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PRODUCTIVITY AND COSTS

Monfinancial Corporate Sector
First Quarter 1977

Productivity in nonfinancial corporations increased 2.6 percent in the

first quarter of 1977 at a seasonally adjusted annual rate, the Bureau of Labor
Statistics of the U.S. Department of Labor reported today. The increase reflected

a 5.7 percent increasé inm output and a 3.0 percent increase in hours of all emplovees.
In the preceding quarter, productivity declined 1.2 percent in this sector, which
includes all corporations doinpg business in the United States with the exception of
banks, stock and commodity brokers, and finance and insurance companies. Revised
first gquarter measures were also released today for the private business, nonfarm
business and manufacturing sectors. These show larger productivity gains than had

been reported earlier. See table A.

Hourly compensation (which includes both wages and supplements)} in the
nonfinancial corporate sector increased at an annual rate of 11.5 percent inm the
first gquarter of 1977, compared with @ 7.8 percent increase one guarter sarlier.
This was the largest quarterly increase in the hourly compensation since the first
quarter of 1975. This increase in hourly compensation, combined with the rise in
productivity, resulted in an B.J percent increase in unit labor cost. Although
hourly compensation rose faster in the first quarter than during the fourth quarter
of 1976, unit labor cost rose less in the first quarter (8.7 percent compared with
9.2 percent in the fourth quarter), owing partly to the fasrer rate of productivity

increase inm the first quarter.
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Table A. Productivity and Costs: Percent Changes at Annual Rate
(Seasonally Adjusted)

Hourly Unit Real
Sector Producti-  cop- Labor Hourly Output  Hours

vity pensation Cost Com-

pensation
Fourth CQuarter 1976 te First Quarter 1977
Ronfinancial SEELIMTNARE
Corporations 2.6 11.5 8.7 3.2 5:7 3.0
REVISED

Privata Business 4.7 10.9 5.9 2.5 B.0 3.2
Nonfarm Business 4.1 10.3 6.0 2.0 8.3 i1
Manufacturing -0.2 11.7 12.0 3.3 5.7 5.0
Durable -2.8 11.4 14.6 3.0 3.1 6.0
Nondurahle 2.9 11.9 8.8 3.5 6.5 3.5

First Quarter 1976 to Firsc Quarter 1977

" PRELTMIRARY

Nonfinancial e
Corporations 1.9 8.3 6.2 2.3 §.2 2.3

REVISED

Private Business 2.7 8.3 5.4 2.3 4.7 2.0
Nonfarm Business 2.4 8.0 5.4 2.0 5.6 2.1
Manufacturing o 2 8.6 5.3 2.6 5.0 1.8
Durable 2.6 7.9 5.1 1.9 5.8 3.1
Hondurable 4.0 9.4 5.2 3.3 £.0 0.1
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Real compensation per hour--hourly compensation adjusted for changes in the
Consumer Price Index—increased at an annual rate of 3.2 percent in the first quarter,

the biggest guarterly increase in a year.

Unit profits declined 8.1 percent during the first gquarter, compared with a
25.5 percent drop in the preceding quarter. Unit nonlabor pavments, which include
profits as well as all other nonlabor costs,decreased 0.2 percent in the first
quarter, compared with a 1.3 percent drop during the fourth quarter. Total unit
costs—including unit labor cest, unit nonlabor costs, and unit profits——increased
7.1 percent in the first gquarter, compared with a 9.3 percent increase in the pre-

cedineg guarter.

Revised Measures

Revised measures of labor productivity and related series for the first
quarter for the business sector, nonfarm business sector, and manufacturing were
also releaged today. See table B. The revised measures show that productivitv——
at annual rates--increased 4.7 percent in the private business sector and 4.1 percent
in the nonfarm business sector and declined 0.2 percent in manufacturing. These
movements had been reported as 3.2 percent, 2.6 percent, and -0.l1 percent, respec-—
tively, based on preliminary information. As shown in table C, the largest revisions
in the first quarter measures occurred in the output series compiled by the Bureau

of Economic Analysis of the U.S. Department of Commerce.
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Table B.

