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FRODUCTIVITY AND COSTS

Nonfarm Business and Nonfinancial Corporate Sectors
Second Quarter 1976

Productivity in the nonfarm business sector increased 5.6 percent, at a

seasonally adjusted annual rate, in the second quarter of 1976, the Bureau of
Labor Statistics of the U.S. Department of Labor announced teday. Output in-
creased 3.5 percent while hours of all persons declined 0.1 percent. In the
preceding quarter, productivity in the nonfarm business sector increased 5.8
percent, as output inereased 10.5 percent and hours increased 4.4 percent (at
annual rates). Productivity in the second quarter of 1976 was 4.5 percent

greater than in the second quarter of 1975, output was 8.1 percent higher and

hours 3.4 percent more.

In the nonfinancial corporate sector, output per all-employee hour in-

creased 5.2 percent in the second quarter, as output rose 6.7 percent and
hours of all employees increased 1.4 percent. In the first quarter of 1976,
productivity increased 4.4 percent, output rose 10.6 percent, and hours 6.0

percent.

COMPENSATION AND COSTS

Hourly compensation increased 9.1 percent in the second quarter im the

nonfarm business sector, compared with a 9.5 percent rise one quarter earlier.

Included in this measure are all the costs associated with securing labor

services--wages and salaries, fringe benefits, overtime premlum pay, all types
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Table A. Percent Change at Annual Rates in Froductivity and Costs
{Seasonally Adjusted)

lse Quarter 1976 2nd Quarter 1975
ta to
2nd Quarter 1976 2nd Quarter 1976
Nonfarm Business Sector
(Preliminary)
Output per hour of all persons 5.6 4.5
Compengation per hour 9.1 8.0
Unit labor cost 3.3 3.3
Real ecompensation per hour 4.3 1.9
Qutput Ja3 4.1
Hours - 0.1 3.4
Honfinancial Corporationms
. (Freliminary)
ucput per all=-emploves hour 5.2 4.1
Compensation per hour g.6 7.6
Unit labor cost 3.2 3.3
Real compensation per hour 3.8 1.5
Qutput 6.7 8.6
Hﬂurs I_.ﬁ tlli-ﬂ
Private Business Sector
(Revised)
Output per hour of all persons 4.0 4.5
Compensation per heour 1.7 B.0
Unit labor cost 1.6 3.4
Beal compensation per hour 3.0 1.9
Output 5.5 7.8
Hours 1.5 3.2
Manufacturing
{(Revised)
Output per hour of all persons 8.3 9.1
Compensatien per hour 10.0 7.5
Unit labor cost 1.6 - 1.5
Real compensation per hour 5.2 1.4
Output 8.4 15.8
Hours 0.1 6.1

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



of paid leave, taxes, and employer contributions to Social Security and other
employee benefit plans. Real hourly compensation, which also takes into account
changes in the Consumer Price Index, rose 4.3 percent in the second gquarter.

Unit labor cost--which reflects changes in productivity and hourly compensation—
increased 3.3 parcent in the second quarter, compared with a 3.5 percent increase
in the first quarter. Unit nonlabor payments (including capital consumption
allowances, net interest, and indirect business taxes) increased 4.2 percent in

the second quarter, after increasing 6.2 percent in the first quarter,

In the ponfipancial corporate sector, hourly compensation increased 5.6

percent, and unit labor cost rose 3.2 percent. In the first quarter, these
increases were 3.9 and 4.3 percent. Real hourly compensation increased 3.8
percent in the second quarter, after having risen 4.2 percent in the first
quarter. Unit profits increased 3.3 percent in the second gquarter, compared
with a 23.8 percent rise during the first quarter. Table B gummarizes price,
cost, and profit developments since 15970. This time span includes the economic

slowdown and subsequent recovery.

BEVISED SECOND QUARTER MEASURES: PRIVATE BUSINESS AND MANUFACTURING SECTORS

Revised measures for the second quarter for the private business sector
and manufacturing sector were also relessed today. The revised measures, which
incorporate changes in both the cutput and hours series, showed productivicy
increased 4.0 percent in the private business sector and 8.3 percent in manu-
facturing. These increases had been reported as 3.6 and 7.8 percent, respectively.

