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Productivity in nonfinancial corporations rose at & seasonally adjusted annual rate
of 2.1 percent in the second gquarter of 1973, down from 7.3 percent in the preceding
guarter, according-to preliminary [igures reported teday by the U.S. Department of
Labor's Bureau of Labor Sracisties. The reduced rare of productivicy growrh reflected
g decline Iin the rate of increase of output == from 11.6 percent in the first quarter
to 5.3 perceént in the second guarter —— pombined with a lesser decline in the rate of
increase in man-hours — from 4.0 to 3.1 percent. (See table 4.)

Revised measures for the second quarter of 1973 for the total private economy and
the nonfara sector vere alsco released today. As a result of small revisions in the
gross natlonal product and man-hours data, the previously published annual rates of
change in output per man—hour for the toral private economy and the nonfarm sector
changed from declines of 0.2 and 0.3 putcant to declines af 0.7 and 0.8 percent,
respectivaly. Revised figures for the manufacturing sector alse resulted in lower
escimares of productivity gains from the first to the second guartsr —— 3.4 percent,

at 4 seascnally adjusted azpnual rate, down from the previously reported &.6 percent
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Table A. Percent Change in Productivity and Costs at Annual Rates
(Seasonally Adjusted)

ls: Quarter 1973 2nd Quarter 1972
to o
2nd Quarter 1973 Znd Quarter 1973

Honfinancial Corporations (preliminary)

Qutput per man-hour 21 4.1
Compensation per man-hour 7:3 7.6
Unit labor costs 5.3 3.4
Real compensation per man-hour =1.2 2.0
Total Private (revisad)
Qutput per man-hour -0.7 2.9
Compensation per man-hour 6.9 7:2
Unit labor costs 7.8 5.1
Real compensation per man-hour -1.7 1.6
Private Nonfarm (reavised)
Output per man-hour -0.8 1.6
Compensation per man—hour 5.3 7.4
Unit labor costs 6.2 3.6
Real compensation par man—-hour =3.2 1.8
Manufacturing (revised)
Output per man-hour j.4 S.b
Compensation per man-hour 8.1 7.5
Unic labor costs 4.5 2.0
Real compensation per man-hour =0.8 1.9

The productivity gain in the nonfinancial corporate sector from the second quarter
of 1972 to the second gquarter of 1973 was 4.1 percent, compared with 2.9 percent for

the total private sector, 3.6 perceat Eor the nonfamm sector, and 5.4 percent for

manufacturing.
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Compensation per man-hour (which includes both wages and supplemental payments) in
the nonfinancial corporate sector rose at a seasonally adjusted amnual rate of
7.5 percent in the second quarter, down from 12.1 percent in the previous quarter. The
vnusually large compensation increase in the first quarter reflected changes in the
Social Security tax law, which increased contributions by both employers and employees.
Real compensation per man-hour (hourly compensarion adjusted for changes in the
Consumer Price Index) declined at an annual rate of 1.2 percent, down from the
5.9 percent rate of increase in the first quarter. The sharp decline in real hourly
compensation gains reflected both the accelerated increase in the Consumer Price
Index and the falloff in hourly compensation pgains.
Unit labor costs, which reflect both changes in productivity and hourly
compensation, rose at an annual rate of 5.3 percent during the second guarter,
compared with a 4.4 percent rise in the first guarter. This rise reflected a
reater decline in the rate of increase for output per man-hour than for hourly
compensation during the gquarter.
Unit non-labor costs -- which inelude depreciation, net interest, and indirect
business taxes -- rose at an annual rats of 1.8 percent in the second guarter of
1973, compared with a decline of 2.0 percent in the first quarter. Total unit
costs (labor and noen-laber costs combined) increased at an annual rate of 4.4 percent,

up from the 2.8 percent rate of increase in the first gquarter.
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Profits per unit of output in nonfinancial corporations increased by 6.9 percent at
a seasonally adjusted annual rate in the second quarter down from an 11.6 percent rate
of increase in the previous quarter. Since the second gquarter of 1972, profits per
unit of output have risen by 12.6 parcent.

The implicit price deflator for the nonfinancial corporate sector, which reflects
changes in unit lahor costs, unit non-labor costs, and unit profits, increased at an
annual rate of 4.7 percent in the first quarter, up from the 3.8 percent annual rate
of increase in the first guarter.

