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PROOOCTIVITY AND COST'S III TIlE PRIVATE OC(IlIm!'f, FIRST QlJAltHR 1976 
(.nd dna for ~onf ln.o""hl C,,<porot1o.,... rou,..I> Qoar ..... 19H) 

f'ro<l"etlvltv In the ~r iv.U oconOliv ir>e r ., .. ed at ..... .,.,..l1y adJuned 

an"""l rate of 4 . 6 ~encnt In t he fiu, quaHU of 1976, t ho BIIuau of I..:I.bor 

.7.9 percent Inc:u •• e In ou t ""'.0<1 a 3.2 perC~nt t iu In ...... <o of all peUOQS 

o.~ puoent. The flnt q~uter lneru .. nbOOll lobor productivity to iu hi_hut 

.-fleeting & 1 . 7 percent IncTu .. in out"" •• ...:1 • 4.3 peTcent riu \" 1>0." •. 10 

til" fourth quartor of 19I5 . p.odu~t1v1ty dedl~ed 0.6 pe<~cnt In thi •• ""to •. 

In ... ""fao turlns, produotivity loe r ..... o>d 1.4 peroent, as """put <QU 10.2 pu-

cent ,,0<1 ho~u 8.1 puce"t . P1:oductiv ity i",, <e .. ed 5 . 4 petee". in tn . p .. "iou. 

A ...... ry of fi<ot ""art'" ..... "r .. ao"""ro ~n uble A: detaU. in ubi .. 

l-3. 

CO/'ll'e~5A!Ill'I ""1) iA!!0Il COST 

t hh ..... "" ... Th. rl .. in c","pe" .. <1on bove\Ie, . .. as ou<ioUy oH •• , bv <h. <..6 

~e,cen. ti.., in productivity 00 tit", 'he inc ....... in unit 1.b<>, coot .. u 3.1 pe,cen< 
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Tabl. A. pu~...,e Cha"3* at An ...... l Raa In Productbtlty and Coni 
(Seasonally .o.<IJ"o,...:I) 
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ducl", th~ qU.Ht~t. in the la" o:uarte< of 19H. unit 1.1><>< coot 'n.uu<>d 7.1 

pero~nt, .. houTiy cOIIpe" ... Uon rose 1 . 8 peru", hu, pn>du.tlvity edged up only 

0.6 puce",. lui h>urly .","pep_ •• tloo (hoorl)" <"",pea .. ,lo,, .d.lune<J by the 

eo" ......... Price Index) lI,c .... N 1. 7 rercen< in the flut qun'u, 'he lUEU' 

quutuly Increue in 3 yuu. 

In the Mot.,..., Se<:tOT. boudy co.pen ... t1on !ocu .. <d I.e ptTC~nt while unit 

hbor coot ina.nod 4.1 per<e~" ufl""t1,,~ the 1.3 perce~t \""'''''0. in pTodue

ti¥it,. Ie tb. fo~<ti> quaner d 1~15. "nit !.!><>c co.t j~"u"ed 1.2 perc.n,. 

fOlffi1H (U'\~~f..~ fiGURES FOR NO/:n:>_'~~C"'L COIlMR,\T10';<: 

Pr"';ucth'H" e nd Teh:od IIU",,' •• fCT ,~ .• f.,.,rth GuaraT 0' 19)~ fo~ ro~-

lncuuod 0.1 r.rc~nt In the fOUrth ~uaner .. ""'put hcU"'od 5 7 percen, .nd 

bQo," TOS. 5.6 pe«ent. C""'peosatien peT I>ou, I""- ..... . ~ 1.1 peroent (the ...... 

nt. wh1ch h..o. F,<'Valled lor 3 ~on.~~HH quuuu) and unit labor co.t ro.e 

.h~ u". a"""'n<. Rul <""'pe" ... t!on p~T hour I<>eT .... eo; 0.7 Fucen< In .hla lec'"r, 

... hlch IDOl..:! ... 11 co<poUtlono ~OIQg l>uolnen In the U~lted Statu, ... Uh t~* 

uceptlon of N.nk. , credit a~enc1u, .. ock .nd ~"""""H)" brok.er<, ancl InsuT.nce 

e,,",po.niu. Tho i!>CTUU In un~' l.boT coo, va. t)", flTst du .1",,* ,h* fI.st 

<:~.<tn of 1975 •• 1"" .. the "Tong pre>d""tlvUy ~ Tovth In the ucoDd a t>;! third 

~.rtuo ,"ore tMn o!foet the c""'p*" .. ,lon ~.In • . 

