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PRODUCTIVITY AND COSTS

Nonfinancial Corporate Sector
Second Quarter 1977

Productivity in nonfinancial corporations iﬁcreased 1.0 percent in the
second quarter of 1977, at a seasonally adjusted annual rate, the Bureau of
Labor Statistics of the U.5. Department of Labor announced today. UDuring the
first gquarter, productivity increased 6.0 percent in this sector, which includes
2ll corporations doing business in the United States with the exception of banks,
stock and commodity brokers, and finance and insurance companies. The second
quarter increase reflected continuing strong gains in output (up 9.9 percent)
coupled with & guickening in the growth of employee-hours. Hours increased 8.8
percent in the second quarter, compared with a J.2-percent rise in the first
quarter.

Fevised second-quarter movements were also announced today for the private
business, nonfarm business, and manufacturing sect;rs. The revised measures
show a smaller decline in second guarter productivity in the private business
sector. Second quarter measures of productivity and costs are sammarized in
table A; details appear in tables 1=-6.

Hourly compensation, which includes both wages and supplements, increased
6.8 percent in the second quarter, compared with a 12.8-percent rise in the first
quarter, This was the smallest increase in hourly compensation since the third
quarter of 1975, Unit labor cost, which shows the effects of changes in produc-
tivicy and hourly compensation, increased at a 5.7-percent annual rate in the

second quarter, the smallest rise in a year. Real hourly compensation-—compensation
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Tahle A. Productivicy and Costs: Percent Chanpe at Annual Rarte
(Seasonally Adjusted)

Real
T
Producti= Jduxly ol Hourly Output licurs
Sectar vity Com= Labor e
pensation Cast
pensation
First Duarter 1977 to Second OQuarter 1977
Honfinancial
Corporations 1.0 B.5 57 =1.8 8.9 5.8
REVISCD
Private Business ~1.4 .2 g =2.5 g.4 4.6
Nonfarm Business 0.4 7.4 be§ =14 B.7 B.d
Manufacturing 3.0 6.7 3.6 -1.%9 12.7 9.4
Durable 5.2 8.2 2.8 =0.6 15.8 lo,1
Nondurable 6.9 s | 1.2 =4.3 T 8.4
Second Quarter 1976 to Second Quarter 1977
PRELIMINARY
Honfinancial
Corporations 1.6 8.9 gk 1.9 T 3.8
. REVISED
Private Business 1.9 8.9 6.9 1.8 5.7 3.8
Monfarm Business 1.6 f.5 7.1 1.2 5.6 4.0
Manufacturing 1.7 8.5 6.7 1:5 3.6 3.8
Durable 1.4 g.1 6.6 h o | 6.3 4.8
Nondurable 2.2 5.9 6.6 1.9 4.8 2.6
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per hour adjusted for changes in the Consumer Price Tndex ([CPI)--declined 1.8
percent in the second quarter, the first decline in this measure since the third
quarter of 1975. The second quarter rise in the CFI was greater than the increzse
in hourly compensacion.

Unit profirs advanced at a seazonally adjusted annusal rate of 50.2 percent
in the second quarter, compared with an 11.6 percent decline im the {irst quarcer.
This was the largest guarterly increase in unit profits since the third quarrer
of 1975. The increase reflected & 65.0 percent increase in prefits (at an annual
rate) and a 9.9 percent increase in output. The implicit price deflator—which
reflects changes in unit labor cost, unir norlabor cost, and unit profits—in-
creased 7.6 percent (at an annual rate) in the second guarter, compared with a
3.5 perceat increase one guarter earlier. This was the largest increase in the
deflator since the first quarter of 1975,

Table B summarizes price, cost and profit developments since 1970. This

time span includes the economic slowdown and subsequent recovery.

