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Proouctivity incruud 3.8 pH"ent at .. sUI"ndly adjuoted annual ute 

1n nonUnancial c"<penH"". in the third quorar, the Bu r nu of tabor StaUotica 

of the U.S. Department of Lobo. announced today. Du<1"3 the .... ond quarter, pro-

ductlvity 1ncr"",.ed 1.6 percent In thi s sector, which includes all corporations 

doing budn"." 1n the United Statu with the exception of hnh, stock and 00""""d1<y 

btohrs. and financ e and insurance COIOpaniu . The third - quarter increase rdlK t ed 

• 3.9 percent Increau 1n output and .. 0 .1 percent rise in houu of a ll employees. 

In the second quarter . output and hours rose LO.l percent .n~ S. 5 percent , re.p"c-

tivdy. 

and m.onubcturing seeton were .Iso released tod ay . The r""hed meuuus sho" 

productivity incnas"d 4 . 5 percent in the private business sector, 2 . 9 p.,rc<mt in 

t he nonfarm business uctor, and 5.0 penent in manufacturing . These increases 

had p"@viousiy b""n npoHM a s 4 . 9 puc~nt, 3.5 percent, a nd 6.5 p"nent, rup"c-

tive ly, on the basis of preliminary data. Third ~u a rter m~a.u r ~. of productivity 

a nd i:OSt . re . uJ:J:t&rized in table A; det~ll. appur in tablu 1-6. 

Compensation and cost s 

Hourly compensation , which 1nclud~5 ~age. , salaries, and employer contri-

butiou to e"'ploy"" beneHt plans and tues, ineuaud 7.5 percent in the third 

quartu, up some",hat fro", th~ 7 . 1 perc NIt incruu of the ... cond q ..... rter. Rul 

hou r ly eo~pensation--co=pen.ation pe r hour adjusted by the Consumer Price Index--
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Table A. Productivity and Costs : Percent Changes at Annual Rates 
(SeAsonally Adjusted) 

Hourly Unit Real 

Sector Producti- cOlOpen- labor hourly Output Hours 

vity ~at1on cost compen-
sation 

Second Quane .. 19]] to Third Quarter 1971 
PRELiMINARY 

Nonfinancial 
corporaticns ,., 7.' '-' '-' M ,., 

REVISED 
Private business U '-' ,., ,., ,., -0.5 

Nonfarm business ,., 7. ' U 2.2 ,., O. , 

Manufacturing '-' 7.' U 2.' '-' -0.1 

Durable U ,., U '.7 7 . 2 ,., 
Nondurable 7.' 8.7 0 . ' J . ' U -~.a 

Third Quarter 1976 to Third Quarter 1977 
PRELIMINARY 

Nonfinancial 
corporations '-' '-' ,., 2. ' ' . S '-' 

REVISED 
hivate business U '-' U 1., ,., '-' 

Nonfarm business L6 S.5 .., 1.7 5. 7 U 

Manufacturing 1.8 8.7 ' . 7 1., 5.' ,., 
Durable L2 '-3 7.2 L6 '.2 ,., 
C:ondurable 2.' ,., 5.' '-' 5.5 : .5 
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inereued 2.1 percent, oompared "ith a 1.5 percent decUne during tha ucond q ... rter. 

Unit labor co~t. which i~ influenced by changas in productivity and hourly co-pen­

satton , in.rund J.6 percent in the third quarter, .","pared with a 5.5 pucent in-

cua .. during the second quarter (at annual ratu). Thh " .. the ..... 11"0< rise in thne 

cOat. a inca the third quarter of 1975. 

Unit profits rose at a 19 . 0 percent ann ... l rate during the third quarter in 

the nonfinancial corporate .. etor, .""'pared vith a 5).5 percent incruu in the 

aecor.! quarter. In the tbird quaner. the indn of unit ptoft .. surpassed the 

previc.u puk (aet In the third quarter of 1976) fer the Uut <1"",. 4gugau 

profita (in COntra.t to unit profit.) .urpa •• ed the previous peak durin; the 

. econd quarter of 1977, 

Th. implicit price deflator, which .how. the effect of changes tn labo r 

cOst and nenlabor payment. co=bined, increased 6.1 percent in the third quarter, 

coupared with a 7.6 percent increase durtng tbe s.cond quarter . The i.pllclt 

price deflator--and the ",,"uuru whIch are included In it-1o .hown in uble B 

hvtaed 11 .. aurn 

Reviaed third-quarter productivity and ceot .uvements for tbe private 

busine.s, nonfarm buaine •• , and sanufacturing .ector. were aloo released today. 

