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PRODUCTIVITY A..''D COSTS IN n!£ PUVAH ECOSOK'f , fIRST (jUARTEIl. 1915 
(Ind 0.:. for Scotin.ocl,l CorporatiQnl, Fourth Quo"., 1974) 

PrOductivity In to.. privata c coT>Ollly- to .. in the flut q\Urtu of 1915 at • 

U. S. Oop .. tment of Labor oll1loUllced <<><lay. Th. iuen ... rdl<cud on 11.2 percont 

<Iodin. In output and aD 11.7 pu<ont doolin. 10 1IU.D-houu. In th. pncedln. 

""1eh thh pc ... 'd ..... tho Bun." of l..obor Sta<1.uu lntroduc .. 
two .1nor chon, •• in tho Productivity aDd eoot ••• rl •• for tho To.ol 
Prlv. ,o lcono=y ond thl Sontono •• o'or (tob l •• 1 ond 2) . Th. buls for 
tho output =e •• "rl employed in tho o~put.t lon of output por ~.n-ho~r 
h now Grosa I)" .... ti; Product, <Uhu tnan Cro ... lIational Product . The 
difhuncI bet ..... en Gre .. ~&tional Produe' ond Gro .. Do .... '1< Product h 
tho vdue of pa~n .. to rac,or. """.d 1:>y ... ld."tI of tho Dnltd Stat .. . 
b~, locatad out.ido tho D.S . • Ie •• thl value of payment. te lac,er. owned 
by ponon. ru1dinl ""toida tho U.S., bu, locorod 10 tho 0.5. Thl. d l ff 
anne. to labollid Ru, - of-th.-lIorld .. e'or in tho National Ioc"",. a"d 
Produ.ct Accounta . Sinel thl ",,"- houn ... ocf.ud .. tth ,hto cOIIp"nn t aU 
",lo1.oeu11, It h ""' .. a?pmprtota to uelud. the eutput .uuu fo r tht. 
uetor I,."," our productivity"' .... " ... 

Thl •• cond chango 10 tbo productivity ••• 1 •• ,. •••• d. tho <","PUta
tion o! "'u-houn. Tho _a'ut. """ I~clud .. IoIproved •• tl:o ..... of nco
fa,.,. ""d lara proprio,,,. "",o- heun. 

The.o two ehaca ••• ff.ct tho quarterly acve .. ,,'. of tho •• rl •• ~he • • a. 
tho ~"'- to-ye .. ""v.,..M' ... v i rtually tho _.m<. (See Appel>lih tablu 
·\-C). Th. sarin have hI" .Ivl .. d back to 1941. P ... ono Interested In 
data ?rlor to 1~61 .~ld <ontact the Olflc. of PtoductlVl t y .~d rochnolo&y. 
U.S. Depart ... "t of I-Ibo., au.eau of !.abo r Stnt.dco , lI .. h l ngtOn, P . C . • 
:10212, ,dephon. (l02l 961-'S97. 
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, 
••• 11.r. ~l. ~e!l.~t.d • d.el~. of 12. 6 poreont in autput aDd • d.cli~c of 

ll.6 perc~Dt 1n .,.~~bouro. !hi ..... ttuo C:ihtl> ,..,.."""ttve ere"nuly d.dln<t 

in ,,",ofar'll ptocluct1vlt)' . IUId <lui 10", •• t period af doclin. in t~. "'eu" •• d ncc 

194/. 

h un ... f.",url"" ""'put pc.r ""'~r <10011".<1 1.2 P<lrclnt 1n tho fint 

quarter •• her docll.nlna 1.0 per~.nt 1" tb.. fourth quarte<. TH. ,""v"'a" 

""noctlO<l • 31 .4 I"",ooot d.cU .... in ""'P'" ..,,<1 • 26.1 perc...,. d.clina 111....,~ 

b""r.. Thi. " •• tho laqe..: dac11na in pn>c!ucUvl'1 1~ ,.,.nu!.eturl~i oince tho 

fint ~c>Ut." of 19b1, .o.:>d tho dool.!.rut. l:! outPUt =d IU>:-~"' . .LT. "'oa th o b ' ilat 

1n tr.. POoo-"_: ?ulod. 

The ·.UIO decllo .. in cut?". WId "'~4.~~ .. ".y b. lndl oatl~. of .. ~u;;l~g 

d~ a! inv.~torl •• , in which •• los .xo Dot .oplacod by U=>odl.:. n~ ?r~duct loc 

of liccl • . 

C<l1pl:Ss.>.nos Alf>i LUOII. ~srs 

C=pt"".t1e~ per ,..n-ho...r (.r..loh roHoeu ~.I. eelto , "'~:"OY'~ ~C(C!al s .... 

c~rlty ~cutTlbutlcus. ond Ct~ .. (<u.g_ • • ".!! .. ) i~cteand 10 .4 ~H<n. in ,~. 

