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in Nonfinancial Corporations, Annual Data
for the Private Economy,

in the nonfinancial corporate sector increased 3.6 percent from 1972
to 1973, the Bureau of Labor Statistics of the U.S. Department of Lsbor reported
today. The gain was not a5 large as in the preceding year but was greater than the

i percent long-term average snnual rate over the last two decades.

compensatien increased 7.6 percent from 1972 to 1973, 3 rate greater than the rise

i

rate of increzse in unit laber costs (which

he difference between the changes in hourly compensation and output per

man=hour) acce

of the new corperate data appears in rable A. Full derails are given

=]
-

A SUmm

in table 4.

able A. Percent Change Over Previous Year in Productivicy

and Costs in Nenfinancial Corporations

3

1972 1973%

Output per man-hour 4.0 1.6
Compensatien per man-hour 6.8 Tih
Unit labor costs 2.7 3.9
Real compensatfion per man-hour 3.4 1.2

* Figures for 1973 are preliminary
Revised figures on output per man-hour in the roral private egonomv, nonfarm

sector, and manufacturing sector for the fourth quarter of last vear were also

1]

Issued todav. (See table B below and tables 1-3 for additional derail
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They indicated a somewhat smaller productivity decline for the guarter than those
previously reported as @ result of upward revisions in the gross natfional product
measures and the manufacturing production Index. The fourth quarter decline in
output per man—hour in the private sector was 0.8 percent instead of the previcusly
reported 1.3 percent. The revision in the output messure was greater than the
revision in man-hours. The revised output figure for the nonfarm sector is =1.9
percent and for manufacturing -3.0 percent. As 3 result of these revislons, the
increase in output per man-hour fromthe fourth gquarcer of 1972 to the fourth quarter

of 1973 was 1.0 percent for the total private econcmy.

Table B. Percent Change in Productivicy and Costs at Annual Rates
(Seasonal lv Adjusted)

Jrd Quarter 1973 4th Quarter 1972
to

ta
4th Quarter 1973 4th Quarter 1973

Total Private (revisad)

Output per man—hour -0.8 1.0
Compensation per man-hour 8.0 8.2
Unit labor coscs 8.9 7.1
Real compensation per man-hour -1.6 -0.2
Private Bonfarm (revised)
Output per man=hour -1.9 1.0
Compensation per man-hour 8.4 B.1
Unit laber costs 10.3 7.0
Real compensation per man-hour =-1.1 0.3
Manufacturlng (revised)
Output per man—hour -31.0 2.5
Compensation per man-hour 5.4 8.4
Unit labor costs 8.7 5.8
Real compensarion per man-hour =h. 1 =0.0
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The BLS reported that the 3.6 percent productivity gain for nonfinancial
corporations from 1972 to 1973 resulted froma 7.7 percent gain in ouctput &nd a
4.0 percent increase in man-hours. 1In contrast, the 4.0 percent rate for productivity
growth in 1972 reflected a smaller gain in ourput of 7.4 percent associated with an
increase in man-hours of 3.3 percent.

The 7.& percent gain in hourly compensation was greater than the rats for 1972 and
was the largest annual increase reported.

Real hourly compensation (compensation per men-hour adjusted for chenges in the
Consumer Price Index) rose by 1.2 percent in the nonfinzncial corporate secter in 1973,
This was lower than the rate which occurred during 1972 when real hourly compensation
roge 1.4 percent. The increase in hourly compensation slackenad as a result of the
larger increase in the Consumer Price Index in 1973.

The 3.9 percent rise in unit labor costs for this sector was greater than in 1972
but was below the 1966 - 1972 average annual rate of 4.0 percent.

In 1873, unit non-labor costs (including capital consumption allowances, net
interest, and Indirect business taxes) rose by 0.1 percant and total unit costs
(i.2., laber and nonlabor costs combined) rose 2.9 percent. Profits per unit of
output continued to improve, rising 9.9 percent in 1972.

