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Productivity ""d Coo .. 10 ,hoo ~r lvat. [0""=1, Third Quarter 1973 
(and Dau for lIonUcacc1al C"'1'0ut1ono , Second Quartar 1973) 

"hleh too~ pt.c. I n tho .. oond quartor . the Bur .... of Labor Su,loU el of tho 

per nn-hour Incr .... d 1. . 6 porco", ( .... .",.ny Mj"otod . at &c~u.l u •• ) <","porod 

"etor, output per ",.n-hour advanced 6 . S poreant, a .,,,,Ifiean' lncr .... over to. 

In ""n~faet u r lng . (5 .. Tabh A.) 

Tho turn-around In productivity u l !.ootad • h .... UU of Iro .. ,1> Ie output 

<ouplod "HI> • 01.0"" u .. of a,,,,,,h In _,,-hcun, compand to tho .. ootid quarto • . 

fer nonia .... , up fr"'" thO 2.6 and 3.9 porcan' rat .. , In tho pro."lau. quorter . 
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Toblo A. Porcont Ch~go ot Mnuat Ito •• 
(Suoon.Uy Adjuned) 

Toto! Priva te 

Output ." ... n-hOUT 
Compon .. tlon ~.T !Un-hOUT 
~n1: labor 000" 

bd co"",on .. tlon .. ' ... n-hour 

Private Nonhno 

Output PH "an- hO\lr 
Compon .. ,I"" ." ....,,-hOUT 
IInit la~~r coot" 
bd co~pon .. tton ." _n-hour 

ll.anuhoturln& 

Output .. ' ""n-houT 
C<:r.=ponUtlon .. ' _n-hour 

~" labor cOOto 
R .. l <o::lp.nutlon ." ,,"c.-hour 

II 1913 

" HI 1913 

U 
••• .., 

- 0.7 

LO ,., ,.. 
-I. ~ 

... .. , ,., .. , 

III 1912 

" HI197J 

,., .., 
U ,. , 

U ,. , 
••• 
••• 

, .. .. , ,., ,.. 

~n-hour. In the '0 •• 1 prlvoto . conomy TOO. ~.l por<~nt In .ho third quort.r. 

Qf O"'ploymo.nt "OS vlrt:>ally tho sa_ In bo.h quonero (2.5 a nd 2.6 percent, 
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I~ the "onfano .. cto,. !Un-hours beha\'~d oll>i1uly. ,loin, at an a~nual rate 

of 2.6 puce", h, ,1,. third qu.orter c<>=p,ud to a ' . 8 p.~c~nt <ate of gr,,",th <m. 

OHU~' co=pued to 3. 8 pe«en, b ,ho uc<rnd qua"or) and .vua,o ~ .. kly hou<a 

dadi~"d O.S PQ~c.nt to 37.5. 

lh •• ha<~ ,I .. !n .... nuhct~.lng output pH .... " - hour ,dle«.d tho r.pld 

.dvanco of Ou'put >11th ",..n - hou," , .... alning vlttually unchanged. 

fo"P·n~a'lo-. 

IIQ~ely c=p~nu<l"" foe ail thru '.C 'OTO roa •• ~b&t""tially In tho third 

q""tte< , 5.1, porcont In tho prlva'. &u 'or, 1.9 pa,can' In n""f.,.,. .~d 9.2 percent 

In ",anufao'urlng . I"" •• rstu ~Qro oo ... whot hlgh« tha n tn tho .. <ond quatte< . 

Rul cO"l'O" .. ,IM p~" ""."-ho~r ~hlch 10 houTly comoanu,lon .djusted for 

eh"~.' Ir. ,onS"""T pde .. f.ll by 7 tentho of one perea,,' In 'ho prlva', u«or 

Th. CPl <1 .. 

"""to 'han c:O .. t thO incr .... In co,"p.nn'l"" poe =n-hour. I" ,h~ .. a,,~faCturlni 

• • cto~ to. Incn,.. In hourly c""'p~" .. 'lon "ao vlnully ,ho u ..... th d .. In 

to. CPl. 

Co ... 3~d h'"u 

~"It .. '>0< "05" 

"~- =n- hour -- <0'. at a slo-"e , uta In th . <hl,d ~uU"e in . 11 the .. oo«ou . 

