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Summary. Commercial bank credit increased sub-
stantially in December, mainly reflecting expansion in ’
business and security loans and increased holdings of Us Se
Government securities, Demand deposit and currency hold=-
ings of businesses and individuals increased less than
seasonally but Ue S, Government deposits increased contra=
seasonally and time deposits rose substantially further,
Net borrowed reserves of member banks continued to declineo

Bark credits Total loans and investments ab
commercial banks increased $2ok billion during the December
reporting period, November 28 = December 25, somewhat more
than in December of any other postwar year (see Table 1)o
Loans rose $lol billion, reflecting principally growth
in business and security loanse Holdings of U, S, Govern=
ment securities increased $900 million, with growth at
city banks probably offset in part by the usual seasonal
decline at other banks. Holdings rose substantially on
November 29 and Decenber 2 when banks inititally acquired
$665 million of a new offering of $1.1 billion of 3-3/L
ver cent 5 year Treasury notes and 190 miliion of the
$650 million offering of 3-7/8 per cent Treasury bonds
of 1974 Holdings increased further around the middle
of the month when businesses were reducing their holdings
in order to obtain cash for meeting tax and dividend
payments and when weekly Treasury bill offerings were
increased temporarily by $100 millions Holdings of other
securities also rose in December reflecting in part bank
acquisitions of new Federal National Mortgage Association
and Federal Intermediate Credit Bank securitiese

In December 1956, total credit at commercial
banks had increased $1.8 billion, about a quarter less
than this December. Loan expansion was &ticud dhe saumg
but holdings of U, S, Government securities increased
lesses Commercial banks probably tock about all of the
$1 billion pew Treasury tax anticipation bills issued
in mid-December of 1956, but sold securities at other
times during the months.
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Table 1

Estimated Changes in Loans and Investments at A1l Commercial Banks

(In billions of dollars)

1957 | 1956 | 1957 1956 1957 | 1956
Ttem Nove 28,- Nove 29, June 27, Ju]y 1, |Jane 1, Jane 1,
Ld - - - - -
Dece253/|Decs 31 |Deco253/|Decs 31 |Dece253/|Deco 31
Total loans (excluding ’ '
Interbank) ' + 1ok | *+ 15| +1.0| + 3| +3k| + 76
Business + 0.9 | +049| =042 +26| + 16| + 55
Real estate + 04l 1/ + 066 | + 047 + 047 + 1o7
Security + 04k | #0,3] +0s2]| =042 =0.2] =0.8
Agricultural =0el | +0sl | =063 | =0sl| =0s5| =~ 063
Consumer + 01 | + 0.2 +0cli | +0ah| + 13| + 143
A1l other ;/ + 0l + Oul + 002 + 003 + 065
Uo Se Government securities + 049 | + 0l + 242 + 149 - 049 = 3.0
Other securities + 042 1/ +0e8 | =062 + 103 | =0oL
Total loans and investments ,
(less_interbank) + 2L | +318 1 +U0 ] + 51| +3.81] +bhe?
Ttem End of June to énd of December
° 1955 | T9oL | 1953 | 1952 | 1951 | 1950

Total loans (excluding '

Interbank) +Te3 | +3e2 | +26 | *+Lha9 | +2.9| *+ 765
Business 2/+ hei | +0u7 | =0e2 ] +26| +2,2| +540
Real estate 2/+10 | +12| +0.,5| +0.7] +0ak| +1el
Security +0e6 | +0s7| +0s8 ] +041 | =01 +0al
Agricultural +0e1 | +041| +1,3]| +0,3]| +0s3] 3/
Consumer + 1ol | +0sl | +0e3 | +141 1/ +0.8
A1l other +0s2 | +0sh| 1/ +0s3 | +0el | +0.6