The implicit price deflator (which reflects changes in unit labor costs, unit
nonlaber costs, and unit prefits) increased 1.7 percent in 1973, compared with a
2.3 percent rise the vear before.

The inerease in the demond for labor in the corporate sector, as reflected in
the men-hours gain, was primarily due to an expanslon of employment. Employment
rose 4.2 percent while the average workweek declined 0.1 percent. Emplovment in
nonfinancial corperations surpassed the previous peak, which occurred in 1969.

(5ee table C.)



Table C. Index of Employment in
Nonfinancial Corporations

1967 = 100
1966 98.2
1967 100.0
1968 102.3
1969 105.3
15970 104.0
1971 102.4
1972 105.1
1973 109.5
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TarnLk 1. TOTaL PRIVATE FOukOMY! ODUTPUT PEH MAN=HOUR
HUUHLY COMFEMNSATIONG UNIT COS5T« AND PEICESs SEASDNALLY ARJUSTED

LIX 1R
YEAW AMD GUTRUT PER OUTHUT MAN=HOLK S COMPENS A= CUMPENSA= UNIT UMIT NON= IMPLICIT
BUARTER MAF=w[) 15 Tk PEW TiOM PER L&ROH LARDE PaAY= PHICE
MAr=HUHE] b MAN=HIILK 121 CO%TS MEMNTS (3} DEFLATOR &)
TNGERES 194 f=10D
1972
1 ! Llwat lud.5 1d9.a 112.7 125.9 1126 120,77
T gt 117 en e, = lalan FlAen 1257 IFETY 121.2
Ir 113.3 1191 105, ] led.l 113.H 1264 1154 122.0
Ty Tle. L12lea 1B lub, 7 fle.A 12ha9 1170 123,1
AMKIIAL Ileah 1is.l e, lagae 113.7 126.2 1148 121.8
1971
1 IR lew.? ikt la9.k Lt 2 leheS 118.9 124 ,.R
I Lingl 1é9.0 vy Inla% 115.6 130.9 1211 127.1
it Ik, ¢ l1ebal 10A .5 15%& . H I1%5.1 1331 1234 129.3
v 1159 I2b.nr law. 147,64 Lla. & I3ka0r 125.9 ¢ 132.0 r
ArniraL N LT 129.5 I\, ur 153.5 1151 132.2 1223 r 1268,3
FERLESNT ChadBl UvFH PREYIOUS GUAHTFH &T ANNUAL HATFIS)
1972
1 el e 3.8 Set L | Tab Da5 4,9
11 LT lugs dat Bl PaH =flals 9% 1.5
1rr T | el Lab b9 1ad 17T &b 2.0
v St Hoi dou Teb Vot Zall 6.0 3.5
ARNLIAL EFML] bt AT 19 1.5 Pa9 2«R 2.9
1571
1 EFL] el 1ad 11.3 5.2 Sl bk 5. T
11 =l.2 ek d.H a3 =73 Teth Tah Ts5
IR R etk £ J.r Tad =17 e T+9 T«
v =l.H r L% 1 dadr [ ] =]lufi T A9 v H.2 T A AT
AHHIEL 2.9 Bad Y T.H lat 47 Bab r Sedr
PFRCFNT rAANGE OVFR PHEVIOUS YERRIA)D
1572
| M LTE lod 1.2 1.5 Wl 2al 3.3
11 ayl bk 2ot T.0 3.7 FIT:] 2l 2.5
BR .7 fad 3.4 .3 3.1 2at 2aty 2.5
TV byt 1 d.1 Talh 1.9 FEL 4.l 3.2
ANNUAL d.H LT a1 L] 1.5 2.9 2.8 2.9
1973
1 S.d Haely 1.1 T.3 3.2 2el St 3.6
Il 3.7 b 1.2 Tat Lok bl Bl 4.9
11 #ah b.89 1.3 HoD Il Gak Ta0 6.0
v l.0r LI Jadr R.2 =042 Talr Tet Te3r
ANNUAL Pl fog da.2 T.H Lot bol fBafa £ .4t
SEE FOOTHNOTES a7 FND OF TAHLE &,
He=REVISED FEAHUAKRY 2Ty 1974
P=PHELIMINARY SOUMCE Y HUREAL OF LAROR STATISTICS
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TAHLE 2. PHIVATE NONFARK (CONDEY D DUTPUT VEA HAN=HOLUR
HOURLY COMPENSATIONS UNIT COSTe AMD PHICE 3, SEATUNALLY ADJUSTED

