U. S. DEPARTMENT OF LABOR

OFFICE OF INFORMATION, WASHINGTON, D. C. 20210

NEWS

i

UsDL - 73-57 Bureau of Labor Statistics
FOR RELEASE: 1:00 PM, E.5.T. _ W. M. Eisenberg (202) 961-3595
Tuesday, February 27, 1973 K. D. Hoyle (202) 961-2913
home: 333-1384

Productivity and Costs in Nonfinancial Corporations, Annual Data for 1972
[and Revised Figures for the Private Economy, Fourth Quarter T972)

Productivity in the nonfinancial corporate sector increased 4.7 percent from
1971 to 1972, the U.5. Department of Labor's Bureau of Labor Statistics reported
today. The gain was the same as it was in the preceding year and greater than
the 3 percent long-term average annual rate over the last two decades. Hourly
compensation increased &.2 percent from 1971 to 1972, a fzall off from the rise
from 1970 to 1971. Consequently the rate of increase in unit labor costs (which
reflect the relationship between hourly compensation and output per man-hour)
slowed down to 1.4 percent, the smallest annual rise since 1965,

A summary of the new corporate data appears in table A. Full details are
given in table 4.

Table A. Percent Change over Previous Year in Productivity and Costs in
Nonfinancial Corporations

1971 1972
Cutput per man-hour 4.7 4.7
Compensation per man-hour T3 6.2
Unit labor costs 2.5 1,4
Real compensation per man-hour 2.8 2.8

Note: Figures for 1972 are preliminary.
Revised figures on output per man-hour in the private economy, nonfarm

sector, and manufacturing sector were also issued today. (See table B on

page 2. ) They indicated smaller productivity gains than those previously
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raported for the fourth guarter as a result of downward revisions in
gross national product measures and the manuwfacturing producticn
index. The fourth quarter increase in output per man-hour in the

private sector was 4.7 percant instead of the previously reported

L

« 3 percent. The revised figure for the nonfarm sector is 3.6 per-
cent and for manufacturing 1.8 percent.

Table B. Percent Change in Productivity and Costs at Annual Rates
(Seasonally Adjusted)

3rd Qtr. 1972 4th Qtr. 1971
to to
4th Qtr. 1972  4th Qtr. 1972
Total Private (revised)
Output per man-~hour 4.7 4,7
Compensation per man-hour 7.9 6.6
Unit labor costs 3.0 1.8
Real compensation per man-hour 4,2 3.l
Frivate Nonfarm (revised)
Cuiput per inan-honr 3.5 5.1
Compensation per man-hour 7.6 6.9
Unit labor costs . 1.6
Real compensation per man-hour 3.9 3.3
Manufacturing (revised)
Cutput per man-higur 1.8 4,9
Compensation per man-~-hour 6.6 5.8
Unit labor costs 4. 6 2.0
Real compensation per man-hour 2.9 3.4
in its report for nonfinancial corporations the BLS reported that
the %. 7 percent productivity gain from 1971 to 1972 resulted from an
§,Z perecent gain in output and a 2.4 percent increase in man-hours. In

contrast the 4.7 percent zate for 1371 reflected a much smaller gainin

cntput (2.7 percenti assceiated with an actual decline in man-hours.
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- The 6.2 percent gain in hourly compensation was less than the
rate for 1971 and was the smallest annual increase since 1967,

Real hourly compensation (compensation per man-hour adjusted
for changes in the consumer price index} rose by 2,8 percent in the
nonfinancial sector in 1972. This was the same rate which cccurred
during 1971. Although the increases in hourly compensation
slackened, the rate of change in the consumer price index also
slowed.

The 1.4 percent rise in unit labor costs for this sector was well
below the 1966 to 1971 average annual rate of 4, 3 percent.