Revised Measures

Revised second-quarter productivicy and costs measures were &lso released
today for the private business, nonfarm business, and manufacruring sectors.
These revisions reilect the incorporation of the most recent second-guarter com-—
pensation and output measures compiled by the Bureau of Economic Analvsis of the
U.S. Department of Commerce and the most recent measures of labor input from the
BLS. Revised estimates of the gross housing product of owner occupied dwellings
(used in the computation of productivity in the business sectors) which were not
available in time for inclusion with the July edition of Productivity and Costs,
are alsc included here. The revised figures cover the period beginning in 1974,

and the effect of the revision is smallest in the later guarters. The latest
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Table B,

Indexes of Prices, Costs, and Profits in the Nonfinancial Corporate Sector, 1970-77

1967=100

Meamire 1970 | 1971 | 1972 | 1973 |1974 | 1975 | 1976 1976 1977
it v 1 11

Implicic price

deflator 112.5 117.2 120.5 125.8 140.2 155.3 163.4 164.3  164.4 167.8 170.9

Total Unit

cost 119.9 124.3 126.3 132.8 152.6 166.1 172.1 172.5  176.8 179.0 180.7

Unit labor

cost 117.4 120.6 123.7 130.7 148.8 158.8 166.3 166.8  171.2 177, 9 176.3

Unit nonlabor

cost 127.8 135.6 1%.6 139.2 164.4 1B86.8  190.1 90,1 194.1 195.0 194.4

Unit profits 69.8 76.9 87,1 B5.6 69.5 93.6 111.2 7.7 107.0 103.7 114,8
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fipures show a productivitv decline in the private business sector of 1.4 percent
in the second quarter, and an increase of 0.4 percent in the nonfarm business
sector. These changes had heen reported as -1.4 percent and -0.4 percent, respec-
tively. In manufacturing, productivity advanced 3.0 percent, reflecting increases
of 3.2 percent and 0.9 percent, respectively, in the durable and nondurable sub-
sectors. These movements had been reported as 4.0, 6.1, and 2.0 percent, respec-
tively, based on preliminary informacion. The gecond gquarter revisions to the
output and compensation measures are larger than the revisions to the labor input

measures, The preliminary amd revised measures are compared in tahble C.
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Table C.

Preliminary and Revised Second Quarter Measures

Quarterly Change at Annual Rate

Seasonally Adjusted

o

of Productivity and Coste

Digitized for FRASER
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Frivate Konfarm Manufacturing:
Business Business
Sector Sector Total Durable Hondurable
P R P R P R P R N E
Output per hour
of all persons -1.8 -1.4 . -=0.4 0.4 4.0 3.0 6.1 Baid 2.0 0.9
Compensation per
hour G.3 6.2 7.4 T b 6.5 6.7 .7 B.2 4,2 4.1
Unit labor cost 8.2 T:7 7.9 6.9 2.4 3.6 1.5 2.8 21 3.2
Beal compensation
per hour -2.3 -2,5 =1.3 -l.4 =-2,1 ~-1.9% 1.0 -0.6 4.2 -4.3
Dutput 7.9 8.4 7.8 B.7 14.0 12.3 7.5 158 I10.X% 9.3
Hours ' 9.8 5.9 5.2 8.3 9.6 9.4 10.7 10.1 7.9 B.4
P = preliminary
R = revised

.org/
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" TadlLFE Js PRIVATE HUSIAESS SECTORs ALL PEMRSONST PROADUCTIVITY.
BOUKLY COPRENSATION: UMTT LAHUE COSTe aND PRICFSs SFASANMALL Y ADJISTED

WE &i
YFad At MMy kEew LR R CITR ] LAY CAMEFMS A= CAMPENS A= 4T UNTT HON= IHPLICTT
NAETES i nE ALL F1OM PER TION BFi I AHAR LAHOR PAY= PEICE
HE aLL PRGNy PERSIINE “inE 1) HILIER (2 ) cosT MENTS () DEFLATOR
[~NERFE 19KT=100
1576 1 IPLTLL | #u G0 1n8,. 3 190,% 113,08 145,10 58,70 1h2, 90
11 1k, 3w 1207 10k, % 194,17 114,R 1AT .08 160,50 164 AR
111 117w 121.7Tw iny,n 198,56 115,48 LML 160,80 188,57
Iv 117,24 12H.aw 1h9,.5 2. 116,.7 173,09 I!-'i!.! 1hA. 3R
AMNUAL L1A. 5 L 104.9 104,5 S B LT T 16K, TR 159,90 145 &R
1877 L : (BLS L 1 41.3m 110, PNBE L& 117,71 175,28 160,44 1T 1R
1t 1185 (RLT 113.1 P1l.h 117.0 1TH.S 183,38 173,308