Ue Se¢ Government securities =1le7 | +5.5 | +L.8 + 2,1 + 3,0 | = 3,7

Other securities - 0wl + 0.8 + Ool + 0,1 + 046 + 142

Total loans and investments
(1ess interbank) + 5,5 + 9.5 + TeT + 792 + 646 + )e9

1/ Tess than $50 million,

2/ Level of business loans increased by and real estate loans decreased by $300
million in October 1955 to correct classification errors, Most of the mise
classification probably occurred in 1955,

3/ Data for 1957, which are for the last Wednesday of December, are not strictly
comparable with those for 1956, or for other years, which are for the 3lste of
Decemberg

Note: Data for December 25, 1957, are preliminary estimates based on data for

weekly reporting member banks and estimates for other banks,

Later esti-

mates for December will be shown in the Board's statement, "Assets and
Liabilities of All Banks in the United States" available at the end of
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® Estimated Changes in Loans and Investments at A1l Commercial Banks
’ (In billions of dollars)
End of December to end of June
Ttem 1957 3/| 1956 | 1955 | 195k | 1953 | 1952
. "
Total loans (excluding '
interbank + 20l + le2 + Lol - 003 + 09 | + 1lo5
Business + 1,8 + 209 + 240 - 1ol - 005 - 006,
Real estate + 051 + 1.0 + 1ol | +0e5 | + 0.5 | + 0ol
] Security = Ok | =046 1/ + 062 | =00l | * 005
Agricultural - 0.2 = 02 - 0.8 + 0.2 - 042 + 0.2
Consumer + 008 + 0.0'9 + 102 - Ool + 132 + 008
A1l other + 0ol + 03 + 046 + 0ol + 042 + 0el
o Uo So Government securities - 303 - 5,0 - 5s7 + 0¢l Y ~ 063
Other securities + 005 - 0,2 + Oos + 0.9 + O.] + 007
Total loans and investments
less interbank) w055 | =160] = 0,8 +0s7 | =371 +1.8
L ~ Year ending Decermber 31t
I ‘
tem 1955 | 195y | 1953 | 1952 | 195 | 195
Total loans (excluding '
po interbank) +11.6 + 2,9 + 3.l + 6ely + 5ol + 9.3
Business _3_/"' 60’4 - 03 - 0s7 + 2.0 + hao + )-409
Real estate 3/+ 24 | + 17| + 10| +14l | +1,0| + 20
Securi‘by + 006 + 009 + Ooh + O.6 - 003 + 002
‘ Agricultural - 0.7 + 062 + 1.0 + 045 + 005 = 0.1
| Consumer + 293 _]_;/ + 105 + 109 + 0.1 + 196
. A1l other +0s9 | +0s6| +0.2]| +0.3]| +0s3| +049
|
‘ Us S¢ Government securities - Tl + 5,6 + 0.1 + 1,8 - 005 - 550
| Other securities #0i | +26 | +0s5| +0s8| +0,9| + 202
|
i' Total loans and investments
' (less interbank) + 16 +1062 + lol + 940 + 509 | + 665
1/ Iess than $50 million,
! 2/ Llevel of business loans increased by and real estate loans decreased by 300
| million in Octobetr 1955 to corfect clascifikation errorse Most of the mise
e tiassification probably occurred in 1955

Loko3

Table 1 (continued)

3/ Data are for June 26, 1957
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Business loans at city banks rose $785 million
during the four weeks ending Decerber 25, somewhat less
than in the comparable period last year but more than in
any other postwar yeare Most of the increase occurred
in the two weeks ending December 18, undoubtedly re-
flecting mainly borrowing to meet mid-Decenmber tax pay-
mentse The increase during these two weeks was also
somewhat less than last yeary, although large corporations
were required to pay 15 per cent of their current year!s
tax ligbility compared with only 10 per cent last yeare