Preliminary and Revised First Quarter Measures of Productiwvity and Costs
Cuarterly Change at Annual Rate

Seasonally Adjusted

Private Business Sector | Nonfarm Business Sectnrl Manufacturing
Measure
1
Preliminary | Revised Preliminary | Revised |PreliminaryRevised

Qutput per hour

of all persons 3.2 4.7 2.6 4.1 -0.1 -0.2
Compensation per

hour 10.7 10.9 10.2 10.3 111 11.7
Unit labor cost 73 5.9 A | 6.0 11.2 12.0
Real compenrcation

per hour 2.4 2.5 1.9 2.0 2.7 3.3
Output 6.2 8.0 6.4 8.3 4,2 4.7
Hours 2.8 3.2 3.7 5.1 b4 5.0

The productivity and cost series for the nonfinanecial corporate sector

released today are based om

for the period beginning-in the third quarter 5.
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Table C. OQuarterly Percent Change in Productivity and Related Measures at

Annual Rates Seasonally Adjusted
Nonfinancial Corporations

Output per Hourly Hours
R and (Quarter all employee hour Compensation
¢ Pralim, | Reviasd Prelim. | Revised Prelim. | Revised
1975 l
! | .
I1r P 9.3 f B.4 6.7 5.8 3.5 | 4.3
. i |
v | -p.9 | -2.0 I 7.6 6.4 5.1 €.3
! i |
1976 i [ i
| H
I | 4.2 ! 3.8 8.6 8.2 6.2 i 6.5
I1 | &.L | &0 | 7.6 | 1.3 - [ 2.5
IT1 ! 2, L 2.4 £,7 5.5 0.7 | 0.8
i
v | -0.1 1.2 9.0 7.8 1.4 § 2.5
I
|
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TAHLE 1. PHIVATE BUSINESS SECTORs ALL PERSOMNSE PRODUCTIVITY
HULRLY COMPENSATIOMs UNTT COSTs AND PRICESs SEASONALLY ANJUSTED

HE &L

YE&H AND QUTPUT PER ouTePuT HOURS COMPENSA= COMPENSA= UNLT UNTT NON= IMPLICIT

RUARTER HOUR 0OF aLL TI0M PER TION PER LaHOR LARUN PaY- PHICE

OF &LL PERSONS PERSDONS HOUR]) HOWR 121 COsSTS MENTS {3} DEFLATOR

INDEXES 1947=100

1976 | 11&.7 12&,¢2 108,2 1AA;A 112.48 164,86 196,13 161.7

11 115.% 129.8 10R,% 19 .4 113.3 164.0 159,86 163.8

I 116,23 126.8 108,.9 1895,.3 11,7 167 .8 160.7 165.4

Iv LT 1215 19,5 189,2 114,T 1711 180,4 1AT . &

ANNUAL 1157 1é6.1 108,9 183,7 113,58 16T .4 199.3 1646

1877 1 11T.8R 130,08 110,84 FL R 115,4 173,868 181,48 149 4R

PERCENT CHANGE FHOM PREVIOUS QUARTEH AT ANNUAL HATE(S5)

1976 1 T.0 10,2 29 10.% Sab 3,1 =0.1 fal
11 2.9 T 2.6 B4 1.8 1.5 H,0 Ged
11 29 249 L | 7.5 1.3 4,5 PR 1.9
v 0.3 23 2s1 A2 1.5 Hel =048 Sa0
ANNUAL byl b8 2.7 7 1R Jats L 45
1977 I kTR HaeDR A.2R 10,%R 2«50 5.9R P L & AR
PERCENT CHANGE FHOF CORMFSPONNDING QUARTEH 0OF PREVIONS YEAH(A)
1976 1 bl H:7 Eah Tal 0,8 1.0 12.7 bV
I 1.9 T8 3.h | 1.7 1.3 BeH -1
11T I 5.5 FaR AyD Pak 542 29 by b
v .2 b2 1.9 Aal s I iy B N 4oy
ANNUAL beld b.8 BaT T.T 1.0 1.4 b,5 by
1977 1 2.TH W, TH 2.04 f,30 2,30 b, kM 3,3\ 4,TR
SEE FONTNOTES FOLLUWING TARLE &,
A=REVISED MAY 2h:1977
PaPHELIMINARY SOUMCF: RAUREAU OF LAROR STATISTICS
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TAHLE 2. MNONFAKM HUSINESS SECTORs ALL PERSONS: PRODUCTIVITYs
HOUMLY COMPENSATIOMs UNIT COSTs AND PRICESs SEASONALLY ADJUSTED