R""loed annuol !llUTU fOT 1~15 .bn" pTodu<tlvtt~ up 3.~ percent. IIO<Jdy 

c"",p~nUtlon up 10. 0 percent .• Dd unit lobor coot up 6.3 percent. These c .... ngu 

had bun reported eo 3.9 p~TCenl. 10.2 p~rcent and 6.1 porcent. Tupe«tvdy. 

baoed or. pulltotn.o.ry f~uru. rnt , pToflu ro .. 28 . 2 percent. nthu thon :;1.1 

puc .. "t, as previously , .. ported. Sec t abl e 4 fOT deull •• 
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Tabl~ B. ~etCe"t (:c ... nge In Pnxl"ctivlty and Coo .o at ADoual R.ou 
(S .... . o""ll ~ MluUod) 
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TABlE " TOUl PRIYAl( (CO~O'<Y, All p(n~n~s, p,~~\!C TI Y' 1T 
IIOVAlT COMP(MSATIO~, L-'" T COST, A"~ PR,eu, S' 'S~"All T \OJ!lS1(O 

RUl 
H~A '"' OUTPUT ". OUTI'UT 'lOURS CIlI'rEHSA- CIlI'PU'S~- UIII T U"I T ·,ON- 'MPlICiT 
'lllUHR .~. " '" flO' '" 11011 PlR lA'OR LAlOR PAY- PR'C! 

" '" '[UOH~ p~~~n"lS ,'OUQ(JI '~'~'1I rOS1~ "n'I~(JI OEna'OR,O) 

"'OEln U6I - I1' 

,,-,n , ,~,. , IH .• IDS • j In .• I U.l al.? '01. 0 IB.S 

" 111.0 11'.5 IH.6 119. I 1l2.JR '~I . l IOS.O I H.I 

'" 110.0 17l . I lH.I 1l!.2R 1I1.~~ lS - • : 15>.6 lS' .• 
" ]] •. I 111. I I J~. 6 I ~S . , II ~. I IU •• IH.t I ~l.' 

:''''lV·Il IH.I IIl.S 11S.t~ I" ' •• ilL! HI.I ",. I 1 56. I 

I JI~ III,SP ",. I P 1)1.5P Uq.IP IIJ.H no.1P I·".IP 161.1' 

PCle[ll1 C"A.%[ r~o~1 PUV'D\I~ ~tlAOHP " \I'''''·\l nAHI,) 

I HI , I. I R -IJ. I -11.2 !l.S I. I I '.IA .'" .. , 
" 1.9~ >.> -2. 60 ••• ) , In '" II. , .., 

'" '" Il . I ". .. , -I. 5 R -I. , !I. ; ". 
" ... ••• ..q~ '" I. 1 n ., • I • •• • •• 

'.""UM .., -loS - I • ~" .. , '.' '" , I , 2 .. , 
, -p- .. ~,. t , ~ P J.1P ." I. 11' I. IP "or 1.2P 

r[RCflH CtlM".( ron" CO~ 'lrs~o·w,,,r. OUMTF r "' l'"lYIOHS YIM'~) 

, ~ I S • l. 1 -t. J -0,6 II. ~ "' 1:' • , .. II .6 

" '. , -'.1 -~ .1 ., .. '. , .. , !! , " 10,0 

'" ... -1.1 -0 . ) I. ,R -',.lR , • 0 n.} ••• .. '.' '" - l. , ... , • OR ... 11.1 ••• 
IrINU~l .. , -1.S - j • ;n >.0 .., ... J' . 1 ,. , 

I Jl. ;'.IP 1 • > ~ 1. I P I. IP I.~P ). nr II. ~~ L~r 

-.f[ FOOTl;OTlS fO'lO"'''-; T.'nl! , . 
.. _I'I~I~lr . 'POIL >0 • J "" r _ P'; "l II" ',.\~Y -I)'·~rr, .... ~. ~\' "' lABOr. SUIISTlC: 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