In ",. t"s: pri'a'. O<OnOr-V, unl, la~or CQato woc_' up., an annual rat. of ~.7 

1>"'--'"' during to,. ,:"," q .... n.or, c""'I'arad t o 1.0 P~"c.,,' dil,lni <h~ ~co"lou. 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



In tho nonfa". "ctOT, unl' Iabo, co ... ,0" 5.9 pOTcent. c=p~Ted to 6.2 

porcont In thO ucond qu."., . In ,ho ""nutoctu,lng •• ctor unit I •• or co ... incru .. d 

2 . 2 percent, about ono- h.lf tho ,I .. .,.pulonood In 'ho previous quortu. 

of tho ,'"-to of g r""th In unit hbor coot .... mlMld trOll the occe10<3ad pr¢<juetlvity 

ineru ... 

Unit nonhbor pay.ont. (vhlch includo <apltd con'"",ptl"" allowanc .. , n~t ir.urut, 

Indl'eCt buolno .. tax .. , and p rofit.) In<uaurl 7.4 poroont In 'ho p<1vote econ""y, 

dupllc a tlnl t~e r l .... hleh occurud during tho .. cond GU3rter. 

thlo _a."ro ro .. 1.1 puc.nt • • fter hovlna 10110 up 5 •• percent in 'ho pr.vio". 

pedod .t .... "".Ily adJuoted onnual rat ... 

Tho l'"pHdt price ddlotOT -- which rdl~ct . c"'''iU In ud' l.~or osto . unit 

profits, and othor non-labor 00." wem up b.9 p.rco,., In 'ho "Iv"" econ""",. ond 

otulhr ,h.n thot oxporloncecl during tho second "~,,to" ""~n the .. 00'" r080 '.5 

o~d 5.9 ~",cont. '''pH'lvely. 

lIi'hin tno non! ...... "ctOT tho d .... nd for lobor inc~03sed .. O<!erotel;, •• rdl.cud 
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- 5-

T~"i . S. Porcon' C"oar.go ;~ ~ao-hQ~u 
(Perco~t Ch .. ~ .. , ()"'O< Previous Q~U'H H .I..~n"al ~~oo) 

y 
Pdvato ~o~fa,"" 

t!idn. 
C,," S «uctl0n 

~l.r.u[ ><;tur i<lS 
Trono~ortat icc., C,·=~o !eat i."" 

o"d P~;,lic t·tiliti~. 

Tuci~ 

I'io,,"<o, h'~ra"e~, ~,td 
R.a~; L~,"·.' 

Servi.ce. 
O'hor 

1.9JJ H 

•• 6 

U 
16. • ,., 
,. , ,. , 
,.. 
';.5 

" 

19]) '" 
" 

10.6 
U 
0 . ' 

,. , 
- 0.2 

U 

U 
10.2 

1/ r'~vn' '"."..~~,.." l~ob" •• • l'. ,o"en • • "sa god 1., pNooot1en. 
·~,h~r "'"~"r1 <.,.~ori • • are p.io .,,?Ioy ... .mly, exc_ p" for 
ti,~ ",.',j,~, "a,,~on "h1oh ioo!uJe. i"ver~u,,' onterpr1us, 
Five' . hO .... "OI~., proprio<o,", and ~".raid f""Hy ~or k.,. , 

The z,u ou,-c hod 

The chaogo 
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Table c. Perc~M Ch.a~~. u A~~u.at !lot< 
(S ... onolly MJuoted) 

I 197) 

'" II 1973 

II 1912 
<0 

Il 19 7) 
Pnlh.hMY Revi •• d Pr~li"I~H)" R~vi .. d 

);on-fin.ncia l Corpon, !"". 

Ou,put ,0< INn -houc ,., 1.9 4 . 0 
Co""..,.,otlon p~~ !>an-hour U U 7.6 ,. 
Unlt labor co ... " 5 . ~ 3. , ,. 
'-ea; <"",p.n .. t1~n PH :u.~-hou. -1.l -I. : U ,. , 
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T.hle I. Toul Prluu tcor.c-y: Cut",t p .. llan-liour. 110",1, ~enuttOll. unit 
Co.t •• nd Prlc.s. S •• ,on,lty AdJ",tod. ( Indo ••• 191>1 ~ 100) 

----------------------------------------------------------------------." •• ;.;r,----------------------- .. -----. ---------

1912 
10 t ••• 
2nd • •• 
ltd .•. 
~th .•. 

