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Productivity rose at a rapid rate in the second quarter of 1972, the U.5.

Department of Labor's Bureau of Labor Statistics announced today.

In the privatce

sector the increase was 6.0 percent (at an annual rate), in the nonfarm seccor

the rise was 5.0 percenr, and in manufacturing it was 3.7 percant.

The increase for the private sector reflected a sharp increase of 9.7 per-

cent in output snd a sizeable 3.5 percent increase in man-hours.

Over the &

quarter period ending with the second quarter of 1972, the rates of change were

4.3 percent for the privare ecomomy, 4.4 percant for the privare nonfarm sector,

and 1.6 percent in manufacturing.

Recent changes in productivity, hourly compensation, and unit labor costs

t annual rates are summarized below.

PERCENT CHANGE AT ANNUAL RATE (SEASONALLY ADJUSTED)

1lsc
to

2nd guarter 1972

quarter 1972

2nd querter 1971

1972

Total Privats
Oucput per man-hour
Compensation per man-hour
Unit labor costs e
Real compensation per man-hour

O own oo
o o R

Private Nonfarm

Output per man-hour 5.0
Compansation per man-hour 4.7
Unit labor costs - 0.2
Real compensation per man—hour 1.6
Manufacturing
CQutput per man—hour 3.7
Cospensation per man-hour 4.8
Unic labor costs 1.1
Real compensation per man-hour 1.5
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BLS also issued revised figures for the private, private nonfarm, nonfinancial
corporate, and manufacturing sectors for the period 196% through the first guarter of
1972, These data showed, in most cases, slightly larger increases in productivity
than were previously reported, reflecting the recent revisions of the Gross National
Product (GNP) and manufacturing production index. See appendix tables 5-7.

The aceeleration in output per man-hour in the private sector from 3.3 percent
in tha first quarcer of 1972 to 6.0 percent im the second quarter was due to.the
increase in the rate of growth of output from 7.0 percent to 9.7 percent, since the
rate of increase in man-hours was about the same, 3-1/2 percent in both quarters.

While oputpet in the nonfarm sector also accelerated, from 8.1 percent in the
first quarter of 1972 te 10.0 percent in the second quarter, the rate of increase
of men-hours alsc rose from a 3.5 percent annuel rate to 4.8 percent. The accelara-
tion of men-hours in the nonfarm sector reflects mainly increases in the average

riwaek. In both the first and second quarters, employment rose at the same rate,
gbout 3.5 percent. The net effect was a more moderate increasse in output per man-hour
than in the private economy. In the nonfarm sector, productivity rose by 5.0 percent
in the second gquarter, up from 4.5 percent in the first.

Output per man—-hour in the manufacturing sector roce by 3.7 percent in the
second quarter. This rate of increase was about the same as in the previous quarter.
Just as in the private sector, output accelerated over the quarter -- 11.3 percent
compared with a first guerter increase of over 8 percent. Man-hours, however, also
advanced rapidly. In the second quarter, they rose by more than 7 percent, whereas in
the first quarter, they rose by 4 percent. Therefore, productivity growth in the
second guarrer in manufacturing was much lower than in either the private or nonfarm
sectors. Between the second quarter of 1971 and second quarcter of 1972, output per

man—-hour in manufacturing rose by 2.6 percent.
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During the guarter, hourly compensation in the private sector increased 5.6
percent, which was considerably smaller than the 8.1 percent gain which occurred
in the first gquarter. The sharp first guarter increase reflected the expected
bulge following the Phase I freeze period. Compared with the second quarter of
1971, hourly compensation rose 6.4 percent in the ﬁrivate economy .

In the nonfarm sector, the decleration was alsc marked, to 4.7 percent from
a2 rate of B.7 percent in the first gquarter. In manufacturing, the rate of gain in
hourly compensation slowed to 4.8 percent from a first quarter rate of 10.4 percent.

Real hourly compensation in the private economy continued to increase in the
second quarter, as hourly compensation gains were larger than increases in the
Consumer Price Index (CPI). The gain of 2.4 percent was somewhat less than the sharp
increase which cccurred during the first gquarter. The rateof increase in the CPIL
were about the same in both quarters so that the differences im the gains in real
hourly compensation largely reflected the pattern of increases of hourly compensation.