Over half the December business loan increase
at city banks, as shown in Table 2, was in loans to
sales finance companiesy largely reflecting usual ende
of~year borrowing to retire open market paper held by
nonfinancial corporationse ILoans to food processors
and commodity dealers continued to increase, less than
last year but more than in other recent years, Since
July, however, bank borrowing by these two industry
groups has been less than usual. Loans to trade cone
cerns declined as is msual in Decerber, Loans to
metals manufacturers, which have been declining recently,
rose in Decenber, and loans to petroleum and chemical
producers and public utilities also increased,

During 1957, business loans at all commercial
banks increased about $1le5 billion compared with $5«5
billion in 1956, Outstanding loans to seasonal borrowers,
ieeo, food processors, commodity dealersy, and trade cone
cerns, declined somewhat compared with a $1,2 billion
rise in 1956, Growth in loans to these industries had
been unusually large in late 1956 and had been followed
by unusually large reductions in early 1957, Increases
in outstanding loans to metals manufacturers and petroleum
and chemical producers were less than half as large as
in 1956, but those to public utilities were about the same,
Loans to sales finance companies increased in 1957 whereas
they had declined in 1956,
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Table 2

@
Changes in Commercial and Industrial Loans 1/
(In millions of dollars)
‘ 1957 | 1956 Last Wednesday in July
1 ° Busi £ B Nove28|{Nov,e29 to last Wednesday in December
) usiness of Borrower - - 1957
Dece25|Decs26| 27 1956 | 1955 1954 | 1953 | 1952

Food processors + 97 | +168| + 530 + 922 + ShL| + LoL| +620f + 778

Commodity dealers + 87 | + 104| + 382 + 597 + 03| + L72| + 355| + 603

Trade concerns =147 | = 78/ + 1LOf + 182 + 297! + 17| + 16| + 173

o Total ¥ 37 |"F ISL| 71,052 | FL, 01| F1,2LL | F I, 53| F 99T| +I,550

Sales finance +49L | + 516] + 97| + 302 + 7u1| + L6| - 17| + 576

All other = total +282 | + 239| = 261| + 856 + 939 = 28L| = 271| + 552

Metals and products + oL, |+ 153| =~ 226 * 50 + 270| = LI5|" = 301|  + 109

L Textilesy apparel
and leather + 1|+ 3| «159 - 3L + L3] = 62| =136 = 61
Petroleum, coaly etce| + 52 | = 58| + 1Lh1| + 36L +191| + 152 + 12l + 221

Other manufacturing

and mining ~148 ]| -~ 8| «153] =~ L + 34| =~ L9| ~ 64 + 30
° Public utilities +108 | + 136 + 174 + 378 + 25| =137/ + 35/ + 108
Construction - 8|« 9 = L6|] « 51 + Tl + 66 ~ 18 + 7

A1l other types of
business +83 | + 22| + 8| + 153 + 305 +161| + 89| + 138
Classified +81L | + 9L8| + 890| +2,858] +2,925| + 875 + 5L6| +2,683
® Unclassified - 29 | = 28] = 322| =170 3/+ 256|L/+ 25|5/+ 191 = L9
Total change +785 | + 920| + 568 +2,688|3/+3,181|L/+ 899]|5/+ 737] +2,634

1/ Prior to week ending January 11, 1956, included changes in agricultural loans,

2/ Data are for December 28, 1957

2/ Includes CCC certificates of interest which are estimated to have declined $200

P millions In October 1955, the level of business loans was increased by 318
million to correct classification errors. No back figures were revised and
changes for the July=October period include the revisions.

i/ Includes CCC certificates of interest which are estimated to have increased

= $385 million.

