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Productivity and Costa 

Second Quarter 1911 

Produc t ivity fo r tha private economy al .easured by ou tput pe r .. an -

ho .. r increased at an annual rate of 1.1 percent I n the aecond quarter, the 

U.S. Department of Labor's Bureau of Labor St atiat lcs announced today. 

For the nOnfa~ '"ctor, the &r~th In produc t ivity Vas higher -- an annual 

rate of 2. 8 percent. 
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The second quarter productivity gain <Ins lO<lc r than the very high ratl! 

of g r owth ",hl"h occurred in the first quarte r and "hid, ,,"s Influenced In 

part by the recovery !:rom the C<!nera l Hotors st rike. fro", the corresponding 

quaner a year ago , prod"ctlvity in the total pduat .. and nonfano lector" 

inc r eased by 3 . 7 percent and 3.5 pe r cent r espectively. Theae '",re • ......mat 

hl&her than th .. gr010lth ratea over tile last twO decades , IIhl"h were 3.0 

percent for t he priva te econo-r and 2.6 percent for the nonfarm sectOr . 

Hourly ["",pens"ti"n rot" substantially i n the second "uantlr, but the 

gain WaS somewhat less than I n the first Quaner . for the prtv;)'le economy, 

hourly compens at ion increased by 6.7 percent , while for the nonfano sector 

the rate was 7.6 percent. Over the cor responding quar ter a year ago, hou r ly 

compensat i on roSe by about eight pe rcant for both se~tors . 

The a lcwdovn in the growth In hou r ly co.pensation was not sufficient to 

offset the slackening In productivity growth. Consequently, unit labor ~05 t S 

rose 80!lleWhat faster -- 5 .0 percent In the private e~onomy and 4.6 pe rcent 

for the nonfarm sector. Compared to a year ago, unit labor c08tS inc rease d 

by II little over 4 pe r~ent in both sectors of the economy . 

Real compensat ion per man- hour (hourly compensat ion ~djusted for changes 

In the consumer price Index) continued to grow a lthough not as fast In the 

Hecond quarter as in the first. Ove r the year, r eal hourly ccapen.atton 

increased by about 3.5 per cent. 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



; 

Unit non-labor paycment6 (sueh as p rof1t~. depreciation, intere.t, etc.) 

increased DOre slowly than in the first quarter . The impliCit price deflator, 

I<hleh. r epresents the veighted sum of unit labor coati and unit non-labor 

paymen t s, lotle by about the a""", ute 1n •• eh of th. fiut [VO quuters. 

(The full quarterly report re l ating productiVity to V'g/!6 and price. 

will be aUlI!labh August 6.) 
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Table I. Output per Man - Hour, Hourly Compensation. Uni t Casu. and Price~ in the 
Private Economy. Sea sona l 1 y Adj usted, (Indexes 1967'100) 

Compcnsa- Real Unit nOn -
Yea r and O utput M a n -hour s 

Out put per tion per com penBa- Unit labor 
labor pay-

Implicit 
quarter man - hour man_hour I' tion pe r cost 

menU 3 / 
price 

man-hour 2.1 de!luor 41 

1 970 ,,, 106 . 7 103.9 102.7 120. S 106.0 117.6 102 . 2 111. 6 
2nd. 106.9 103 . 3 103 . 6 122.3 105 . 6 I1S. I 1O~. 4 1l2.S 
3rd. 107. ) 102 . 2 105 . 0 12~ . 9 106.7 119.0 106.5 IH.I 

"" 106.1 101.0 105 . 1 126 . 9 107 . 1 120.7 108. 1 US. S 

Annual Ave . 106 . S 102 . 6 10~ . I 123.7 106.3 I1S.9 105.3 11 3. 6 

I ':17 I ,,, 108.3 101. 3 106.9 129 . 9 108 . 7 121. 5 110. 3 117.1 
2nd. 109. ~ 101. 9 107 . 4 132 . 0 109 . 3 123 . 0 11l.0 US . 4 

1970 
P e r cent Change Over Previoua Q uarter at A nnual Rate 2/ ,,, J.' ,., '" ,. , ,., ••• LO '" 200 ,., 2 . 4 '" '" >.. ". .. , ... 

J,d , .. ' .0 ••• , .. .., J. , '.2 • •• 
"" ... .. , , .. .. , >'J .., '.J ' . 2 

" Annual Ave. ,. , '" ' . S ,. , 
'" 6.2 '" , .. 

