ANNUAL 6ol 10.8 4.4 8.1 Pe? 1.8
1977 1 749 3.2 0.3 10,0 3.9 Aol
I1 2.0 4,7 2.7 8.R 1.8 L4
I11 3.0 beb 25 8.9 2.1 Se7
1v 2eTR 2543 2.5R 8e0 1.3 S5e1R
ANNUAL 3.1 Sel 2,09 H.9 2.3 5e.7R
SEE FONTNUTES FOLLOWINRG TARLE A, -
R=REVISFD FERRUARY 28910978
P=PRELTMINARY SOURCE$ RUREAU 0OF LAROR STATISTICS
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FOOTNOTES, TABLES 1 TO 6

SOURCE: Output data from the Bureau of Economic Analysis, U.S. Department of

Commerce and the Federal Reserve Board. Compensation and hours data from the Bureau
of Labor Statistics, U.S. Department of Labor and the Bureau of Economic Analysis.

(1)
(2)

3)

(4)
(5)

12)

Wages and salaries of employees plus employers' contributions for social insurance
and private benefit plans. Except for nonfinancial corporations, where there are
no self-employed, data also includes an estimate of wages, salaries, and supple-
mental payments for the self-employed.

Compensation per hour adjusted for changes in the Consumer Price Index.

Nonlabor payments include profits, depreciation, interest, rental income,and
indirect taxes.

Current dollar gross product divided by constant dollar gross product.

Percent change compounded at annual rate from original data rather than index
numbers.

Current quarter divided by comparable quarter a year ago.

Quarterly measures adjusted to annual estimates of output (gross product
originating) from the Bureau of Economic Analysis, U.S. Department of Commerce.

Unit nonlabor éoats include depreciation, interest, and indirect taxes.
Total unit costs is the sum of labor and non-labor costs.
Unit profits include corporate profits and inventory valuation adjustment.

The durable sector includes the following 2-digit SIC industries: primary
metal; fabricated metal products; nonelectrical machinery; electrical machinery;
transportation equipment; instruments; lumber and lumber products; clay, glass,
and stone products; furniture and fixtures; and miscellaneous manufactures.

The nondurable sector includes the following 2-digit SIC industries: textile
mill products; apparel products; leather and leather products; paper and paper
products; printing and publishing; chemicals and chemical products; petroleum
products; rubber and plastic products; foods; and tobacco products.
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UNIT COSTS AND PRICES
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‘ CHART 2. PRODUCTIVITY., HOURLY '
COMPENSATION, UNIT COSTS AND PRICES | |

NONFARM BUSINESS SECTOR
(PERCENT CHANGE FROM PRECEDING

QUARTER AT ANNUAL RATE)
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CHART

3.  PRODUCTIVITY., HOURLY

- COMPENSATION., UNIT COSTS AND PRICES

NONFINANCIAL CORPORATIONS
(PERCENT CHANGE FROM SAME
R A YEAR RGO)
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CHART 4.
UNIT COSTS. UNIT PROFITS, AND PRICES

NONFINANCIAL CORPORATIONS
(PERCENT CHANGE FROM SAME

QUARTER A YEAR AGO)
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