HE KL
YEAH ANTH DUTRUT PEM OuTHEUT B by = T e 5 COMFE RS A= CUMPENSA= UNIT UNET HON= IMPLICIT
QUAKTEHR MAN=HOLIH TIUN BFH T10W PER LARDH LARADR PAY=- PHICE
MAr=HOUR L) MAN=HOUH (2] COSTS MENTS 13} DEFLATOR{&)
INNEAES 196T=10G0
1912
I 109, H 1144 10% .6 137 .R I11:8 125:5 112.5 10,6
11 1113 117,49 Lub . 13%,5% L11.% 125.3 113:% 120.H
111 112.4% 11%a+ 106, & lal.8 112.7 12%:h 11%.5 121l.a
) 114,2 ldea 3 1871 1k, 2 113.6 17642 11544 122.3
AMKMLIAL 1121 liov.r? 10k, 0 140,99 112.4 125.T 1140 121.3
1973
I 11%.6 129.1 JRUE: B 1479 1la.9 12T.%9 1164 123.6
g 1153 1dt.1 LOY % 149, 8 113.%9 129.8 118.0 125.4
ImI 115, % iélah Tiveg 1527 1134 1318 11844 126,.8
™ 1153 ¢ 12Tahx 11,7 145.H ¢ I s 13511 1196 F 129.2 ¢
AMNLAL Tihe5 L2t 6 109, 151 .5 113.9 1312 118.2 ¢ 126,3 ¢
PFUCEMT CHANGE LDVEH PHEVIOUS RUARTER AT ANNUAL RATE(S)
1972
I 25 ek 3,0 b Baed Tad =% LTS
11 Ga7 Liati LIs! Ll 2afl =05 3T 1.0
ITI Sah fan ls3 FaT 2.9 10 £ 1.9
v L Ha o A.4 haH 1.1 2all LS 2:9
AMNUSL LT Tah &7 BaS Va5 2aty 1.8 2.3
1973
I Sall Yad el 107 by b Sah 2ak 4,3
11 =i K 3.9 P 5.3 =1,3 el Gak 5.9
111 1aH L Pah Hg =14 fael 2e 4,7
v =la% =Qalr (R Had ¢ =143 1 1041 Jab v T+9 ¢
AMMLISL £ | Bab 3.5 Tats 13 L) Jab ¢ 4,1 ¢
FEHCFNT CHAMGE UVER PREVIOUS TEAR (A)
197
[ 3.5 1T | ) Tad 1.7 3.7 lak 2.9
11 sl fald el Fug 1.1 2at lad 2al
111 i g ik Tef J. M Jad 240 lad 1.8
R bah Hgd d.¢ Tal 3.k dak Y 2.5
AMKUAL et Tati E | L b 2t l-H 23
1973
] 5.3 e ok 7.3 3.2 1:9 3.5 2.5
11 dats Tal d.4 Tad 1.8 EPL. 3.9 3.7
(B 2at bk a7 Tl L. L TE dah L
v 1.0t 4.3 ¢ J.ar Mol =0:3 T«0 ¢ 3.3r 5.7 ¢
AMMAL il bbb 3.5 Tob 1.3 Bk Jabr 4.1 r
S5EE FONTHNOTES AT EMD OF TARLE &,
H=HENISED FEBRUARY 2T 1974
PePREL IMINARY SOURCED BUREAU OF LAROR STATISTICS