The 3.1 percent seascnally adjusted annual rate of increase in man-hovrs in the
second quarter reflected the continuing inerease in emplovment (up 3.5 percent) and
a very slight decline (-0.5 percent) in average weekly hours.

Table B summarizes price, cost, and profits developments since 1968. This time
span includes the economic slowdown of 1969-70 and the subsequent recovery.

Table B. Indexes of Prices, Costs, and Profits in the
Nonfinancial Corporateé Sector

(1967 = 100)

1972 19713

1968 1969 | 1870 1971 1572 1I I[I1 IV 1 11

Implicit price
deflator ........|102.5] 105.3] 110.0| 113.4] 116.0) 115.6| 116.2| 117.1| 118.2{ 119.

Total unit cosc...|103.0f 108.5) 116.8] 119.3]| 121.6| 121.5| 121.E| 122.1) 123.0f 124.

Unit labeor cost.|102.8] 108.1) 114.9) 116.7] 119.9} 119.6| 120.2 lED.?f 122,01 123.

Unit non-labor

cost e deaia 103.9| 109.8] 12z2.9) 127.2§ 126.7) 127.3| 126.5; 126.%; 125.9! 126.

Unit prefits .....| 99.7 86.9 71.3] B0.2| B84.8] B2.6f 84.9 89.0 91.4] 93.

L
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Table 1, Total Private Economy: Output per Man-Hour, Hourly Compensation, Unit
Cost, and Prices, Seasonally Adjusted, (Indexes 1967 = 100)

Real
Year and Output per * Compensa= compensa= Unit Unit non=- Implicit
quarter man-hour Qutput Man-hours tion per tion per labor labor pay- price
man-hour 1/ man=hour 2/ cost ments 3/ deflator 4/

1972

| - § S 110.7 114,5 103,5 139.4 112.7 125,9 112.6 120.7
ind,.. 112.5 117.4 106, 4 141,4 113.4 125.7 114,1 121.2
Ird,.. 113.3 119,1 105,1 143.1 113.8 126.3 115.4 122.0
dth,.. 114.8 121.5 105.9 145.7 114.8 126.9 117.0 123.1
Annual Ave. 112.8 118.1 104,7 142 .4 113.7 126,2 114,8 121.8
1973

1st,... 115.9 124,2 107.1 149.0 115.8 128.5 118.9 124.8
Ind... 115,87 125,0r 108,0r 151,.5x 115.3 130,9 121,1r 127.1r
1972 Percent Change Over Previous Quarter at Annual Rate 35/

Lati ., 2.1 5.4 3,2 9.9 6.3 7.6 0.5 4,9
ind,.. 6.5 10,4 3.6 5.9 2.8 -0.5 5.4 1,5
3rd... 3.1 5.8 2.6 4.9 1.2 1.7 .6 2.8
hth, .. 5.2 8,4 3.0 Tels 3.6 2,0 6.0 3.5
Annual Ave, 3,8 6.5 2.7 6.8 3.5 2.9 2,8 2.9
1973

lst,... 4,1 9.3 5.0 9.5 3.5 . 6.6 5.7
2nd,.,. =0.7r 2.61 3.2r 6.91r =1,7¢ 7.6T 7.4 7.5r
1972 Percent Change Over Previous Year 7/

lst,.. 3.0 5,9 1.8 Tak 3.5 4.0 2.1 3.3
2nd... 4.1 6.6 2.4 7.0 3.7 2.8 2,1 2.5
ird... 3.7 7.2 3.3 6.3 i1 2.4 2.6 2.5
dth... 4,2 7.5 3.1 7.0 35 2.6 4.1 3.2
1973

7k R &, 7 B.5 3.6 6,9 2.8 241 5,6 3.4
2nd,.. 2.91x 6,5 .51 Tl l.6t .1 6.1t 4,.9¢
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Table 2. Private Nonfarm Sector: Output per Man-hour, Hourly Compensation, Unit
Cost, and Prices, Seasonally Adjusted, (Indexes 1967 = 100)
Unit non- Implicit
Compensa- = Unit lab

Sy o Gutpuﬁ e Output Man=hours ;105 per s, e " B: °F  labor pay- price
THErEer P man-hour 1/ = deflator 4/
19712

18C.ass 109.8 114.9 137.8 125.5 120.6
2nd. oo 111.3 117.9 139.5 125.3 120.8
3rdiaas 112.9 119.9 141.8 125.6 121.4
dth.... 114.2 122.3 144.2 126.2 122.3
Annual Ave. 112.1 118.7 140.9 125.7 121.3
1973