REAL
YFad anND UuTPUT PER ouTPUT HOURS COMPENSA= COMPENSA= uUNLT UNTT NON= IMPLICTT
UUBHTER HOUR 0F aLL Tion PER T1ON PEW LAHOR LABOR PAY= PHICE
OF ALL PERSONS PERSONS HOLE (1) HOUB (7} COsTS MENTS () NEFLATOR
- Y INDEXES 1967=100
1516 [ 112.0 124,31 111,08 185,4 110,A 164 .4 192.4 isl.0
1t 113.2 126.0 111.2 1RE .9 110at 166.8 15,7 162:5
It 1la,0 126,9 111.% 192.1 111.9 16H,.5 157.4 154, A
1¥ 113.6 127.5 112.2 195 .4 112,.5 1T1.9 158,.0 IaT.2
ANMUAL 113,2 126,27 111.4 190.5 111.7 1A, 2 155,46 1/1,9
1971 1 114,80 130,18 113,38 2n0.2 113.1% 176,48 157,48 1AR AE
=3 T PEWCENT CHANGE FRO™ PREVIOUS GUARTER AT ANNIIAL HATE (%)
1976 1 Sek 10,5 i, A 9.0 4L Tak 6,3 b
11 - G.h 1.0 Ts7 1.0 3.2 gk 3.6
111 ) 3,0 0,4 Tel 0,9 4,1 9.0 5.A
v S Y- 1.9 3.2 7.0 2.3 P 1.1 5.9
ANNUAL 3.7 B9 k1% | Tok 1.5 1.4 T.5 “oR
1877 1 hylh He3R 418 103K 2. 080 L =] .40 3.5H
PERCENT CHANGE FROM CORRESPONDING GUAHTEH OF PHEVIOUS YEAR(A)
1976 1 5,7 Hal 2.9 Tel 0.6 1.2 1.2 by b
:l 3-‘ H.l ‘11 T.E.* lol .2 Heh be 8
I11 2ah 5.8 A.4 Tak 1R ] S.0 L
IV 2.8 8.2 2:3 TaT P [T 5.1 49
ANNUAL 3,7 B,9 3,1 Tl 1.5 3.8 T.5 L
197r 1 24 bR & B 2.1 B.0 2.0 5,40 . 2R h TR

SEE FODTNUTES FOLLOWING TAHLE &,
R=REVISED
P=PREL IMINARY
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TAALE N WONF INANCIAL COMHEow, TIONST PRODUCTIVITYs HOURLY COSSENSAI TON
UNIT LaHOK COSTe UNTT PHOFTITS aND PHICES: SEASONALLY ADJUSTFED

YF AR auUTPUT HOURLY REAL INTT unNgT TOTaAL UNIT IMeLICIT

AND =PER aALL= OUTPUT HOUHS COMPENSA= HOURLY L &ROR WON= N T PHO= PRICE

QUARTER EVPLOYEE Ti10w COMPEN= cOsT LABDR cosT FITS DEFLATDHW
HIOLIR t1 SATIONER) COSTiA) 91 (R0

INDEXES )19sT=]100

197& 1 11538 1308 113.40 |8 ag 112.010 162.5 191.9 168,86 106,0 160,72
1 116,58 133.0 1l&.280 140, TR 112. TR 163,7 193.A 1Th.0 1071 161.5
111 117289 136,00 1l&,48 193.TR 112.8% 185.3 196.2 IT?2.R8 111.3 153.7
v 116,88 134.5 119,18 197,48 113,89 169,0 200,7 178,7 103.R 1859
ANNLUAL RLTEL 133,11 11a,30 192,38 117.88 1465.1 195.7 1728 107.0 162.9
Le7r 1 11700 13,40 lia, 08 202,99 11a,59 112.4P 202.,7P 179 ,AF 18] .60 16R, 2P
- HEMCENT CHANGE FHOM PREVIDUS (QUAETEH AT AMNUAL RATE (%)
19Tk 1 J.HR 10k B bR A.7a A.4F L] =31 Pud 23,8 Bl
It 4,00 T F- L TR 2.9H 3.1 1.9 L 4,2 J.n
111 2ahR 3.3 0«HR fa5R 0.58 L S5al e 16,9 5ol
v =]la2 1.3 FY-L T«RR J.0H Q.7 Gub L 24,5 5.6
ANNUAL EP L T2 A.HR TR 1.7R 3.h 3.1 3.5 23.1 el
1977 ! ?ubp b TH l.0p0 11450 3.7P ReTP ?uhP T.1P =H,H bbb
S PEHEENT CHANGE FROM CORAESPONDING GUARTER OF PREVIONS YEAR (f1
1978 1 ] 9.1 AalH h.TH 0,38 0aT 2.9 1.3 T1.9 Bt
I 1.5R LML LY L L 0.9% 3.3 2.5 3.1 10,0 LY
111 2:0R bar balR T+1H -1 5.0 .2 &, 5 9,1 L
v Pagh Baw J. 1R TehR 2a i 5l 3.8 ‘T 3.3 by b
'ﬂNHUlL 1-‘“ ?l:' B.HH Tsln 1-?“ 34" 3;1 3.,& i‘lhl 5*:
1977 1 190 by PP ZadW H,30 P fy PP P [ L =4, 0 S.0H
SKE FONTNOTES FOLLOWING TARLE fe
HedEYISFQ HAY Pha]OTT
PePHEL T=INAWY SOURCE: AUNEAU OF LAROR STATISTICS
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TARLE &, MANUFACTURING SECTOH: OUTRUT PER HOUR OF ALL PERSONSs HOURLY
COMPENSATIUNs UNIT LAHON CUSTe SEASONALLY ADJUSTED

