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The Tax Cut

The direct income effects of the 1964
Federal tax reduction are shown in the
accompanying two charts on personal
and corporate income. In addition to
raising disposable personal income and
after-tax profits of the business sector,
the tax law revisions also, of course,
affected the Federal fiscal position.

Personal income and taxes

Since the tax cut became effective on
NMarch 5, its direct effects on disposable
personal income can be traced most
clearly by examining changes from the
fourth quarter of 1963 to the second
quarter of 1964. Over this period
personal income rose by $13)% billion,
an advance not much different from the
rise in the second half of 1963. Dis-
posable income had advanced by an
average of $6 billion per quarter in the
second half of last year, and—in the
absence of the tax law changes—the
inerease in disposable income would
have continued at roughly this rate in
the opening two quarters of this year,
given the actual increase in personal
income,

In fact, spendable income was up
much more sharply: by more than $8 bil-
lion in the first quarter and by $12
billion in the second quarter, or more
than $20 billion at an annual rate for
the 6-month period. It is estimated
that the tax reduction directly increased
spendable income by roughly $9 billion
(annual rate) in the first half. The 2%

percent advance in disposable income,

i the spring quarter, it may be noted,
was the sharpest in the current expan-
sion and the second largest quarterly
advance simce the end of the Korean War.

Due to a number of offsets the actual
decline in total personal taxes (inelud-
ing State and local) over the half year
was only $6% billion rather than ap-
proximately %9 billion. As eeconomic
activity and income continued to rise,
State and local taxes increased by one-
half of a billion dollars.  The impact of
rising incomes also tended to limit the
decline in Federal personal taxes, which
fell $7% billion over the half vear. The
decrease in withheld income taxes was
somewhat larger than this but other
Federal taxes (especially payments un-
der the quarterly declarations system)
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the size of this increase. It is also
evident that so far a good part of the
tax cut has been saved.

Personal spending and saving
The tax cut has stimulated consump-
tion expenditures this year although it

is difficult to make a precise estimate of As pointed out above, personal con-

Table 1.—Gross National Product in Current and Constant Dollars (I-3, I-5)

i T i
; |
1963 1964 | 1063 |
,,,,, _ S S B
1961|1962 [ 1963 | II | III k v | 1 l I Il%l 196211963 | I | III | IV ’ I
i
Seasonally adjusted at A[ Seasonally adjusted at
annual rates | annual rates
I
|
Billions of current dolars . Billions of 1954 dollars
'
|
Gross nationalproduct_____ 518, 7|556,2|583, 91577. 4|587. 21599, 0/608. 8 618, 6447, 9/476.4/492, 6487, 9/494.8,502. 0|508. 0513, 5
Personal consumption expendi-
tures. ... 337. 31356, 8:375. 01372, 01377, 4|381. 3]390. 0(396. 11303, 8318, 5/330,6328.6 332, 4|334, 4340, 31345, 0
Durable goods__________..._____ 48.4| 52.1| 51.5| 52.2| 53.6| 55.9] 57.0| 41.4) 45.7} 40.8| 48. 6| 49.4) 50.8| 53.1] 54.0
Nondurable goods 162. 01167. 5{166. 6(168. 6|168. 9172. 9/175. 3|143. 5/148. 3{151. 6;151. 1|152, 5[152. 1]155. 2/157. 4
Services. ... .o _____ 38.3|146. 41155. 3{153. 9]156. 6|158. 8|161. 1|163. 8[118. 9]124. 5/129. 71128, 9{130. 6|131. 6]132. 6]133. 7
Gross private domestic invest-
ment ... 68.8] 79.1| 82.0| 80.2| 82.8| 87,1 85.9| 87.2| 57.4| 65,9 67.7] 66.2| 68.1| 71.7| 70.1| 70.8
New construction...__.__..__._ 41.0] 44. 2| 46.6] 45.9( 47.2) 48.3| 49.2) 48.9! 34. 3] 36.7[ 37. 9] 37. 5| 38.2] 39.0{ 39.6{ 39.2
Residential nonfarm_______.__ 211 ‘)3.(‘)‘ 5.20 25.1] 25.4] 26.2 26.9| 26.2| 18.2| 20.1] 21.2{ 21.2] 21.2| 21.8| 22,3} 21.6
Other____ ... ... 19.8( 20. 61 21.3] 20. 8! 21.9[ 22.1) 22.3| 22.7} 16.1; 16.5; 16.7} 16.4} 17.0, 17. 2} 17. 3| 17.5
Producers’ dural:le equipiment _j 25.9; 29,0y 31.01 30.7] 31. 4} 32.4! 34.2) 34.6 ‘21.41 24.0f 25.6| 25.4| 25.9| 26.8 28.1‘\ 28.3
Changein businessinventories | 1.91 5.9, 4.4; 3.6] 4.2 6.4 2.5/ 3.7 L.7] 52 41| 3.3] 40| 59 2.4 3.3
Nonfarwi. ... L5 5.3 3.9/ 3.2, 3.7 6.0 2.2] 3.4] 1.5 4.8 3.6; 2.7| 3.4} 55 21 3.0
Farm_ ..ol 3 .6 .5 .51 .5 .4 .3/ .3 .2 .4 .5 .5/ .6/ .4 .3 .3
Neaotexports ofgoodsand services__| 4.6! 4.0/ 4.4; 4.3] 4.2| 5.8 7.7| 5.7 2.5 2,21 2.2} 21| 2.0; 3.5/ 54| 3.4
Bxports. ... ... iceees 27.6] 29,2 30.7| 30. 5| 310} 32.6| 34. 5/ 33.7| 25.8] 27. 5| 20.1} 28.9] 29. 4| 30.9] 32.7] 3.9
Eaports. ... | 23.0] 25.2] 26.3! 26.3) 26.8 26.9| 26.8} 27.9} 23.3| 25.3] 26.8} 26,8 27.4; 27. 4} 27.3) 28.5
Government purchases of gnods i
and servicss. .. ... . 108.0116‘3‘122‘6‘120.9‘122.8‘124.8 125.2/129.6| 84. 3| 89.8| 92,1} 91,0} 92,3] 92.4} 91.6] 94.3
Federal. ... __...____. 1 574 62. 9’ 64.7| 64.3 64.4] 64.9] 64.3/67.1] 44.8 49.4[ 49.7 49. 4] 49.6| 48.9| 47.8| 49.8
National defonse | 40.0| 53.6| 55.2| 55.2| 5.5 55.3) 54.0] 57.0]-o0 SRR (SR SURINN SSRNN SV NN SO
Other__________________ —oof 89110.2/10.3] 9.9 9.5/ 10.5 1L.5
Tess: Governmentsales______ .60 .90 .8 .9 .6 . 1.2
State and Yocal .o .. ________..__ 50.6| 53. 5, 57.9| 66.7] 58.4} 59.9| 60.9

