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PRODUCTIVITY AND COSTS TH THE PRIVATE ECONOMY, FIRST QUARTER 1976
(and data for Monfinancial Corporatioms, Fourth Quarrcer 19753)

Productivity in the private economy increased at a seasonally adjusrted

annual rate of 4.6 percent in the first guarter of 1976, the Bureau of Labor
Statistics of the U.S5. Department of Labor announced today. The increase reflectred
a8 7.9 percent increase in output and a 3.2 percent rise in hours of all persons
employed in the private economy. In the preceding quarter, productivicy increased
0.6 percent. The first quarter increase raised labor productivity to its highest
level since the series was started.

In the nonfarm sector of the economy, labor productivity increased 3.3 percent,

reflecting a 7.7 percent increase in cutput and a 4.3 percent rise in hours. In
the fourth quarter of 1975, productivity declined 0.6 percent in this sector.

In manufacturing, productiviry increased 1.4 percemt, as output rose 10.2 per-
cent and hours 8.7 percent. Productivity increased 5.4 percent in the previous

guarter.

A summary of first guarter measures appears in table A; details in rables

1-3.

COMPENSATION AND LABOR COST

Hourly compensation (which includes the cost of wages, emplover Social Security
contributions and other fringe benefits) increamed 8.5 percent in the total private
economy in the First quarter, the fourth consecutive guarter of acceleration of
this measurs. The rise in compensarion however, was partizlly offset by the 4.6

percent rise in productivity so that the increase in unit lsbor cost was 1.7 percent
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Table A. Percent Chanpe at Annual Rate in Productivity and Costs
(Seasonally Adjusted)

4th Quarter 1575 lst Quarter 1975
Sector and Item to to
lst Quarter 1976 lst Quarter 1976
Total Private Economy
(Preliminary)

Output per hour of all persons L6 59
Compensation per hour 8.5 7.3
Unit labor cost 3.7 2.0
Real compensation per hour 3.7 0.9
Cutput 7.9 T4
Hours 3.2 2-1
Honfarm Sector

(Preliminary)
Cutput per hour of all persons 3.3 4.9
Compensation per hour 7.8 Taob
Unit labor cost 4.3 2.4
Real compensation per hour 3.0 1.0
Hours 4.3 2.3
Manufacturing

(Preliminary)
Qutput per hour of all persons 1.4 4.9
Compensation per hour a.8 7.3
Unit labor cost 7.3 2.3
Real compensation per hour 4.0 0.9
Qurput 10.2 9.3
Hours 8.7 4.1
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during the quarter. Imn the last guarter of 1975, unit labor cost increased 7.1
percent, as hourly compensation rose 7.8 percent but productivity edged up only
0.6 percent. BReal hourly compensation (hourly compensation adjusted by the
Consumer Price Index) increased 3.7 percent in the first quarter, the largest
quarterly increase in 3 years.

In the nonfarm sector, hourly compensation increased 7.E percent while umit

labor cost increased 4.3 percent, reflecting the 3.3 percent increase in produc-

tivicy, Io the fourth quarter of 1975, unit labor cost increased 7.2 percenc.

FOURTH GUARTER FIGURES FOR NOWNFINANCIAL CORPORATIONS

Productivity and related measures for the fourcth gquarter of 1975 for pon-

financial corporations were also released todav., See table B. Productivicy

increased 0.1 percent in the fourth quarter as output increased 3.7 percent and
hours rose 5.6 percent. Compensation per hour increased 7.3 percent (the same
rate which has prevailed for 3 consecutive quarters) and unit labor cost rose

the same amount. Beal compensation per hour incressed 0.7 percent in this secrtor,
which includes all corperations doing business in the United States, with the
exception of banks, credit agencies, stock and commodity brokers, and insurance
companies. The increase im wnit labor cost was the first rise since the first
quarter of 1975, since the strong productivity growth in the second and third
quarters more than offset the compensarion gains.