Annual A., •• 

1911 
lit ••• 
2nd ••• 
),d •.• 

L 911 
lot . •. 
2nd .•. 
j r d ••• 
4\ h ••. 

Annu.1 ~v • • 

t97J 
IH ... 
2nd •.• 
ltd ..• 

1912 
101 ... 
2nd ••• 
lrd ... 
~th ... 

1911 
lit . .. 
2nd •.• 
ltd •.• 

1 t (). 7 
III • 5 
II J . 1 
I 14.6 

Ill.8 

II ~.9 
II }.8 
116.2p 

Outpu t 

114. ~ 
117.4 
119. I 
121. 5 
liS. 1 

Pucent , .. 
10.4 , .. 
••• .., 

101. ~ 
104.4 
I 0 ~. I 
10~.q 

104.7 

1()1.1 
103.0 
\oa.1> 

Ch,n,. OYu 

'-' , .. 
••• , .. 
'-' 

Cooop~n .. _ 

tlon 1>'Ir 
_n_hour 1I 

LJ9.4 
141.4 
141. I 
1 4 ~.7 

142. 4 

149.0 
t51. 5 
154.6p 

Prulo". Quarter 

••• , .. 
'-' 
'-' 
t •• 

9.3 '.0 9.~ 
2.6 3.2 6.9 
3.7p l.lp 8.4p 

e_nu
tlon 1>'It 
.... n-ho"t 21 

112.7 
I 1 3. 4 
113.8 
114. a 
It J. 7 

II ~. 0 
II 5. J 
It~.Op 

It Ann ... l ~at. .., 
• •• 
'" , .. ,., 
,. , 

_ I. 7 
_0.7p. 

••• 
••• .., 

;';.";';.;";.;~~.~"i.,.!J~i!!.":!'!'~.·'!',~;;;:.!J.;."."'= 
1.8 1.1 

Y ,., ,., ,. , ,. , 
1.4 7.0 
3.l 6.3 .., l.t 7.0 

Unit 
to \>or 
co.t 

IH. q 
125.7 
116.3 
11~ .9 

116 . 1 

128.5 
130. 9 
IJJ.Op 

Y 
7. ;, 

- 0 . ~ 

'" ••• • •• 
", , .. 
~. Ip 

• •• • •• • •• • •• 

UnIt non_ 
I.bor p.y
.. "to 3/ 

1l2.~ 

: 14. ! 
ID.4 
I I 7 • 0 

114.6 

118.9 
121.1 
123.)p 

.., 
'.' • •• • •• •• • 
••• , .. 
1. lop 

'" .. , 
• •• ... 

t .. pllcH 
pde. 

d.flotor ~/ 

120.7 
121.2 
122.0 
12 ). I 

III • B 

124.8 
121. I 
\29.2p 

••• , . , 
• •• 
'" ... 

.. , .., 
6.0p 

, .. ,. , 
l.lp 

6.9 1.& 2.1 ',.~ ).4 
1.l 1.6 4.( '.1 4.9 
II.0p l.lp ~.4p b.8p }.9~ 

.---'.------'---------------Su footnot .. at end -,, ! t.blo 4. 
p • p •• ll .. lnary 
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laMe , . I'<\val e Nonf ..... Se~t<>r: Ou, P'" po, Mall-hour. !lour!~ C·.,,,,pM,at I '"' . Un I t 
Co", . and Pdc~ •• ,~uonally MJII-rod (tn Jexu 1967 • lOa) 

---- .----- --------- ------ - -
C-p~"5,,- ~" tlnh h.,,~ld, Year , .. Output Co.;>.nc~-