In 1972, unit non-labor costs (including capital consumption
allowances, net interest, and indirect business taxes) rose by 1.1 per-
cent and total unit costs (i.e., labor and non-labor costs combined)
rose 1.3 percent in 1972. Profits per unit of output continued to
improve, rising 4.6 percent in 1972,

The implicit price deflator (whichk reflects changes in unit lahor
costs, unit non-labor costs, and unit profits) increased 1.7 percent
in 1972, about one-half of the rise which cccurred in 1971.

The increase in the demand for labor in the corporate sector,
as reflected in the man-hours gain, was primarilyduee to an expansion
of employment. Employment rose 2.7 percent while the average
workweek increased 0.8 percent. Employment in nonfinancial
corporations has virtually regained the level of the previous peak,

which occurred in 1969, (See table C.!



.

Table C. Index of Employment in Nonfinancial Corporations

(1967 = 100)
1966 98.2
1967 100.0
1968 102.3
1969 105.3
1970 104, 0
1971 102.4
1972 105.1
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Table 1,

Total Private Economy: Output per Man-hour, Hourly Compensation, Unit
Labor Cost, and Prices, Seasonally Adjusted, (Indexes 1967 = 100)
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Qut put per

Real .
: : Compensa- compensa- Unit labor Unit non- Tmplicit
Hatoat Man~hours tion per tion per cost labor pay- price
man=hour 1/  man-hour 2/ ments 3/ deflator 4/
108.7 l0l.6 130.6 109.2 122.0 109.1 117.0
109.7 101.9 132.5 Log9.7 123.2 110.4 118.,2
110.4 101. 8 134. 4 110.2 123.9 111.3 119.0
112.3 102.6 136,0 110.8 124.2 111.6 119.3
13 102.0 133.4 109.9 123.4 110.8 118.4
114.3 103.4 138.8 112.2 125.7 112.6 120.6
117.1 1044 140.,7 112.9 125.5 114.3 121,1
118.9 105.0 142,2 113.1 125,5 115.48 121.8
121.4r 103.9 145.01 114,2 126, 5r 116. 5T 122.,6
117.9x | e 141.7 113.1 125,81 114, ar 121.5
ﬁéizzal-Eﬁunge_ﬁqg;_fxgyipus Quarter at Annual Rate 5/
B, 7 D2 5.8 1.7 10.5 4.7
3.7 IS 6.2 1.8 3.9 4.9 4,3
2.5 =0).H 5.8 1.7 2.6 el 2.8
72 3.4 4.7 2.3 1,0 1.1 1.0
3.0 =5 741 247 3.4 6.0 4.3
7.0 3.1 a7 5,1 4.6 .6 4.2
Lo, 2 3.8 3.4 2.4 -0.6 6.0 T
6.5 £ 4ok 0.8 0.3 h.h 2.2
B4 3.57 7.9v¢ &,01 3.0r 2451 2.87
6.9 2.6 b2 29 2.0r 3.8r 2.6
FEEEEEE_EEEEEh Dver Prﬂvtpus Tear 71/
5.1 1.8 B3 2. 3.0 3 3.1
6.7 2.4 f.2 2.9 1,9 3.5 2,4
7.7 3.1 5.8 2,6 1.3 4.1 2L
gaor 3.1 6.6 3,41 1.87 b.br 2.7
& r= royised
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Labor Cast, and Prices, Seasonally Adjusted, (Indexes 1967 = 100}

Mau-hours

1G2.8
103.0
103.0
101.4
103, 2

104.5
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107.2
105.9

1.1

nect

Output per Man-hour, Hourly Compensation, lUnit

Percent Change Over Previous Year 7/

Real
Compensa— COMpensa= Unit labor
tion per tion per cast
man=hour 1/ man-hour 2/
128.8 107.8 121,8
131.2 108.6 123.0
132.9 108.9 123,8
134.5 109.6 123.9
i31.8 108.7 123.2
137.4 L Lk 125.0
139.0 LIt 5 124.,9
141.1 112.1 124,48
143, 7 1132 125.9r
1404 ¢ 112.0 1255 .2%
Pevcent Change Over Previcous Quarter at Annual Rate 5/
9.1 3.7 1.5
7.5 3.0 4.2
52 1.1 2.5
4.9 2.6 0.3
7.1 2.7 3.4
2.1 2.5 3.8
b.b 1.5 =0.,5
6.1 2.4 -0.4
7.61 3.9r¢ 3.87¢
h.5¢ 3.1 b i
6.7 1.0 2.7
5.9 2:7 s
5.2 3.0 0.8
6,9 x 3.3 1.6