Table 2.—National Income by Type of Income (I-8, I-9)

[Billions of do!lars]

1963 1964
1961 1962 1963 II IIE v I I
Seasonally adjusted at annual rates
National income_________________________________ 426.9 | 455.6 | 478.5 | 474.6 | 4819} 490,0 | 498.4 | 1506.6
C fon ofemployees_.________._________________ 302,2 | 323.1 | 340.3| 338.1 | 342,7 | 347.7| 352.5 358.6
Wages and salaries. ... 278.8 | 297.1| 312.1| 310.1 | 314.3| 318.8 | 323.2 328.7
Private_____ do2v0) 2416 2529 251.6 | 255.0) 257.6 | 2060.8 265.3
Military_. .. 10.2 10.8 10. 9 10.7 10.7 11.7 11.7 1.7
Governmen: 41.6 44.7 48.3 47.8 48.7 49.6 50. 7 51.7
Supplementsto wagess vnd sata 23. 4 25.9 28.2 27.9 28. 4 28.8 29.4 ¢ 29.9
Emnployer contributions for %oua insur 11. 8 13.6 15.1 15.0 15.2 15. 4 15.7 i 15.9
Other lahor income. 11. 6 12.3 13.1 13.0 13.2 13.4 13.7 § 14.0
Employer contributionsto private pension ;
and welfarefunds_______ . _____ 9.2 9.7 10. 4
Other. oo ... el 2.4 2.6 .
Proprietors’ income___ 48.2 49.8
Business and proiessional . 35. 3 36.6
Income of unincorporated enterprisos 35.3 36. 6
Inventory valuation adjustinent.__ 0 0
Farm_ ... 12.9 13.2
Rentalincome ofpersons_____...______________________ 12.2 12,2
Corporate profits and inventory valuation ﬂd]l stment._ 44,1 48.4 50.8 50.2 51.4 53,1 56.4 157.4
Profits hefore tax___________ ... .. . .. 44.2 48,2 51.3 511 51.3 54.3 56.6 57.4
Profits tax Imlnhi‘v ___________ 22,3 23.2 24.6 24.5 24.5 26.0 25. 4 25.8
Profits alter tax. ..o oo 21.9 25.0 26.7 26.6 26.7 28.3 312 3L7
Dividends_ ..o _____________ 15.2 16. 5 18.0 17.7 17.9 19.1 19.4 19.8
Undistributed profits_____ . __________ 6.7 8.5 8.7 89 8.9 9.2 11.8 11.9
Inventory valuation adjustment________ [ —. 1 .3 —-.4 -9 21 ~1.2 —.2 —.1
Netinterest. ... 20.1 22,1 24.4 24.0 | 24.7 25.4 25.9 26,5

1. Second-quarter national income total and the corporate profits share are based on preliminary estimates and are subject

DigtteBd inueda be gise.
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

to revision in next month's SURVEY.
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sumption expenditures increased by
nearly $15 billion from the close of 1963
to the spring of 1964. 1In the same
period, personal saving rose $5% billion
and the saving rate (personal saving
as a percent of disposable income) rose
from a little over 7 percent to a little
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cent in which the personal saving rate
has fluctuated since the end of the
Korean War. In the past increases in
disposable income about as large as the
2% percent gain of the second quarter
1964 have typlcall)' been ussociated
with large increases in the saving rate.

over 8 percent. The second quarter However, the length of time it has
rate is near the upper end of the com- taken for the rate to return to a more

paratively narrow range of 6 to 8% per- tyvpical figure has varied.

