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FRODUCTIVITY AND COSTS IN KONFINANCIAL CORPORATIONS; SECOND Q'UAF:TER 14975
(z2d Revised Figures for the Total Private Economy, Second Quarter 1975)

Productivity in nonfinancisl corporations increased by 9.5 percent, at a seasonally
adjusted annual rate, in the second guarter of 1975, the Bureau of Labor Statistics
of the U.3. Department of Labor reported today. The increase reflected a 4.5 percent
increase in output and a 4.5 percent decline in hours. In the preceding gquarter, pro-
ductivity increased 3.9 percent in this sector which includes a2ll corporaticnas doing
business in the United States except bamks, credit agencies, stock and commodity bro-
kers, and insurance companies. The productivity increase in the second gquarter was
the largest increase since the first quarter of 1971. TFrom the second quartsr of 1974
to the second quarter of 1975, productivity increased 2.1 percent, while output de-
clined 5.7 percent, and hours declined 7.6 percent.

Reviged measures for the total private economy and for the nonfarm and manufactur-
ing sectors also were released today. The revised data showed that —— at asnual ratss

== productivity increased 4,3 percent in the private economy, 5.8 percent inm the non-

farm sector, and was unchanged from the first guarter inm manufacturing. Second quar-

ter figures for nonfinancial corporations, and the total private, nonfarm, and memu-

facturing sectors are summarized in table A; details are in tables 1-4.

Hourly compensaticon (which includes both wages and supplements) in the nonfimsncisl
corporete sector inecreased 7.8 percent in the second quarter,compared with + incresczas
of 12.2 percent im the preceding quarter. The increase in hourly compensation coupled

with the larger increase in productivity resulted in a 1.5 percent decline iz unit ia-

bor costs, following an increase of 7.9 percent in the preceding guarter. This was
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Table A. Percent Change at Annual Rates in Productivity and Costs
(Seasomally Adjusted)

Honfinaneial Corporations

(Preliminary)

Cutput per all-employee hour
Compensation per hour

Unit labor costs

Feal Compensation per hour
Cutput

Hours

Total Private Economy
(Revised)

Cutput per hour of 211 persons
Compensation per hour

Unitc labor costs

Real Compensation per hour
Qutput

Hours

Honfarm Sector
(Revised)

Output per hour of all persons
Compensation per hour

Unit labor costs

Real Compensation per hour
Qutput

Hours

Manufacturing
(Revised)
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the first quarter of decline in unit labor costs since the first quarter of 1971.
Feal compensation per hour (hourly compensation adjusted for changes in the Con-
sumer Price Iuéex} increased 1.7 percent in the second quarter in nonfinaneial corpo-

rations. In the first quarter, the increase was 3.8 percent.

Unit profits increased 35.7 percent (at an annual rate). In the past 9 quarters,
unit profits have decline in each gquarter except 2, but now are higher than at aay
time since 1968 because of the magnitude of the curreant increase.

Unit nomlabor costs (including capital consumption allowances, net interest, and
indirect business taxes) increased 7.3 percent in the second guarter, the smallest
increase since the fourth quarter of 1973. In the preceding pericd, unit nonlabor
costs increased 28.4 percent.

The implicit price deflator (which reflects changes in unit labor costs, unit non-
labor costs, and profits) increased 3.7 percent (at an annual rate). This was the
smallest increase since the first quarter of 1973.

Table B summarizes price, cests, and profit developments since 1970. This time

span includes the ecomomic slowdown of 1969-1970 and the subsequent Tecovery.

Table B. Indexes of Prices, Costs, and Profits in the
Konfinancial Corporate Sector
{1967 = 100)

1974 1975
1970 (1971 1972 (1973 (1974 11 111 v 1 11

Implicit price 110.0}113.9116.1 (120.0{131.5 129.8( 133,3 (137.0| 150.5 |141.8
deflater .......