18C.v.s 115.6 125.1 147.9 127.9 123.6
nd.... 115.4x 126.3 149. 8¢ 129.8 125.4r

Percent Change Over Previous Quarter at Annual Rate 5/

1972

lst.... 2.5 5.6 3.0 9.9 6.3 742 0.4 4.4
2nd.vee 5.7 11.0 5.0 5.2 2.0 -0.5 3.7 1.0
3rd.... 5.6 7.0 1.3 6.7 2.9 1.0 3.6 1.9
ﬁthtttt ﬁ'l? E‘lj 31& 613 311 zvﬂ ii Ib 2!9
Annual Ave. 6 4.2 7.0 2.7 6.9 3.5 2.6 1.8 2.3
1973

1st.ovs 5.0 9.2 4, 10.7 5.4 2.4 4.3
nd.... -0.8r 3.9 4. 5.3r 6.2 5.4 5.9
Pércent Change Over Previous Year 7/

1972

I § S 3.5 5.2 1.7 7+3 3.7 1.4 2.9
ind.... 4.1 7.0 2.8 6.6 2.4 1.4 2.1
Ird,... 4.4 7.8 3.2 6.6 2.0 1.4 1.8
4eh. ... 4.6 8.0 3.2 7.1 2.4 2.8 2.5
1973

lBt.sss 5.3 8.9 7.3 1.9 3.5 2.5
2:“]”.. 3.6r ?11 ?-4 3|E 3-9 3.7r

footnotes at end of table 4.
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Tahle 3. Manufacturing Sector; Qutput per Man-hour, Hourly Compensation, and
Unit Labor Costs, Seasonally Adjusted, (Indexes 1967 = 100)

Year and Output per 5 Compensatlon per Real Compensatign  Unit Labor
Quarter man-hour Output 8/ San-tiousd man-hour 1/ _per_man-hour 2? costs
1972
lat... 118.6T 113.0% 95.3 136.4 110,13 115.1¢
2nd... 120.7r 117.0% 97.0 138.1 110.7 114. 4
3rd... 123.2t 120.37 97.6 139.6 110.9 113.3¢
BEMeas 124.9¢ 124.47T 99.6 141.9 111.8 113.6¢
Annual Ave. 121.8 il8.6 97.4 139.0 110.9 114.1
1973
lst... 126.1r 127.5% 101.1 145.6 113.1 115.4T
Zod... 127.2xr 129.8r 102.1r 148. 41 112.9¢ 116.7r
Percent Change Over Previous Quarter at Annual Rate 5/
1972
lat... 7.81 12.2rx 4.1 11.1 7.6 3.1t
2nd... 7.41 15.3r 7.4 4.9 1.6 -2.3r
3rd... B.6r 1l.4¢ 2.6 b4 0.8 -3.8r
ﬂ'tlliti 3. 7r 14.3r 8.2 6.8 3-2 l.1r
Annual Ave, 5.4 8.9 3.4 6.3 8 0.9
1973
latc... 3.9; 10. 3¢ 6.2 10.8 4,7 G.6r
2nd... 3.4, 7.4x 3.8x 8.1r -0.8r 4.5r
Percent Change Over Previous Year 7/
1972
18 o:s s &.3r 5.2r 0.9 6.3 2.7 2.0r
nd... 4.1r 7.1r 2.9 6.2 2.9 2.0r
Ird... 5.8r 10. 41 4.3 5.9 2.7 0.1r
dth... 7.4r 13.3r 5.5 6.8 3.2 -0.5r
1973
ist... 4.7t 12.8r 6.1 6.7 2.6 0.3
dnd... 5.4¢ 10. 8r 5.2r 7.5r 1.9r 2.0r

See footnotes at end of table 4.

v u fevisad NOTE: Data have been revised beginoing in the lst quarter

of 1972 to reflect revisions in the Federal
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Table 4. Nonfinanclal Corporations: Output per Man-Hour, Hourly Compensation,
Unit Labor Costs, Unit Profits and Prices, Seasonally Adjusted
(Indexes 1967 = 100)

Heal
Year and Output Compensa-  compensa- Unit Unit Total Unit Implicit
quarter per Output Man-hour tion per tion per labor non-labor umit profits price
man-hour man-hour man-hourt cost costs cost deflator
1/ 2/ 9/ o/ 1/