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Table 3. Manufacturing Sector: Output per Man=hour, Hourly
Compensation, Unit Labor Costs, Seasonally Adjusted

Year and Jutput per Output 8/ Man~hours Compensat ion per Real Compensation Unlt labor
Juarter man-lhour = man-hour L/ _per man-hour 1/ Cost
Indexes L1967 = 10O
1972
I 118.6 113.0 25.3 136.4 110.1 b15.1
Ll 120.7 117.1 97.0 138.1 110,77 1144
111 123.2 120.3 897.6 199.6 110.9 113.3
v 124.9 124.4 29.6 141.9 111.8 113.6
Annual Avg. 121.8 i18.6 97.4 139.0 110.% Pib.1
1973
1 126.1 127.5 101.1 LA5.6 I | L1564
11 127.3 129.9 102.0 148.5 112.9% [ 16,6
Pt 129.0 131.60 102.0r 151.8 113.0r 12,7
v . 128.0r 132.1r 103.2r L53.8Br 111.Br 120.2r
Annual Avg. 127.5 130.2 102.1 149,9 112.7¢ 176
Percent Change Owver Previo uarter a 1 il Eu 3!
1973
I 1.4 12.2 4.1 1 1.0 3.1
Il 7.4 15.3 7.4 L L:& =2.1
it f.6 114 2 Aol 0.8 =38
v 6/ 37 14,3 8.2 6.8 3.2 .1
Mnual Avg, 5.4 8.9 1.4 6.3 2.9 0.4
' 1973
1 1.9 10.3 6.2 10.8 4,7 f1,6
11 1.8 .7 1.8 8.2 =0.7 4.2
1t J.4r 5. 0r =0.0¢ 9.3¢ 0.2r 1.8r
4] =3.0r 1.5r &.7r 5.4 =4, ] B.7r
Annual Avg. &7 2.7 4.8 1.9 L.6r 3.1
Percent Change Over FPrevious Year 7/
1972
1 4.3 5.2 0.9 6.3 2.7 2.0
1L a.l 7.1 2.9 6.2 2.9 2:0
Lt 3.8 10.4 . | 5.9 2.7 0.1
v 7.4 13.3 3.5 [ ] 3.2 -0.5%
1973
1 b.4 12.8 6.1 6.7 1.6 0.3
11 3.5 10.% 3.2 1.5 2.0 1.9
1 4.7 9,41 b5 H. 8y 1.8 1.9¢r
Ly 2.5 6.2r 3.6r 8.4 =0.0r 5.8r