Undo """ . p~r li<>" ,.0 l_'~<>r Outp", I'I. .. ,-h"u rs 1a~'>r ~'Y- prl~e qUdrter • .:m- hour _n-h··ur " t I DO' ~~r Ca~, " ddlator .~"d,"u r II "",nt5 -. --- -----1972 ,,, 109 . 8 114. 9 104.6 nl . ~ 1ll.4 In. s Ill. } 120. 6 
~n d III. ) I 17 . 9 10~. <) LJ1. ~ 111.9 In. ) \1). ~ 120. 6 

'" lI2.9 119 . 9 10£.2 141. 8 I 12 . J 125.6 I II, '-~ 12 1. 4 

'" lH .2 122 . 3 101.1 144.2 11). b 126.2 IU.8 122 .1 
Annual "ve. lI2. I 118. 1 106.0 140.9 112.4 125. J 114.0 121. 1 
19n ,,, 115.6 125. I 108.2 1'7.9 11'.9 121.9 116 . 4 Ill. 6 
;,. 115.4 126. J 10'1.5 149.8 1t].9 IH.8 118.0 125.4 

'0' 115 . 91' 121 . 1p 110. lp 1~2.1p 11).61' Ill.lp I'S . 5~ '.2ti.l p 

----_ .. - ._. 
~r"-c,,l _ Chu n& •. J!..v!'.!.J'...r !'.".!... 0 U~ Qu .. ur 

19,2 
,,~al Rate 11 

, .. U , .. , .. • •• .., ,. , -O.~ ... , .. '" 11.(; , .. ,., , .. -<L> ,., L. 
'" , .. , .. L' .., 

'" , .. , .. ... 
"" .., .. , , .. • •• '" , .. ... ... 

Ann .... 1 . ~ . !I .., '" 
.., ••• M ... ... .., 

191) 

1st , .. .. , ••• 10.7 ... , .. ... .., 
". -(J . B , .. , .. .., -3. 2 ... ,. , , .. 
h' 1 . 91' 4.61' 2 .61' 7.91' -1. 21' 5.9p I. 7p 4.4 p 

Percent ClIanle ~, 
1972 

Pr .. vlo"," Te .. 11 

'" L> '" 
.., ;.; '" '" .. , ... 

'"' .. , '" , .. ••• ,., , .. ... ,. , 
'"' ... '" 

.., ••• U , .. .., ... 
"" ... '.0 ,. , 

'" U ... ... ,. , 
1911 

'n ,., ••• ... '" ,. , ... ,. , ,., 
'". , .. , . , ,. , , ... , .. U , .. '" ... 2. I, 6. Sp 3.1, 1.71' 0.81' 4.81' 3. 5p 4.4p 

, .. footnotu " .". ., ub le •• 
" - rr<>Ij"!nnr~ 

I I 
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Tabh). H&nuflctu.ln, Secto., Output pu ~n·Hou., Hourly C-penutlon, and 
UnH Labo< COIU, Su.oR.lly Mju.led, (Iodexeo 1967. 100) 

1971 
I at • .• 
2nd .. . 
l<d .. . 
4th .•• 

Annual -.:;> 

1973 
I ..... 
2nd ••• 
hd ..• 

1972 
I .... . 
2nd .. . 
l<d ••• 
4, 10 .. . 

Mo .... ) Aye. 

19i1 
lot ... 
2nd ... 
ltd ••• 

1971 
I at ••• 
2nd ••• 
hd ... 
4t~ .. \ 

191) f , 1 
II t ••• 
2nd ••• 
Jrd ... 

118.6 
120.7 
Ill.2 
124.9 

121.8 

126. I 
127. 1 
129.41' 

'-' , .. , .. 
'-' 
••• 

••• .. , 
b.8p 

.., ... ... , .. 
••• 
••• 
'.01' 

S •• {oo,note. at end of tabLe 4. 
p • ptdt .. tn .. y 

Output Sf 

111.0 
II 7 • I 
120. 1 
114.4 

118.~ 

121. , 
129.9 
Ill. II' 

12.2 
15.) 
ll . • 
14. ) , .. 
10. 1 

'-' 
6.91' 

.., 
'-' 

10.4 
ll.l 

12. S 
10,9 
9,81' 

9,. ) 
97.0 
97.6 
99.6 

91 . 4 

101 . I 
102.0 
102.11' 

.. , , .. 
'"' ,. , , .. 
.., 
'"' O. L I" 