Unit non-
Lahor payv-
ments 3/
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nrice
deflator 4/

109.5
1105
111.3
111.3
L1G. 7

1122
113.7
L L5500
i1 4.8%
113.9r

1171
118.3
119.1
119.1
118.4

120.2
120.86
121.1
121.7
120.9

" Gee footnotes at énd of table 4
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Takla 3,

Manufacturing Sector:

Output per Man—hour, Hourly Uompensalion, and
Unit Labor Costs, Seasonally Adjusted (Indexes 1967 = 100)

Year and Dutput per Output 87 T Compensation per  Real compensation Unit labor
quarter marn=hour wrieEa LR man-hour 1/ per man-hour 2/ costs
e e e e e e
i 112.6 106.3 Q4.4 128,2 107.3 1139
2nd... 114.7 108.2 94,3 130.0 107.6 113.3
3rd. .. 115:3 107.9 93.5 131.2 107.6 113.8
dthii. 115,1 108, 7 94,5 132.2 107.8 114.9
Annual Ave. 114.4 107.8 94,2 130,5 107.5 114.0
1972
ist... 116.6 1111 95.3 135.9 109,9 116.5
2nd. .. 118.5 115,0 97.0 13745 110.3 116,0
Frd.as 120.1 117.0 97.4 139.1 110.6 115,9
4th... 120.6x 120,3x 99,7 1414 111.4 117.2c
Annual Ave, 11951 115.9 87.4 138.5r 110.5¢r _ 116.3r
1971 Parcent Change Over Previous Quarter at Annual Rate 5/
18t 13.8 16,6 2.0 9.0 5:7 nli, 2
and.y . 7.9 743 -0,5 547 1.2 -2,0
drd... 7.2 “Eal 3.2 3.7 -0.3 1¢5
Gth. .. -1,0 3,0 b, 1 Fal 0.8 b2
Armual Ave. 5.8 1.7 4,0 6,8 3.4 0,9
1372
| 8 e 5.6 9,1 i B IL.5 8.0 5.6
4 've's RN G.6 14.8 [P 48 1.5 -~1,6
Yhias 5.5 Tal Tl e 1.3 -0.6
: Lar 1187 g, 6H.6F 2.9° 4,61
fepnsel Ay &0 i e 1.4 B2 2.8 a1
pus Percent Ghange Over Previous Year 1/
SLas ik 5y5 (3.8 6.0 24 2.3
A 1.3 6.3 7.0 5.8 2.4 2.4
e oy By b 4, 6.0 2.8 1,9
L & .97 10, 7r v f.9 o b 2 .08
< footnotes al end of table & r= revlaed
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Table 4. Nonfinancial Corpor. st Output per Man-hour, Hourly Compensation,
Unit Labor Costs, uuit Profits and Prices, Seasonally Adjusted
fIndexes 1967 = 100}

Real
Year and Output Compensa- compensa- Total Unit Unit Unit Implicit
quarter per Output Man-hours tion per tion per unit labor mnon-labor profits price
man-hour man—hour man-hour cost cost costs deflator
1/ 2/ 9/ 10/ 11/

1971

15E.., 110.6 110.7 100.1 129.2 108.1 118.8 116.9 124.7 76.6 112.4
2nd. .. 111.7 111.9 100.2 131.4 108.8 119.6 117.6 125.7 78.8 113.4
2 7.af « 113.1 112,5 99.4 133.5 109.4 120.5 118.0 128.2 76.9 113.9
4th... 1i4.0 114.6 100,6 134.7 109.8 121.0 118.2 129.4 T4.5 113.9
Annual Ave., 112,5 112.5 100.0 132.4 109.1 120.0 117.7 126.9 76.6 113.4
1972