Table 3.—Personal Income and Its Use (11-2)
[Billions of dollars]
| 1963 ‘ 1964
|
1961 1962 1963 11 111 ‘ VoI 11
! :
Seasonally adiusted at annualr ates
!
Personalincome .. .. ____ | 417.6 | 4424 464, 1 460, 2| 466,3 ;. 4745 | 480.9 487.9
Wage and salary disbursements_. . _____________. 278.8 | 2971 3121 310.1: 3143 | 318.8 ’ 323, 2 328, 7
Commeodity-producing industries......._._._._ 110.8 118.5 I 123.3 2: PoI24010 1255 126.7 128.9
Manufacturingonly._______.__ ... . _ 87.5, 94.2 98.0 ! “TL985 99.9 { 100.6 102.4
Distributive industries. . ... 1.1 72.9, 76.6 80.3 1 79.7 8L.¢ 81.9 82,7 84.1
Service industries_ ... ______________ 43.4 46. 4 49.3 49.0: 49.9 50. 2 51.3 52.4
Govermment. ... ... ____._.____________. 51.8 55.6 59.2 58.5 59.4 61.3 62.4 63. 4
Other laborincome. .. _._____________._.______ 1.6 12,3 13,1 13,0 3.2 13. 4 13,7 14,0
Proprietors’income . ________________.__________._. 48,2 49,8 50, 6 50,1 50.71 515 512 51,7
Business and professional ... _______________ 35.3 36. 6 37.6 37.3 37.8 1 38.3 38.6 39.1
Farm_ o . 12.9 13.2 13.0 0 128 129 13.2 12.6 12,6
| |
Rental income of persons__ . __.__.___._.______ .. 12,2 12,2 12,3 12,3 12.4 12.4 12.4 12,4
Dividends.___.._..___ ... 15,2 16.5 18.0 17,7 17, 19,1 19,4 19. 8
Personal interestincome _ . ._________________ . __ 27.5 30, 0 32,8 32.4 33,4 34,2 5.0 35,7
Transferpayments_ ... . . ... .___________._. 33.6 34,7 36,7 36.3 36. 5 37.2 38.3 38.0
Old-age and survivorsinsurance benefits_ . __.. 12.6 14.3 15,2 15.3 15. 4 15.4 15.6 16.1
State unemployment insurance benelits. ... 4.0 2.9 2.8 2.6 2.6 3.0 2.8 2.5
Veterans’ benelits . ____ ... .. ... 4.8 4.8 5.0 i 5.0 5.0 5.1 5.2 5.3
Other_ .. .. .. o 1202 12.7 13.7 13.3 13.4 13. 6 14. 8 14.2
Less: Personal contributions for social insurance. . 9.6 10.3 1.8, 1 1.7 11, 9 i 12.1 12,3 12.5
Less: Personaltax and nontax payments_______________ 52,9 57.9 6L6 1 611 6LY 1 63.3 61,4 56.6
Federal ... T 45,1 49.1| 510, sL5l 522l 534 5102 46.1
Stateandloeal _______ ... ... _. 7.8 8.8 9.6 | 9.6 9.7 9 10.2 10.5
Equals: Disposable personal income_..__.___ . .. __. 364.7 | 384.6 | 4025 | 399,1 | 404. 4| 411,2| 419, 5 4313
|
Less: Personal consumption expenditures.._____ . .._. 337.3 | 356.8 | 375.0 | 372.0| 377.4| 38L..3| 390.0 396, 1
Fquals: Personalsaving.__________________.______ ... 27.3 27.8 27.5 27,1 27,0 ‘ 29.9 29,5 35.2
Addendum: Disposable personal income in constant i

(1954) dollars . ___ . . ... 328.2 343.4 354.9 l 352, 6 356, 3 \ 360, 7 366, 375.7

Table 4.—Gross National Product by Major

Type of Product in Current and Constant

Dollars (1-6, 1-7)
|
i 1963 1964 ! J 1963 E 1964
1961 | 1962 | 1963 | } 11961 | 1962 1963! |
| | -
! 511{111'1\'}1 I | iII‘III‘I\’,I L1
| [ J ; | ] \ - [
Seasonally adjusted at Seasonally adjusted at
annual rates annual rates
Billions of current dollars Billion sof 1954 dollurs
] ] TN
Gross national product__.._.___ 518, 71556. 2|583. 9|577, 4,587, 2|599. 0608, 81 618, 6447, 9:476. 4‘49" 6]487, 9/494. 8,502, 0}508. 0513, 5
1 | |
Finalsales. ... ____________._ 516. 8(550. 3|579. 5{573. 715683. 01592. 6!606. 4;614A 9:446. 2:471. 7 48K, 5|484. 61490. 9,496. 1[505 6:510.2
Inventory change. .. .._._..__ 1.9) 59 4.4] 3.6 4. 2l 6.4 2.5 3.7 1. TJ 5. 2} 4.1 3.3 4.01 59 3.3
I ! |
Goodsoutput_._.____. ... _____ . 259, 8]279. 51290, 2;290 1!28‘). 8/296, 7|300, 7308, 0/233, 6:250, 3:258. 1257, 7|257, 8;'26?. 2\26‘;. 21271. 8
Finalsales. ... ... ... ____ 757 91273, 61285. 8-286. 5 :285. 7|290. 3,208, ‘2‘304. 3]232. 0k 245, 1/254. 0,254. 41263, 812567, 3 263. 8,268. 5
Inventory change.___._._ .. 1.9 5.9 4.4“ 3.6l 4.2 6.4 2 5£ 3.7 1 7{ 5. 2‘} 4.1 3.3 4 0‘ 5. m 2.4/ 3.3
Durable goods output._. ... ___ 94.4]105.3/110. 4 11&7[103. 1113, 4114, 91121, 4] 82, 1] 91. 71 96. 3| 98.7] 94. 3] 99. 0‘100 41105, 4
Finalsales. ... ___..___._._ 94 5102. 31108, 2/111. 0106, 6/110. 4/114, 3;11([ 0} 82.1! 89, 2‘ 094.4] 96. 4 93 Oi 96. 4! 99.8/103. 3
Inventory change.. ... Jp30p 2.2 27 15 3.0 ‘7" 25 = 1) 26 19 23 260 .6 21
| | | i ! i |
Nondurable goods output..._._|165. 4/174.2/179. 8176, 4‘181. 81183. 3185. 4‘18& 6.151. 61158, Mlhl 8159, 0163, h\lhfl. 21165, 8‘166‘. 4
Finalsales.___.__._____ _|163.4|171.31177. 6,175. 5]179. 1}179.0 183. 9;185. 4,149 8i155. 9 159. 6115%. 1160. 4. 0,165. 2
Inventory chamzo 2.0] 2.9 2.2! L9 2.7 3.4) 1 8! 2l 1.7 2.6 2.3, 1.0l 2 7“ 3.3, L& 12
| ! i ‘
Services_ _____ ... . . . ___ 200, 8/214, 71228, 4;223. 5/231, 2|234, 5/239. 6}241. 7165, 4}144. 8:181. 4‘178 l\’lS% 51184, 2 186, 8:186.7
| i
Construction.__.____________. _...| 58.1, 62,0 65.2‘ 63.7 67.8 68.6: 68, 9] 48,9 51.‘3 53, 0 52, l 53, 5 54, 6 55.01 55,0
| ;
Addendum: Auto product________ 17.7) 21.9} 24.41 24, 2.: 24.3’ 25, 6] 25,8/ 26, 4! 14.8} 18, 3 20, 4 20, l‘ 20, 4 21, 6{ 21,70 22,0
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Corporate income and taxes

