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Preduotl~lty In nonfl~nolal eorporatlono ro oe a t a sea . onally adjuotod annual r a t e of 

5 . 5 poreont In the fi r.t quart e r of 1973 . up frca 4. 6 porc ent In tho preood!nl quarter , 

rl .. In output pu m&.~-hou r uflectod an output saln of 10.3 puoont and an Incr .... In 

man-nour. of •. 5 porcont. 

Revi sed ae •• ur •• for tn. firot quarto, of 1973 fer tho total p,ivato oocto, and the 

nonfa"" .. eto, "ere 0100 rolu.ed t oday. A omall upward rovld"" In tn e ...,OSU,. of It'o" 

output per 1Un-hour In the total prlvato ocono"", and tlle nonta ..... ctor . Revl .. d Hluru 

out put por man-hou r -- 4.5 porcont (at on onnual r ot e) r a t her thac 3.9 potcont a. 

proviouoly reportod . Hl,nufacturlna output , ><hith irK' at on annual ute of 10.0 porcent, 

hod bun pnvieu.ly .. ti .... ud a t ~.3 porcont . (Sea ubl. A.) 

Tho productivity aai c In th o oon tlnanoial corporate eocto r fro," tlle Hrot quarter 

of 1972 t o tho fl~.t quarte r of 1973 va. 5.0 percent . t ho aa~ a. the r at. fe , tho 

cenupendlng pert od for tho onti re prlvato .. etor . Comparable four- qua rt .. inc,."" 

wo r o ~ . 9 porcont 1n tho nonfarm •• cto~ and 4 .7 percont In manufacturlnl . 
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Table A. Perc.n t Change in P~~uctlv1ty and Coete at An~ua1 R.tea 
(Sa.,onally Adju e t ad) 

Nonfinancial Corpo~ation. (preliminary) 

OUtput per man-hour 
Compensation pe~ ma~-hour 
Unit labor co.t. 
R •• l compan.arLon per man- hour 

Total Prlvau (reviud) 

Output par mao-hour 
Compen •• tion par man-hour 
Unit labor co.t. 
Real compensation par man-hour 

Output per ~n-hour 

Campan •• tlon per man-hour 
Unit labor tos t . 
Real compenaatLon par man-hour 

OU tput per man-hour 
Compenaatlon par man-hour 
Unit labor co.t. 
Real c,*pa""at!on per .... n-hour 

4th Qua t te~ 1972 lat Quarter 1972 
to td 

In Quuter 1973 ht Quarter 1973 
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Co.p.na.tlon p.r man·hour (~ich includea both ~agaa and .uppl~enta l pa rm*ntaj 

in th. nonfin.nci. l corpor.te • • etOr ro • • at an . nnual r.te of 10.8 perc.nt In the 

Hut 'Iuarur, up from a u .... of 6 . 4 pucent In the previous quaner. Part of the 

increa.e ~ .. dua to change. in thl Soci.l Security tax la~ ~hieh came into affect 1n 

the fiut quarter. The new 10 .. increased both the tax uta paid by e"'PLoyers and tha 

."""""t of uxobl. u. rn1ns.. Thh " .. uflected in the incu .... reponed in coOlp.nuUon 

per man·hour .nd r u l comp ..... tton per lIIan·hour. 

Re.l ccepensa tion pa r ... n·hour (hourly coepen.atton adJu.ted for thance . in the 

Con.~.r Price Index) rOa . 4.7 percent (a t I n annual r a te) in the firat quart or, up 

fro .. I 2.7 percent rate 1n th l fourth quarter of 1972. 

Unit l . bor coa t s , ~hich refl. et both chang.a in productivity and hourly compen. atinn, 

leeela rat . d to 5.1 pareent during tha first quarter, after a 1.7 percent gain One 

~uaner u.rlt.r. Thh r " Ult l d fro: the hater riae in co,,-p.nut1on per ,..n·hour than 

in output per aan·hour. 