18Ev s 115.8 117.8 101.7 137.9 111.5 121.3 119.1 127.9 78.1 114.8
Ind... 117.3 120.9 103.1 139.6 111.9 121.4 115.0 128.9 79.8 115.1
3rd... 118.7 122.7r 103.4 141.3 1)2.3 121,4 119.1r 128.6x 8l.6r 115.4
dth... n.4a. o DO n.a. n.a. n.a, Nefa .4, Nledla M. d. Naa.
Annual Ave, 117.7p 121.7p 103.4p 140.5p 112.2p 121.6p 119.4p 128.3p Bﬂ.lp 115.3p
1971 Percent Change Over Previous Quarter at Annual Rate 5/

Ist,,. 10.7 12.8 19 8.2 4.9 = 21 - 2.2 - 1.5 92.3 4.0
2nd... 4.3 &y 5 0.2 6.9 2 3.7 240 3.2 11.9 3.6
3rd. .. 5.0 1.9 - 2.9 6.7 2.2 3.3 1.6 8.3 - 9,2 1.9
4ch... 3.0 7.9 §.7 37 1.4 1.4 0.6 3.6 -11.8 0.0
Annual Ave. 4.7 2.7 = 1.9 T2 2.8 3.2 2.5 5.3 7.8 3.6
1972

lse.,. 6.6 11.5 4.6 9.8 6,2 : P | 3,1 - 4.5 20.9 2.9
2nd., . 23 11.0 5.3 4,8 1.7 04 = 0,5 3,1 8.9 1:3
3rd. .. b.7r b.2r .5 5.1 1.4 - 0.0 0,3r 1.0r 9.4¢ 0.9
4th... P 1 n:a Nefla n-a. n.a. n.d. o RO n.a, n.a. n.4.
Annual Ave, 4.7p 8.2p 3.4p 6.2p 2.8, 1.3p 1l.4p L.1p 4.6p 1.7p
1972 Percent Change Over Previous Year 7/

18ty 4.7 6,4 1.6 6.7 7 B 2,1 2.0 2.6 2.0 4il:
nd, .. 5.0 8.0 2,9 6.2 2.9 1.5 1.2 2,5 1:3 15
Ird... 4.9t 9.1r 4.0 5.8 2.6 0.7 0.9r 0,3r 6.1r 1.3
4th... n.a. n.a. n.a n.a n.a. neas  n.a. n.a. Ths: s n.a.
See footnotes at end of table r= revised n.a. = not avallable p = preliminary
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FOOTNOTES, TABLES 1 TO 4

Source: Output data from the Bureau of Economic Analysis,
U.8. Department of Commerce and the Federal Reserve Board. Compensation
and Man-hours data from the Bursau of Labor Statisties, U.S. Department
of Labor and the Bureau of Econcomic Analysis.

1/ Wages and salaries of employees plus employers' contributions for
social insurance and private benefit plans. Except for nonfinancial
corporations, where there are no self-emploved, data alsc inciudes an esti-
mate of wages, salaries and supplemental payments for the self-employed.

2/ Compensation per man-hour adjusted for changes in the Consumer
Price Index.

3/ Nonlabor payments include preofits, depreciation, interest, rantal
income and indirect taxes.

4/ Current dollar gross product divided by constant dollar gress
product.

3/ Percent change compcunded at annual raie from original dats rather
than index numbers.

&/ Percentage change of annual average.

7/ Current quarter divided by comparable guarter a year ago.

8/ Quarterly measures adjusted to annnal sstimates of output
product originating) from the Bureau of Economic Aaalysis, U.5, De
of Commerce.

9/ Total uvnit costs iz the sum of laber and non-laber costs.

13/ Unit nonlabor costs include depreciztion
taxes.
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11/ Umit profits inclvde corporate profizz and invenbkery valustion
adjustment.
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