See table C.
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Table B, Indexes of Prices, Costs, and Profft in the Nonffnancial Corporate Sector
(1967 = 100]
1975 1976
Measure 1970 1371 1972 1973 1974 1975 | II I1I v I 11
Implicit price
deflator . . . . 112.5 | 117.2 | 120.5 | 125.8 | 139.7 |155.0 |153.5 |156.0 |158.6 |160.2 | 161.5
Total unit
cost 119.9 | 124.3 | 126.3 | 132.8 | 152.0 | 166.8 | 165.9 |165.4 |168.7 | 169.6 | 171.1
Unit labor
coBE . o« o« 117.4 | 120.6 | 123.7 | 130.7 | l148.4 | 159.4 | 158.5 |157.5 |[160.8 |162.5 | 163.8
Unit nonlabor
cost . . . 127.8 | 135.6 | 134.6 | 139.2 | 163.1 | 189.8 |189.2 |[190.2 |193.4 | 191.9 | 193.8
Unic profic . . 69.8 76.9 B7.1 85.6 69.2 87.0 82.4 |102.0 | 100.5 | 106.0 | 106.8




Talle €. Prelimimarv and Revised Measures, Second Nuarter 1976
FPercent Chance from Previous (uarter at Annual Rate
(Seasonally Adjusred)

Private Business Sector Preliminary Revised
Output per hour of all persons 3.6 4.9
Compensation per hour 7.3 LR,
Unit labor cost 3.6 . 3.6
Real compensation per hour 2.5 3.0
Qutput 5.4 5.5
Hours 1.8 1.5
Hanufacturing Sector

Output per hour of all persané 7.0 8.3
Compensation per hour 10.0 10.4
Unit labor cost 2.0 1.6
Real compensation per hour 5.2 5,2
Output 1.6 B.4
Hours - 0.2 0.1
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TABLE 1. PRIVATE HUSINESS SECTORsALL PERSONSt PRODUCTIVITY
HOUKLY CUMPEMSATION UNTT COSTs aAND PHICESe SEASONALLY ADJUSTED
REAL
YERH &ML QUTPUT FEH QUTHEUT HOURS COMPENSfi= COMPENS A= UNIT UNIT MON= IMPLICIT
QUAHTER HOUR OF &LL TION PER TIOon PER LaBOR LABUR PaY= PRICE
OF &LL PEWLOMNYS PERSONS HOUR 1) HOUR{Z) CO5TS MENTS (3} DEFLATOR (&)
THDEXES 19&4T=100

1975 1 R P Ile.? 1547 176D 112.0 162.9 138.6 154.6
11 111.3 116.7 104 .H 1790 112.2 160.8 14b.6 155.9

111 114.6 l2u.l 10547 1A1.3 111.3 159.6 156,2 158.4

Iy Il3.2 I2l.1 107.1 1RE 0 111.48 163.5 156,2 160,9
AMNIAL 111a4k IR PRI 1n5.4 180, 2 111.8 161.TH 149,58 157.5R

1978 1 115.7 les.] 107.7 1A% . B 113.4 16&,7 156,1 141,68
I1 118.3R L25.0 I0A. 1R 193, 4k 114,3m 166,2 199,40 143,81
BEHCEMT CHANGE FROM PREVIDUS QUARTER AT ANMUAL RATE(S]

1975 1 Lot =11.2 =l2.T 13.1 4,5 il.2 11.3 11.3
7 12.7 CI =3.3 Fald 0,7 =5.1 25.0 3,5

[1I a5 14413 1.5 Bal -2.9 =3.0 26,8 1]

Iy =ldh ) 5.2 A3 l.6 10.1 0.0 G.6

LUL TV 2ulH =2, 3R =4, 2 9,7 0,5 T.58 la, 08 9,50

1876 1 1.5 e a5 1n.9 G.l J.2 =0.1 2al
11 s.0H S.5H 1.59H TaTH .08 A6 B.5R 5.2H

PERCENT CHANGE FHOM COHRESPORDING QUAaRTER OF PREVIOUS YEAR(A)

187h 1 2. =Tad =5l 1241 1.0 la.h 1.9 1245
11 1.7 4. E =5,9 1.6 N.R BT 13.3 ot

111 a5 =15y =4, T HaR el bal 1H. % B.5

Iv SGai £ 2.l A& 0.9 3.0 15,7 Talt

AMMLEAL dalH -l -4, 5 G, 9,5 1.58 le,0m 9,5R

1974 | Bk LT 1.9 TR 1.3 1.1 12.6 4,7
I1 by Bk tah aid A (16 . 30 1,40 H, T8 G.1H

SEE FONTAUTEYS FOLLOWING TAHLE &,
RuHE VISFQ
PePRELTMINARY
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TARLE £a. fiF AWe HijhTRESS SFCTUNLALL PEWSONS: PRODUCTIVITY
gLy COMHEARSAT[Uhe Us]T COST. MDD PHICES, SEASONALLY ADJUSTED