See footnotes at end of cable &.
p = preliminary
r = revised
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Table 4. Honfinancial Corporations: Ducput per Man-hour, Hourly Compensatlon
Unit Labor Costs, Unit Proflis and Prices, Seasonally Adjusted
- Lompinti- Rl Upic rotal
Your and U;;ﬁur Outpuk Man=hours tion per Comprensa= ?:ﬁsr Man-labor Uﬂl: Unit Iugii:lt
Quarter e man=luaur tlon por £ Cuats i Profitcs n
men=hioue 3 cod Lu?[ deflator
. =t A T 1 _man=hour = B [ S | ) Ll r S
973 Indexes 1967 = 100
1 116.6 118.5 1016 138.8 112.2 119,1 126.3 120. 8 83.0 115.1
11 117:3 120.9 103.1 140.2 112:5 119.6 1274 121.5 82.6 1156
(B Y 118.3 122.4 103.5 142.3 113.1 120.2 126.5 121.8 B4.9 116.2
(Y 119.3 125.5 10%,2 1&4,0 113.5 120.7 126.6 f22.1 59.0 1171
Antual Avg. 117,49 1219 163, 4 1413 1id. 8 119.9 126. 7 121.6 di4.8 116.0
1972
1 121. 4 129.0 [OG, 2 148.2 11%:1 122.0 125.9 123.0 914 1168.2
& 121.7 130.6 107.3 150.5 1145 23,7 126.5 1244 92.7 1196
111 1£3:.1 132.5 107.7 i53.8 114 .4 124.9 126.7 125, 4 54,8 120.7
W Madl, fads Nails i Wails Nads Mads M.d. (L o h.a.
Auniial A 122.01p 131, 3p 107 . 6p 152.0p 114, 2p 124, Gp L26.8p L2535 Lp 93.dp 120, 3p
Pervent Chanpe Over Previous Quarter at Anpual Rare 5/
1573
I 4.7 9.0 dvl 11-3 7:9 f.5 by 36 15.6 4.9
Ll 243 g.6 G0 4l 1.0 L.6 3.1 2.0 =2.0 1.6
111 3.6 b § 1.3 5.9 2.2 .1 =24 1.1 12, 2.2
I 1.4 LD 4 L - 4,9 1.3 1.4 0.3 l+1 b 3.2
Antal Avg. 4.0 T4 3.3 6.8 Jo b 2.7 =04 159 5.8 2:3
L1973
I 7.3 11.6 4.0 12:1 5.9 Sk =20 2.8 1L:0 3.8
1T 1.0 5.0 4.0 G =241 5.5 Lad 4.6 55 bad
It 4.6 6.1 1.5 3.0 =0.2 4.2 0.6 3.1 E 5.0
v n.d. Tl Nad. e dls f.a. el Ned. e s Naedls . d.
Antial Ave. 3.b6p T.7p 4.0p 7.6 L.2p 3.0y 0.Llp 2.9p Yy.9p 3.7
Esirclggﬁ Changs l‘wer__'l‘gl_ytnlﬁi_ VYear 6f
30
1 L4.7 .4 L.6 T4 3.8 2.6 =0.0 L.8 F7 2+2
11 4.3 Tt 2.9 6D 3.5 2.5 0.6 2.0 1.9 2.0
111 3.5 7.7 4.0 fred 3.1 2.7 =0.9 Li? 4.9 2.1
v 3.5 5.1 4.6 6.6 1.1 3.0 0.8 20 [1.2 2.9
1972
I 4,2 8.4 4.5 o7 2+ 2.5 =0.3 1.8 10.2 2.7
i1 3.8 8,0 4.0 7ad i.8 I.a U] 2.4 12:3 3.4
rrr f. 8.2 4.0 4.1 i | 3.3 0.2 2.9 116 3.9
v Ma ity Wedla Meds s LT [ - 4 LT Maidls Tadls Mol

HEF.fuﬁ?hutEs st end of table 4.

o= pievised

o prellmlinary
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FODTNOTES, TABLES 1 TO §

Source: Output data from the Bureau of Economic Analysis,
U.S. Department of Commerce and the Federal Reserve Board. Compensation
and Man-hours data from the Bureau of Labor Statistics, U.5. Department
of Labor and the Bureau of Economic Analysis.

1/ Wages and salaries of employees plus employers' contributions for
social insurance and private benefit plans. Excepr for nonfinancial
corporations, where there are no self-employed, data alsc includes an esti-
mate of wages, salaries and supplemental payments for the self-employed.

2/ Compensation per man-hour adjusted for changes in the Consumer
Price Index.

3/ Nonlabor payments include profits, depreciation, interest, rental
income and indirect taxes.

4/ Current dellar gross product divided by constant dollar gross
product.

5/ Percent change compounded at annual rate from original data rather
than index numbers.

6/ Current quarter divided by comparable quarter a year ago.

1/ Quarterly measures adjusted to annual estimates of cutput (gross

product originating) from the Bureau of Economic Analysis, U.3. Department
of Commerce.

8/ Unit nomlabor costs include depreciation, interest and indirect
taxes.,

9/ Total unit costs is the sum of labor and non-labor costs.

10/ Unit profits include corporate profits and inventory valuation
adjustment.

Federal Reserve Bank of St. Louis
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