Fdvuo ."""""'Y durin •• ho fl , .. ~U4Ttot. Tblo ti .. iD c=r.:.f .. ic~. c"",,,ined 

w1t.b :1>0 ,t ... in c,oduct1vl". rcoul:.~ iD. 9.7 pencnt Increue 1= l.~o . c ... t 

po' u~i1. of O~'f~t. :ui t lob~r eo,," had ~nc'."60t 14.4 pc.ruM In ,h. i'u

cadi~ ~u.an<: . hal .~::;:"''''''1.1on U' ",u-"~,,, {ho..<ly c"""p.o.o.,leu a~J""t.d 

by 'h~ Co~.""'"t Pd.a l=duJ increuod I . 7 "",.c.~t 1= th fiut ~U .. tH. cooo

"" .. ,d ",1t: •• 2.a 'Utent d.db. In tho. fc~nh 'I"artu. Tho !~c .. u. in tool 

h"url~ ,,,,,,,~.,,.,atler. G::= . f:u twe co:.s.cuth. quart ... of dul1r.e. 
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robl. A. P.ree~' Cban," at Annual Rat. !~ PToduet !v~ty and Coot. 
(Se •• o~olly AdJu.tod) 
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, 
In tb. Donh", "ctO~, ho,,~ly ."",p.",,.tion 1"",.. ... 4 9.3 pu<en, (n ." 

an::Iual ~.t.) .un1t l.bo~ coo . ineru ... d 10.5 ;>c<e&nt, an<! nal .=ponu,loo p"r 

san-bour inc.aased 0.7 percent. In the precedi"l quar •• r, c~n •• tlon po t ~n-

II"", ro .. 9 •• pu"a". , unit labor coato to .. 13.3 percent, and real hourly ",,",pan

anion declined 2.1 puce" •. 

In .... nut.cttrri~i, <cap."..tion pu ....,,-00"< Incr.u..:! 13.6 pute", In ,h. 

fint quarter (cOCIpncd with" H,g perca"t rl .. 1n tita PUt..!!". quuter), uni. 

l.bor co ... int ..... d 22.4 perca"t (th" lUlU, Incu ... OvO' h ,hi. uri .. ), 

ond real ."'"P"" ... l= per ",.,,-"tcur ron 5.7 puce" •• Thi. " .. til. bq:u, in-

tU." b rul hou.ly « ... p." ... lon aluca tho fira. quarter of 1971. and the index 

to no>< hilher than it ha. ben 1n two Y"au. 

Th. I.2plicH price d.flator (which ufhoU chua" In ur.1t hbor co ... anJ 

uot. ~~nbbor po)"""u) Inct .... d at ""~ o~nU&1 nte o! 8.1 percent 1n the ptiv-e. 

econ","y and H.I pnee~t 1~ t~ .. ~.cnfa..,. "ctOT. In the fueed1ns quuur, the 

bet ..... "'ere 14 . 8 percent .. -04 13.2 porc'""t, TUPCC,h-eiy. 

rooUH Q1.'AA1"ER F!mlRES fOR IIOIiTIliA!"CIAL CORPOIUlTIOSS 

Output per lUD-bour aD/! tel .. ted " .... u~ .. io MDH""""i ... corporation. for 

the fourth ~u.rteT of li74 "0" dao ul .. ud tod.y. Output per ",",,-bour de

cHud 2.1 ~OTcen< 10 the !,~ttb quanu "hUe ho"tly cO:ll?cnution lncnued 10 . 5 

pCTCO~' and u.nte hbor co ... to .. 12.~ pereo", (., onn""l nt .. ). hal e""pen-

.a<io~ "" ..... "...h¢u< rell I.) peTClOnt, it. ae7eDth ecn .. c"Uve q"'ttotly deel1~ • . 

,h. d~crou. '0 productivity "u ,ho fifth qu .... ~ o! oo~tlnuo~. 1ocl!ne in t~. 

u t i ... (S ... able B.). 
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, 
Tahl*!. Percent Change in Productivity and Coots at Arumd Rates 

(Prol1:o:L<LI.ry Data, Seasonally Adjusted) 

'" Quaru, 1974 ''" Q>arar 
S*otor and H_ '0 '0 

''" Qu,arur 1974 4th Quutor 
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Output p e~ Man-hour - 2. 1 - '"' Compen. atic~ peT ~n-hour lO.~ 10.0 
~n1t Labor Co ... 12.9 lJ.O 
~al Coapen.at1~ "per !ian-hour - 1.3 ... 
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1973 

1974 
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FOO~OTES, tAaL~S 1 TO 4 

SOVRCE: Output data from the Bureau of Economic Analys1a, V.S. 
Depart",ent of COlllllerc," nnd the Fed .. r<ll Reserve Board. Compansation 
ami Man- houn d&ta from the Bureau of Labo r StatisUca. U. S. Depart
ment of Lnbor an~ the Bureac of ~conomlc Annlysls. 

(1) Yagea and lalar1el of employees plus employer s' contributions 
for locial Insurence Ind privata benefit plans. Except for nonfinancial 
corporations, w~ere there ar e no self-e=ployed, dara al ao includes an 
e«rimate of vages , aalariea and aupple~ental payments for tha Aalf-eapl~yed. 

(2) Compensation per ~~n-hout adjusted [or chan,ea in the Consumer 
Price I r:dex. 

(3) ~onlabor paymentl Include profits, depreciation, inteteat, rental 
Income and indirect taxes. 

(4) Current dollar IrOIl product divided by conttant dollar gross 
product. 

(5) Percent change compounded at annual rate from origlnal data r ather 
than inde. numbers. 

(6) Cur rent quarter diVided by co~?arable quarter a yaar ago. 

(7) Quar terly meaaure. adjultad to annual eltimltel of output (gross 
product originating) from the Bureau of Economic Analy,il, U. S. Department 
of Co=arce. 

(g) Unit nonlabor C08tl include depr eciation, intare~t and indirect 
ta"es. 

(9) Total unit coets i& tne Bum of labor and nonlabor cost . 

(10) Vnit prof1ts Include corporate profits and Inventory valuatior. 
adjunment. 
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