Revised annual figures for 1975 show productivity up 3.4 percent, hourly
compensation up 10.0 percent, and unit labor ceost up 6.3 percent. These changes
had been reported as 3.9 percent, 10.2 percent and 6.1 percent, respectively,
based on preliminary figures. Unit profits rose 28.2 percent, rather thaan 31.1

percent, as previously reported. See table 4 for details.
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Table B. Percent Change in Productivity and Costs at Annual Rate
(Seagonally Adjusted)

Ird Quarter 1975 4th Quarter 1974

o co
Sector and Item 4th Duarter 1975 4th Duarter 1973
{preliminary) {revised)

Nonfinancial {orporations

Output per hour of all emplovees
Hourly compensation

tmiz Isbor cozt

Real cempensation per hour
Quipuat

Hours

(LY e B R
. ®
T md o=y bl b

FEVISED NOSFINARCTAL CORFORATLE MEASURFS AVAITABLE

The productivity and cost measures contaiced in this release reflect the
irtroduction of revisad messures of emplovment and hours in the corporace sactor
as prepared by the Bureau of Ecopomic Analysis of the U.S5. Department of Commerce.
distorical data for the 1958-1975 period are available on request from the Division

af Productivity Hesearch, Bureau of Labor Statistics, Washington, D.C. 20212,
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The 1975 Edition of Productivity Indexes for Selected Industries, Bulletin
1890, has been prepared by the Division of Industry Productivity Studies and
is now available. This bulletin presents annual indexes of output per employee-
hour, output and soplovee-hours for about %0 ipdustries in the nonfarm sector.
The indexes are available for most industries through 1974. Bulletin 1890 can
be ordered from the Superincendent of Documents, U.S. Govermment Princing Office,
Washingtcen, D.C. 208602, GFO Bookstores, or BLS Regional Offices lisced below.

The price is 53.40,

REGION I - EOSTON REGION V - CHICAGO
John Fitzgeraid Kennedy Federal Eldg. 230 S, Dearborn Street
Govermment Center — Room 1603 A Chicage, Ill. 60604

Boston, Mass. 02202

REGION II - NEW YORE REGION VI - DALLAS

1515 Broadway-Suite 3400 555 Griffir Sq., 2nd Fl.

New York, N.Y. 10036 Dallas,-Tex. 75202

REGION II1 - PHILADELPHIA REGIONS VII & VIII - KANSAS CITY
1535 Market Street 911 Walput Street

P.0. Box 13309 (Zip 19101) Kansas City, Mo. 64106

Philadelphia, Pa.

REGCION IV - ATLANTA RECIONS IX & X - SAN FRANCISCO
1371 Peachtree Street, N.E. 450 Golden Gate Avenue, Box 36017
Atlanta, Ga. 30309 San Francisco, Calif. 94102
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TABLE 1.  TOTAL PRIVATL ECONOMY,ALL PERSONS:PRODUCTIVITY
; [IOURLY COMPENSATION, UNIT COST, AMD PRICES, SEASOMALLY ADJUSTED )
REAL
YEAR ARD OUTPUT PER oUTPUT HOURS COMPENSA- CONPENSA= U T UMIT HOW- IMPLICIT
AUARTER Houn OF ALL TION PER TI00 PER LASOR LABOR PAY- PRICE
OF ALL PERSONS PENSONS AOUR( 1) HOURL2) COSTS NENTS(3)  DEFLATOR(A)
= THMDEXES 1967=179

1975 ! 109.4 115.6 105.3 176.6 12,3 161.9 151. 4 153.5
1 111.4 116.5 134, 6 179.3 112.30 161.3 145, 4 155.1

P 115.0 122.1 175.3 132,20 111.9n 152.8 15k.6 157.8

1y 11k.2 121.8 106.6 125.7 112.2 162. 6 156.8 167.4

ANNUAL 112,2 10,5 175,62 119,28 112.2 161.1 149.7 156.7
1976 \ 115,50 12h.1P 107.5p 129, 5p 113.2p 164, 1P 157.8p 161.7P

FERCENT CHANGE FROM PREVIOUS AUARTER 3T APNUAL RATE(D)

1975 | 1.1 -10.2 -11.2 1.5 2.1R 0. 30 s8R 9.1
' 5,00 3.2 -2.60 Goh 2.2 2.4 11.7 .2

