2=+ OFFICE OF INFORMATION, WASHINGTON, D. C. 20210

USDL - 72-582 Bureau of Labor Statistics
FOR RELEASE: A.M. Editioms W. M. Eisenberg (202) 961-3595
Thursday, August 24, 1972 K. D. Hoyle (202) 961-2313

home: 333-1384

Productivity and Costs in Nonfinmancial Corporations
{and Bevised Figures for the Private Economy)

Second Quarter 1972

Productivity in the nonfinancial corporate sector rose at an anmual rate of
6.1 percent in the second guarter of 1972 as output continued to increase sharply,
the U.5. Department of Labor's Bureau of Lzbor Statistics sanounced today. The
second quarter gain reflected a 12.0 percent rise in output associated with a 5.5
percent incresse in man-hours. The gain in ocutput per men-hour exceeded the increase
in hourly compensation and unit labor costs fell for the second time in seven years.
Revised figures on output per man-hour in the manufacturing sector, alsc issued
today, indicated a gain of 5.2 percent rather than the 3.7 percent increase previcusly
reported, as a result of a large revision of the manufacturing production index.
BLS noted thar the receat upward revisions in the estimates of gross naticonal product
did not alter previously issued figures for productiviecy growth in the private economy
and the nonfarm sector, because estimates of man-hours were slso revised upward.
A summary of new corporate data and the revised data for the other sectors of the

economy is presented below.
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Table A. Percent Change in Productivity and Costs at Annual Rates
(Seasonally Adjusted)

1st Quarter 1972 2nd Quarter 1971
to to
2nd Quarter 1972 2nd Quarter 1972

Wonfinancial Corporations (preliminary)

Output per man-hour 6.1 5.5
Compensation per man-hour 5.6 6.5
Unit labor costs - 1.4 1.0
Real compensation per man-hour 1.5 3.1
Total Private (revised)
Output per man-hour 6.0 5.3
Compensation per man-hour 5.4 6.4
Imit labor costs - 0.6 2.0
Feal compensation per man-hour 2.2 =7
Private Nonfarm (revised)
Cutput per man-hour 5.0 4.4
Compensation per man—hour b.b 6.2
Unit labor costs - 0.5 1.7
Real compensation per man-hour 1.3 2.9
Manufacturing (revised)
Qutput per man-hour 5.2 3.1
Compensation per man-hour 4.3 5.7
Unit labor costs - 0.9 2.5
Real compensation per man-hour 1.0 2.4

The productivity increase for nonfinancial corporatioms over the four-gquarter
period —— 1971 IT to 1972 II -- was 5.5 percent. Comparable four-quarter increases
were 4.3 percent for the private economy, 4.4 percent for the nonfarm sector, and
3.1 percent for manufacturing.

Hourly compensation in nonfinancial corporations rose at an annual rate of 4.6
percent in the second quarter, down considerahly from the 9.8 percent increase regis-
tered in the first quarter. The increase in hourly compensation since the second

quarter of 1971 was 6.5 percent.
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Real compensation per man-hour (hourly compensation adjusted for changes in
the consumer price index) in the corporate sector rose by 1.5 percent in the second
quarter, and by 3.1 percent since the same quarter of 1971.

Unit labor costs in the corporate sector declined by 1.4 percent as the continued
sharp productivity gain exceeded the more moderate gain in hourly compensation. This
was cnly the second time since 1966 that unit lzbor costs were actually reduced. Unit
nonlabor costs (such as capital consumption allowances, net interest, and indirect
business taxes) increased by 2.1 percent, primarily because capital consumption allow-—
ances registered a larger gain in the second guarter than in the previous four quarters
as a result of the extraordinary amount of accidental damage caused by floods. Total
unit costs (labor and nonlabor costs combined) decreased slightly as the decrease in
unit labor costs offset the rise in nonlsbor costs.

Profits per unit of output increased at an amnual rate of 17.8 percent in the
second quarter. Owver the four quarters beginning with the sacond quarter of 1971,
unit profits rose 3.3 percent.