1972

lst... 116.6 118,5 101.6 138.8 112.2 119.1 126,13 120.8 83.0 115.1
2nd... 117.3 120.9 103.1 140,2 L12,5 119.6 127.3 121.5 82.6 L15.6
3rd... 118,13 122, 4 103.5 142.3 113.1 120.2 126.5 121.8 B4.9 116.2
4th, .. 119.3 125.5 105,2 Lah.0 113.5 120.7 126.6 122.1 89.0 117.1
Annual Ave. 117.9 121.9 103.4 141.3 112.8 119.9 126.7 121.6 B4.8 116.0
1973

lst... 121.4 129.0 106.2 148.2 115.1 122.0 125.9 123.0 91.4 118.2
Znd... 122.1p 130.7p L07.0p 150.9p 114.8p 123.6p 126.5p 124,3p 93.0p 119.6p
1972 Percent Change Over Previous Quarter at Annual Rate 5/

lst... 4.7 9.0 4.1 11.5 7.9 6.5 4,2 3,6 15,6 4,9
ind, .. 2.5 8.6 6.0 bl 1.0 1.6 3.1 2.0 -2.0 1.6
31’d... 316 5’-’. 1.5 51:"] 21:2 21:3 "'2--{. l.ll. 12|ﬂ ?.Z
4eh. .. 3.4 10.4 6.8 4.9 1.3 L.d 0.3 L.l 20.4 3.2
Annual Ave. 4,0 7.4 3.3 6.8 3.4 2.7 =0.4 1.9 5.8 23
1973

lat... 7.3 11.6 4.0 12.1 5.9 bob -2.0 2.8 11.6 3.8
2nd... 2.1p 5.3p L1p 7.5p -1.2p 5.3p 1.8p 4.ap 6.9p 4.7p
1972 Percent Change Over Previous Year 7/

lety.. 4,7 6.4 1.6 7ol 3.8 2.6 =0,6 L.8 3.7 2.1
2nd,.. b, 3 7.2 2,9 6.9 3.5 2.3 0.6 2,0 1.9 2.0
3rd, .. 3.6 s 4,0 6.3 1 1.7 =0,9 1.7 4.9 2,1
4th... 3.5 8.3 4.6 6.6 [ § 3.0 =0.8 2.0 11.2 2.9
1973

Lst,.. 4.2 8.9 4.5 6.7 2.6 2.5 -0.3 1.8 10.2 2.7
2nd, .. 4.1p B.lp 3.8p 7.6p 2.0p l.4p -0.6p 2.3p 12.6p 3.4p

See footnotes at end of table 4,
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FOOTNOTES, TABLES 1 TO &

Source: Output data from the Bureau of Economic Analysis, U.5. Department
of Commerce and the Federal Reserve Board. Compensation and Man-hours data from the
Bureau of Labor Statistics, U.5. Department of Labor and the Bureau of Economic
Analysis.

1/ Wages and salaries of employees plus emplovers' contributions for social
insurance and private banefit plans. Except for nonfinancial corporations, where
there are no self-employed, data also includes an estimate of wages, salaries and
supplemental payments for the self-employed.

2/ Compensation per man-hour adjusted for changes in the Consumer Price Index.

3/ Nonlabor payments include profits, depreciatiem, interest, reatal income
and indirect taxes.

4/ Current dellar gross product divided by constant dellar gross product.

5/ Percent change compounded at annual rate from original data rather than
index numbers.

6/ Percentage change of annual average.
7/ Current quarter divided by comparable quarter & year ago.

8/ Quarterly measures adjusted to annual estimates of output (gross product
originating) from the Bureau of Economic Analysis, U.5. Department of Commerce.

3/ DUnit nonlabor costs inclode depreciation., interest and indirect taxes.

10/ Total unit costs is the sum of labor and non-labor costs.

L

1/ Unir profits include corporate profits and inventory valuation adjustment.

I
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CHART 2. PRODBUCTIVITY, HOURLY
COMPENSATION, UNIT COSTS AND PRICES
PRIVATE NONFARM SECTOR
(PERCENT CHANGE FROM PRECEDING
QUARTER AT ANNUAL RATE)
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CHART 3. PRODUCTIVITY, HOURLY
COMPENSATION, UNIT COSTS AND PRICES
NONFINANCIAL CORPORATIONS
(PERCENT CHANGE FROM SAME
QUARTER A YEAR AGO)

OUTPUT PER MANHOUR 11
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