Unit oou·l. bor tosta .. which include depr.ciaeion, net int ereat, .nd indir. ct 

buainu a t .. ,u .. d. clined .. an annu.l rate of 2.4 per~.nt 1n the fint qu.t.r .. r. Tht. 

r apr • • • ntad s .=all. r rat . of d.eline than hed been obaerved in the praviou.t. qu.t.rter, 

"han thue co ... hll 3 . 6 pereent. Total omit cost. (labor and nonlabor cos ts combined) 

incr.and at an annu.t.l ute of 3.1 p .. cent in the fint quarte<, after rlaing ... 

0.3 annual rate in the prae_dinK quarter. 

Profits pa r unit of output intr • • • • d 15 . 9 percent, .bout the a~ a. 10 tha l.at 

quarter of 1972. Over the four quarto .. endl'41 in the fint quarter of 1973, unit 

profit. roa. 12.5 pereent. 
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tlnt'lun .. r. I II th. fourth quarter o f 1972, th. ddlato< <ou 1.9 puc.nt. 

T.bh !. lndu .. ot Pric .. , Coato, &rid Protlu in the 
NonHnandd CO'llOUU Soctor 

(1967 & 1(0) 

1972 
1967 1968 1969 1970 19 71 , U 

lap l1t1 t Pric. 
Doflator ••..•... WO., 10 2. 5 105 .3 109.4 Ill .' 114.8 U S .l 

Toul ~U 
,~, ............ lOC.O 103.0 108.5 116.2 120.0 121.1 121.4 

Untt Lobar 
Coat .•.•...•.• 100 . 0 101.8 108.1 114.8 1l1.1 119 . 1 119.0 

Unit Non-Labor 
CoOt ......... 100.0 103.9 109.8 120.6 116 . 9 127 . 9 128.9 

lInit Profiu ..... 100. 0 99.1 86.9 71.1 76.6 78. 1 79.8 

m .-
115 . 4 115.9 

121 .4 12 1- 5 

119.1 119.6 

128.6 127.4 

81. 6 84.7 

1973 , 
111 .2 

122.4 

121.1 

126.6 

87,9 
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$OOTNOTES, TABLES I TO 4 

Source: Output deca from the ~r~.u of Economic Analyall, 
U.S . Department of Commerce and the Federal Rese rve Board. C~pensatton 
end Han-houri data from the Bur.au of ~bor Statl&tlcs, U.S. Department 
of Labor and the Bureau of Economic Analysis . 

!' Wage. and .el'rle. of employee. plus employer" contribution, for 
loelal Insurance and privata benefit plan.. Except for nonfinancial 
corporations, ~t~re there are no 1.lf-employed, data allo Includea an .ati­
.. te of wages .• ala.iel and supplemental payments for the lalf-Imployed . 

!' Compensation per .. n-hour adjusted for chanae. In the Con'~T 
Price tnde". 

21 Noel.bor p.~nt. Include profita, depreciation, int e re.t, rental 
Inco.. and Indirect ta xe •. 

~I Current dollar grol' product divided by constant dollar gross 
product. 

2 Percent cn-nge compoundad at annu.1 rate from original d.ta r.ther 
than index numbers. 

2' Percentage chanae of annual average. 

71 Current quarter divided by comparable quarter a ye.r .go. 

~, Quarterly _alure. adj'Jlted to annual esti .... te. of output (grou 
product originating) from cha Bureau of Econocic Analysl., U.S. Depatt~nt 
at Commerce. 

21 Unit non labor coati include depreciation, interest and indirect 
taX.I. 

12 ' Totat unit COlt. I, the tum of labor and non_labor cOlta. 