Over the corresponding quarter of a year ago, the gain in real hourly ceompensa-
tion was 3.1 percent in the private economy, 2.9 percent in the nonfarm sector, and
2.6 percent in manufacturing.

As the result of the acceleration in prodactivity gains and the moderation in
hourly compensation increases, unit lsbor costs in the private economy actually
declined —— by 0.4 percent. This was in sharp contrast to the first quarter when
the increase was 4.7 percent. For the year ending with the second quarter of 1972,
unit labor costs increased at a 2.1 percent rate.

Unit nonlabor payments (which include capital consumption allowances, net
interest, indirect business taxes and profits) increased at an annual rate of over

6 percent, compared with 3.5 percent last gquarter.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



During the second quarter, prices as measured by the implicit price deflator,
which reflects changes in unit labor costs, unit profits, and other non-labor costs,
rose by 2.0 percent in the private sector and 1.7 percent in the nonfarm sector.
These increases were substantially smaller than those which occurred in the first
quarter.

The sharp first quarter increase reflected the post-Phase I bulge, as

the price-rent-wage freeze was lifted.
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TakTe 1, Teral Private Bcooemy: ut per Maa-lleur, Hourly Componcation, Undt

Cost, and Priceg, Soay 1y Adjusted, (Indexes 1967 = 100)
P e R e~ e s e i
Year and Output pev Outmut Man-| Componsa- compansa— Unit labor Unit non- Implicic
guarter man-hour Vi olilicl tion per tion per Ccost labor pay- price
man—hour 1/ man-hour 2/ ments 3/ deflator 4/
1971
1st.q. 107.3 108.7 101.3 130.1 l08.8 121.2 110.2 L1730
2nd... 107.8 109.7 101.7 132.0 109.3 122.4 11Y.6 118.2
Frd.us 178.8 110.4 101. 4 134.1 109.9 123.2 112.5 119.0
Gl 109.9 112.3 102.2 135.89 110.8 123.6 112.6 11943
Annual Ave. 108.5 110:3 101.7 133.0 109.6 122.6 L1Y.8 118.4
1972
1lat. .., 110.8 114.3 103.1 138.6 112.0 125.1 113.5 120,06
Ind, . 112.5p 117.0p 104.0p 140. 5p 112.7p 124.9p 115.2p 121.2p
Parcand Shpigoe Mver Previsug Quarked o F-ausl) Peva B/
1971
-3 6.5 8.7 2] 7.7 4.3 Lk 11.3 hod
2nd. .. 2.0 3.7 1.7 6.1 1.6 4.0 4.9 4.3
Ard. s 3.8 2.5 = 1,2 6.4 2.3 2.5 3.2 2.8
Sth. .. 4.1 7.2 3.0 5.6 3.3 1.5 02 1:0
Annual Ave.6/ 3.7 3.0 - 0.7 6.9 2.5 3.0 6.5 4.3
1972
1akiis 3.3 7.0 3.6 8.1 4.6 bl 3.5 4.2
Indi .. 6.0p 9.7p 3.5p 5.6p 2.4p - O.4p 6.1p 2.0p
Percent Change Over Previous Year 7/
1971
1st... 4.2 1.8 - 2.3 7.1 2z, 2.8 8.0 4.7
2nd... 3.7 2.3 =, L2 7.2 2.7 3.4 Tl 4.8
Ard... 2.9 2.3 = Q.5 B.4 2.1 3.4 6.4 .5
Gth... 4.1 5.5 1.4 6.4 2.9 2.3 4.8 1.2
1972
1st.., 3.3 il 1.8 6.6 2.9 3.2 2.9 3.1
Znd. .. 4.3p 6.6p 2.2p 6. 4p 3.1p 2.1p 3.2p 2.5p
See footnotes at end of table 4. NOTE: Data have been revised to reflect new benchmarks.
? P = preliminary ¥§gizig?s of earlier data are shown on Appendix
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Table 2. Private Nonfarm Sector: tput per Man-hour, Hourly Compensation, Unit