REAL
YFaH AND OUTPUT PER nuTeEuT HALUKS COMPENS A= COMPENS A= UMIT
AUAHTER HOUR 0OF ALl TI0H PER TION PEH LARDOR
OF ALL PERSONS PERSONS WO ] ) HOUR (21 CAsSTS
INDEXES 196T=100
1976 1 1204% 116.5 Wh b 1RT . H 11243 195.4
11 12341 119.0 Y61 19147 113.1 1664
111 124 .8 12045 Ghah 194 .6 113.3% 156,49
v 124.7 120,49 G740 198,4 1la,.2 158.10
AMNUAL 122.4 118.2 Gk 13,2 113.3 157.%9
1e7? 1 124,7 122 4K GHLIH ANAL.9R 1168, 2R 1A3,6R

FERCENT CHANGE FEDM PREVIOUS QUARTEM AT ANMNUAL RATE(R)

1976 el 1ag i F. Ga a5 Wy d
It Tudh B9 1at Rab .4 141
Il1 547 bl =05 b Nal 0ed
v =42 1.3 1.5 Ta? 1.2 Aa2
AMNUAL b5 11.2 4,5 TabS 1.6 N9
1977 1 =0 .2H by TH B oMK 11.7T4h kP ] 12 NR
FEHCENT CHANGE FHAM COHRESFONGING QUARTER OF PHEVINNS YEARIAL
1976 1 10,9 1946 4.? ) (I | =3,7
11 LT 199 Ba.? Tah 143 =]ah
I11 5.2 10,1 U Tal 2al 2l
v Gy h Tad 29 H.0 a9 .5
AMNUAL g1 11.2 4.5 TaS 1«6 N9
1977 I Al 5«00 1.RR Ba.bR Ll 5.4 3R
SEE FORTNOTES FOLLUWING TAHLE ha e
REREVISED MAY Pha]9TT
PaRRELTMINARY SOUWCED RUHEAU 0OF LARUR STaATISTICS
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TAHLE 5, DUHAHLE ™ANUFACTURING SECTOR: OUTPUT BFH HOUR OF ALL PERSONSs HOURLY
COMPENSATIONs UNIT LAHDR CO%Te SEASONALLY ADJUSTEDR(IL)

REAL
YFAH AND NUTPUT PER OUTHLT HiHS COMFENSA= COMPENS A= UNIT
QUAHTER HOLE nF ALL TINM PER TION BFR LAHDR
OF ALL FPERYSTNY BFEHSOINS HiOlR L] HOL L2} COSTS
IMDEXES J9AT=1N0 R = e

19TA 1 116.4 110,22 Gk 1RG & 113.1 1672.7
Il 119.3 113.R Yh 4 193,%9 1l&.4 167.5

111 121,1 116,2 Yh 4 19%.9 1l&.1 141.R

LI B 120,56 1154 Yk, ? 199.1 114,46 1R5,2

ARBLUAL 117.R 112.59 Hh,h 196,7 114,72 165,13
1877 I 196K 116, TR G, hn0R 1] 115,5R 17T1.0H

PEHCENT CHANGE FROM PPEVIHES QUARTEH AT anNUAL RATE (5]

1874 1 d.6 1%a.1 11.2 Heb a,A 4 o M
11 9.9 13,6 3.3 9.4 4o b -0k
111 Bl Beb 2.3 4,3 =1.7 .
1w =241 =1:3 (] Bah 1.9 n.9
AMMUAL f.d 1141 4.5 Teth 1ahe
1377 1 =2 Al d.1H BallH 114K AL 01 14 6H
PEHLENT CHANGE FAOM CORHESPONMINE GUARTER OF PREVIONUS YEAR (A} T
1976h 1 11.H 13.4 1.0 TaT 1.7 =1,7
11 9.8 16,2 B.H TaT laf =2l
111 Sal 11.5 b.N Taf 1.7 2.0
v i3 BB ot 1.2 2.1 2.8
AMNLIAL G.3 11.1 b5 Tate 1.6 1.1
1977 1 febH b HH J. 1R Taldk 191 LTR L]
SEE FOOTNOTES FOLLOWING TARLE 6., o
R=HEVISF D MAY RPE&e19TT
P=PRELIMINARY SOURCE! RUREAU OF LAROR STATISTICS
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TAHLE &s NONDURAHLE MANUFACTURING SECTOR: OUTPUT PER HOUR OF ALL PERSNNSs HOURLY
COMPENSATIUNy UNIT LaBOr COSTs SEASONALLY ADJUSTED(LR)