Incorpora ting the mo.t recent ~e.lures of output and ncorl for these lectora, the 

revhed a.,d .. Ihow • .,..."., .... t .=aller gaIns in productlvity--and larg .. increaul 

In comp"n .. tion and unit labor COlt mealurel--than " erl prrvionaly r lport ld. 

Tabh C .ho ... the pre11 .. 1nary and reviled lOulur ... , and from tha tabla it h clear 

that the ~jer source of revi .ton wal the new hours =ealurel eompiled by the &LS, 

baled on -ore c~plete information than vaa available .. rli.r . 
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T.b l e B. 
Indue. g£ Price. Cost .nd PrDf!l 
lIo n f ! n.lnc!~ l CorpgratJon. 
(1 967 • tOO) 

)I" .. ""re. 1912 

l.pUcit price ddluor 120.) 

ToUI ,mil cost 126.3 

Unil lnbor co"t 123.7 

Uo ll nonh!>or con 134.6 

U,, 1t profit 81.1 

1913 1914 19H 

12S.8 140.2 IH.] 

1l2.S 152.6 166. 1 

!l0.7 148.8 1~8.8 

139.2 16A.4 188.8 

6S.6 69.S 9).6 

1976 1911 , " '" " 
, 

" '" 
16O.S 162.1 164.3 166.4 161.8 110.9 113.S 

168.8 no. 1 172.5 116.8 179.0 180 .6 182.1 

162.7 164 .S 166. 8 171. 2 11l.9 lH.2 177 .8 

187 • 7 188. ) 190.1 19A .1 195.0 19A.3 198.1 • , 
Ul.I In.') 117.1 107.0 10l.7 115.5 120.6 
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Table C. 
PrelUninary and Revised Third Qu.rter Kea$ures of Productivi t y and Costl 
Qu.rterly Chlnge at Annual Rate 
S •• sonally Adjust~d 

Private Monfal"lll H.nufacturin , 
Business Bulin ... 

Total Durable Mondurable Healure S~ctor Sector 

Pre! . Rev. Pul. Rev. Pre!. Rev. Prd ". Pul ,~. 

Output per hour 
of .11 per.ons '.9 '-' ,., '-' '-' ,., ,., '.8 '-' 1 . 9 

Co!o.pensation "" hour '-' 8.' 1. ' 1 . , 1.' 1 . , '-' ,., 9.' '.1 

Unit labor CO l t ,., 3.9 , . 1 '-' '-0 '-8 0 . ' ,., '-' 0.' 

, .. 1 eo",pen • • tion 
per hour '.0 '.1 , .0 '-' '-' '.0 O. , 0.1 '-' ,., 

Output 0.0 '.0 , .. ,., '-' ,., '-' '-, '-' '-' 

Hours -0.8 -0.5 0.' 0.' -1.0 -0.1 '-8 ,. , -5. I - 4 . 8 
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SOURCE: 
of eo_rce alld 
Sureau of Labor 
Analysis . 

FOOTNOTES, TABLES 1 TO (, 

Output data from the Sur ea u 
the Federal Reserve Board. 
Statistics, U.S. Department 

of Econo~ic Analysis, U.S. Depart~ent 
Co~pensation and houra data fro~ the 
of Labor and the Bureau of Economic 

(1) Wages and salaries of employeea plus employers' contributions for 
social insurance and private benefit plans. Except for nonfinancial 
corporations, where there are no s elf-employed, data also includes an 
est !=ate of wages , salaries, and supplementsl payments for the self­
employed. 

(2) eo~pensaiton per hour adjusted for changes in the Consu~er Price Index. 

(3) Nonlabor payments include profit s , depreciation, illterest, rental 
income and indirect taxes. 

(~) Current dollar gross product divided by cOllstant dollar gross product. 