Cost, and Prices, Seas .y Adjusted, (Indexes 1967 = 100)
Real
Year and Qutput per y Compensa- compensa- Unit labor Unilit non- Implicic
quarter man-hour Qutput Man=hours tion per tion per cost labor pay- price
man-hour 1/ man-hour 2/ ments 3/ deflator 4/
1971
Lt 106.1 108.7 102.5 128.4 107.5 121.1 110.6 1171
2nd. .. 106.9 109.8 102.8 130.7 108.2 122.3 111.7 118.3
Ard. .. 107.6 110.5 102.6 L32.5 108.6 123:1 112.5 119.1
dth... 109.1 112.7 103.3 134.4 109.6 123.3 112.3 119.1
Annual Ave. .].D?qfl 11&-4 1G2-8 131-5 1'08-& lZE.ﬁl . 111-3 113-&
1972
1st... 110.3 114.9 104.2 137.3 110.9 124.5 113:1 120.2
2nd. .. 111.6p 117.7p 105, 4p 138.9p 111.4p 124.4p 114,7p 120.7p
Percent Change Over Previous Quarter at Annual Rate 5/

1971

Lst. .. 6.4 8.6 2.1 7.8 Aol 13 10.5 4.5
2nd. ., 3.1 4.1 1.0 7.2 e | 4.0 4.0 4.0
3rd... 2.9 2.4 = 0.5 5.6 1.5 + 2.7 2.7 2.7
4th.. 5.4 8.1 2.6 6.0 3.6 0.5 ~ 0.6 0.1
Aanual Ave.6/ 3.7 3.0 i ? 6.9 2.5 3.1 6.6 4.3
1972

lat... h.5 B.1 3.5 8.7 2.1 4.0 3.0 &
2nd. .. 5.0p 10.0p 4. 8p 4.7p 1.6p - 0.2p 5.6p . 8p
Percent Change G&;f Previous Year 7/

1971

lst... 4.0 1.6 —idwd T2 2l 3+l 8.8 3.1
2nd. .. 3.5 2 = 72 27 .5 7.3 4.9
Irdas: 2.6 2.2 - 0.4 6.4 2.0 3.7 6.3 4.6
4th... 4.4 5.8 1.3 6.7 3.1 2,1 4.1 2.8
1932

lst... 4.0 5.6 1.6 6.9 3.2 2.8 2.3 2.6
Zoidyii s 4. dp 7.1p 2.6p 6.2p 2.9p 1.7p 2.6p 2.1p
Sce footnotes at end of table 4. "7 NOTE: Data have been revised Lo reflect new benchmarks. 1
p = preliminary Revisions of earlier data are shown on Appendix
Table 5.
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Table 3. Manufacturing Sector: OCo.put per Man-lour, Hourly Componsation, and

Unit Labor Costs, Seasonally Adjusted, (Indexes 1967 = 100)