§/ Includes CCC certificates of interest which are estimated to have increased

0 $L10 million,

Notet Classified data are for a sample of about 210 banks reporting changes in
their larger loans; these banks hold over 90 per cent of total commercial
and industrial loans of all weekly reporting banks and nearly 70 per cent
of those of all commercial banks. Data are preliminary for week of

o December 23, 1957,
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Table 2 (continued)

Changes in Commercial and Industrial Loans 1/
(In millions of dollars)

~ "Last Wednesday in December to
- . last Wednesday in December
Business of Borrower 1957
2/ 1956 1955 195L 1953 1952
Food processors - 8 + 520 - 60 - 7 - 120 - 114
Commodity dealers - 115 + 353 + 8 + 176 - 252 + 28
e Trade concerns + 98 + 349 + 173 + 79 + 208 + 36
Total - 25 | +1,222 + 421 + 24,0 - 16l - 50
Sales finance + 183 - 22) +1,293 - 143 - 228 + 327
All other - total +1,071 | +3,8LL +24593 - 789 + 1,65 +1,671
e Wetals and products |+ L8O~ ~FI,291 ¥ LOL|” =1i,125 oL | FLl,Iil
Textiles, apparel
and leather + 10 + 232 + 291 + 29 + U9 - 113
Petroleums coaly etco| + LOL + 852 + 521 + 78 + 93 + 1,26
Other manufacturing
and mining + 70 + Ll + 216 - 63 + 1 + 112
¢ Public utilities + 603 | + 715 111 - 99 + 103 - 59
Construction - L8 - 12 + 240 + 153 - 5 + 31
A1l other types of
business - 18 + 325 + 513 + 238 + 90 + 163
Classified +1,629 | +,8L3 +1,307 - 68l + T4 +1,948
Unclassified -599 | =11 3/ = 23|/ -273 |5/ - 8L - 150
Total change +1,030 | +hy702 |3/ +hy28Lll/ = 957 | 5/ = 10 [ +1,798

Prior to week ending January 1ll, 1956, included changes in agricultural loans,

Data are for December 25, 1957,

Includes CCC certificates of interest which are estimated to have declined

$821 millione In October 1955, the level of business loans was increased by

$318 million to correct classification errors. No back figures were reviseds

most of the misclassification probably occurred in 1955,

Includes CCC certificates of interest which are estimated to have increased
$L10 million.

L 5/ Includes CCC certificates of interest which are estimated to have increased

= ¢4y million,

®
SES

1=
~

Notes Classified data are for a sample of about 210 banks reporting changes in
T T their larger loansj these banks hold over 90 per cent of total commercial

and industrial loans of all weekly reporting banks and nearly 70 per cent
e of those of all commercial bankss Data are preliminary for week of

} December 25, 1957,
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L Table 2 (continued)

Changes in Commercial and Industrial Loans 1/
(In millions of dollars)

Last Wednesday in December to

® . last Wednesday in July
Business of Borrower
1957 1956 1955 | 195k 1953 1952
Food processors - 538 - Lo2 - 605 - 500 - 7L0 - 891
Commodity dealers - 497 - 2L, - 395 - 297 - 608 - 575
e Trade concerns - 13 + 167 + 176 - 67 + 192 - 138
Total =1,078 |° = L79 - 82l | - & 8o |T =L1,156 =1,600
Sales finance + 86 - 525 + 552 - 189 - 53 - 2449
All other = total +1 4729 +2,989 +1,655 - 506 + 736 +1,119

@  “iictals and products | F 706 | FLyoLl | F 1L | = 710 | ¥ 355 | +1,002
Textiles, apparel

and leather + 168 + 267 + 2L8 + 91 + 185 - 52
Petroleum, coal, etco| + 263 | + 1,88 + 331 - 75 - 31 + 205

Other manufacturing
® and mining + 223 + LL5 + 182 - 1 + 106 + 82
Public utilities | *+ L29 + 337 + 386 + 38 + 67 - 167
Construction - 3 + 39 + 169 + 87 + 13 + 2

All other types of
business - 57 + 172 + 208 + 17 + 1 + 25
° Classified + 739 | +1,985 | +1,382 | 1,559 - 473 - 735
Unclassified - 277 + 2912/ =279 |3/ =297 | =27k - 101
Total change + 162 | +2,01L |2/+1,103 |3/-1,856 - 747 - 836