MEAL
YFaw amld uuTEgl ees WuTEuT LS COMEENS A= COMPENS A= UNET UNT T NON= IMPLIELT
Qijar T Fs LRI OaF ALl TluM HEH Tidn PER LAMDH LAHUK Hays= PEICE
fikl. PEHSHING PEHS LS HER | ]} HOUR 1 2) COsTY HENTS (1) DEFLATOH (&)
THNDERES (YATe |00
1875 1 Ihn.n 1le.4 1674 173.1 IS 183.3 146,1 158,0
it L2 1185 108,7 L17h,a 11h,.5 1618 I%2,3 155,80
118 [REL LI%a" 1FT.s 179:3 Lio.l 160,7 120.0 1570
I+ [RR YL 11«2 10%.2 12,2 10,1 68,2 150,.1 1594
ANSUAL P, ke NLILL] 1a7,9 177,17 1in,2 162,40 1a& .8 158,48
19TH | 114.5 If&. 1164 16h,.» 111 .4 165,86 :I.E_ll.t 181,1
I I11a,]® 1#49 9w Tl0 e 19n,5# 112.46P 167,00 154,00 182,50
FLHCERT CHAMGE FHUY HHETOUS QUARTEN AT AMMIIAL HATEIS)
18715 I 1.1 =lle1 =1det 1.1 1.3 10.4 20 . A 13.5
11 12ats fali -y Taw Lah -2 9.6 2.6
itl sl leal 4.5 L =l.% =2.2 23,5 5.3
v AT =5 b L B.0 L 0.5 b,2
AMMUSL Lol L =y 4 L 6,5 T.T0 19,6 16,18
1976 1 SeM 10.5 ETL a.5 &.A 3.5 6.2 &1
1l [ Y b B =l b a, | &30 1,380 ., 70 LY
HEHEENT L:rlﬂ.h.'{iF--F HUM COHRESPORD TG QUANTER OF PHEYIOUS YE&AR [&K) . B
1975 I LEF =15 -y 1. Mk 1%.9 3.1 18,3
11 1«5 =k h =9 In.5 ne? 4,9 Ia.h 1f.4
I11 LT, =t =5t G,k iy L] B, n LI
Iv Sl ot =Fel L) L] 3.1 19:.7 L]
AMMUAL lahe =g bl LT 9,7 5.5 T.TH 5,6 1. 1B
19T& 1 LT L 2:1 Tad 1.2 1.8 12.0 &b
it g - Mot P m 0P 1. 90 4,38 H,#?8 &, 90
SEE FOOTHUTES FOLLDeIMG TadMLk w.
ReHEVISED BUGUST 2hs |BTB
PRPHEL TMINARY SOUHCET BUHEAU OF | ARDR STATISTICS
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TasLE Jo ManbE sl lunlst SECTOHG OUTEUT PEY B OF ALl PEHSONS s sU0MLY

Clomeh msal [ifie UblT LABDE CO5Ts SEASNMALLY anJUSTED

HEF &L
TE AW anND OUTEUT =Es (TR LT] TR E COsPTNSA= COMBEMNS A= UNLT
GUAHTER O eLL FToN PER TION PER LABDR
OF aALL PE#3ua> B ESOss wsUE 1) wUNE L2 CnsTs
IHDE RS JdRT=IAN

19718 1 10%. 100,k 2.5 175.8 111.:9 1Al .3
11 11341 luda? L 17191 117.2 15R,.3

111 i1i8.h Jlibieh H2,1 1My 7 11140 152.3

1 1ivas Lldats CL 1834 Iilan 153.7

AMRLAL 1le.% luha 8.5 179:R 11145 15h.%

1978 1 120.3 IRE 1Y Ghe 1AT.9 112.3 1554
154 123,3m 1l M Gh g aH 1824 113,7 156,00

FEeLEsT CrashGE Fois Pofg]Oous DUARTER aT ansial HATE (%)

1975 i =]t =34.1 =Fa, 0 15:5 LT 31.3
11 15:h " =Tl T.h 1.2 -T2

111 2la1 Yk LT 3.8 -, 7 =14&,3

Iv FI% 119 L 65 =M. 3,T

AMNUAL LAY =4.0 =G, 7 11.2 1.9 1.0

1978 1 Sal 1 o L 9.7 (L] LR |
11 B3 Hytobd falH 100 LTY 1460

FEHLEST CHaw(E FROM CORHMESPUNDING QUaARTER OF PHEVIOUS YEAWIA)

1975 I =5l =15.3 =104 16.3 I 2n.3
Il =241 =34 =11+5 12:6 2:h 15,0

111 2.8 =Fah =10.1 10.5% L Ta5

Iv Bl s - T Ba.2d L] 2s0

AMNUAL fe - 0 - 112 1.9 1.0

1974 1 lo.% [T a2 L3 [ =37
11 FalH T Bl T« 5t b =] +5R
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TAHLE &, MUNF [nanMCIAL CORPORATIONS! PHRODUCTIVITY. HOURLY COMPENSATION
UNIT Ladbe COSTe un]ll PROFITS AMND PRICES: SEASOMALLY ADJUSTED