T 1,9 43,4 2.9 6.1 -1,50 =2.9 27.8 7.4

v bl 5.6 .98 7.8 1.1n 7.1 5.9 b.6

ANNLAL 1.3 -2.5 -3.80 3:1 .0 7.3 12.2 9.3
1976 i iy G 7.9p 3.2p 5P 5.7P 570 2P 1.2p

PERCEIT CIANGE FROM COMRESPONDING DUARTER OF PREVINUG YIARTE]

1n7s i A7 g3 i 11.5 "4 13,4 e 11.6
i N ~4. 0 5.2 9.8 11 .8 110 10,0

TN 3.2 -2 afy 3.un T 510 15.% 8.6

v Wt 2.5 1.7 7.8 oo R 3.4 13.2 6.8

AHNUAL T 3.8 -5.on 9.1 3.0 7 12.2 9.3
1976 ! b, 2P 7P 2.1p 7.3p 1.9 3,0p 11,50 5. 4

SEE FOOTHOTES FOLLOWING TANDLE &,

li=REY

P=PAELIMINARY
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TABLE 2. PRIVATE NOMFARM ECOMOMY,ALL PERSONS:PRIDUCTIVITY
HOURLY COMPENSATION, UMIT COST, AND PRICES, SEASONALLY ADJUSTED

REAL
YEAR AND OUTPUT PER ouTPUT HOURS COMPEHSA= COMPEHSA= T LT tjom= JEPLICTT
QUARTER HOWUR OF ALL TION PER TILOH PER LAHOR LABOR FPAY-= PRICE
OF ALL PERSONS PERSONS HOURC L) luR{s) COSTS MENTS(3) PEFLATORLNL )
IMDEXES 1967=111
14975 I pRLY 115.5 117,2 173.1 112,01 171.5 133.5R 15%.8
I} 109.8 116.7 106,35 176.8 110.8R 161.3 12,7 154 .1
Lt 112.3 123.0 196, 8 180.5M 113.9 167, 8 169,53 156. 4
v 1181 121.7 108.5 183,40 113,.4R 16%,6 152.0 159, 2
AMNUAL 110,41 118.5 107.3R 17%.0 119. 8 1G61..7 145.7 L85
1975 | 115.0P 123.9P 179,6P 120.9P 111.7P 165.3P 153.9F 161.0P
PERCENT CHAMNGE FROM PREVIOUS MUARTER AT AMMUAL RATE(S}
1975 | =1 .81 =-11.7 -10.9 1.1 n.8R 19. 3R 15.4 11.9
I A | i, =~3.3R Gad D.6R =1.1 12.8R ]
(AR 9.4 11.7 2ed B.7 .30 =87 19.8 B.2
v =J.0bR 5.7 fiah G.5 =0.1R I+2 745 T3
ANHUAL 1.9 =-2.9 -3.8 9.0 =Ml wal b1 9.9
1976 | a5 TAP L3P 1. 8P 5.0p 3P [ L, GP
PERCENT CHANGE FROM CORRESPOMDING QUARTER OF PREYIOUS YEAR(G)
1378 | L HA | =g.0 =l 1068 =N,2R 1%.8%8 12.€ 15.h
1l 11 =5.1 =5.3N0 9.5 =J.2R 3 24 10.4
111 1R =1.8 ! bl T e n .1 5, G 14,5 i
v 5.0 2.1 =147 il NN 3.0 1%.:8 7.2
AMHUAL 18 -2:9 =3.0 2.9 =01 Tl A B B 9.9
1976 I h.op T3P B NE TP Y0P 0P 11.2p S.hP
SEE FOOTHOTES FOLLOUING TABLE &.
k=REY|SED APRIL 28, 187G
P=PAEL TP MARY TOURCE: SUREAU OF LABOR STATISTICS
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TABLE 3. HANUFACTURING SECTOR: OUTPUT PER HOUR OF ALL PERSONS, HOURLY
COMPENSATION, UMIT LABOR COST, SEASOMNALLY ADJUSTED