!if Unit profits include corporate profits and inventory valuation 
adjuttlllent. 
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Tabl. l. Tot.1 Private Rcona.y: Output per Man-hour , lIourl), Co-pen .. tion """ COlt, and Pr i en, Se.aona11)' Adjulted, (Indu.n 1967 • 100) 

... , 
Unit non-

Y"""r .nd Output per Co.pana.- co.pe .... - Unit labor labor pa)'-
t.pHdt 

Quarter .. ,,-hour 
Output Man-houn tion per tion per COlt price 

.. n-hol,lr !/ .. nta 11 <IeUato r " un-ho"r " 1912 

'"' 110. S 114.3 10).~ 138.8 HZ.2 125.1 112.6 120.6 

'0' 112.2 117.1 104. ~ 140.7 112.9 125.5 114.3 121. I ,,' 113.3 118.9 105 . 0 142.2 113.1 125.5 llS.8 121.8 

." 114.6 12l.4 105.9 145.0 114.2 126.5 116.5 122.6 

Annual Ave. 112.7 111.9 104.7 141.7 113. I 125.8 114.8 121 .5 

1973 

'" ... 116.0r 123. a 106.7 149.0r 115.<1 1::8.5r 1l8.2r 124.5r , 
Percent Change 0." Previou. Q"arter at Annuat Rate 5/ 

1912 ,,, J.' '.0 J.' .., 5.' ••• J.' U 

'0' .. , 10.2 J,' S .• , .. -0.6 ',0 L7 
J" .,' 6.S ,., '.4 0.' O. , S.' U 

." .., '.4 '.5 ", U '.0 2. /, ", 
Ann ua l Ave. §.! 4" 6.' '.6 U , .. '.0 , .. , .. 
1973 ,,, ... ~. 9r a.1i r J,' 11.6r 5.5r 6 .Ii r 6.1f 6.3r 

P_rcent CIian,_ Over Previou_ Year 2/ 
1972 
,"' ,., 5.' ". '.J ", '.0 J.2 ,., 
'0' .., .. , , .. .., , .. L. '.5 '" J,' .., ,. , ,., S.' , .. Ll U '.J ." ... .., '.0 ,,' ••• ~ .1 ", .,. Z.7 

1913 

'" S.Or 8.4r J.' 7.3r J.' 2.2r S.Or 3.2r 

'>~ footnot ... " ..nd of table 4. , . reviled 
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Table 2. Private. NcmCann Sector: Output vcr Han-hour, COlOpenaat ion, Unit 
Coat, and PriceD, Sea80na11y AdjuDted. (IndexeD 1967 - 100) 

Real Uni t non- Il!IPlicit Year and Output per Compenaa- Compenu- 1m" lahor 
Output Man-houra tion per labor )ay- price 

Qua n er ID8n-hour man-hour 1..1 tion per eODt <:IIlnta _ , deflator y 
1:l8.n-hour " 1972 ,,, 109.9 114.9 104.5 U7.4 111.1 125.0 112 . 2 120.2 

h' 1l1.3 117.8 105.9 139.0 111.5 124.9 11:1. 7 120.6 
k ' 113.1 120.0 106.1 141.1 112.1 124.8 115.0 1 21. 1 
d" 114.1 122.3 107.2 143.7 113.2 125.9 114.8 121. 7 

Annua l Ave. 112.1 US.7 105.9 140.4 112.0 125.2 113 .9 120 . 9 
19 7) 
b, . .. 115.3r 124.'r i08 . 2 147.3 114.4r 127.7r 116.1r 123.3r 

Percent Clans e Over Previous Quaner at Annual Rate 5/ 

"" ,,, 5. 2 .., ,.. ,., 5.5 '.9 '.5 3 . , 

'0' 5.' 10.6 5.2 d.' '" -0.5 5.2 L5 ,,' ••• 2., 0.' 6.1 2.4 -0.4 4.' "d 
~· th , .. ,., U '" ,., 3.9 -0.4 2.3 

Ann ua l Ave. if 4.' ,., 2. , '.5 J.> L] 2.' U 

1973 ,,, ... 4. 4 r S.4r 3.Bl 10. oSr 4.4r 5.9r 4. Sr 5 . 4r 

Percent Change Om Previous Year 'I 
1972 ,,, ,., 5.' L] .. , '.0 2.' 2.5 , .. 
'0' '" '" 2.9 5.' 2.' L5 '" "0 
:l r d 5.d 9. ' '.0 '.2 '.0 0.9 '" L2 
4 t I, '" 9.5 '.2 .. , ,., 1.6 '.2 '" 