Compensation per Real Compensation  Unit labor

Year and Output per s
Quarter man-hour Gutput_ﬁf Han“hours man-hour _lf per man-hour gf costs
1971
lst... 112.3 106.3 94.6 127.9 107.0 113.8
and. .. 114.2 108.2 94.7 129.4 107.1 113.3
Ird... 115.0 107.9 93.9 130.7 107.1 1LY}
4th... 114.9 108.7 , 94.6 132.0 107.6 114.9
Annual Ave, 114.1 107.8 95,4 130.0 107.1 113.9
1972
3157 - 116.1 110.9 95.5 135.4 109 .4 116.6
2nd. .. 117.1p 113.9p 97.2p 137.0p 109. 8p 116.9p
Percent Change Over Previous Quarter at Annual Rate 5/
1971
.l.ﬂt-..- 13:'& lﬁ'iﬁ 2.3 E-B 5!6 i Q.U
2nd. .. 6.9 743 0.4 4.8 0.4 - 2.0
ard. .. 2.6 s ¥ | - 3.6 4.2 0.2 1.5
4th... - 0.1 3.0 3.1 4.2 1.8 4.2
Annual Ave. 6/ 5.6 1.7 - 3,7 6.5 P | 0.9
1972
ji 5] ST 4.0 8.3 6.1 10.4 6.9 6.2
2nd.. .7 11.3p T.3p 4. 8p 1.5p 1.1p
Percent Change Over Previous Year 7/
1971
13;;-. 6-0 = 112 - ﬁ.a B.D 2:9 1.9
2nd. .. 5.5 0.7 - 4.6 6.9 2.4 1.3
3rd... 5.0 1.0 - 3.8 5.6 1.2 J.46
Ath. .. 5.6 6.3 0.6 5.5 2.0 - D.]
1972
1st.,. 3.3 4.3 0.9 5.9 23 2.4
20d. . . 2.6p 5.3 p 2.6 p 5.9 p 2.6 p 3.2p
See footnotes at end of table 4. NOTE: Data have been revised to reflect new benchmarks
p = preliminary %Eg%signs of earlier data are shown on Appendix
&l =] M
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Table 4. MWonfinanelal Corpo agt Output per Man-Hour, Hourly Compensation,
Unit Costs, Unit r.uofits and Prices, Seasonally Adjusted
(Indexes 1967 = 100)

Real
Year and Output per Compensation  compensa- Unit Unit Unit Implicit
Quarter man-hour RUEpLE Han-hours per tion per labor non-labor Profits price
man-hour 1/ man-hour 2/ cost costs 9/ 10/ deflator
1971
lat... 110.2 110, 7 100.5 128.8 107.8 116.9 124.7 6.6 112.4
2nd. .. 111.3 111.9 100.5 130.9 LOB. 4 L1756 125.7 78.8 113:4
3xg... 112.9 112.5 99.6 133.3 109.2 118.0 128.2 76.9 113.9
dth. .. 113:9 114.6 100.6 134.7 109.8 118.2 129 .4 Th.5 113.9
Annual Ave, 112.0 112.5 100.4 131.8 108.7 y 5 B ) 126.9 76.8 113.4
1972
1800 115.7 1178 101.8 137.8 111.4 119.1 128.0 78.1 114.8
Percent Change Dver Previous Quarter at Annual Rate 5/
1971
faE, 9.0 12.8 A:h 6.6 3.2 ~ el = L5 82.3 4.0
B &, &.5 0.3 6.8 2.6 2.5 il 11.9 3.8
gag e 1.9 - 8.6 Tob 2.9 1.6 B.3 - 9.2 1.9
dth, .. 3.6 7.9 4.1 4.3 19 0.6 3.6 =11.8 0.0
Annual Ave, b 2.7 = 1.7 7.0 2.6 2.5 5.3 7.8 3.6
1972
Y5E: . 5.5 1.5 h.b 9.8 6,2 310 = G 20.8 2.9
Percent Change Over Prewlous Year 7/
1971
lst.:s b4 0.6 = 3T 7.9 2.8 3.3 6.7 6.6 b b
nd.s .l i () - 2.3 T+ 3.1 3.3 ST 6.3 4,2
Ird. .. 3.9 1.8 = 2.0 6.7 2.4 +2.8 6.6 6.0 4.0
Gthaas 5.6 G.7 1.0 6.2 2.7 0.6 3.3 13.0 2.4
1972
18E. 3.0 6.4 1.3 7.1 Yot 1.9 2.6 2.0 24
See footnotes at end of table 4. MOTE: Data have been revised to reflect new benchmarks.
P = preliminary Revisions of earlier data are shown on Appendix
Table 6.
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FOUTNOTES, TABLES 1 TOD §

Source: Qutput data from the Bureau of Economic fnalysis,
U. 5. Department of Commerce and the Federal Reserve Board. Compen-
sation and man-hours data from the Bureau of Labor Statisties,
1. 8. Department of Labor and the Bureau of Economic Analysis,

1/ Wages and szlaries of emplovees plus employers' contributisas
for social insurance and private henefit plans. Except for nonfinsnci
corporations, where there are no seli-employed, data also includes an
estimate of wages, salaries and supplemental pavments for the self-
employed.