TEAR AR OUTPUT PER  QUTPUT (7) HOURS COMPENSATION PER REAL COMPENSATION UMIT LABOR

AUARTER Hour oOF HOUR OF ALL PER HOUR OF ALL COST
ALL PERSONS PERSONS(1) PERSONS(2)
INDEXES 1967=100
1975
[ 1.2 101.9 92.5 173.2 110.2 157.2
N 111.0R 100.8 90,8R 176.6 110.6R 159,0R
i 115.7R 135.0 92.3R 179.4 110.2 157.7R
v 115,28 108.7R 94,30 182 .0R 110.0R 158.0
AJNHUAL 112.5n 10%.1 92.5R 177.8R 110.3 158,1R
197u
[ 115.6P 111,.3%p 96, 3P 185.9P 111.1p 160.8P
PERCENT CHANGE FROM PREVIOUS QUARTER AT ANNUAL RATE (5)
19715
| = 1.7h =-25.2 =24,0R 10.2 1.8R 12,1R
1 3.2R = .l - T.1R 8.0 1.8R bR
1 10.9R 17.6 G.9R B.5 - 1.7R - 3,2
R S.UR 14, 9R 9,0R G.1R = D.5R 0.7
AHHLAL =T - 9.8 = 8,32 10.4 1.1 11.1
1970
1 1L.4F 10.2p 5.7P q.ap b, Op T.%P
PERCENT CHAMGE FROM PREVIOUS YEAR (5}
1975
[ - ¥:3R =1%.:8 =10.90 15,2 2.0 17.0R
N = 2.5 =13,.7 =11.5R 113 1.4R 14.1R
Il 1.35N = 8.8 =10.1R 9.9 1.0 8.5R
v . 1R = 0.2R = h.7R ToTR 0.3R 3.0R
ANNUAL - 0.7 = 9.8 = 9,2 10.4 1.1 11.1
1976
I . 3P 9. 3P k1P 7.3P o.9p 2.3P

SOURCE: BUREAU OF LABOR STATISTICS
APRIL 26, 1976

SEE FOOTHOTES FOLLOWING TABLE h.
It = REVISED
P = PRELIMINARY
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TABLE 4. MONFINANCIAL CORPORATIONS: PRODUCTIVITY, HOURLY COMPENSATION