The implicit price deflator, which reflects changes in unit labor costs, unit
nonlabor costs, and unit profits, inecreased at a 1.3 percent annual rate, compaved
to a 2.9 percent increase in the first quarter. From the second guarter of 1971, the
price deflator for nonfinancial corporations rose by 1.5 percent. This was the
smallest four-quarter increase since 1966.

The increase in the demand for labor in the corporate sector, as reflected inm
the rise in man-hours from 4.6 percent in the first quarter to 5.5 percent in the
second, was based on both increases in employment and in the length of the workwesk,

vhereas the first guarter increase in man-hours was almost entirely due to gains in
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employment. The 8.3 percent man-hour rise in the manufacturing sector (which
represents almost 50 percent of the nonfinancial corporate total) was particularly
strong dus both to a 5.5 percent rise in employment and a 3.0 percent increase in the
average workweek. In both the fourth quarter of 1971 and the first guarter of this
year, manufacturing emplovers adjusted the level of their workforce at a less rapid
rate than the corporate sector as a whole. However, in the second quarter the

rise in manufacturing employment accelerated to 5.5 percent, while empleyment growth
in the totsl corporate sector slowed to 3.8 percent. (See table B.)

Tahle B. Percent Changes in Employment, Average Weekly Hours, and
Man-hours (Percent (hange Over Previous Quarter at Annual Rate)

Man-hours Emplovment Average Weekly Hours
Nonfi- Manu~- Wonfi=- Manu- Nonfi- Manu—
nancial fac- nancial fac- nancial fap=-
Corpora= tur= Corpora- tur- Corpora= tur-
tions ing tions ing tions ing
1971 1V 4.1 3.1 1.0 0.9 i W 3.1
1972 I 4.6 .1 £.3 2.5 0.3 1.0
1872 1II 2.5 8.3 3.8 5.5 240 | 3.0
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Table 1. Total Private Economy: Output per Man-Hour, Hourly Compensation, Unit
Cost, and Prices, Seasonally Adjusted, (Indexes 1967 = 100)

Real
Year and Output per Compensa-  compensa- Unit labor Unit non- Implicit
quarter man-hour Output Haa=hours tion per tion per cost labor pay- price
man—hour 1/ man-hour 2/ ments 3/ deflator &/
1971
18C... 107.3 108.7 101.3 130.1 108.8 121.2 110.3 117.0
2nd... 107.8 109.7 101.7 132.0 109.13 122.4 111.6 118.2
3rd. .. 108.8 110.4 101.4 134.1 109.9 123.2 112.5 119.0
4th, .. 109.9 112.3 102.2 135.9 110.8 123,6 112.6 119.3
Annual Ave, 108.5 110.3 101.7 133.0 109.6 122.6 111.8 118.4
1972
lsc. .. 110.8 114.3 103.1 138.6 112.0 125.1 113.5 120.6
2nd. .. 112.5 117.1r 104.1r 140.4r 112.6r 124.9 115.2 121.1x
Parcent Change Over Previous Quarter at Annual Rate 5/
1971
lat.,.. 6.5 8.7 2.1 7.7 4,3 1.1 11.3 4.1
2nd. .. 2.0 3.7 1.7 6.1 1.6 4.0 b.9 4.3
3rd... 3.8 2.5 = 1.2 b.4 2,3 2.5 3.2 2.8
dth. .. h.l 7.2 3.0 5.6 3.3 1.5 0.2 1.0
m“u..l &uﬂlif 3!? 3!” = ur? '519 21:5 3-0 615 dl'rl
1972
18E. .. 3.3 7.0 3.6 B.1 4.6 b7 3.5 4.2
2nd... 6.0 10.2r 4.0r S5.4r 2.2r = 0.6r 5.9¢ 1.7
Percent Change Over Previous Year 7/
1971
1st... 4.2 1.8 =. 2.3 7.1 2.1 2.8 8.0 4.7
2nd... 3.7 2.3 = 1a3 7.2 2.7 1.4 7.2 4.8
Jrd. .. 2.9 2.3 - 0.5 6.4 2.1 3.4 6.4 4.5
4cth... 6.1 5.5 1.4 6.4 1.9 2.3 4.8 3.2
. 1972
1st... 3.3 5.1 1.8 6.6 2,9 3.2 2.9 3.1
2nd. .. 4.3 6.7t 2.3 6.4 3.1 2.0¢ 3.2 2.4r