Total unit costs. |116.8§120.1 {121.4 [125.2 Ii?-ﬂr 136.7 | 140.9 |[145.5| 150.0 |150.2

Onit labor cost. [114.90117.4119.6 (124.4 [138.4 136.4 | 140.4 |144.8 | 147.5 |147.0
Unit nonlabor
COBL aiws s s 122.9 |128.61126.9 [127.7 1140.9 137.9 ) 142.4 |147.9 | 157.4 |160.2

Unit profits ....| 71.3| 79.1) B86.7 | 90.8] 89.2 90.9 | 90.6 | 88.8}) B87.3 | 94.2
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Revised Second Quarter Messures for the Private Econcmy

Revised measures of productivity and related series for the private economy,

the ponfarm sector, and the manufacturing sector are summarized in table C. The
tevised measures show that productivity in the second quarter —- at an annual rate —-—
increased 4.3 percent in the private economy, 5.8 percent in the nonfarm sector, and
0.0 percent in manufacturing. The measures were previously reported as 2.0 and

3.3 per-cent increases in the private and nonfarm sectors, respectively, and a decline
of 1.8 percent in the manufacturing sector. The change principaliy reflect revised
cutput measures for the second quarter. Bassed on the revised figures, these were the
largest quarterly increases in productivity since the first quarter of 1373 in the
total private econowy zud the larpgest since the first quarter ef 1971 in the nonfarm

sector. See tables 1-3.
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Table C. Preliminary and Revised Measures, Second Quarter 1975
Percent Change from Previous Quarter at Anoual Rate
(Seasonally Adjusted) '

Total Private Economy Preliminary Revised
Qutput per hour of all persoms 2.0 4.3
Compensation per hour 7.3 7.8
Unit labor costs _ 5.2 3.3
Real Compensation per hour 1.2 1.7
Qutpuot - D.4 2
Hours - 2.3 - 2.8
Monfarm Sector

futput per hour of all persons 3.3 5l
Compensation per hour 7.3 7.8
Unit labor costs ) 3.9 1.9
Eeal Compensaetiom per hour 1.2 1.7
Output 0.2 o N
Hours - 3.0 - 3.5
Manufacturing

Jutput per hour of all perscns - 1.8 0.0
Compensztion per hour Tud 8.3
Unit labor costs ) 8.3
Feal Compensation per hour 1.8 2a2
Qutput - 7.0 - 5.4
Hours - 5.3 - 5.4
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TABLE 1. TOTAL PRIVATE ECONOMY,ALL PERSONS:PRODUCTIVITY

HOURLY COMPEMSATION, UNIT COST, AND PRICES, SEASONALLY ADJUSTED

REAL

YEAR AND QUTPUT PER OUTPUT HOURS COMPENSA- COMPENSA - UMLT UNIT NON- IMPLICIT

QUARTER HOUR OF ALL TION PER TION PER LABOR LABOR PAY= PRICE
OF ALL PERSONS PERSONS HOUR(1) HOUR(2) COSTS MENTS(5)  DEFLATOR(A)
TNDEXES 1967=100
1974 | 112.7 123.9 109.9 157.7 111.4 139.9 130.0 136.1
1 112.8 126.0 109.9 162.5 111.8 164.1 131.3 139.2
i 112.2 123.2 100.8 166, 7 111.3 148.5 135.0 143.3
Iy 110.8 119.9 108.2 170.2 110.3 153.6 139.9 168.3
AMNUAL 112.1 122.8 109.5 164, 2 111.2 166.5 134.0 141, 6
1975 | 110.8 116.2 104.9 17h.6 111.1 157.6 141.6 151.4
I 112.0R 116.6R 104, 1R 177.9R 111.50 158.9R 144 . 4R 153.3
PERCENT CHANGE FROM PREVIOUS NUARTER AT AMNUAL RATE(S)
1974 I 7.8 -8.8 1.8 7.6 -5,1 16.5 W7 11.9
1 0.1 0.1 0.0 12.7 1.2 12.6 4.2 9.5
i -1.9 -2.% -0.5 10.7 A8 12.8 11.5 12.3
I 5.1 -10.4 .6 8.6 -3.5 i b 15.4 14.8
ANNUAL 2.8 -2, 0.2 8.9 -1.9 1.8 7.9 10.3
1975 | n.n =11.8 =11.8 10.8 kgt 10.7 5.1 8.6
I L3R 1.5R -2.8R 7.80 1.7R 3,30 8.0R 5.0
PERCENT CHANGE FRON CORRESPONDING OUARTER OF PREVIOUS YEAR(G)