BEFWMCENT  CHAKGE Frnr BUFYTINIS GUAHTER AT AmNiiaL WATE ()

1974 1 Tatr 10,8 3.0 13.1 H,P .1 =078 A.1F
1 Ay e Bl Pak H,3 b L ] & 80 L AR
II: ‘ltn ’11 "1' qlﬂ ?..'F E.R E.!P ‘..].R
v hwdd Zalk wl Rk 1.9 H. 68 ' =3,7R by &R
AMNIa] LT ;rlnn ] 2aT Wl -111 *s‘l' Ell -i...H
'
19r? 1 figl ) L Aa't 1.7 3.2 Yad 233 bk
11 b L Moy HaaH By Ale =2 .84 TaTH T30 T bR

VFROENT EHHMHE FRO® CORRPFSPONDING OUARTEH NF PREVIULUS YEAHIA)

1975 I 6y M T ks 2.4

Rl 1oh 7:1R 13,ma L
11 LY Halk 1,A Ay b P ol L] Tkl L |
111 A LT faR Bk J.8 fab 0.h & ,5R
v 3,54 Bk lat S.A L hal 0,98 4.1R
ANNUAL LY Fatd Pal 9.1 L by T - T | &R
1977 ! Jalw LT | 2al Gek T, fe? 118 .5
11 |94 L £ H,8 1.h0 LML 170 51
SEE FODTNUTES FOLLUNISNE TaMLE &,
R=HEVISED AURIIST 301977
PaPHEL T INakY SOURCE: AUMEAU NF LaADP STATISTICS
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I ABLE 2. slpE AR HOSINFESS SECTOHs ALL PERSONSE PAODUICTIVITY.
POURLY COMPEMSATIN®N: UWTIT LARDE COSTs AND ORICFSs SFASOMNALLY ADJUSTEN

WE AL

YFAH aMD OUTPUT Epw nuTEg sl iWs CAMPFNSA= COMPENSA= T UNTT NOMN= IueL ICIT

GUAHTER e nF ALL TINM BEE TloN PFBR LAHOR LAROR PAY= BRICF
WF ALL MFwShns PFLLIING L)) wiLIE {2) £OsT MENTS () DEFLATOR

I*NEZES |GaT=1A0

1978 t 1) 2aun 175,72 S0 L] 188.9 11,7 145, AH 155,38 147.1R
11 114,48 121,21 111.7 191,.1 1130 147,17 156,88 163 6F
11 119,84 [ b, 3k 1114 195,27 113,7 149,54 159,20 166,08
Iv 114,74 128, T3 112.7 198,77 11%,4 173,38 198,] 18R, 1R
AMNUBL 118,34 12T .40 111.4 193,1 111,38 1A8, 08 157.4P 145, 0R
1917 1 11k 0w 13l ek, 1194 FLTPS: 1154 1T, 08 197,.2 189, 6P
It 116,24 136, 4K 1151 S0l 0 115,08 179,04 160,98 172.AR

BEWCEMT CHANGE Funw PREVIUUS QUARTER AT AnnbAL HATE (%)

1976 1 b5 LT L T1a1 LT &0 LML LML L

1 LT LT 1eN I bk A.TH & DR A1,RR

111 Paln d.¢ Pok HyH 2.5 g R bokP Fig E

1v =leh 1.2 i,? Tk 2.7 ek =2.Ap L 1]
* AMNLUAL el T2 1.1 H,7 2.0 4,50 6.5 Bal
IQ?T l ﬁ-" 'li*ﬁ a7 117 A:? 5'3 -‘E|? :‘nﬁ

11 gt b HeTH A, R Tab =1 4R . o 1] 9,8R 7.AR

BEUCEMT CHAMGE FHA® COREBFSHOMATNG QUAHTER OF BREVIOUS YEARIA)

1976 [ Wy M, bk Aol Ta% Y F L L, am Gy hR
1t gk a,r (| A5 2.1 1.9 T.AR LTS
111 Fall fiy Y Heo9 1.3 5.9 AR G,0
v dud Suh 7.1 9.7 a0 el i.0m 49