197 I ,,, , .. ". ••• ••• 6.2 2.' ,., • •• 
2nd. J.' U ") .. , '" ' .0 '" ,., 

Percent C hange Ove r Previous Year 
197 I )./ 
lnd quarter 2.J - '" J.' .. , J.> '.2 '.J .. , 

See footnot es at end of table J . NOTE: Data have been revised to rellect 
new bcnch.tnarks. Revisions of 
earlier data aTe shown on T8ble ,. 
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Table l. Output per Man-Hour. Hourly Compensation. Unit COtHS, and Prices in Ihc 
Private Nonfarm Sector, Seasonally Adjus t Old, (lndC><C8 1<167:100) 

Compcnsa- Real Unit non- Impli<;il 
Year and Output Man_hours Output per lion per compen.a- Unit labor labor pay_ prIce q uarter man-hour man-hour 1/ tion pc r CO" mcnts 3/ deflator 4 / man-hour 1.1 

1970 

," 107. I 105 . 2 101.8 119.3 104.8 117.2 101.4 111. 2 
2nd. 107.2 lO~.2 102.9 121.2 104 .1 117.8 104. I 112.6 
lTd. 107.7 103.4 104. ) 1l3.7 105.7 118.6 106 . 7 1l4.1 
4th. J06.2 102.2 103.9 125.5 105.9 120.7 10B . 8 116.2 

Annual Ave. 101.1 10).7 10).2 122.4 105.2 118.6 105.2 11).5 

] 97 I 

'" 108.5 102.6 10S.8 128.4 107.5 121. 4 110.7 117." 
'nd 109.6 122. l1l.S lIS.5 

1970 

," ,., 0.5 '-' 6.6 0 . ' '.0 - 3.3 '.5 
2nd. 0.6 J. , '-' 6.5 0 .0 1.' 11 . 2 5.5 
lTd. 7.0 J. 1 '-' 8.J J .6 7.' 10.4 5.5 
4th. 5.6 '-' '-' 6. 1 0.' 7.' '-, '.6 

6/ 
Annual Ave. ~ o. , 1.2 0.5 6.8 0.8 '-' '-' 5.0 

197 1 
1" 8.' 1.6 '-1 '.6 .., '.7 '-' '.1 
2nd. J.' 1.1 '-' , .. J.O '-' , . , '.0 

Percent Chan ge Over PreviOUS Year 
I 97 I 'I 
2nd quarter ,. , - L7 J.5 '-, J.' '.J L1 5.3 

See rootnotes at end or ~able 3. NOTE: Data hav~ been revised t o reflec t new bench-
m ark •. Reviaions of earlier data ar" shown 
On Table 4. 
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quarter 

1970 ,,, 
2nd. 
3 r d. 
4 th . 

Annua l Ave . 

197 I 

, ". 2nd. 

1970 

, ". 
'"' '" "" 

Table 3. Oulput per M an-Hour, Hourly Compensa tion a nd Unit Labor Costs in the Manufacturing 
Sector. Sea sonally Adjusted, (Indexes 1967 = 100) 

Output ! I 

108.1 
107 . 1 
105.1 
101. 7 

105 . 7 

103 .7 
104 . 7 

' .0 
3.' ,., 

-14. 3 

Man - hours 

101. 7 
99 .4 
91.8 
94. 2 

98. 3 

,., 
8 . ' 
U 

- 13.9 

O utput per 
m a n-hour 

106 . 3 
107.7 
108.1 
108.0 

107 . 5 

.., , .. 
Ll 
0.' 

Compen5alion per Real compensation Unit labor 
man-hour 11 per man - hour !I costs 

U S. 2 10 3. a 1I!.3 
120 . 1 10] . 9 111.6 
122.5 104 . 8 113.4 
124.4 10 5 . a 115 . ] 

121. 3 104 . 3 112 . 9 

116 . 7 
117 . 1 

, .. 0 . ' 3 . 8 

••• 0 . ' Ll 
8 . , 1.' •• • ' .1 0 .' .. , 

" Annual Ave. _ l . 8 ,. , L3 '.3 '-' '.0 
1971 

I 51 • 
2nd. 

,. , 
3.' 

1.' '. l 
0 . 3 l . l 

10. 7 ,. , .., 
' . 3 0 . ' U 

P e r cent C han ge Over P reviOUS Year 
1971 
2nd quarter 71 - 2.2 - 4 . 6 

Scc footnotes at end of ta bie. 

7.' 3 . , .., 
NOTE: Data have been r evised to refle c t new bench­

marks. Revis ions of earlier data are shown 
on Tabl .. 4. 
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