0.' , .. .., .., 
.. , .., 
4.51' 

C""peRsatton pu 
... n'~o",< !I 

q6 .4 
I )8. I 
1l9.6 
141 • 9 

) 39.0 

I 45 .6 
148. S 
151.81' 

H.I 
• •• • •• .. , .. , 

10.8 .., 
9.21' 

.., .. , 
••• .. , 
.., , .. 
8.71' 

~e.1 C-pen.l t lon 
pet ... ,,·hou. 2f 

lLO. ) 
!lO.7 
110 . 9 
III • 8 
110.9 

II 1. I 
112.9 
112.91' 

, .. , .. 
0.' 
'"' , .. 
.. , 

- 0. 7 
0.11' 

.., , .. .., 
'"' , .. 
'.0 
1.81' 

115. L 
114.4 
Ill. ) 
11l.6 
I 14 . I 

115.4 
116.6 
117.31' 

'-' 
·2 . 3 
_ 3.8 

L' 
0.' 

••• .. , 
2.21' 

'.0 
'.0 
O. , 

·0. 5 

~r" Olt. hlY, bIen ,"yised be,tnnln, In tho 1st qUI.te. of 1912 
to nfLlct nyhlono In the feduol K .. eru 8<> .. d Index of 
Indu.t.lal P.oduction. 
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Table ,. Nonfinancial Co<poutlon. , OIJtput peT Han_!!our, Ilou<ly c..penootlon, 
Unit ~~, Co.to , Uni t ProfiU ""' Prl~u, Su.onoHy ~dJu", .d 

( Ind~xes 1967 • '00) 

Rul 
tnr and OutpUt (OOIpen .. - c,,",p~n .. - unit Unit Tot.1 UnIt I.p llelt 
quarter ,"' OutPUt H~I\-ho "r lion ." Uon ." 101>0< non_Iobor unit profi tt pdce 

OIOn_hou< ... ,,-hou< .un-ho ur to.t coHo coH d.f1ator 

li " 
,I '" l!J 

1972 
I st • •. H6.6 lIB . 5 101. 6 1311.8 11 2.2 II ~.I 126. J 110. 8 61 . 0 115 . 1 
2nd •.• 11 7 .1 120.9 10 J. 1 140. 2 II 2. 5 119 . 6 I 2J • J III • 5 62 . 6 115.6 
lrd • . • lI6. 1 122. 4 10 J . 5 142. 1 1 13 . 1 120 . 2 116. 5 121.8 84 . 9 116. 2 
4th • • • 119. J I 25 . 5 105. 2 \4/,.0 1l3.S 120.7 126 .6 122. 1 89 . 0 11 7 • I 

Annu ol Ave. 1 17 • 9 121.9 103.~ 1101. J 11208 119 . 9 1 26. 1 121.6 84 . 8 116 . 0 
1913 
In ••• III • 4 129.0 106. 1 14B. 2 In. 1 122.0 1 2 5 .9 123. 0 91 • 4 1l8 .2 
2nd ••• 122.0. 130.h 10/.0< 1)0.9< lI4 . a. 12J.7r 126.S . 124.~r 92.7. 119 . 6< 

1971 Portent Change ~"' PreYl"u . Quorter "' Mnuat ROle lJ 
1st ... ' . I '.0 I, . I H.S '-' .. , _4. 2 , .. 15.6 U 
Ind •• • >.> ... ' .0 '. I , • 0 ... 1 . 1 >'0 - 2.0 , .. 
)rd ••• ,.. ,. , .., , .. 1.2 U _2 . 4 ... 12 . 0 U 
4th •.• ,., 10.4 , .. ... , . , ... 0.' ... 20.4 ,., 

Atmu.1 ~n. '.0 I . , ,. , ••• ,. , 1. 1 -0.4 ... , .. U 
1913 
Is, ... I. , 1I .6 '.0 I 2 • 1 , .. ,., - 2 • 0 ,.. 11.6 '-' 
2nd .•• I • 9< 5.0. 3 . 1 < 1.5. -I. 2. S.S. 1. 7< 4.6. 5.5. 4.lr 

t972 Percant Ch~nse ~., P<ev l ou Yu. " 1st ... U .. , , .. I ., , .. ... _0 .6 , .. >.I U 
2nd .•• '. , U ... ••• ,., >.> 0. ' >'0 ... >'0 
lrd .• . , .. I . I '.0 .., ,., >.1 -0.9 .., U U 
4,h .• . ,., .., ... ••• ,. , ' .0 -0.8 1. 0 H.2 ... 