AMNUAL aal Tad N a7 2.0 4,50 6.5 5.1

1977 | F T el Pu? 9.3 1,3 a3 L3P b hH

11 | ot 5 hk &N HoH 1.A TelH F L .6
-

SFE FOONTSNUTFS FOLLUW]wi TAMLE &,

H=HE VISED AUGUST 30e197T

P=PRELI™INANY SOURCE! RUNFAU OF LAAOR STATISTICS
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TAHLE 3, MONFTIrRaMCLAL CORPORATIONSY WRODUCTIVITYs HOUHLY COMPEFNSATINON
UNTT LaHuik COSTs UMIT FARFITSe AMD PHICESs SEASOMALLY ADJUISTED
YE&R OUTPUT EMPLOYEE  RHOLRLY BEANL INIT HUMTT TOTAL UNIT IMPLICIT
AN PER &L= nuTENT HOUHS  COMPEMSA=  HALIKIY | 4ROK LT LIES LINTT PRM= PRICE
QLA TER EMPLUOYEF R AL el = FUST LAaHOA CNST FITS ODEFLATDR
HALH 1) SATIONM (R CASTIAY 19) finy
TMOERES 19&87=1un
197h 1 L1h.7 14144 113.4 [T 113,92 1627 1AT.T 1HA A 113.1 160,5
11 11Tat L3&,n P18 193.0 1i6,1 184 .5 THALT 1T 115.0 162.1
11t Lifan Libai I1&.8 1948 IRETY ThhaR 190.1 172.5 117.T 1hé, 3
v 117,72 135,10 11h.1 AnngT 11%:5 17T1s? 18941 1 Th R 1670 LT
AMNUAL 117,72 133.9 18,3 194,09 115,73 16/, % 1901 172:1 113,2 1634
1977 ! 119.0 138.0 1VED 2Nk, 8 11&,R 173.59 145, 1 179.0 103,.7 16T A
11 Li%. 2P (Y e 1 1habi 210,3p 114 3P 1Tha AR 1G4 180,TP 114 HP 170,9P
FEHCENT CHAMGE FROM PEEW]AUS GUARTFH AT ASMIIAL BATF (8)
1976 1 S 11.9 haoh 11.R Tl ek -5 ,9 3.0 1.3 L)
11 et boa bt 2at Ha b B bah 1 st 2.5 Tl 3.9
h EFS 2e8 ar Hel 1.9 H.8 1.8 5.3 Y.6R 5.7
Tw =24 =041 ?e5 Al 3.3 10.G A.8 In.3 =31.7 Sl
AMMLAL 167 TaT £ Hak FE g T n.7 1.6 20,9 5.2
1977 1 fiah G,k .¢ 12.8 I hH by 1.7 5,2 =11.A 1.5
, 11 1-"P =T HaHP #y BP =] ., 4P 5.TP =1.1F 3,90 50 . 2P TabP
FEHCEMT CHAWGE FROWM CHAHESPUNNING GIARTER 1IF PHEVTONS TF AR AT
197h 1 ok 100 3.1 Mol | ot 1e3 fl oy b 1ol T1.9 5.6
11 byl .7 L Me5S 2l b4 g =045 2.9 30,9 5.3
111 Pad mad &al A.9 A2 A.5 NaA ] SR M
Tw a1 51 3.1 8.1 boh ha9 1.9 5.5 =07 4,9
ARNUAL Yal TsT .0 Hoa & AaT 4Vl AT V.6 20 .9 B2
1917 1 At 4,7 7ad G, 4.7 et T.9 sl =H,3 dab
11 TehP SehH d.ne H,Qp 1.9F Tarp E 6.1P =0,1P 5.5P
SEE FUNTNOTES FOLLOWING TARLE A,

R=HEVISED
P=HHELTMINARY

AUGUST 3041977
SUURCE: HUREAUY OF LARADR STaATISTICS
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TAYLE s MANUFACTIMING SECTOMT PRONUCTIVITY. HOUHLY
COMFENSATIUNS UMIT LARDR COSTe SEASAMALLY ANJUSTED