In contrast to the personal income
tax cut, the entire direct effects of the
corporate tax reduction were reflected
in first quarter after-tax profits. The
decline in the tax rate, coupled with
a continued gain in corporate before-tax
profits, led to a very sharp increase in
after-tax earnings.

In the first quarter, the $2% billion
rise in profits before taxes (excluding
the mventory valuation adjustment) at
the old tax rates would have yielded
a rise in after-tax profits of about $1%

billion.  The actual rise was nearly $3
billion, so that roughly $1% billion is

traceable to the new taxlaw.  After-tax
profits advanced slightly in the second
quarter, reflecting a rise in before-tax
profits of about three-quarters of a
billion: dollars.

Federal corporate tax accruals ac-
tually declined by only one-half of a
billion dollars from fourth quarter to
first, as the jump in profits before taxes
nearly offset the effects of the tax
reduction (see chart).

Dividends have continued to rise at
a moderate pace this year so that most,
of the increase in after-tax income has
gone into retained earnings. The latter
have risen by $2% billion in the past 6
mouths. The increase in corporate
internal funds—retained earnings plus
capital consumption allowances—has
been $3% billion, or nearly one-tenth,
since the fourth quarter.

The Federal Budget

Reflecting the initial full quarter
effects of reduced receipts due to the
tax cut and the increase in defense ex-
penditures, the Federal deficit on in-
come and product account was $9
billion at a seasonally adjusted annual
rate in the second quarter. This was
a sharp change from the small deficit
incurred in the first quarter, which was
mainly the resuit of the drop in taxes,
stemming from the new tax law. In
1963, with revenues rising in line with
econontic activity and with total Fed-
eral outlays changing little during the
vear, there was a steady decline in the
deficit, from an annual rate of nearly
$5 billion in the opening quarter of the
year to an approximate balance in the
closing guarter.
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THE STATISTICS here update series published in the 1963 edition of BusiNEss StaTIsTICS, biennial Statistical Supplement to the

SURVEY

or CURRENT Business. That volume (price $2.00) contains data by months, or quarters, for the years 1959 through 1962 (1951-62, for major
quarterly series) and averages of monthly or quarterly data for all years back to 1939; it also provides a description of each series and references

to sources of earlier figures, Series added or significantly revised after the 1963 BusiNEss StaTisTics went to press are indicated by an

asterisk

(*) and a dagger (1), respectively; certain revisions for 1962 issued too late for inclusion in the aforementioned volume appear in the monthly
SurvEY beginning with the August 1963 issue. Also, unless otherwise noted, revised monthly data (for periods not shown herein) corresponding
to revised monthly averages are availahle upon request. Except as otherwise stated, the terms ‘“unadjusted” and “adjusted’” refer to adjustment

for seasonal variation.

Statistics originating in Government agencies are not copyrighted and may be reprinted freely. Data from private sources are provided

through the courtesy of the compilers, and are subject to their copyrights.