2/ Compensation per man-hour adjusted fer changes in the Consumer
Frice Indsx.

Ef Nonlabor payments include profits, depreciation, interest,
rental income and indirect taxes.

4/ Current dollar gross product divided by constant dollar
gross product.

5/ Percent change compounded at annuzl rate from original
data.

6/ Percentage change of annual average.

7/ Current quarter divided by comparable gquarter a year ago.

8/ Quarterly measures adjusted to annual estimates of ocutput
(gross product originating) from the Bureau of Economic Analysis,

U. 5. Department of Commerce.

9/ Unit nonlabor ecosts inelude depreciation, interest and
indirect taxes.

10/ Unit profits include corporate profits and inventory valuation
adjustment.
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Appendix Table 5.
Revised Indexes of Output per Man-hour, Hourly Compensation

Seasonallvy Adjusted

and Unit Labor Costs, 1969-70 (Indexes 1967=100)

Compen— Rezl Unit Implicic
Year Output Man— sation per Compen- Unit non-labor price
and per Qutput  hours man- sation labor pay- defla-
Quarter man-hour hour 1/ per man- cost mens 3/ tor 4/
hour 2/
Totzl Private
1969
o e 103.7 107.3 103.4 112.5 104.9 108.5 102.6 106.2
. 103.4 107.7 104.2 114.5 104.9 110.7 102.8 107.6
3rd. ... 103.6 108.2 104.5 116.7 105.5 g 103.0 108.9
4th..... 103.3 107.5 104.0 119.5 106.3 115.6 102.1 110.4
Annual Ave. 103.5 107.7 104.0 115.8 105.5 111.9 102.6 108.3
1970
17 S 103.0 106.8 103.7 121.5 106.6 117.9 102.1 111.8
2oY: 104.0 107.3 103.1 123.1 106.4 118.3 104.2 112.8
Jrd. . ... 105.8 107.9 102.0 126.0 107.6 119.1 105.7 113.9
Atha ... 105.6 106.5 100.8 127.7 107.7 120.9 107.4 115.6
Annual Ave. 104.6 107.1 102.4 124.5 107.0 119.0 104.9 113.5
Private Nonfarm
1969
i =T o 103.2 107.4 104.0 111.9 104.2 108.3 102.6 106.2
Tod.veas 103.0 108.1 104.9 113.7 104.2 110.4 102.4 107.4
PR 103.0 108.5 105.4 115.6 104.5 112.3 103.0 108.8
X | R 102.5 107.9 105.2 118.0 105.2 115.1 101.8 110.1
Annual Ave. 102.9 108.0 104.9 114.8 104.5 111.6 102.5 108.1
1970
1steesas 102.0 1067.0 104.9 119.9 105.2 117.5 101.8& 111.5
i oY P 103.2 107.3 104.0 121.9 105.3 118.1 104.1 112.8
A wnin 104.9 108.1 103.1 124.5 106.4 118.7 105.8 113.9
GER. i 104.4 106.5 102.0 126.1 106.3 120.7 107.9 115.9
Annual Ave 103.6 107.2 103.5 123.1 105.8 118.8 104.9 113.5
Manufacturing 8/
19649
L 15 PRt 106.8 110.1 103.0 111.4 103.8 104.3 n.a n.d.
288 25 106.9 111.1 104.0 113.0 103.5 105.7 n.a N.a.
Ird...e. 108.2 112.5 104.0 115.2 104.1 106.5 n.a Med.
4th.even. 107.3 110.7 103.2 116.7 104.0 108.8 n.a n.a.
Annual Ave 107.5 111.3 103.6 114.1 103.9 106.2 n.a n.a.
1970
1st..... 106.0 107.6 101.5 118.4 104.0 111.7 n.s . &,
2nd..... 108.3 107.5 99.3 121.0 104.86 111.8 n.a n.a.
3rd..... 109.5 106.8 87.5 123.8 105.8 113.1 n.a n.a.
% o | 108.8 102.3 94.0 125.2 105.6 115.0 n.a n.a.
Annual Ave. 108.1 106.0 98.1 122.1 104.9 112.9 n.a n.a.
See footnotes at end of table 4. n.a. = not available
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Appendix Table b,
Revised Indexes of OQutput per Man-hour, Hourly Compensation

and Unic Labor Costs, 1969-70 (Indexes 1967=100)