1 ~ 73 

'" 4.' 9 •• '.5 ' . 2 3.0r 2. 2 3.4r 2 . 6r 
. 
". f ootnotea at end "' tabh •• . - revised 
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ToMe 4. Nonfln.ncllli Corpou Uon., <Aitput per IVn-hour , Houri), eo.penutton, 
Unit I4bor Cone, Unit Profit' end Pr1ce., Sauonell)' Mljueted 

(tnd~"ee 1967 • 100) 

--- Ileal 
. , "" Out pu t C """"",n '"_ coq>en'e" Unit """ Totd Unit I.plteit .. e, ,., o...tput lien_hour. Uon POI' tion per hhor non-lebor ~" prof He price 

.... n _hour .. ,,_hour .. n_hour co.t co.te coat denator 

" " " '" !!I --_. 
' 9 12 

.. 11 . II:'; .8 117.8 101.7 1l7.9 111.5 119.1 12 7.9 121.3 78. 1 1I~ .8 
2,. 1 1l7.3 120.9 10) .1 139 .6 111.9 119.0 128.9 121./0 7'" 115.1 

"" 11B.7 122.7 103 . 4 141.3 112.3 119.1 I2B.6 121 .4 Bl.b 115.4 
, t t. . .120.0 1<6.2 105.2 143.S 113.1 119.6 127.4 121.:'; 84. 7 11> .9 

~';" ... : Ave. 117.9 121.9 103.4 140.5 112.2 119.2 12B.1 121.10 Bioi lI 'i.l 
,> 
,r. • J21.6" 129. J, 10'.4, 147.2" 114.4, 121.1, 126.6p 122.4, 17.,p 117.2p 

Percent CI,.nge <N., Prevloua Quarter et An ...... l .. " l' 
I . j il 

I ~ L . . /,. b 11.!lo ... ••• U '-' _10 • 5 ... ,20.9 1.9 
l nd •.. .., 11 .0 '.J ••• .., -0.5 J. , , .. ••• LJ 
3r<l • .. '.7 '.2 .., ,. , '" '.J _1.0 _0.0 '" o .• 
I'lh . ••• 11.9 1i.9 ••• 2.7 .., _3.6 '.J 16. 1 ... 

1<· "",,, 1 /"i,· . " I, • fI 8.1. J.' U '" I.J , .. .., , .. "7 
) .• 7 .• 

I s ~ . :.;. 'ip 10.3;> 4.5, 10.8p 4.7, 5.1, -2.'p 3 . 1p !S.9p 4.4p 

r,r£ent Change 

.' n 
<N. , Pr,vloul Yeer I' 

! .' t '" ••• I.. '.7 J . , 2.' 2.' 2 . , 2.0 2 . , , ,., .. , 2.' '.2 2.' L2 2.' .., .., .., 
••• .. , .., ,., 2.6 , .. '.J '.7 .. , .., 

• t I_ '.J 10.1 ... .. , J ., ... -1.5 , .. 1l.7 "7 
I 'J r· 

" ·.0" ""' 4.5p U, 2.6p 1. 6, -lOOp 0.9p 12. 5p 2.1p 

"- f Oo tllOt.a " end of teble 4. , • prelbo1n.tr)' 
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CHART I , 
COMPENSAT ION , 

PRO~UCTIVITY , HOURLY 
UNIT COSTS AND 

PRICES--TOTAL PR IVATE ECONOMY 
(PERCENT CHANGE FROM PRECEDING 

QUA RTER RT ANNURL RRTE) 

: OUT PUT PER M ~N H OUR 
• , -- --- -.- --_. ----- --- .-- --- ------ --.~ ..... 