. 151 | 1962 | 1963 1961 1962 ¢ 1963 1964
Unless otherwise stated, statistics through 1962
and descriptive motes are shown in the 1963 101 ‘ v I | u | nr | I | | I | v I | I [ 1l
edition of BUSINESS STATISTICS Annual total
seasonally adjusted quarterly totals at annual rates
GENERAIL BUSINESS INDICATORS—Quarterly Series
] |
NATIONAL INCOME AND PRODUCT l !
National income, totalf. . ooooeoo oo bil.$._| 426.9 | 455.6 78.5 | 420.7 | 442.4 | 447.2 457.8 | 463.2 ) 467.9 | 474.6 | 48L.9 | 490.0 | 498.4 | »506.6 |.___..__
Compensation of employees, total._.....___ do.__.| 802.2| 323.1| 340.3 | 304.7 | 310.7 | 316.6 325.3 1 328.0| 3327 3381} 342.7 | 347.7 ] 3525 3586 __._____
Wages and salaries, total 27%.8 | 207.1 | 3121 | 2811 286.8 | 201.2 200.2 | 301,61 30531 310.1 | 314.3 .8
Private ... 227.0 ] 241.6 | 25291 2289 | 233.2 | 236.5 243.5 | 244.8 | 24751 25161 2550 .6
Military. .- 10.2 12.; ;g.g };}).g ‘140, 8 }11.1 1.7 10,51 1061 1w0.7] 107 .7
Governnient eivilian. __ 41.6 3 8. 2.2 2.8 3.6 45.0 46.3 7.2 47.8 48.7 9.6
Supplements to wages and salaries 23.4 25.9 28.2 23.6 23.9 25,4 26,1 26.4 27. 4 27.9 28.4 8.8
Proprietors’ income, total . .. 2| 49.8] s0.6] 485| 496 s0.0 49.7 1 29.7| 50.3) 50.11 50.7 .5
Business and professionald . 3| 36.6| 37.6] 357] 6.3 36.3 36.7 | 86.9 71| 37.3 | 3nw .3
TAPM - oo 9 13.2 13.0 12.8 13.3 13.7 13.0 12.8 13.2 12.8 12.9 .2
Rental income of persons. R 2 12.2 12.3 12.2 12.2 12,2 12.2 12.2 12.3 12.3 12.4 2.4
Corporate profits and inventory valuation “}f’h‘u}t i1 g4 50.8 40 9.0 41 4.0 4.3
ment, totalo oo il. & ) ) . 3 . f 5 . 50.3 49.1 50.2 51.4
Corporate profits before tax, total____._._ 44.2 48.2 51.3 44.3 49.3 47.2 47.9 48.1 49.4 48.9 51.1 51.3
Corporate profits tax liability .__ - 2231 232 246 223 248] 27| 20| 251| 238 234 245 245
Corporate profits after tas 21.9 | 250 2671 220 24.5) 245| 29| 250| 25.7| 25.5| 26.6| 267
Dividends. . -..o—.... 1.2 165| 180 15t 157| 161| 164} 165| 171} 17.2| 17.7{ 1.9
Undistributed profits. . 6.7 8.5 8.7 6.9 8.8 8.4 8.5 8.5 8.6 8.3 8.9 8.9
Inventory valuation adjustment_..______ ¢ -1 .3 —.4 -.3 -3 —.1 0 1 .9 .2 —-.9 2
Net Hterest . oo ooeeooeccceecmeceemee e 20.1 22.1 24.4 20. 4 20.9 21.3 21.8 22.3 22.9 23.5 24.0 24.7
Gross national produet, totalf .. .__._._._. 518.7 | 556.2 | 583.9 | 522.4| 536.9| 545.5 | 553.4 | 559.0! 566.6 | 57L.8| 577.4| 587.2
Tersonal consumption expenditures, total. .do____| 337.3 | 356.8 | 375.0{ 339.1 | 345.2 ] 350.5 | 354.0) 358.5! 364.0] 369.2{ 372.0 | 377.4
Durable goods, total @ _ .. ____.._________ 43.7 48.4 52.1 4.3 46.0 47.4 47.7 48.4 50.2 511 51.5 52.2
Automobiles and parts..____._______ - 7.1 20.6 22.7 17.4 18.6 19.7 20.3 20.5 21.8 22.4 22.6 22.6
Furniture and household equipment.._.do.___ 19.3 20. 2 21.4 19.5 19.9 20,1 19.9 20.3 20.6 20.8 21.0 21.6
Nondurable goods, total .. _____..____ 155.4 | 162.0 | 167.5 | 155.7{ 157.8 | 159.5] 16L.0 | 162.9 | 164.4 | 166.0 | 166.6 | 168.6
Clothing and shoes___.__.__ R 28.7 29.9 30.7 28.7 29. 4 29.6 29.7 30.0 30.2 30. 4 30.1 31.3
Food and alcoholic beverages.. - 81.3 84.6 87.1 81.4 82.2 83.2 84.1 85.2 85.9 86.4 86.9 87.3
Gasoline and oil....o__._ - - 1.9 12.3 12.8 119 12.0 12.2 12.2 12.3 12.5 12.7 12.8 12.9
Services, total @..__ 138.3 146.4 155.3 139.1 141. 4 143.6 145.3 147.2 149.5 152,1 153.9 156. 6
gousghold operation. R zf‘) ; Zé.g i{’;g 32.2 ZQ.Q 31,3 21.3 21.7 22.0 22.4 22. 4 22,9
ousing._ _..._____. - L 5. . 3 5. 0 5.6 46.2 46. 8 47.5 48.0 48.6 49.2
Transportation 10.7 1.3 1.7 10.7 10.8 1.1 lf 2 11‘. 4 11.5 11.6 11. 7) 1.7
Gross private domestic investment, total__.do.... 68.8 79.1 82.0 71.3 74.9 77.4 78.9 80.2 79.9 77.9 80.2 82,8
New construction 41.0 44.2 46. 6 41.3 41.9 42.5 4.1 45.5 44.9 4.7 45.9 47.2 3
Residential nonfarm..__.____ 21.1 23.6 25,2 21.5 22.1 22.5 23.5 24. 4 24.0 24.3 25.1 25.4 b,
Produce.rs' durable equipme!.lt 25.9 29.0 3.0 26.3 27. 4 28.1 28.8 29.6 29.7 29.6 30.7 3l.4 .2
Change in business inventories _ 1.9 5.9 4.4 3.7 5.6 6.9 6.1 5.1 5.4 3.6. 3.6 4.2 .5
Nonfarm. . - iaeao 1.5 5.3 3.9 3.3 5.2 6.4 5.5 4.4 4.8 3.0 3.2 3.7 . 2
N%t exptzrts of goods and services__._......_ go._.. 4.6 4.0 4.4 4,2 4.3 3.4 4.3 4.4 3.9 3.4 4.3 4.2 5.8 7.7 .
b4 £10] 7 S -do.... 27.6 29,2 30.7 27.8 28.4 28.0 29.6 29.7 29.4 28.8 30.5 310 32.6 34.5 1 r33.
ImportS.cecaeaooooo_o. .do.___ 23.0 25.2 26.3 23.7 24.1 24.6 25.3 25.3 25.5 25.4 26.3 26.8 26. ‘; 26.8 | r2
Govt. purchases of goods and services, total _do-_...| 108.0 | 116.3 | 122.6 | 107.9 | 1126 | 114.3 ! 116.1 | 1159 | 1187 | 121.4 | 120.9! 122.8{ 124.8 | 195.2 |- 129.6
Federal (less Government sales).......... do.._.. 7.4 62.9 64,7 57.1 59.8 61. 4 63.6 62,4 63.8 65,1 64.3 64.4 64.9 64.3 | 767
National defense @ __.____ do._._ 49. 0 53.6 55.2 48.6 50.9 52.5 55.3 53.0 53.5 54.8 55.2 55.5 55. 3 54.0 i)
State and local 50. 6 53.5 57.9 50.9 52.8 52.8 52.5 83.5 54.8 56.3 56. 7 58. 4 59.9 60.9
By major type of product:f
Final sales, tf)tal 516.8 | 550.3 | 579.5 | 518.7 { 531.4 | 538,71 547.3 | 554.0 | 561.2| 568.2 | 573.7 | 5%3.0| 5926 | 606.4 | 614.
(Goods, total ___ —--do_._.| 257.9 273.6 285.8 258.8 264. 8 268. 9 273.5 273.9 278.2 280.9 286. 5 285.7 200. 3 208.2 1 304.
gglrlz(lihlfagfods__d" _"30“" 94.5 102.3 19§ 2 95 4 9§. 4 1(4)& 2 1Q3. 5 1(_!1. 4 104.1 105. 0 111, 0 106, 6 110. 4 .3 119,
Sor 1ces“ € g00ds.... —----doo.f 1634 | 1713 | 177.6 | 163.4 166.5 f 168.7 1 170.0 | 172.6 | 174.1] 175.8 1 175.5 | 179.1| 179.9 01 1
E" 3’ . "ﬁ_ 200.8 21f4. 7 22{8. 4 201. 8 206, 8 210.0 212 2 216. 8 220.0 224.7 223.5 231.2 234.5 i 241.
sonstrucetion. ... .. .. __ 58.1 62.0 65. 2 58.2 59.7 59.8 61.6 63.2 63.0 62.7 3.7 66. 2 67.8
Inventory change, total 1.9 5.9 4.4 3.7 5.6 0.9 6.1 5.1 5.4 3.6 3.6 ; 4.2 6.4 2.5 3.7
" £e, . . 4.4 . -6 . 0. . N L6 .2 . 2.5 3.7
ng]é?:lloégiIOGSB}i ...... —() 1 5 0 2‘2 2.3 3 [§] 3.9 I .3 1 3.1 1.8 1.5 2.7 ; 15 ‘; 3.0 7 ‘ 2 l»
rable goods_ .. ___..__ 2.0 2.9 2.2 1.4 2.0 2.9 3.0 2.0 3.6 2.0 .8 2.7 3.4 1% 1.2
r Revised. » Preliminary. t Revised series. Estimates of national income and product JIncludes inventory valuation adjustment.  @lIncludes dat: 3 3 paratelv
and personal income have been revised back to 1961 (see p. 8 ff. of the July 1964 SURVEY); 9 Giovernment sales are not deducted. - Sineludes dat ot shown separately.
revisions prior to May 1963 for personal income appear on p. 15 of the July 1964 SURVEY.
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SURVEY OF CURRENT BUSINESS