Seasonally Adjusted

Real
Year and Uueput per Output Man=hours Compensabion compenEn- Unit Unit Unir Tmplicit
Quarter man=hour per tlon per Labor non-labor Profits price
man-hour 1/ man=hour 2/ cost costs 9/ 104 deflator
Nonf inaneial Corporations
1 969
18t....s 105.8 109, 8 103.8 111.9 104.3 105.8 106.7 93.3 104.1
e 106.4 L11.4 104.7 113.8 104.3 107.0 108.7 90.9 104.9
3e0eisen 106. 7 112.1 105.1 115.8 104.6 108.6 110.9 85.8 105.6
Ath oo 106.4 111.5 104.8 118.1 105.3 111.0 113.7 17.17 106.5
Annual Awve. 106.3 111.2 104.6 114.9 104.7 108.1 0o .9 Bh.9 105.3
1970
l8t..ss 105.5 110.1 104.3 119.4 104.8 113.2 116.9 71.9 107.7
2l wunn 107.0 110.1 102.9 121.8 105.2 113.8 118.9 T4.1 108.9
K} 2. (G 108.7 110.5 101.6 124.9 106.7 114.9 120.3 72.8 10%.6
QLbviiie, 107.9 107.4 98,6 126.8 106.9 117.5 1252 65.49 111.3
Annual Ave, 107.3 109.5 102.1 123.2 105.9 114.8 120.6 71.1 109.4

See footnotes at end of tahle 4.
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Appendix Table 7.

Summary of Revisions in Productivity and
Costs, 1969-71
Percent Cuauge From Previous Year

Compensation per Unit non-labor Implicic price
Qutput poer man-hour man—hour UInit labor costs payments deflator
1972 1972 1972 1972 19712

revi- Prev- Differ- revi- Prev- Differ—

on OUS '

revi- Prev- Differ-

Ol [ 3 Ly

revi= Prev- Differ-

oL wy T}

revi=- Prev- Differ-

Private
1969 .. 0.6 0.5 0.1 7.6 7.5 0.1 7.0 7.0 0.0 0.6 0.5 0.1 4.5 4.5 0.0
1970 .. 1.1 0.9 0.2 7.5 1.2 0.3 6.4 6.3 0.1 2.2 2.6 =0.4 4.8 4.9 -0.1
1971 .. 3.7 3.6 0.1 6.9 6.9 0.0 3.0 3.2 =0.2 6.5 6.3 0.2 4.3 4.3 0.0
Private
Nonfarm
1969 .. 0.0 =0.1 0.1 7.0 6.9 0.1 7.0 b % | =0.1 0.2 0.0 0.2 4.5 4.4 0.1
1970 .. 0.3 Q.7 0.0 7.2 7.0 0.2 6.5 6.3 0.2 2,3 1.8 -0.5 5.0 5.0 0.0
1971 +«. 3.7 3.4 0.3 6.9 6.9 0.0 3.1 3.4 =0.13 6.6 6.6 0.0 .3 &.5 -0.2
Nonfin.
Corp'a.
1969 .. 1.9 l.l 0.8 7.2 6.9 0.3 5.2 5.7 =0.5 -1.8 -1.8 0,0 2.7 3.0 =03
1970 .. 0.9 1.1 =-0.2 7.2 6.7 0.5 6.2 5.5 0.7 0.4 1.7 =141 ] 4.2 -0.2
1971 .. 4.4 4.6 =-0,2 7.0 1.0 0.0 2.5 2.2 0.3 6.0 7.7 -1.7 3.6 5.0 =0.4
Manufl.
1969 .. 2.6 1.4 1.2 6.5 6.4 0.1 3.8 5.0 -1.2
1970 .. 0.6 1.5 =0.9 7.0 6.6 0.4 6.3 5.0 13
1971 .. 5.6 3.5 2.1 6.5 6.2 0.3 0.9 2.6 -1.7
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