See footnotes at end of table 4,
r = revised
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Table 2. Private Nonfarm Sector: Output per Man-hour, Hourly Compensation, Unit
Cost, and Prices, Seasonally Adjusted, (Indexes 1967 = 100)

Real
Year and Output per Compensa- compensa- Unit labor Unit non- Implicic
quarter man-hour SuEpuk Hac-hotys tion per tion per cost labor pay- price
man-hour 1/ wman-hour 2/ ments 3/ deflator 4/
1971
18€... 106.1 108.7 102.5 128.4 107.5 121.1 110.6 117.1
Ind. .. 106.9 109.8 102.8 130.7 108.2 122.3 111.7 118.3
3rd... 107.6 110.5 102.6 132.5 108.6 123.1 112,5 119.1
dth. .. 109.1 112.7 103.3 134.4 10%.6 123.3 112.3 119.1
Annual Ave. 107.4 110.4 102.8 131.5 108.4 122.4 111.8 118.4
1972
lsc... 110.3 114.9 104.2 137.3 110.9 124.5 113.1 120.2
2nd. .. 111.6 117.8r 105.5r 138.8r 111.3¢ 124.3r 114.6r 120.6r
Percent Change Over Previous Quarter at Annual Rate 5/
1971
> 1 T 6.4 8.6 2.1 7.8 b4 1.3 10,5 4,5
2nd. ., 3.1 4.1 1.0 1.2 2.7 h.0 6,0 4.0
31d|1| 2-!9 2;& - 0.5 5!'5 l|5 2-? 2-? 2.7
hth... S.h 8.1 2.6 6.0 3.6 0.5 - 0.6 0.1
Annual Ave.G/ 3.7 3.0 - 0.7 6.4 2.5 3.1 b6 4.3
1972
1k .. 4.5 8.1 3.5 8.7 5.1 4.0 3.0 5.3
2nd. .. 5.0 10.6r 5.3r 4. 4x 1.3x - 0.5¢ S5.4r 1.5¢
Percent Change Over Previous Year 7/
1971
1sC... 4.0 1.6 = 2.3 7.2 2:1 3.1 8.8 5.1
2nd. .. 3-5 2*3 - 1-2 Tad 21:? 3-5 ?.3 ﬁ-g
!rdl-ll 2!& 102 e ut'& ﬁv& zru !t? ﬁt! 'ﬁ-ﬁ
bdth... 4.4 5.8 1.3 6.7 3.1 2.1 4.1 2.8
1972
1st... 4.0 5.6 1.6 6.9 J.2 2.8 2.3 2.6
2nd. .. h.b 7.3y 2.7r 6.2 2.9 1.7 2.6 2.0r

See footnotes at end of table 4.
r = revised
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Table 3. Manufacturing Sector: Output per Man-Hour, Hourly Compensation, and
Unit Labor Costs, Seasonally Adjusted, (Indexcs 1967 = 100)

Year and Output per = Compensation par Real Compensation Unit labor
Quarter man-hour OQutput 8/ Han-hours man-hour 1/ per man-hour 2/ cCOsts

1971

lat... 112.3 106.3 95.6 127.9 107.0 113.8
2nd. .. 114.2 108.2 94.7 129.4 107.1 113.3
Jrd. .. 115.0 107.9 93.9 130.7 107.1 113.7
hth... 114.9 108.7 94.6 132.0 107.6 114.9
Annual Ave. 114.1 107.8 94,4 130.0 107.1 113.9
1972

lat... 116.3c 11}.1x 95.5 135.4 109 .4 l16.4t
2nd. .4 117.8r 114.8r 97.5¢ 136, 8¢ 109.1r 1l6.1r
o Percent Change Over Previous Quarter at Annual Rate 5/