August 1964

96 62 l 96:
Unless otherwise stated, statistics through 1962 1961 ' 19 1963 1961 1962 1963 1964
and descriptive notes are shown in the 1963
edition of BUSINESS STATISTICS Annual total 111 v I I 1T v 1 I I1 11T v I II III
GENERAL BUSINESS INDICATORS-—Quarterly Series—Continued
NATIONAL INCOME AND PRODUCT—Con. i
Quarterly Data Seasonally Adjusted at Annual Rales
GNP in constant (1954) dollars ¢ | |
Gross natlonal product, totalf ... bl g.| #4479 476.4 492.6 450. 6 462.5 469. 1 w' 75.1 478. 3 483.0 485. 4 ‘ 4387.9 494. 8 502. 0 508.0
! |
Personal consumption expenditures, total__do..__ 303.8 318.5 330.6 305.1 310.0 314.2 i 316.6 319.8 323.6 327.0 ‘i 328.6 332.4 334.4 340.9
i i
Durable goods 4.4 | 4571 40.3| 418 437 | 448, 49| 456 476 485 \ 4.6 | 49.4 | s.8| 3.1
Nondurable goods. 143.5 148.3 151.6 143.9 145. 6 146.6 ¢ 147.8 | 149,1 149. 5 150.7 151.1 152.5 152.1 156.2
QOPVICOS.. oo meomooo T d 118.9 | 124.5 | 120.7 119.4 | 120.8 | 1227 123.8 | 125.0 | 126.5{ 127.8 } 128.9 | 130.6 | 1316 | 1326
Gross private domestle fnvestment, total .. do____| 574 | 659 | o717 s0.4) 27| 68| 658 663, 65| 647| s62 61| 77| 701
! 1 {
New construetion. oo oeeoea_ 34.3 ?ﬁ 7 37.9 34.6; 352 35.51 36.6 37.5 37.0 36.8 | 7.5 38.2 39.0 39. 6
Producers’ durable equipment . 2147 240 256 21.6] 227) 232 238 244l 247) 246 254 29| 28| 281
Change in business inventories ... 1.7 5.2 41 3.2 4.8 6.1 5.4 4.4 4.9 34 33 4.0 5.9 2.4
Net exports of goods and services......_.... do_... 2.5 2.2 2.2 2.0 2.1 1.3 2.8 2.8 2.1 1.3 2.1 2.0 3.5 5.4
Clovt. purchases of goods and services, total__do___.{ 84.3 89.8 92.1 84.0 87.7 88.8 29.9 89. 4 90.7 92. 4 91.0 92.3 92.4 9.6
TFederal 44.8 49. 4 49.7 44.6 47.0 48. 4 50. 2 49, 2 40.9 50.7 49. 4 49.6 48.9 47.
State and local 39.4 40.3 42. 4 39.4 40.7 40.4 39.8 40,2 40.9 41.8 41.7 42,7 43.4 43.8
DISPOSITION OF PERSONAL INCOME?
Quarterly Data Seasonally Adjusted at Annual Rates
Personal income, total__. 417.6 442 4 464.1 420. 6 428.6 434.7 441.0 444.5 449.7 455.2 460, 2 466. 3 474.5 480.9
T.ess: Personal tax and nontax payments 52.9 57.9 81.6 53.3 54.4 56. 1 57.6 58.5 59.3 60.1 61.1 61.9 63.3 61. 4
Fquals: Disposable personal Income___..____do____| 3647 | 3846 402.5| 367.3 | 374.2| 378.5 | 383.4 | 336.0 | 390.4| 305.1 7 399.1| 404.4 | 41L.2] 419.5
Personal saving §. do....| 27.3 27.8 27.5 28.2 20.1 28.0 29. 4 27.5 26. 4 25.9 27.1 27.0 29.9 20. 5
NEW PLANT AND EQUIPMENT
EXPENDITURES
Unadjusted quarterly or annual totals:
AN INATSEEIS oo o oo e e bil.$..| 34.37 | 3731 39.22] 865 954 802| 0.50| 9.62| 10.18| 825 9.74 | 10.14 | 11.09| 9.40 | 1105 {21719
Manufacturing - 13.68 | 14.68 | 15.69 3.34 3.88 3.14 3.69 3.72 4.13 3.27 3.92 3.95 4. 56 3.79 4. 54 o
Durable goods Indus . 6.27 z 03 Z 85 1.50 1.7 1.44 1.77 1.79 2.03 1.62 1.96 1.96 2,31 1 (33 2.29 é g:;
Nondurable goods Industries_.. 7.40 7.65 7.84 1.84 2.09 1.69 1.92 1.93 2.10 1.65 1.95 1.99 2.25 1.87 2.26 2.39
Mining 981 108| 1.04 25 .2 26 27 28 27 .24 .26 .27 .28 26 .28 28
Raflroads. 67 85 | 1.10 16 .18 16 26 24 20 .21 .28 .29 .33 52 .38 34
Transportation, other than ratl. L85 2.07| 192 .47 - 50 47 60 50 50 .39 .54 .45 54 .51 .60 .53
Publc utilities._____ 5.5 548 | 565( 1.50f 1.54| 1061 137 L& 152] 104 1.40] 1.60| L61| 118| 153 163
Communications____ _ 32| 38.63) 379 .78 .88 .88 93 87 .95 .85 .95 93| Lo 72 P
Commereial and other__________.._._____ 8.46 | 9.52 | 10.03 2.16 | 2.32 2.06 | 2.37| 248 2.60| 226 241 264! 270 oar | 5 Tws
Seas. adj. qtrly. totals at annual rates:
