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tobie A. Pueont OI.,.,e .t Annual li.au in Productivity and Co.u 
(S ... "ndly Adju.ted) 
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(Prell.lna. y) 
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roMl'ENSAnOli A.'!tl !..\&OR COSTS 

Compenoatian po. ~&p -hour (~10h ine l ud •• both ~"3e. and auppl ... ""l pay.ont.) 

In thO nonfinancial oorpora •••• cto. re •• at • 0,,'0,,0111 adJ,,"'" annual roto of 11.3 

potcent In tho •• cond quort.r, up from an 8.5 poteent inc .... o durin. tho firo. 

quarto.. Tho lnc •••• o in coe~n •• 'lon pot aa~-hour ,.floctod • 10.3 portont incr •••• 

In c~p.n •• tlon conpl_" with . 0.9 poreent decline In "o-hou". 

Real <OIIIpenu.l"" p .. ,..,, -hou. (hourly c","ponuUon adj""'" for chanl" in the 

eonou=e, Price Ind.~) d.'r •••• d 1.0 portant, compo.od with. 2.6 pertont decline durlnl 

the fin. quartor . Thh " as th. fifth conl.ecutlve quartuly d.dln. In ohio .... ur., 

and ...... ult of th ... dooli"n re&1 hourly co=.p." .. t1on h ""'" I ...... thon it has 

h .. n ,Inc. the u eond quUUt of 1972. 

Corpor.t. unl. l abor <00'0, vhich ref'.ot o~nieo in produotivity and ooap_"oation 

pcr ~n-hour, ro ••• t an anoual rate ef 10.0 p.re.nt durin. the sec~d quarter, 

«''''pared vitI> a 14 . 9 poroont incru" during the previou. quarter. 

Unit nQnlal>or COOto - - vhlch include d.puciation, net intuest , and indlaet 

budn ... cu .. -- ro .. at AD annual rata of 9.3 pcreent in tho ucond q"aner, ccaparod 

~ith a 13.9 p.roont iner •••• 11'1 the provlou. qu.rter. Total unit eo.t. (labor and 

nonl.bot coo t . combined) intre ••• d at an annual tat . of 9.8 pOTcent, cODpared vith a 

14.6 potoent 1"0. .... durin. the flut quartoT. 

I'itOFITS .... ,1) PRICES 

Profit. p.t unit of output iD nonfinanctal corpor.tlona incr •••• d by 39.0 pareont 

11'1 tho .. tond quarter •• ftar d.eUni". 12.3 parent dudn& tho Urst quarter , th o 

hrlUt quauerly inc ..... in \IOU profiu sint. tho Hut quartoT of 1971. ". 

teou,t of tho 11'1" .... , •• <>ond q",.,rtor unU profito otood 3.2 pore.nt abovo utond 

qUOTtOt 1~73 level •• 
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The tapllclt prio. d.flator for tho nonfinancial corporate •• etor. ~lch roflocts 

cban, .. 10 unit labor tOOU, ""it oonhbor "".to, ."d prof teo, 1ncr-aud a t an a nnual 

durin, tn. tirot qua«or. 

Tabla~ . lnduu of Prie", CoHI and ProUn 1n tho 
Nonfinanci al Corpor a •• Soc tar 

(1961 • 100) 

" .. I"" I"" 1,,,, I", = PIT'=! 
llIIpUdt Prie. 
Den .. or ....•• . 105.3 · . 120.5 H2 . 6 

Toul IInit eoato . 10S.5 • 1. 125.9 128.S · 

~" labor colt. 108.1 .1, 125.1 128 . l · . 
Unit nont-bor 

cOat . •• .. . . ••• . 109. 8 · 128.3 129.9 

Wit profiu •.•• 86.9 " ., ". 86. ] . '" 90.2 89.1 

:jl2::: 
. 

.... 94 . 2 
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FOOTNOTES , TABLES 1 TO 4 

SouHe: Output data from the Bu~eau o f Economic Analysis, U.S . 
Depa,tn:ent of C<>=.e~co ;!;nd the Fede,al Reserve !loan!. Compens;!;tion 
and Han-hou rs dot" fro", the Bur"au of Labor Statistics, U.S. Deparcrr,ent 
of Labor and the Bur~~u of f.conomic Analysis. 

(1) lIages a,,,1 salaries of employees plus employers' contributions for: 
social insu r ance and pri"ate benefit plans. Except for nonfinancial 
corporations, "'here there ne no seH-er:q>loyed, data also includ"s an 
esti~te of Yages, salar;"s and supple~ental payments for the ~elf- c",ployed. 

(2) Co",?ensation per ".an-hour adjusted for changes in the Consu".cr 
Pd re lnde)l. 

(3) Nonlabor payments include profits, depreciation, interest, rent~l 

inco~e and indir"c! taxes. 

(4) Current dollar gross produce divided by constant dOllar gross 
product. 

(5) Perc"nt chang" cun:pound"d at annual rate fro~ original data rather 
than index nu~bers. 

(6) Current quarter divided by cot:lparable quarter a year ago. 

(7) Quarterly meaSures adjusted to annu.l esti~ates of output (gross 
product originating) fro~ the Bureau ot Econo~ic Analysis, U.S. De part .. ent 
of COmnlerce. 

(8) Unit non labor costs include depreciation, in teres! and indirect 
tax"s . 

(9) TOtal unit costs Is the su~ of labor and non-labor coSts. 

(IO) Unit p rofits Include corporate profits and inventory valuation 
adjustment. 
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CHART 2. PRODUCTIVITY . HOuRLY 
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CHAR T 3 
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CHA RT 4 . 
UNIT COSTS . UNIT PROFITS AND PRICES 

NONFINRNCIAL CORPORRTIONS 
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