• , 
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CHRRf 2 . PRODUCTIVITY. HOURLY 
COMPENSATION . UNIT COSTS RNO 

PR 1CES--PR1VATE NONFARM SECTOR 
(PERC ENT CHANGE FROM PR ECEDI NG 

QURRTER AT ANNUAL RATE) 

OUTPUT PER MANHOUR , , ...• c:::;?1~-L."'", -?" ...... ~ ... ~. 
, ............ + .. • • •••••••••••• , ••••••••••••• -l- ••••••••••••• 

I 
COMPENSATION PER MANHOUR 10 .5 

, , , 
•••••••• ·1· •••.•. -- - -- -~- -- - -. -- _ •.... ~ ••••••••••• ,-"',, ... ~ ............. . , , 

, , , 
UNI T LA80R COSTS 

, , .... ~. -_ ... _.- _ ... + ... , , 

UNIT NONLA80R PAYMENTS 

, , , 
.. - -. - ~. _ .. -......... ~ .. . , , , , , 

- . - ~ ... ···········1············ 

PRICE O[fUHOR , 
-_ ........... I"",oo------i"--
--./ 

1967 1968 1969 1970 1971 
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CHRRT 3. PRODUCTIVITY, HOURLY 
COMPENSR TI ON . UNIT COSTS RNO 

PRICES--NONFINANCIAL CORPORATIONS 
[PERCENT CHRNGE FROM SRME 

QURRTER R YERR RGO) 

OUTPUT PER MRNHOUR I 
5 .0 

----=------=-1-----1;;=-----::::------1-----~------;::-----t-----;::;------t----:=------=:--t=t- ::::: 
-~----------I------------- -------------- --------- ------------- ----------- -

CO MPENSRTI ON PER MRNHOUR I 

-----t-=----- --:::::-----r=-- -- ---:::::::--- ---1=- _ --- -:::::::---- ---t::-_ -- -::-:::-:-- --- --+c-_ _ __ = ______ -c:f-_ __ _ _ ___ ' S_ 

5 
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-5 
is 

iO 
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L-____ ~----~--~~--~----~----~----~_ 0 
is 

UN!T LABO R COSTS iO 

l---=------i=-----------=t---------==t-- --=:----------1==----------~----------~------- --~--- - - -I---- - 5 ~ 1.6 

= 1 ~ 
UNI T NONLR60R PAYMENTS I - 10 

_:::::::: ::::::::_;_:::::::: :-;:=; _:::::::::::: r;:::::::-:-: --------?:-!- - S 

-- --- -------- - 0 

- -5 

------)--, j ': PR I CE OEf LATOR 

------------- -- ----------- -- ------- -- - ------------- ------------- -------------

1967 1956 1969 1970 19"71 19/Z 1973 
MJ:lY 25 . \973 
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CHART 4. UNIT COSTS . UNIT PROFITS ANO 

• • • • • 

PRICES- - NONFINANCIAL CORPORATIONS 
[PERCENT CHANGE FROM SAME 

QUARTER A YEAR AGOl 
• LABOR COSTS PER UN] r • • • 

• • • • • , • • , 
-- ------- -, ----- --- -~---- --- --~-- ------ ---- ----- --------i-- ------ --- ---:- --- ------ ----

: : 1 . 6 • • • • • • • • • • • • • • 
• • • • • • • • • • • • • • • • 

NONLt7IBOR COSTS PER "" ' r 
• • • • • • • • • • • • • • • • • • • • , • • • • 

j 
] 

--- ----------t-- ---- --- -- i--- - ----- ---r-- ----- ----- -. -- ------ -- --t--- ----------+------------- j • 
• • • • -, .0 • • 
• • • • I -• • • • • • 

TOTAL COST PER UN] r I -• • 
• • 

• 
• 

------~-----------~------------i-------------~---------~----• I --- ----- --------i----
• • :: : 0.9 • • •• • • • • • I -• • • • • • • • I -• • • • • • • • • • • • r • • • • • • • • I -• PROf , IS PE' UN] - • l 2 .5 • • • • 

I IT • • • • • • • • I -• • • • • • • • 
• • • • 
• • • • • • • • • • I -• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • I --------------. -- ---.. - - . --------------~-------------. ------------ ---- -- ------- .. -------------• • • • • • • • • • • • I -• • • • • • • • • 

c------+------~----~_,L---~------~----~--- . --- j 
IMPLICIT PRICE DEFLATOR I -1 
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