s oS B A e . PSSR USRI AR I 34.70 | 35.40 | 35.70 | 36.95| 88.35 | 37.95 [ 36.95 | 38.05 | 40.00 | 41.20
Manufactaring .. ..o ooo_ocooooea. 13.65 | 14.00f 14.20 | 14.45| 1505 | 15.00| 14.85 ) 1530} 1595 | 16.45
Durable goodsindustries..._. R 6.10 6. 40 6.55 6.95 7.25 7.30 7.35 7.65 8.00 8.30
Nondurable goodsindustries 7.55 7.60 7.60 7.50 7.80 7.70 7.50 7.65 8.00 8.15
Mining .00 t.o0] n15| nos| 11| 1oof 105 LOO| LO5| 1.05
Railroads ) gs . 60 . (7)2 5 951 100 ) gg N 98 ; gg % 3(5) 1.35
Transportation, other than rail —.do.... 0 1.95 . ()f . 25 2.00 -7 2 . 2.10
PUPTCRtIHES. o Tldolll 565 | 5ss| 515 s540| 575| 54as{ 520] 545, 50| 580
Communications. .. do 3.20| 335| 3.70| 3.65| 3.60| 3.60| 3.55| 3.65| 3.851! 405
Commercial and other_ _ ... ________.... 8. 60 9.00 8.75 9.25 9.85 10. 20 9.65 9.65 10. 20 10. 45
BUSINESS POPULATION
fon, end of quarter (seasonally ad- .
Firrjnussig dgperatoeno f f{ _______ ( °nﬂth 0?13__ 14,713 | 44,755 (44,797 | 4,760 | 4,770 | 4.780 | 4,790 4,800 | 4,815 4,825 | 4,835 ) 4,850 | 4.860 | 4,875 | 4,805 |.._____.
U.S. BALANCE OF INTERNATIONAL
PAYMENTSJ}
Quarterly Data are Seasonally Adjusted
U.S. payments, recorded . .oeouocomoos mil.§.| 31,791 | 33,486 [35,710 | 8,005 | 8616 | 8447 | 8151 | 8312 85676 8,603 9679 8383 | 0,045 NI | _______\_
Imports: . " . .,
Merchan@iSe . o o oo e oo oo do..__| 14,497 | 16,134 | 16,931 | 3,826 | 3,831 | 3,048, 4,058 | 4,088 | 4.040 | 4,017 | 4,197 | 4,353 | 4,364 | 4,347
Military expendltures.. T7] 2,954 | 3,044 | 2,807 695 714 758 749 745 792 747 731 711 708 720 |
Other ServieeS- o omemomoecoaeeacecacaeeas do.T1 5,401 | 5,843 | 6,332) 1,346 1,389 ) 1,412| 1,462 1,465 | 1,504 | 1,520 | 1,578 | 1,595 | 1,630 ;
\mi fons. .. 705 738 826 174 174 187 189 177 185 213 219 203 191
Hiauaa and Ropital ot 4,054 | 4,293 | 4.522) 1,034 | 1.206| 1.074| 1,065 1,066 | 1,088 { 1,041 | 1,333 | 1,009 | 1,130
1.8, private capital (net).. .. 4,180 | 3,434 | 4,202 930 | 1,252 ] 1,068 628 771 967 | 1,056 | 1,621 512 | 1,013
Ditoct mvestgems(____f 1,599 | 1,654 | 1,862 435 377 260 446 417 531 581 451 236 594
Long-term portfolio 1,025 | 1,227 | 1,644 259 445 290 303 208 326 521 598 302 223
Short-term 1, 556 553 696 236 430 418 —121 146 110 —46 572 —26 196
U.8. receipts, recorded.....co.cooooooo_. 30,419 | 32,394 | 33,352 7,262 | 7,017 7.706 1 7,025 8, 408 8,355 7,655 8,337 8, 528 8,832
Exports:
Merehandise. - ool do.___119,013 | 20,576 | 21,938 | 4,987 | 5,121 5,032 1 5,237 5,288 i 5019 | 4,984 | 5459 | 5597 | 5898 | 6,087 106,020 |________
Services and military sales. 8,525 | 9,508 | 9,735 | 2,134 | 2,187 | 2,198 | 2,397 . 2,330 | 2,574 | 2,432 | 2,421 2,375 | 2,507
Repayments on U.S, Govt.loans..._....__ do._..| 1.274 1,280 969 99 196 150 237 ¢ 606 287 166 190 424 189
Foreign capital other than liquid funds (net)_do.... 707 | 1,030 710 42 213 326 54 175 475 73 267 132 238
Excess of recorded receipts or payments (~)...do__._| —1,3721 —1,092 | —2,358 | —743 —899 | —74 | —22 9 | —221 —048 | ~1,342 145 —213
Unrecorded transactions (net) .. __.._._...___ do._._| =998 | —1,111| -—286 43 | —332 =7 =214 —430 ] —460] —124 42| =277 73
Total, net receipts or payments (—)._.._...do.._.|~2,370 | —2,203 | —2,644| —700 | —1,231| —748| —440 | —334| —681 | —1,072| —1,300| —132 | —140| —42ler—780 | _______
Net receipts or payments (~), inel. transactions in !
nonmarketable, medium-term convertible Govt. | ! |
B il $-feeemeeeedeeeacann 77 N N I R RO ISR —722 | —1,148 48] —115| —42 Jor—eer |