(5) Percent change compounded at annual r ate fro~ original data rather 
tball inde" nu~bers. 

(6) Current quarter divided by comparable quarter a year ago. 

(7) Quarterly meaSures adjusted to annual estimates of output (gross 
product originating) f r oa the Sureau of Economic Analysis, U. S. 
Department of Commerce. 

(8) Unit nonlabor costs include depreciation, interest, and indirect 
taxes. 

(9) Total unit costs is the sum of labor and non-labor costs. 

(10) Unit profits with inventory val uation and capital consumption sdjust­
mellt. 

(11) The durable sector includes the [ollaving 2-digit SIC illdustries: 
primary metal; fabricated metal products; nonelectrical machinery: 
electricsl machinery; transportatioll equipment; instruments; lumber 
and lumber products; clay, glallll, and stone products; furniture snd 
ft"ture ll ; and miscellalleeus manufacturers. 

(12 ) The nOlldurable sector illcludes the felloving 2-dig1t SIC industries: 
te"t ile Q1l1 preducts, apparel product s ; leather and leather products; 
paper and paper products; printillg and publishing; chemicals and 
chemical products; petroleum products; rubber alld plastic products; 
!oods; and !obacco products. 
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CHART 2 . PRODUC TIVITY . HOURLY 
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(PE RCENT CHANGE FR OM PRECEDING 

QUART ER AT ANNUAL RA TE) 

i O~l PU l PER ~OUR Of A~L PE RSONS , : 1-
: : : : : : II I ..... · .. · .... ]' ..... -- ... --·---.----.-... T ............. r ... "T'\,···r · · · · ·· ·· - ··· r--------2·:~; 1 -

\!\Y "\ i iJ· ! " V'v-- := 
, 
o 

\/ i '1 1-
-------· -· -·-j ········· ··· ·]"···· ·· ··· ··· t ···· ·········r·· .. ······· --;·------------ i---- .. · .. i"irl -

: COMPENSAlION f'E R 1i0UR Of ALL PERSONS : 7 . 6 ~ " 
- >0 

.......... _ .. j .. ___________ J __________ L __ --- .... ...... , ..... .. i. . . ..... j A ... ..... _ to 

~V". '--~ I ,I , 
• •• 

" " " " 0 

- - -- _ ..• -_ . ... __ .. 
• • • • • • • • ----------- - , ---

I - " 
UNI I LABOR ,COS T ·•• .. ·:·············;· .. •• .. ······~ .. ·••• .. ...... I - 2 0 

, , , , I _ 
: : ' : : ,II I tS 
: : !'- : : 4·5 

/"'···---/'· " /\7 -· : = ': 
I - 0 

I - - , 
-· .. · · .. · ---· j--· ---······ · j .. ··· · ·· .. ··· -{- · .. ·· .. · .. ··· t .. ·· .. · .. · .. · ;-.. -··-·-----1-- -------- --I - ) 0 

! U0 1 T N[lNU1B~R PAYMEN ~'L ! j I - 26 
: : : : : : , II ····· .. · .. · .. :······· ······ :·············T·············rf ....... ··· :- ············:··········· ···1 - 20 

i i i " i. ' ' 12 . 7 1 - 15 

1·V( ···;t ··· r f V i ;; ~+. . ... : = ': 

'V I '+-' 1- 0 
: : :, I - -s 

........... .. : .. ··· .... ·--- i-·------ ·-- ·-+---------- -' , .. · .. ·-...... i .. -.... · .... ·+ .... · ........ I - 20 
I MP LI CIT PRICE EfLA TOR ' , 

• • • - -----""--- -, 
• • 

: i i Ull - t S 
, , , . 7 1 

--------- .--- .---.. -.- : .. ·· .. ··· .. ·f .. · ·· .. · .. ··:····· .. ······~···· .. ·········I - to , , , , 

~~~~~±' ~.~±. ;d:: 
t971 1912 197J 1974 1975 1976 1977 

NOV 25 . 1977 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



CHRRT 3 
COMPEN5RT I ON 

PRODUC TI VITY . HOURLY 
UNIT COSTS RNO PRICES 
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CHRRT 4 
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