UNIT LABOR COST, UNIT PROFITS AND PRICES, SEASONALLY ADJUSTED

YEAR ouTPuY HOURLY REAL UNIT UNIT TOTAL UNIT IMPLICIT
AND PER ALL- OQUTPUT HOURS COMPENSA- HOURLY LABOR NON- UNIT PRO- PRICE
QUARTER EMPLOYEE TION COMPEN- COST LABOR COST FITS DEFLATOR
HOUR (1) SATION(2) COST(&) {9 (10)
INDEXES 1967=100
1974
I 113.50 130.1 114.6R 159.0R 112.3R 140.1 152.6 183,2 17.9 133.5
1 115.3R 129. 4 114, 2R 163.5R 112.4R 164,13 1548.1 147.9 78.9 137.7
R 112.1R 127.8 114.1R 167.9R 112.1R 149.4 166.9 153.9 71.12 161.7
v 111.3R 124.3 111.7R 172.4R 111.9R 155.0 175.6 160.0 65.6 146.0
ANNUAL 112.5R 127.8 113.6R 165.6R 112,2R 167,53 163.5 151,2 73.5 139.7
1975
| 111.7R 119.6 107.1R 177.3R 112.8R 158.8 184.2 165.0 68.7 150.7
] 115.6R0 122.3 105.7R 180.5R 113.1R 156.1 185.3 163.2 92.1 152.6
(NN 119,0R 127.1 106.8R 183, 7R 112,.8R 154k .4 185.3 161.9 108.5 155.0
v 119.apP 1238.8P 108.3pP 187.0P 113.0pP 157.1P 187.0P 164, 4P 105 . 8P 155.7p
ANMUAL 116,30 124. 4R 107.0R 182.2R 113.0R 156.GR 185.5R 163.6R 4. 2R 153.3
PERCENT CHANGE FROM PREVIOUS QUARTER AT ANNUAL RATE (5)
1974 .
[ - W, TR - 5.6 = 1.0R 8.9R - 5.3R 14,3 17.1 15.0 -27.53 10.3
I = 3.71R - 2.1 - 1.5R 11.7R 0.un 12.5 18.1 15.9 5.5 13.2
1 = 0, 2R = h.B = 0.3R 11.2R - 0,.9R 16.1 0.9 17.4 -55.7 12.1
Iy - 2.9R =10.7 = B.1R 11.4R - 0.8R 14,6 21.7 16.7 =-28.0 12.8
ANNUAL = 2.8R - 2.8 0.o0R q.4R - 1.4R 12.6 16,1 15.5 =10, N 6.7
1075
| 1.50 =14.2 =15.5R 11.8R 3.2n 10.1 21,1 13.0 20,5 1%5.5
I 15,001 3.1 - 5.1R T.3R 1.1 - 0.7 2.h - b3 222.4 5.2
11 12,00 16.7 2 7.3 - 0,91 - b1 - 0,1 - 3.1 92.8 1.6
Y Bilp 5.7P 5.6P 7.3pP n.7P 7.3P 5.1 G,ap - DR 5P
ANNUAL L - 2.6R = 5.9R 10.0R n.4n 6,30 15, 4R T, 24.2R 9.7
= PERCENT CHANGE FROM PREVIOUS YEAR
1970
| ” ?tﬁ“ - H.S ?.lﬂ ?.EH o E.EHT. lﬂ.E I:r? IIII -litg 5.5
N = 2.1R = 1.k n.7R 9.1R - 1.3r 11.4 14.5 12,2 = T+h 17.1
N - 3.4t - 3.2 0.2R 9.9R - 1.4R 15,18 17,5 14,7 =-15.6 11.7
v - 3. 1n - 5.8 - 2.8R 10.8R - 1.2R 1.4 19.7 15.7 -22.2 12.1
ANHUAL - 2.8R - 2.8 0.0R T.4R = 1.4R 12.6 16.1 13.5 =1h, b 1.7
1975
| - 1.1 - 3.0 - 6,50 11.5R N.5R 13.% 0.7 15.2 =11.7 12.19
N 1.1n - 5.5 - T.4R 10.4R 9.6R 2.2 16.5% 10.3 1G.7 1.9
1 L.20 - J.6 = L.4R T.4R 0.6R 3.1 11.1 £.2 52.4 5.7
v G.9p i.6P - 3.1P 2.4p 1.0p 1.4P 6.5P 2.7p Gl.up G.7P
AIIUAL .40 - 2.6R - 5.9R 10.0R 0.8R 6.3R 15.4R E.2R 2%. 2R 9.7
SEC FOOTHOTES FOLLOWING TABLE W, SOURCE: RUREAU OF LABOR STATISTICS
P = PRELIMINARY APRIL 26, 197G

R = REVISED



FOOTNOTES, TABLES 1 TO &

S0URCE: Output data from the Bureau of Economic Analysis, U.S.

Department of Commerce and the Federal Reserve Beoard. Compensation
and hours data from the Bureau of Labor Statisties, U.5. Department
of Labor and the Bureau of Economic Analysis.

(1)

(2}

(3)

(4)

(5)

(6)

(7

(8)

(9)
(10)

Digitized for FRASER
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Wages and salaries of employees plus employers' contributions
for social insurance and private bemefit plans. Except for
nonfinancial corporations, where there are no self-emploved,
data also includes an estimare of wages, salaries, and supple-
mental payments for the self-employed.

Compensation per hour adjusced for changes in the Consumer Price
Index.

MNonlabor payments include profits, depreciation, interest, rental
income and indirect taxes.

Current dollar gross product divided by constant dollar gross
product.

Percent change compounded at annual rate from original data
rather than index numbers.

Current quarter divided by comparzble quarter a year ago.
Quarterly measures adjusted to annual estimates of output (gross
product originating) from the Bureau of Economic Analysis, U.S.

Department of Commerce.

Unit nonlabor costs inciude depreciation, interest, and indirecrt
taxes.

Tocal unit costs is the sum of labor and non-labor costs.

Unit profits include corporate profits and inventory wvaluation
adjustment.

Federal Reserve Bank of St. Louis
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CHART 3. PRODUCTIVITY, HOURLY
COMPENSATION, UNIT COSTS AND PRICES
NONFINANCIAL CORPORATIONS
(PERCENT CHANGE FROM SAME
QUARTER A YEARR AGOD)
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CHART 4.
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