18t o+ 13.4 16.6 2.8 8.8 5.6 = §.0
2od, .. 6.9 7:3 0.4 4.8 0.4 - 2.0
Jxd. .. 2.6 - 1.1 e 1 4.2 0.7 L.5
4ehaas =01 3.0 il b2 1.8 4.2
Annual Ave. 6/ 5.6 1.7 - 3.7 6.5 2.1 0.9
1972
lst... 4,8r 9.1z 4.1 10.4 6.9 5.47
nd. .. 5.2¢ 14, 0p 8.3r 4.3¢ 1.0 - 0.9
Percent Change Over Previous Year 7/

1971

ht-tl- ﬁ.ﬂ = 1-2 - 6:'“' a.u 2-9 1!9
2nd. .. 5.5 0.7 - 4,6 6.9 2.4 1.3
Jed. .. 5.0 1.0 - 3.8 5.6 1.2 0.6
&th. .. 5.6 6.3 0.6 5.5 2.0 - 0.1
1972

lst... 3.5¢ 4.5¢ 0.9 5.9 2.3 2.3r
2nd. .. 1.0r 6,1r 2.9 5.7¢ 2.4r 2.5r

See footnotes at end of table 4.
r = revised
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Table 4.

Nenfinancial Corporations:

Qutput per Man-Hour, Hourly Compensation,
Unit Costs, Unit Profits and Prices, Seasonally Adjusted
(Indexes 1967 = 100)

Real
Year and Qutput per Compensation compensa— Unit Unit Unit Implicit
Quarter man-hour Gubput Han-houre per tion per labor non-labor Profits price
man-hour 1/ man-hour 2/ cost costs 9/ 10/ deflator
1971
18E . v 110.2 110.7 100.5 128.8 107.8 116.9 124.7 76.6 112.4
2nd. .. 111.3 111.9 100.5 130.9 108. 4 117.6 125.7 7B.8 113.4
Ird... 112.9 112.5 99.6 133.3 109.2 118.0 128.2 76.9 113.9
Gth. .. 113.9 114.6 100.6 134.7 109.8 118.2 129.4 74.5 113.9
Annual Ave. 112.0 112.5 100. 4 131.8 108.7 117.7 126.9 16.6 113.4
1972
1st... 115.7 117.8 101.8 137.9 111.4 119.1 12%.9r 78.1 114.8
2nd. .. 117.5 121.2p lo3.2p 139.4p 111.Bp 118.7p 128.6p Bl.4p 115.1p
Parcent Change Over Previous Quarter at Annual Rate 5/
1971
15E... 9.0 12.8 [ | 6.6 3.2 = Tk = L.5 82.3 4.0
nd. .. .2 4.5 0.3 6.8 2.6 2.5 3:2 11.9 3.6
3ed. .. 5.7 1.9 - 3.6 7.4 2.9 1.6 8.3 - 9.2 1.9
4th 1.6 7.9 b.1 4.3 1.9 0.6 3.6 =11.8 0.0
Annual Ave. b 247 - 1.7 7.0 2.6 =iy 5.3 7.8 3.6
1972
lst... 6.5 11.5 4.6 9.8 6.2 3.1r - 4.57 20.9¢ 2.9
Znd. .. b.1p 12.0p 5.5p 4.6p 1.5p = 1l.4p 2.1p 17.8p 1l.3p
Parcent Change Over Previous Year 7/
1971
18t b.b 0.6 o= P 7.9 2.8 3.3 6.7 6.6 G4
2nd... 4.1 L.7 = 2.3 7.3 3.1 3.3 5.7 6.3 4.2
Ired. .. 1.9 1.8 - 2.0 6.7 2.4 2.8 6.6 6.0 4.0
deha i 5.6 6.7 1.0 6.2 2.7 0.6 3.3 13.0 2.4
1972
1st. .. 5.0 6.4 1.3 7.1 3.4 2.Br 2.6 2.0 2.1
Ind... 5.5p 8.2p 2.6p 6.5p 3.1p 1,0p  2,3p 3:3p 1.5p

See footnotes at end of table 4.
r = ravised

p = preliminary
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FOOINOTES, TASLES 1 TO 4

Source: Output data from the Buresu of Economle fnalysis,
U. 5. Department of Commerce and the Federal Reserve Board. Compen—
sation and man—-hours data from the Bureau of Labor Statistics,
U. S. Department of Labor and the Bureau of Economic Analysis.