Py 1/ Prior to week ending January 11, 1956, included changes in agricultural loanse

g/ Includes CCC certificates of interest which are estimated to have declined
%620 million,

2/ Includes CCC certificates of interest which are estimated to have increased
‘ $25 million,
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Loans for purchasing and carrying securities in=
creased in December as is usuale. Over the year, they showed
little change, compared with a substantial decline in 1956¢
Real estate loans rose moderately furthery and furing the
lagt half of 1957, growth in these loans was about the same
as in the comparable period of 1956, Since these loans
showed little change in the first half of 1957 in contrast
with a substantial rise in the first half of 1956, growth
in 1957 was less than half that in 1956, Consumer loans,
which had declined in Novenber, probably increased again in
December, Over the year, growth in these loans totaled {1le3
billiong about the same as in 1956e

During 1957, total credit at commercial banks inw
creased around $li billion, about the same as in 1956 but less
than in other recent yearse Loan growth of %3eL billion was
less than half as large as in 1956, reflecting principally
the difference in business loan behavior during the two yearse
On the other hand, holdings of U, Se Government securities
declined less than $1 billion, less than a third as much as
in 1956, Holdings of other securities increased $1e3 billion
compared with a decline in 1956,

Deposits and currency. Preliminary estimates in=
dicate that demand deposit and currency holdings of businesses
and individuals increased $1¢6 billion during the December re=
porting period, November 28-December 25, about $1le.5 billion
less than the usual seasonal amount, On December 25, the
seasonally adjusted money supply was more than one per cent
below the level on December 26 last yeare The substantial
increase in bank credit in Decerber was reflected primarily
in a contra~seasonal buildup of Government balances rather
than in the usual large rise in the privately-=held money
supplys Ue Se Government deposits at commercial banks and
Reserve Banks increased $1 billion during the December re=
porting period in contrast with substantial declines in all
other recent yearss

Between December 25 and December 31, 1957, demand
deposits adjusted and currency outside banks probably in=
creased about $900 million, compared with a $L0O million
rise in the same period of 1956¢ Therefore, over the year
ending December 31, 1957, the privately=held money supply
declined $1,5 billion, or about one per cente
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’ ‘ L9&03 Tab-l9e 3
Estimated Chunges in Deposits and Currency
ST T I viiTions of doiiars)
L 1957 1956 | 1957 1555 1957 1956
Item Novo28» |Nove29=|{Jdune 27=|July le|dane l= [Jane 1~
Dec,25l/|Deco 31|Dez,25L/1Dec, 3i{Decc25 L/|Decs 31
Seasonally adjusted data 1 , .
Lemand deposits adjusted w1l | «0:3 | =28 2/ = 202 + 009
® Currency outside banks - 0.1 | 2/ + 0,1 | ¥ 0.1 | + 043 + 003
Total ~105 =’ Ou3 o 297 + 0ol - 109 + 15
Unadjusted data ;/
Temznd deposits adjusted + 163 | + 3c1 + 2,9 | * 8.6 - 2.9 1 + 1,5
Currency outside banks * 003 | #0o3 | *1o0 | #0,1 | +065 + 0ol
L Total +1o0 | F 3| F35 | 67| = 2L + 1c5
Tine deposits = total 3/ *lol | + 1,31 +2.3 | + 1,61 + 605 * 3.8
Commercial 30,8 | TI0| FILO|F0,9]| F5c2.-| F2a.2
Mutual savings + 0,3 ] +0ch + 0,7 [ *+ 008 + 1o6 + 1,9
Us S. Government deposits + 1,0 | @12 | =0, | =1,6]| + 0,3 2/
® Total + 307 | *+ 365 + 59 | + 6.7 + Lelt + Sou
Fzetors affecting deposits (signs indicate effect on deposits and currency)
NG curency
Bank 10ans and investments
other then U, So Govte secdi{ + 1.8 | + 2,0 + 2.8 | + lo5 + 66 + 9.9
Commercizal Tl FI1.6 | F 1.3 + 1e0 + 352 + Uef + el
¢ Mutual savings + 002 | + 061 | +102 | +102 | + 2,3 + 2.5
Bank holdings of Us Se
Government securities: + 163 | + 1.0 + 2.9 | + 247 - 255 e 3,6
Federal Reserve + 0oLl | ¥ 0,06 + 1.1 | + 1.2 w (o9 + 0ol
Commercial + 0,9 + 0oly + 262 + 1.9 w 0,9 - 3.0
Mutual saving and other 2/ 2/ = 065 | = 0ok | =007 ~ 0.7
@ Gold stock and foreign '
deposits at F, Re Banks = 0ol | + 0cl + 0c2 | + 051 + 0,8 Pt 053
Other factors + 0,7 | + 0ol 2/ = Cob | =065 | 1.2