YEAR '"" Ol'TPUT "0 
1U,\H~n HOUR 

0> Me PERSONS 

I 'J" , 101 • 1 

" 109.3 

'" 111 . ) 

" 111 . 1 

MI!IUI.l llU . ,,~ 

1 ~1G IIJ . nr 

I ',IS ·1 • S~ 

" . , 
'" '1 . " 

" -l. Gn 

ANNUAl ,. , 
B7(, } , 3r 

I JI:; -1 . I 

" , . , 
'" , . I" 
" '" 

,\ 'r!;U~l ' . , 
I ~ I" " . 9P 

~(l rOOH;OTE~ FO~W.llNG T A~ll: •• 
l!·n[V1S[~ 

I' . ~·trll!1 1 ,,~~y 

TMLE 1. P~IV,\H llO'lfM!' [COflOf'Y , AU P[R:;O::S:I'RJOl'C1IVIH 
"OU"" Y CO (l P[NShfIO': , Ulr ' f CO:; f, 1.:1' r~IC(s . S[hSO,jhllY ,\OJ "Sl l" n 

~fhl 
nUTPUf :la,ms CO~PfMSh- (o,'pn;:;,- If " fT 

0> ,\ll Tf O~' I'H rt 011 ~[ R lA~OR 
P,(.SO":; :<O"R(l) ItO~~(:) COSH 

IrlD[US 1%1·11' 

11; • S 111 • 1 11 }. ~ II J • l'r- IC,1. I 
II l' . I 1% . J 11" . C IH . SR Ie I . J 
llJ . O l% . a UJ. ;~ I]] . ~ 1 t 1 •• 
111. I I O~ • ; IH . ' 111 . AR If, \ • 6 

11 3 . 5 IO' . Jn 111 • t II 'l . ~ nl . 1 

l B . '1r l H . ['P 1"{ . 9P 11 1.1~ I t-, . ) P 

PHc(,IT CIIAr,G( fROM ~Rrv , m,:; ~"hRt(R ,. > .'"N"~l Rh1f(» 

-1 1. I - 1 0 . ~ , . , ~, tR P. )n ... -) . )~ '" .J , G" - 1. 1 
11. I ,. , t.7 0 , ''l -~ _ 1 

U ;., ;., -, . 1 R '" 
- 2 . 9 -) . I ,., · 0 • 1 ; • 1 

I . I r \.,r 1. I!' ) • D P .. , \ P 

.. ,"CENT r, 'fMr.E mo" ronnE, .O"~ 1 NG '!t'AOTfR "' r"<~ ! OUS n.'RI. ) 

-.. /. -\ . ~ H. . t . 1 R lJ. & 
• 5 . 1 • 5. ,~ 'J . ~ - J. ~R '" -1. 1 -~. ) 

. . ]~ '" , • r, ... - 1. ) 7.~ '.'~ l.: 

- 1 . 9 -j., ,., - ~ . I . , 
, .} P 1. 1 P I • ~ P I ." .. l. ,p 

Ar~' l , 
',~LJ~C[ , 

I 'r: I T "m,- l,," puetT 
L.ADOR r,H- rRI C[ 
'-ITI,HII) n[flhlOR('.) 

H~ . 5r. 1'; 1. t 
U1 . 1 I SJo . I 
I'~ . } I S6 •• 
1> 1 • 0 159 , 1 

IH . I 1 SS . , 

I '>J.9P IGI.DP 

I> ." 11. ~ 
1 2. S ~ .., 
lJ . 8 "" , . ; '" ) J. , .. , 

5 . I r '.W 

! 1 .f 1 ; , • 

l'~ . " 10 . \ 
1 • . 5 ; . ' 
D. ~ '" 
1 ) . s ,., 
ll. I I' >. '" 

• 1 q II 
'L'R£.\\ I " L~BOR SH 1 '~IIC~ 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



TARlE J. ,"l ljU FACTURUlG S(CTOR : OUTPUT PE~ HOUR Of All P(~$ONS. HOuRLY 
COMP(NSATION. UNIT LABOR COST. SEASONALLY ADJuSTED 
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Foon;OTES. TABLES I TO 4 

SOURCE: Output data fro~ the Bureau of Economic Ana1YBis, U,S. 
Dep"nment ot Co_uce and the Federal Reserve Bo"rd. Compenaation 
and hours data fro," the Buruu of Labor St .... UBtits. u.s. Depart",ent 
of t .... bor and the Bureau of Econo",ic Analy31s. 