1975 I -2.6 “0.7 1.9 6.8 -2.3 9.6 3.3 9.1
1 -2.1 -1.3 n.3 8.8 “1.6 11.1 7.2 9.6
i -2.2 -2.3 -n.1 10.0 =1.% 12.4 7.4 10.6
v = -5.5 -1.9 9.9 -2.0 1h.1 3.9 12.1
ANHUAL -2.6 -2.4 0.2 2.0 -1.9 11.8 7.9 10.3

1975 I «1.7 -6.3 4.6 1.7 “3 12.6 9.0 £ U T
X -0.7R -5.97 -5.30 n.5R -n.2R 10, 2R 9,90 10.1

SEE FOOTHOTES FOLLOWING TABRLE W,
R=REVISED

P=PRELIMINARY

o
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TABLE 2, PRIVATE HWONFARM ECONONY,ALL PERSQRG:PROSUCTIVITY .
HOURLY COMPENSATION, UNIT COST, AND PRICES, SEASOMALLY ADJUSTED

REAL
YEAR AND OUTPUT PER QUTPUT HOURS COMPENSA= CONPERSA- T LHIT ton- IMPLICIT
(UARTER HOUR OF ALL TIOH PER TiON PER LABOR LABOR PAY- PRICE
OF ALL PERSONS PERSONS HOURC L) HOUR(2) COSTS VENTS(3) DEFLATOR()
INDEXES 19G7=100
1974 I 111.6 12h. 4 111.5 156.1 110.3 139.9 122.6 133.3
1 111.0 124.1 111.8 160, 4 110.3 104, 4 127.4 132.0
1 110.3 123.4 111.8 164, 2 109.6 148,8 131, 4 162.2
v 109. 4 120.4 110.1 167.9 108.9 153.5 135.5 146.7
ANHUAL 110.6 125.1 111.3 162.1 109.7 6.0 129.1 140,0
1975 I 108.9 116.2 106. 8 171.7 109.2 157.7 140,0 151.0
i 110.4R 116.9R 105. BR 175.0R 109. TR 158,50 142,60 152.5
PERCENT CHANGE FROM PREVIOUS QUARTER AT ANNUAL RATE(5)
1974 I -6.3 -8.6 -2.4 5.8 -3.0 16.2 2.1 15.3
1 -2.9 -0,8 1.8 11.4 0.0 13.7 16.6 1.7
1 -2.5 -2.4 0.1 9,8 -2.3 12.6 13.1 12.8
I =30 -9.3 -6.1 7.4 -2.8 13.3 13.1 13.2
ANNUAL -2.8 -2.6 0.2 1,9 -1.9 12.0 9.5 11.1
1975 I -1.8 -13,1 ~11,5 9.4 1.3 1.4 13.9 12,3
I 5. 4R 2.1R -3.5R 7.BR 1.7R 1.9R 7.9R . OR
PERCEINT CIIANGE FROM CORRESPONDING NUARTER UF PREVIOUS YEAR(G)
197 I -2.2 -0.6 1.7 7.3 -2.3 7.8 5.3 8.2
i -2.3 -1.5 0.8 5.8 -1.G 11.4 1.9 10.5
1Y -2.9 -2.7 0,1 9.7 -1.6 12.9 11.4 12,4
1Y -3.6 -5.% -1.9 1.9 -2.0 13.9 12.7 13.5
ANNUAL -2.8 -2.6 n.2 2.9 -1.9 12.0 2.5 11.1
1975 | 2.0 ~6.5 -4, 2 10,0 -0, 127 14,2 15.2
1 -0.6R -5.91 -5,3R 2.1 -0, 50 g Th 12.0R 10,5
SEC FOOTHOTES FOLLOWING TARLE &.
ReREVISED SUCHST 27, 1975
P=PREL 1111 NARY TOURCC: PLREAU OF LABOR STATISTICS
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TABLE 5. fAIUFACTURING SECTOR: OUTPUT PER HOUR OF ALL PERSENS, (IOUFELY