TEam OuTEu HOUELY RE&L UNtY UMl TOTaL UNEIYT IePLICIT
aNn =PER ALL= OUTPUT miyES COMPENSS= sO0uBLY LARDR WOk= usNIT ERO= PRICE
GUARTER EMPLUYFE TIOM COMPEN= CUSY L&ADR cosT FITS DEFLATOR
HOUR i1 SATIUm ) COST (A} 91 (1ol
INUEXES 1967=100

197 1 11.7 119.7 10741 1RO, 2 11&s8 1F1:3 18RS 16T .4 Blat 1517

11 1i%,n L22a% 1o%,7 1835 1150 1585 189,2 1659 L 153.5

11t Lin,2 [2&.2 1. H 186, 11%.3 1575 190.2 165, 4 102.0 156.0

v 1iT.A 127.5 108,13 18%.4 114:5 lan, A 193.4 168,7T 100,5 158:6

ANNUIAL 115.9 26,0 107,08 L1648 11&.7 159.4 89,8 186,8 AT,0 155.0

1978 1 119.1 130,8 11Uy, 8 193,.5 11S.6 187.5 191.%9 149,46 108,0 140,2
it 1é0.4P 132.9# 1l0.80 197.5# 1l6,.7P 167.8P 193,.AP 171.1F 106,85 1&]1.5P

PERCEMNT CHANGE FHUM PREVIDUS QUARTER AT ANNLIAL RATE I[5)

19715 I 3.5 =12.% =1%.5 14,5 5.8 In,T 23,7 14,0 18,1 13,8
11 15:% - =5l T+5 1.2 -9 1. =36 218,T &, 8

It .5 3.1 LTT 5.9 -2,2 e b 2.1 =-1,2 135.) 6.7

Iv =13 &y Lel Tald 0:5 Byb Tsl 8,1 -5 .9 BT

ANMUAL 249 =3,1 - L 10.5% 1.3 Tak LT 9.7 25,7 10,9

1978 1 LT 1dat tal LT3 LYY L | =31 2.2 23.8 LT}
(] S.2P &. 7P bakb B.bP J.HP 1. 2P 4, 0P 3.5P 3.3 1.4P

PERCENT CHaAMNGE FHOw PREVIOUS YEAR

1975 | =2 b b =85 12:3 | - 15:3 24,2 178 = T ldub
(§ ] 1.9 =5.6 =Tyh 11.2 Tam LI 19,4 Il1.8 10.7 117

111 -1 =1al L TL] L' 10 gl 13.7 .79 53,5 9.8

Iv Bk £ | =3:1 BT 1:3 FiT 4 Batk L | LT T+9

ANNLIAL 2.9 =3.1 5.9 10.5 1.3 Tok 16,4 9.7 25.7 10,9
1978 1 LT 9.3 2ah Tad ¥ sl 2+:9 1,3 T1.9 5.6
11 by e B.aP g JB Talal )5 130 2+5P a,1P 29,Te 5.2P

e S o B B e e e e e e e S

SEE FOOTMUTES FOLLOWING TABLE w.
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FOOTNOTES, TABLES 1 TO 4
SOURCE: Output data from the Bureau of Economic Analysis, U.S.
Department of Commerce and the Federzl Reserve Board. Compensation

and hours data from the Bureau of Labor Statistics, U.5. Department
of Labor and the Bureau of Economic Analysis.

(1) Wages and salaries of emplovees plus emplovers' contributions
for social insurance ard private benefit plans. Except for
nonfinaneial corporations, where there are no self-employed,
data also includes an estimate of wages, salaries, and supple-
mental payments for the self-employed.

(2) Compensation per hour adjusted for ciianges in the Consumer Price
: Index.

(3) Nonlabor pavments include profits, depreciation, interest, rental
income and indireect raxes.

(4) Current dollar gross product divided by constant deollar gross
product.

(5) Percent change compounded at annual rate from original data
rather than index numbers.

(6) Current quarter divided by comparable quarter a vear ago.
£7) OQuarterly measures adjusted to annual estimates of output (gross
product originating) from the Bureau of Economic Analysis, U.S5.

Department of Commerce.

(8) Unit nonlabor costs include depreciation, interest, and indirect
taxes.

(9) Total unit costs is the sum of labor and non-labor costs.

(10) Unit profits include corporate profits and inventory valuation
ad justment.
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HOURLY
UNIT COSTS AND PRICES

PRIVATE BUSINESS SECTOR

PRODUCTIVITY.
(PERCENT CHANGE FROM PRECEDING
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QUARTER AT ANNUAL RATE)
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HOURLY

UNIT COSTS AND PRICES

PRODUCTIVITY,
NONF INANCIAL CORPORATIONS
(PERCENT CHANGE FROM SAME
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COMPENSATION,
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CHART 4.
UNIT PROFITS.,
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