1/ Wages and salaries of emplovees plus employers' contributions
for social insurance and private benefit plans. Except for nonfinancial
corporaticns, where there are no seli-employed, data also includes an
estimate of wages, salaries and supplemental payments for the self-
emploved.

2/ Compensation per man-hour adjusted for changes in the Consumer
Price Index,.

3/ HNonlsbor pzyments include profits, depreciation, intersst,
rental income and indirect taxes.

4/ Current dollar gross product divided by constant dollar
gross product.

5/ Percent change compounded at annuzl rate from original
data rather than index numbers.

6/ Percentage change of annual average.

7/ Current quarter divided by comparable quarter a year ago.

8/ Quarterly measures adjusted to annual =stimates of output
(gross product originating) from the Bureau of Economic Analysis,

U. 5. Department of Commerce.

E} Unit nonlabor costs include depreciation, interest and
indirect tzxes.

10/ Unit profits include corporate profits and inventory valuation
adjustmentr,
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CHART 1. PROBUCTIVITY. HOURLY
COMPENSATION., UNIT COSTS AND
PRICES--NONFINANCIAL CORPORATIONS
(PERCENT CHANGE FROM SAME
QUARTER A YEAR AGO)
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UNIT PROFITS AND

PRICES--NONFINANCIAL CORPORRTIONS

UNIT COSTS.
(PERCENT CHANGE FROM SAME
QUARTER AR YERR AGO)

CHART 2.

1972

1971

1970

(=] Lo j=
o (Ts] (o I T p o u Las T p ] = Ly o L ¥ [} — —i LY I ['al L= |
iy ol v - - 1 i R
_ | il ] [ [ T | I 1 | [ _ | _ [ 1 [ |
T T T L) T 1]
(== (I e | B =g — M [ ] .l
“ “ “ “ ] -
L] i i i L} I
L] i i L] L] B
; “ " ! £ |
] I 1 i ] 5
...................... A oMl s s e iR A S S P A e sm st -_l
L] i L) L] -1
L] ) “ “ -y
| | d i |3
i ' ]
H | i : -
i i L [] -
L] ' 1 L} -
i 1 i ] 1
| 5 _ 5 E
Rl i -
|||||||||||||||||||||||| |.l|...-lN ———-—— - - l“rl.ll.ln ||1|1|1|||||||.r|||||||-.|||L“.|I.||r|rl.l..-||.rl..! - |.I..I.|m |" = e - I”
= B
- | | =k ~
e o~ _ ! W ]
] = i i Wt i ]
. = ; - ' = 4
' - i [ ]
4a] o : = : (TR =
b ' [f¥} | =2 i [ "
|||||||||||||||||||||||| PRSP F  EFS— R ERPIR IR | [ ——— L_T..lll.l..:.l ||||..|||||..Lllru_ill.:..l..lrl.....r...-l..ll (p— ] lur
o ¥ o i [+ S i
(] b : Lt i o =
(V5] i oo i ¥ -
o o ! tl 4
=] (] 7] i - 1 —]
m = i [ % b
T i -1 - i — ]
. H @ L. : . 1
| = : ] — (= i s e 1
||||||||||||||||||| oo tlr T Cotiipickben 1t W sptarad ~ Eakceluteie iy AL loiobde - e o i atmteiakiisies |7 okt et ettt it ok i .I.__
Fa i — o —_ p
] i ' —
! “ “ ]
L] i 1
L] L] [} -
| o
) -
L] 1 ) T
i L} 1 11
i 1 1
] ; : _ ]
o . e e T i U el i sl e i e i i e e e e A e LT ey H Lt e e e i e e i, s AL LR
[ i |
[ i |
L] L} hl
L] L] Ll
i ¥ i
L] ¥ i
[] i L]
' 1 i
' b i
L} Al ] L]
L} Ll ) L]
i 1 1 I 1
; | | “ _

1868 19683

1967

Federal Reserve Bank of St. Louis

Digitized for FRASER
http://fraser.stlouisfed.org/