COMPENSATION, LUIT LAROR COSTS, SEASOUALLY ANJUSTER
¥YEAR AUD QUTPUT PER  GUTPUT (7)) 1olES COLPEMSATIN PER NFEAL CODRPEHSATIC! UHIT LAROR
NUARTER Loun oF nore oF ALL PER HOUR OF ALL nnay
ALL PERSONG PERSONSTT) PFRSNDYIS(2)
INREXES 1RT=1N10
107G
| o de T 232.3 10%,2 AP | RE A 1210,1
I 5 132.3 1004 159, 1414, 6 122.4
(W 120 .. ik, T S 126 16%.3 b % L 120.2
v 129,73 b i et R Lap.? 1994 b I
ANNIUAL 129.3 131.0 inN1.:9 ir1.2 107.1 134.0
19715
| 126.5 11R.2 n1.1 174.3% 119.9 157.8
i 125:50 114,61 N, G 177.:1 111.50 nn.Ge
PERCENT CHAUGE FRO!Y PREVIOUS NUARTEP AT ANIIUAL DATE (5)
1176
I S - 5.0 - N0 C.5% - 5.5 740
11 .3 1.% - 3.3 1%.1 3.3 b % |
1 3.2 - 0.3 ! 1n.2 - 149 1.5
v 1.3 =10 .2 =13.4 3.1 I.2 i5.0
AMHDAL 1.8 = AN = Y.4 .5 = 1.5 N, G
1Lats
| = 2.8 =317 =25 .7 130 G 25,8
N A - H.hR - h. 40 1.%0 r.2n e, 4
PERCENT CUAHCE FROE PPEVIOLS YEAR (5)
1974
| T 1.8 1.0 T.h - 2.3 Fs
11 1.5 n,5 - 1Yt .3 - 1.1 Ta8
(AR} 3.2 .2 - 1.0 11.3 = 1.0 17,1
v n.h - 4.3 - 5.2 11.3 =T in.h
SHHUAL il 3 0.4 = 1.4 9.9 - 1.5 i 1)
1975
| = 1.3 =12.2 -11.0 15.2 2.9 ab.?
1 = 2,460 =-13.8% =11.5 11.5p 1. TH ih.5R
SEE FOOTHOTES FOLLMIIMG TARLE cuncE: DUREALY OF LASOR STATISTICS
R = REVISED AUGUST 27, 1075

Po= PRELIFTHARY
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TABLE 4. NONFINANCIAL CORPORATIONS: PRODUCTIVITY, HOURLY COMPCNSATION
UNIT LABOR COSTS, UMIT PROFITS AND PRICES, SEASONALLY ADJUSTED
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http://fraser.stlouisfed.org/