1/ Seasonaliy adjusted data are for last Wednesday throughout; unadjusted data are
for last Wednesday except in case of June and December call dates, when available
2/ Less than $50 million, 3/ Total includes Postzl Savingse
® L/ Unadjusted data for December 25, 1957, and June 26, 1557, are not entirely
comparable with data for prior years which are for June 30 and December 3le
5/ Total includes foreign loans on gold, holdings of bankers'! acceptances at thse
Federal Reservey; and loans to foreign banksj changes in these items are gener=
ally relatively small, In addition even if there were no changes in these
items, changes at commercial and mutual savings banks would not add to total
4 change which is "net" because commercial banks exclude ail interbank loans,
domestic and foreign; in addition, there are probably some bookkeeping
discrepancies among various banking records,
Nete: Data for December 25, 1957 are preliminary estimates based on data for
~™"  weekly reporting member banks and estimates for other banks, Later
estimates for Decenber will be showri'in ths Boardis statement; "Assets
e and Liabilities of All Banks in the United States" available at the end
of January.
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Table 3 (continued)

Estimated Changes in Deposits and Currency
(In billions of dollars)

Year ending December 31;
Ttem 1955 | 195k | 1953 | 1952 | 1951 | 1950
Seagonally adjusted data 1/
Temand deposits adjusted + 3,0 + 343; + 1.7 | + 303 + Uo7 + 5.5
Currency outside banks + 065 | = Och| + 0ol [ + 13 + 1,1 = 052
Total 3.‘-5’ + 2.9 + 201 + L6 + 5.0 + 563
Unadjusted data 1/
Demand deposits adjusted + 3cl |+ Lell + 00,9 | + 3.3 + 6,0 | + 645
Currency outside banks + Qely = 0s2] + 0.6 | + 1,2 + 0,9 2/
Total + 3.8 | ¥3.9| ¥I5| FIL.5 + 6,0 | 6,5

Time deposits = total 3/ + 301 + o9 + Le6 | + Le3 + 252 + 0,6

Commeﬂ01al + 1.5 + 302 + 3.0 | * 2,0 + 1.5 + 062

abval savings + 1.8 | + 1,90 +1.8 | + 1.7 + 0.9 | +0.7

U° Se Government deposits - 0,6 + 053] =0,8 | + 1.8 + 062 - 0ol

Total + 603 + 9,0 + 5,3 +10,6 + 963 + 6.7
Yayypoe affecting deposits (signs indicate effect on deposits and currency)
“and currencv
Bank loans and investments
other than U. So Govb. SSCQ‘).‘L/ +1,.Lo5 + 703 + 600 903 + 8024 +12o9
Ccommercial +12,0 + b + L0 | + To2 + 6oL +11.5
Mutual savings + 2.3 + 2o5[ + 2,0 | + 2.1 + 250 + 1,5
Bank holdings of U, S,