HFE AL
YFAR AND OUTEUT PEM OuTPUT HNLIHS COMPFHNSA= COMPENS S = NTT
GIAHTEN MOLR nF aLL TION PER TION PER LAHDK
0OF ALL PERSONS PERSONS SHIEEER! HENLIH {2 GNnsTs
s INDEXES 19A7=100
19786 1 1877 ldba 3 Y8 1r5.A I1l.1 145.5
11 129, 2 12T at GH. R IAH.H 111.4 ICLYR
Imt 131.1 1é7.9 BT.5 182,7 112, 2 1ak,w
v 131,48 129 .4 Gf, ] 187.6 113,48 169,49
AR AL 12%,7 1216 S8, 3 181.1 17,1 67,1
19717 1 132, AR 131 .48 By, 0H PnALEH 114, TR 157,11
o FEHCENT CHANGE FROM PREVIOUS NUARTER AT AMNUAL WATE (51
I19Th 1 5.9 13,0 . R Fa.9 Bae? 3.A
11 b7 3.5 =17 hah 1.8 1.7
111 b3 l.6 -y Hoh | Pe?
v 2l b 245 1045 By R.3
AMNUAL bhal 11.5 b T+5 1.6 0.7
1977 I T LT 1.5R 11.9% 1, 5K A, e
- - HEHCEMT CHANGE FROM CHAHESPNNAING GUARTER OF BREVINLSG YEAW(A]
157h 1 Y.0 178 T 5.9 =05 =24H
i My 19,4 fal Tal (L) -1,
111 5.5 Hel Pal Hal Pate a5
v baoT H.h DA [T AT by
AbrAL haT 11.5 4ot T8 1ot 0,7
197t 1 iy (M L N,1R Gtk 1. 3R 5,7 H
SFE FONTHNUTES FOLLOWIMG TABLE fo SR S R
H=nEVISEL MAY PosluTi
P=RPRELIMINARY SMIHCE S HUREAU OF LAANDP STATISTICS
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FOOTNOTES, TABLES 1 TO 6

SOURCE: Output data from the Bureau of Economic Analysis, U.S.

Department of Commerce and the Federal Reserve Board. Compensation
and hours data from the Bureau of Labor Statisties, U.5. Department
of Labor and the Bureau of Economic Analysis.

(1)

(2)

(3)

(4)

(5)

(6)

(7

(8)

(9}

(10}

(11)

(12)

Digitized for FRASER
http://fraser.stlouisfed.org/

Wages and salaries of employees plus employers' contributions
for social insurance and private benefit plans. Except for
nonfinancial corporations, where there are no self-employed,
data also includes an estimate of wages, salaries, and supple-
mental pavments for the self-emploved.

Compensation per hour adjusted for changes in the Consumer Price
Index.

Nonlakor payments include profits, depreciation, interest, rental
income and indirect taxes.

Current dollar gross product divided by constant dollar gross
product.

Percent change compounded at annual rate from original data
rather than index numbers.

Current quarter divided by comparable quarter a vear ago.

Quarterly measures adjusted to annual estimates of output (gross
product originating) from the Bureau of Economic Analysis, U.5.
Department of Commerce.

Unit monlabor costs include depreciation, interest, and indirect
taxes.

Tqtal unit costs is the sum of labor and non-labor costs.

Unit profits include corporate profits and imventery valuation
adjustment,

The durable sector includes the following 2-digit SIC industries:
primary metal; fabricated metal products; nonelectrical machinery;
electrical machinery; transportarion equipment; instruments: lumhber
and lumber products; clay, glass, and stone products; furniture and
fixtures; and miscellaneous manufactures.

The nondurable secter includes the following-Z-digit SIC industries:
textile mill products; apparel products; leather and leather products:
paper and paper products; printing and publishing: ehemicals and
chemical products; petroleum products; rubber and plastic products:
foods; and tobacco products.
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