HE&|

YFuad amD AMTEUT PER OUTEuT HIOURS FOMEENS A= . COMPENS A= UNTT

QUARTER iR 11 NF ALL 110K BPER TI0N PER LAaRnR

OF ALL PFFASDNS PERSONS Wl (1) O (2 ) COST

Iwpk FS | G4&T=10D
197k | 12£.7# 117,48 Oh & 1850 113,00 154, 7
I 123,49 11%.9 GUH.T 193.3 T1a,0 15%A.0
111 1254 1711 LY 196.5% 11,4 196,7
v 125,11 121.3 9T.n fhb.l 1158,2 159,.9
E ANNUAL 126 ,¢ 120.08 YRk 194,/ 114,2 154.9
1917 | 175,.1 12,9 CE ] ELTY 114,.5 165,0
11 12h,0H 128 6N 100,.5 FLL T 116,00 LT L]
PERCENT CHANAGE FR{we PREVILS QUAHTER AT ANUAL HATF (5]
197h 1 Puh 12.1 £ 12,1 TN 9,1
1t beH fod 1. 9.5 byt 1,5
33 .7 7 0.5 67 nas 1,9
T =ty T ™ 1.5 7.5 7.8 LI
AMKUAL Bt I1ah a5 Hah Poh 1.7
. 1917 I =My ] H - T 5.3R 13.2 AT 17.3R
T E ML L&, TH O, ke R Ta LA L A. /A
HEMCEMT CHANGE FRON CORRESBONNTNG QUARTFR OF PREVIOWS YEAR (A

14?!‘- 1 I]-T lbo"l &7 |“|1 Iiﬁ' “!I?
11 Hyh 1%, By Hyh | =Myl
111 X8 L oy T Ba7 3.1 LT
1w 3,0 hal P A4 1.0 ST
ArrgAL bl 1la8 b5 Ay h 2.6 1.7
1977 | L . | 1498 L 3.1 5,7
11 178 b bk 3,49 H,5H T FigTH

SFL FONTHOTES FrLLOWIMG TEMLE o

He=ifk v 1 ST 1)

E=PUEL 1™ [NARY
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TAMLE 5. DUKAHLE MAMDFACTIING SECTNRE PRODUCTIVITYs HWALRLY
COMBEMSATIONs LHIT LARDR CUSTs SFASANALLY ANJUSTERCIN)

RE Al
YEAR aml) ) OUTPIT HER ApTPUT HIOIRS COPEFNSA= COMPEMS A= UNIT
RIIAHTER HINLUR {7 0F ALL Tii PFH TiON BER |.&ANR
UF ALL FERSHHE BEREONS HIE (] HOUR 2 COST
- IMDFXES 1RAT=i00
197hR 1 1177 11144 iy o B 1915 114,.5% 162.7
: 11 120, 3 1147 95 . & 186N 115.9 163N
I11 121.9 1170 95,9 19A,5 1154 1h2,:A
v i21.2 116,% LLTT Phlaed 115.% 166:1
ANNLAL 1203 'llh.ﬂ a5,5 186,.9 115:5 16%.7T
1977 1 120 .5+ 117.4 97.A FNT R 117.:3 172.5
11 : 122 R 1220 1000k 21198 117.2R 173.TR

FERCENT CHANGE FHOWM PREVIOUS QUARTER AT ANNUAL RATE (5}

1974 1 Pk 13,A 11.72 12.4 Tah q.R
11 " qa 1246 3.3 9.9 L NeR
111 5.5 Aaf Pad 5.1 =1.0 =Myh
v Era =1uH 0% 11 lah A.3
ANMNUAL Tod 1&a1 4,5 Ha A ] 1.5
1977 1 =7, AR 3.6 hal 13,7 5.1 16.%
11 5.2P 15.RA 10,18 A.2R =fi AR 2.RR
T PERCENT CHAMGE FENY CORRESPANDIMG QUARTER OF PREVIOUS YEAR(A]
1976 1 11,9 Tagh 1R 9.4 79 =2,2
1 Yt 15.8 B.R 9,2 3.0 =M
504 by dh 10.7 L Bab Jub hol
Tv 35 HaD EYL Bs? 3.1 5,5
ARNUAL Tald 121 4ah AR 7.9 1.5
1977T 1 #al 5.5 3. a8 7.5 Ly L
17 1auH f 3rt b, 4R Ay 1R 1.1R fo AR
EFEEHHUTES FOLLNaInG TARLE &, S
R=HE v 15EL AUGLIST 30w1977
P=pbe| TMINARY SDUACE: AUREAU OF Lap0e STATISTICS

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Tadit fe NUNUIRAHLE MANUFACTHRING SECTOMN: PHODUCTIVITYs HOURLY
ClmbFaSaTIONy UMIT LARDR COSTs SEASANALLY ADJUSTERIL?)