Government securitiess - 8ol + 3,9 + 0es9 | + 2,2 + 1,2 - 3.9
Federal Reserve - 0ol = To| F 1o2 | ¥ 049 + 340 + 1,9
Commercial - Tolt + 5,6 + 001 | + 1,8 - 065 - 540
Mutual saving and other - 065 = 0o7] = 0o | = 0,5 - 163 - 0,8

Gold stock and foreign

deposits at Fs Re Banks + 00l = Oolil = 1.0 | + 04,5 + 0oLy - 1.8

Other factors - 062 - 18] = 0,6 = 1ok - 0,7 - 0.5

L/ bSeasonally adjusted data are for last Wednesday throughout; unadjusted data

are for last Wednesday except in case of June and December call dates, when

available,
2/ Less than $50 millione

3/ Total includes Postal Savingse
L/ Total includes foreign loans on gold, holdings of bankers! acceptances at

the Federal Reserve, and loans to foreign banks; changes in these items are
In addition even if there were no changes in
these items, changes at commercial and mutual savings banks would not add
to total change which is "net" because commercial banks exclude all inter

generally relatively small,

bank loans, domestic and foreign; in addition, there are probably some

bookkeeping discrepancies among various banking recordse.
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Time deposits increased $1,1 billion at all
banks in the Decenber reporting period and probably
another $1,00 million between December 25 and Decenber 31,
when interest payments at many banks are crediteds, Over
the year ending Decerber 31, time deposits at commercial
banks increased about 35,5 billion, about 2=1/2 times as
much as in 1956 and substantially more than in any other
postwar yearo. In early 1957, when interest rates on
time deposits were increased substantially, growth was
exceptionally rapid but it moderated somewhat thereafter.
Deposit growth at mutual savings banks, amounting to
$1e6 billion, was slightly less than in the previous
yearec

On balance, during the December reporting period,
total deposits and currency increased $3,7 billion conw
siderably more than the $2¢8 billion increase in the
December reporting period last year (November 29=December
26)s Credit expansion at commercial and mutual savings
banks was larger this year than last, but Federal Reserve
purchases of U¢ S, Government securities were smaller.
Foreign operations drained rather than added to deposits
in December 1957, but changes in miscellaneous factors,
especially Reserve Bank float, increased total deposits
more this year than in the same period last yeare

The seasonally adjusted annual rate of turnover
of demand deposits at banks outside financial centers
drooped further in November to 22,l~=the same as in
Noverber a year ago and 5 per cent below the September
level, Turnover had exceeded the 1956 level by 8 per
cent during the first quarter of 1957 and by 6 per cent
during the next two quarterse November turnover in New
York City was 6 per cent above November 1956, but lower
than in other recent months, while in other financial
centers it was below a year earlier,
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Loks3 Table 4