I97J 
lot ... .., ••• U •. I ... >.> _0. 1 , .. 10. 2 .., 
2nd ... 4.0. a .O r J. 8 < 7.6. 2.0. 3.h _O.h Z. 4. 12. 3. 3.4. , .. fa<> l no'U "' '"' 

., table ,. , • nvl .. d 
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fOOTNOTES, TABLES I TO 4 

Source: Output date form the Bureau of Economic Analysis, 
U.S. Department of Co""",rce and c;,e Federal Reserve Soard. Compensa tion 
and Man_hours data from the Bureau of L~bor Statistics, U. S. Department 
of Labor and the Bureau of Economic AnalysiS. 

!f Wages and salaries of employees plu. e mployers' contributions for 
social insurance and pr ivate benefit plans. Except for nonfinancial 
corporations, where there are no self_employed, data also includes an esti
~te of wages, ~alarie$ and supplemental payments for the $elf-e~ployed. 

£1 Compensation per man_hour adjusted for changes in the Consumer 
Price Index. 

31 Nonlabor payments include profit s , depreciation, interest, rental 
income and indirect taxes. 

41 Curr ent dollar gross product divided by constant dol lar gross 
product 

~.1 Percent change compounded at annual rate from original data ra ther 
than index nu~bers. 

~I Percentage change of annual average. 

71 Current quarter divided by comparable quarter a year ago . 

81 Quarter ly meaSureS adjusted to annual estimates of output (gross 
produc t originating) fro~ the Bureau of Economic Analysis, U.S . Dep8rtment 
of Co..:terce. 

91 Unit non labor costs 1neiude depreciation, inte~est and indirect 
taxes. 

101 Tota l unit costs i . the Sum of labor and non_l.bor costs. 

III Unit profits include corporate profits and inventory valuation 
.djustment. 
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CHART 1. PROOUC T1V1TY . HOURL Y 
COMPENSRTION . UNI T COS TS RNO PRICES 

TOTAL PRjVATE ECONOM Y 
IPERCENT CHRNGE FROM PRECEDING 

QUART ER AT RNNUAL RATEl 

OUTPUT PER MQNHOUR 

• • • • . , , , , 

III 
I . 5 

-.. -.. -.----- .---- .--.-.... ~ ..... ------. -.:_-------------; .. -·-·-------~----- ---- .. --7-------------
, '" , .,' · . ., . 

CO"PENS ~ T!O~ PER M~~~OU~ . 

,,-/;,. ,~ .. ,- , .. ~ .. ,- " ,i-..., .. ,/",- .. ./.. ,"', ,_, -" 

1967 1968 

• • • • 
• 

UN IT lQ60R COSTS 

UNIT 'lONUlE!OR 

1959 1970 1971 1972 

I I I 
8. , 

I I I 
5.7 

III 
7 ,. 

1973 
OCTOBE R l6.19 13 

10 

, 
o 

., 
~ :: 

, 
o 
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CHART 2 , 
COMPENSATION 

PRIVATE 
(PERCEN T 

QUARTER 

PRODUCTIVITY . HOURLY 
COSTS RND PRICES 

NONFARM SECTOR 
UN I T 

CHANGE FROM PRECEO(NG 
RNNURL RRTE] AT 

OU TP UT PER MANHOUR 
, , -- -. 

, , , , , , , ......... -._-

, . , , 

III 
, ,9 

-.--.-.-- ..•. j-.- •• - •••• - •• ~.--. -- - - - ... ~- •••• - •••.••• j - ---- - --. - .• -~-.--.- •• - •••• -T -- ---- ..•.••• , 
: I I I 

COMPENSATION PER MANHOU R , ,9 

, ",-, ~ , 
t-· ----- ... -.-.-- .. -.- .. -.~-.--.- .. -.- ... ~.-.----.- .. ....... +---_. __ . __ ... 
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