YEAR OUTPUT HOUELY REAL UNIT UNIT TOTAL UNET IMPLICIT
AND PER ALL DUTPUT HHOURS COMPENSA- HOURLY LABOR NON- UNIT PRO- PRICE
NQUARTER EMPLOYLCE- TION COMPEN- COSTS LABOR COSTS FITS DEFLATOR
HOUR (1) SATION(2) cosTs(8) (9) (10)
INDEXES 1967=100
1974
| 113.5 130.6 110.2 157.1 111.0 132.6 134.2 133.0 86.8 126.0
] 118.5 130.2 109.9 161.5 111.1 136.4 137.9 136.7 90.9 129.5
11 117.7 129.5 110.0 165.3 110.4% 140.4% 1642.4 140.9 90.6 133.3
Iy 117.1 126.0 107.6 165.5 109.9 144.8 147.9 14%.5 38.8 157.0
ANNUAL 118.0 129.1 109.4 163.3 110.6 138.4 140.9 139.0 89.2 131.5
1975
I 118.2 121.4 102.7 174.4 111.0 147.5 157. 4 150.0 87.3 140.5
N 120.9P 122.8P 101.5P 177.7P 111.4P 147.0P 160.2P 150.2P 94 ,2P 141.BP
3 PERCENT CHANGE FROMX PREVIOUS QUARTER AT ANNUAL RATE (5)
1974
| - 5.8 = 8.1 - 2.4 8.1 Sl 14.9 13.9 14.6 =12.3 11.4
1 = 0.2 = 1.4 1.2 11.7 0.5 11.9 11.4 11.8 20.2 12.6
(N - 2.6 -2l 0.5 9.7 - 2.4 12.5 13.9 12.9 - 1.0 11.3
Iv‘ - 211 '1“12 Elj 1”.5 — 113 1219 15-1 131? - ?i? 11-3
ANNUAL - 342 = 3.5 0.3 8.8 =18 11.3 10.3 11.0 il IE | 9.6
1975
| 3.9 =13.% =17.1 12.2 3.8 749 28.4 12.8 - 6.8 10.7
Il 9.5p k.5P b.5P 7.6P 1.7°P - 1.5P 7.3P 0.7pP 35.7P 3.7F
PERCENT CHAMNGE FHOM FREVIOUS YEAR
1974
| = 1.8 = 0.1 1.7 7.3 - Xl 9.2 6.8 8.6 - 5.6 6.9
11 - 1.9 - 1.6 0.3 8.7 ot I | 10.8 8.5 10.2 = 0.5 9.0
i = 2.6 - 2.6 0.0 9.4 - 1.8 12.3 11.0 12.0 n.4 10.7
v + Ead = 5.5 2.9 10.0 - 1.9 15.0 13.8 13.2 0.9 11.7
ANNUAL - 2.2 - 2.5 0.3 8.3 = 1.9 11.3 10.3 11.0 1.7 9.6
1875
| - 0.3 - 7.0 6.8 11.0 0.0 11.3 17.3 12.8 0.6 11.5
1 2.1P - 5.7P 7.6P 10.0P n.3p 7.8P 16.2P 9.9pP 3.7P 9.2P
SEE FOOTNOTES FOLLOWING TABLE &. SOURCE: BUREAU OF LABOR STATISTICS

P = PRELIMINARY
R = REVISED

Federal Reserve Bank of St. Louis
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FOOTHOTES, TABLES 1 TO 4

SOURCE: OQutput deta from the Buresu of EBconomic Analysis, U.S.

Department of Commerce and the Federal Reserve Bosrd. Compensation
and hours data from the Bureau of Labor Statistics, T.5. Department
of Lazbor and the Bureau of Economic Anslysis.

(1)

64)

{3)

(4)

(5}

(6}

7

(8)

9

(10)

Wages and salaries of empleyees plus employers' contributioms
for socisl insurance snd private benefit plamns. Except for
nonfinencial corporations, where there are no self-employed,
data also includes an estimate of wages, salaries, and supple-
mental payments for the self-employad.

Compensation per hour adjusted for changes in the Congumer Price
Index.

Nonlabor payments include profits, depreciatiom, interest, rental
income and indirect taxes.

Current dellar gross product divided by constant doller gross
product.

Fercent change compounded st annusl rate from original data
rather than index numbers.

Current guarter divided by comparsble guarter a year ago.
Quarterly mer=-res adjusted toc annual estimates of cutput (gross
product orig..acing) from the Bursaw of Economic Analysis, U.S.

Department of Commerce.

Unit nomlabor costs include depreciztion, “nterest, and indirect
taxes.

Total Unit coste is the sum of labor and mom-labor costs.

Unit profirs include corporate profits and inventory valuation
adjustment.
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