REAL
YFAR AND QUTRUT RER NUTBUT HOLIRS FAMPFNS A= COMPENS A= UNTT
GUAHTE®R HOLW® (T NF ALL TIok PER TION BFR LAROR
OF ALL PEWSOWS PLASONS MO (] ) . HOUR(2) cost
— IMOFEES [9AT=IND
1976 I 1249,.¢ 127.A 98,9 185, H 11141 143.A
11 12v.9 1ehal QRLA 1R ,5 112:1 145.9 -
11T 131.3 1&8.1 B7.5 193,46 112.6 147.3
1w 1317 1291 YA 198, 6/ 114,13 150 . A
- AMMULL 10,5 124,13 GR,3 181.7 112.5 47,0
1977 1 132.5+ 13] . % wg, 2 A0k, 3 115.4 154.17
11 192,74 13_4.3” 10] /8 Prbhah 1141 158,51

FEHLENT CHANGE FRiOs PREVINUS QUARTER AT ANNMIIAL RATE(S)

1976 1 #al L] kT 11.1 fad Rk
It 2l U5 =17 Ha? - Y 5.9
111 6.5 =1,1 =54 Auh 7.3 3.9
’ v 1.2 3.7 2.5 1.1 L 9.4
AhraAL hal Lu.H b Al PP 1.8
1977 1 e L T W o PH 12a1 .7 ERLL
11 0, GH Y, an AL 4A 4,1R -4, AR 1,28
HEWCER] CHANGE FROM CORHESPONOILG GUARTER OF PHEVIOUS YE&H(A)
19T 1 11,9 19.6 7.8 Bt nai =k
11 Tab 14,7 haT Tak 1.3 =M.l
I11 d:5 T | 2.7 A.5 2.9 &R
1w 2.5 kP n.d .7 baty TN
ANNLIBL bl 10.8 4y H:1l L 1:8
1977 I 29 R My 24 10.0 1.9 Tad
11 Pali 4o A U H,9 1.9 i bR
Eh FOOTHMOTES FOLLOWIMG TAALE A.
R=REVISED AUALIST A041977
P=BHELTMINARY SOIRCEY AUREAU OF LAROR STATISTICS
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FOOTROTES, TABLES 1 TO €

SOUBCE: Output data from the Bureau of Feonomile Analyeis, U.S. Department

of Commerce and the Federal Beserve Roard. Compensation and hours data from the
Aureau of Labor Stacistics, 11.S5. Department of Labor and the Bureau of Economie
Analysis.

(1)

(43
&

(6)
(7)

{(8)
(2)
(1)

(11)

(12)

Digitized for FRASER
http://fraser.stlouisfed.org/

Wages and salaries of emplovees plus employers' contributions fer social
insurance and private henefit plans. Except for nonfinancial corperations,
where there are no self-emploved, data also includes an estimate of wages,
galaries, and supplemental payments for the self-employed.

Compensation per hour adjusted for chanpes in the Consumer Price Index.

Honlabor payments include profits, depreciation, interest, rental income
and indirect taxes.

Current dollar eross product divided by constant dollar gross product.

Tercent change compounded at annual rate from original data rather than
index numbers.

Current quarter dividad by comparable quarter a Yyear ago.

Duarterly measures adjusted to annual estimates of output (gross product
oripinacting) from the Bureau of Cconomic Amalysis, U.S. Department of
Commerce.

Unit nonlabor costs include depreciation, interest, and indirect taxes.
Total unit costs is the sum of lahor and non-labor costs.
Unit profits include corporate profits and inventory wvaluatien adjustment.

The durable sector includes the following 2-digit S1C industries: primary
metal; fabricated metal products; nonelectrical machinery; electrical
machinery; transportation equipment; instruments; lusber and lumber products;
clay, glass, and stone products; furniture and fixtures:; and miscellaneous
manufactures.

The nondurable sector includes the following 2-digit SIC industries:
textile mill products: apparel products; leather and leather products;
paper and paper products; printing and publishing; chemicals and chemical
proeducts; petroleum products; rubber and plastic products; foods; and
tobacco products.

Federal Reserve Bank of St. Louis
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