r Revised.  »Preliminary.

1 Estimates for Apr.-June 1964 based on anticipated capital expenditures of business.

¢ Estimates for July-Sept. 1964 based on anticipated capital expenditures of business.
Anticipated expenditures for the year 1964 are as follows (in bil, $): All industries, 43.92;
manufacturing, total, 18.25; durable goods industries, 9.05; nondurable goods industries,

is based on incomplete data. {See corresponding note on p. S-1 (revisions prior to 3d qtr.

9.20; mining, 1.09; railroads, 1.44; transportation, 2.21; public utilities, 6.03; commercial and and Dec. issues of the SURVEY.

Digitized for pfhgySE@l. communications), 14.90. 2 Includes communications.
;. justed., Data represent firms in operation as of Jan. 1; estimate for Jan. 1, 1963,
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1964 SURVEY.

1961 appear on p. 8 ff, of the July 1964 SURVEY).
§Personal saving is excess of disposable income over personal consumption expenditures
shown as a component of gross national product on p. S-1.
& More complete details are given in the quarterly reviews in the Mar., June, Sept,

{Revisions for 1960—2d qtr. 1961 appear on p. 10 of the June 1964 SURVEY.
s Preliminary revision for 1st qtr. 1964 is —$75 mil.; other revisions will appear in the Sept.