(1) W"ses and salaries of e",ployees plus employers' contributions 
for sodal insurance and priv .... te benefit phns. Except for 
nonfinancial corporations. where there are no self-employed, 
data also includes "n est~te of ~ages. salaries, and supple
mental pa~ents for the self-e~ployed. 

(2) Co~pens"tion per hour "djusted for changes in the Consu~r Price 
Index. 

(3) Nonlabor pa,..,ents include profics, depreci"cion, interest. rental 
inco~ and indirect taxes. 

(4) Curr"nt dollar gross p roduct divided by constan t dollar gross 
product • 

(5) Percent change compounded a: annual rate from original data 
rather tc.~n index n"",bers. 

(6) Current quarter divided by cOlOparable quart~r a year ago. 

(7) QuarterlY measures adj~ted to an~ual esticat~s of output (gross 
product originating) he", the Bureau of Econot>.ic An"lysh, U.S. 
Depart,"ent of CO,"",Hce. 

(8) Unit nonlabor costs include depreciation, inte~est. and indirect 
taxes. 

(9) Tual unit costs is th~ ~UIO of h bor "nd non-labor COBtS. 

(10) Unit profits include corporate profits and inve ntory v"luation 
adjustment . 
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CHART 2. PRODUCTIVITY, HOURLY 
COMPENSATION UNIT COSTS RND PRIC ES 
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QUARTER AT RNNURL RRT E) 

• 

OU TPUT P£R HOUR OF RLL PERSONS 
• • • 

• • 
• • 
• • 

I 
3 . 3 .. -. -. -- -.---. -- -- -.---- --'"----.. --..... 

• 
• 
• 

• • • • • • • • • • 

• • • • 
• • 

- ············;·············i·······-···-··~·-· -- ·· ·--- - -,;'·'···--·······'·'·~-1 --- - ·-· -- · -- ·-:- -- - - -·· -- - -- · , , , , , , · , , , , , · . 
COMPENSRT!ON PER HOUR OF 

• .........................•............. -· . • • • • • 

RLL PERSONS 

...... ~ .... - .. . -.--. ~.- -.. - - _ ..•............. ~ ............ . 

~.--+---+---~---+--~------~ 

I UNi T LABClR COST 

• 
• • k····r·····;······· .. --- .- ---~----
• • 
• 

~-i .............. - .. . 
• • • .. 
• • • 

·i·············j··· 
• • • • • • • • 

• • • • • • i UNIT NONLABOR PAYMENTS i 
• • • • • • ..... -.. --.- - ;. --.-- - -- ---- ~--- - -.- .-. -- -~ ............. ~ ..... -....... ~. --..:.--.. -- -. -
• 

, , , , , , , , , · . . • • • --- -- --.. ~--- -.. --..... + .. ···········f···· · . • • • 

j ••••••••••• 
• • • • 

, I + ... -... -..... 
, . I 

..........•............. ~ • • 

i i 
, " " . -.------- -.-j.- -.......... ~ ............. .J. ••••••••••••• , ••••••••••••• ; ••••••••••••• ..:.- ••••••••••••• , , , , , , , , , , , , 
, " " • • • • • • • • • 

.-••••••••••• : •••••••••• IMPLICIT PRICE OEFLRTOR •••••• : ••••••••••••• ..!. ••••••••••••• 
i : ': 
• • 

---.......... ! .......... -.. ~....... ' 

1970 

• • • • --- --- , ----- ---- .- --~ --

1971 1972 1973 1914 

• ......... + ............ . 

1975 
APR 

• 
• 

1976 
26. 1976 

" , 
0 

·s 

~ " " 
j 

, 
0 

2C 

" 
to 

, 
0 

20 

" 
10 

, 
0 

., 
20 

" 
10 

, 
0 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis
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CHART 4 . 
UNIT COSTS . UNIT PROF ITS RNO PRICES 

NONFINANCIAL CORPORATIONS 
(PERCENT CHANGE FROM SAME 
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