Free Reserves
(Excess reserves minus member bank borrowingss

® based on average of daily figures; in millions of dollars)
Period m‘gr]r}% or New York | Chicago Rgig;ve Country
195Ls December 459 - 50 - 16 « 26 550
@® 1955: Decenber - 21,5 - 161 - 83 - 338 338
19563 March - ,.LOB - 17,_1 - 256 L 298 319
June - 195 - 33 - 111 - 356 305
Septenber - 213 - 20 « 93 - 296 380
October - 195 - 192 - 11l - 246 358
@ Novenber - 15} - 21 - 110 - 193 393
Decenber - 36 - 91 - 86 - 203 3L
1957s January 117 - L1 - Lo - 172 369
February - 126 - 123 - 53 - 249 299
March - 316 - 101 - 253 - 22 280
o April = 505 - 300 - 210 - 263 269
May - Ll - 104 - 165 - 367 192
June - 508 - 185 - 1,8 - 1,88 210
July - 383 - 181 - 28 - L,52 278
August - 171 -~ 289 - 26 ~ 1,00 2L
September - 166 - 254 = 115 « 1433 336
® October = 3Lk - 141 - 115 - 389 301
November - 293 | - 80 - 123 - 32 252
Decermber - 101 - 106 - 76 - 225 306
Quarterly averages
1955: First 25) - 29 - 75 - 99 L57
‘0 Second 158 - 1 - 6l - 150 374
| Third - 127 - 112 - 67 - 323 375
Fourth - 365 - 192 - 95 = 118 341
1956: First = 310 « 170 - 147 - 329 336
Second - 11 - 96 - 175 - 1418 278
® Third - 230 - 157 - 7 - 3la 338
Fourth - 128 - 166 - 113 - 21l 365
1957¢ First - 108 - 88 - 115 - 221 316
Second - 1,85 - 195 - 141 = 373 22k
1 Third - Lo - 2l1 - 56 - 128 286
® Fourth - 246 - 109 - 105 - 318 286
1957¢ Nove 27 - 325 - 61 - 82 - 343 161
Dece L - 177 32 - 68 - 287 146
11 - 21,8 - 11 - 82 - 271 | 146
18 - 116 - 191 - 70 - 22l 369
e 25 - 67 - 281 - 81 - 157 450
19582 Jane 1l 68 71,]. - 98 - 186 278

Note: Data for second half of December and January are preiiminarye
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Bank reserves, Net borrowed reserves of all
merber banks declined further in Decenmber, averaging
$100 million compared with $290 million in Novenber, as
shown in Table L« Menber bank borrcwings from the
Federal Reserve declined to an average level of $710
million and excess reserves rose to $610 million. The
effective rate on Federal funds remained at 3 per cent
on all but one day.

Reserve positions eased steadily during late
Decerber and in the week ending January 1, exmess re=-
serves exceeded borrowings by about $70 million, the
first time banks have had free reserves since mide
February 1957 In the early part of that week, borrow-
ings and excess reserves increased but both declined
over the end-of-year statement date, as is usual.

Over the month of Decenber, as shown in Table
5, more reserves were supplied to banks through System
purchases of U, S, Government securities, increases in
Reserve Bank float, and other factors than were absorbed
through currency outflows and increases in required re=
serves, System holdings of U, S. Government securities
increased $565 million on the average, with $226 million
of the increase in holdings of securities under repur-
chase contracts. System holdings showed little net
change in mideDecenber when the usual increase in Reserve
Bank float supplied a large volume of reserves to bankse
During the week ending January 1, however, System hold-
ings rose substantially as float declined sharply and
abcsorbed more reserves than were supplied through currency
inflows and othexr market factorse
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During the last half of 1957, net borrowed re=
serves declined {410 million compared with a 3160 million
reduction in the comparable period last year, System
purchases of U, S, Government securities were smaller on
the average this year than last but currency outflow and
growth in required reserves were also smaller. In addi=
tion, foreign and Treasury operations added more to bank
reserves this year than laste On the other hand, Reserws
Bank float did not rise as muche
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Table
° 5
Changes in Menber Bank Reserves, with Relevant Factors
(Monthly average of daily figures; in millions of dollars)
December Jﬁly = Decenber [January-Decenmber
° Ttem 1957 | 1956 | 1957 | 1956 | 1957 | 1956
Merber bank reserve balances
Total + 1,62 + 366 + 1,38 + 602 - 115 + 295
e Required reserves 1/ +36 | +304| +326]| #5524 | - 72| +237
Excess reserves 1/ + 98| + 62 + 112 + 78| = W3] + 58
Principal factors (signs indicate effect on reserves)
Currency in circulation - 596 - 577 | =1,029 | =1,239 | =~ 156 - 510
o Gold stock and foreign
accounts + 3 - 32 + 196 + 90 + 85l + 340
Treasury operations + 110 + 3 + 156 + 59 + 161 + 32
Federal Reserve float +317 ] +333| +#273| +L27| =190 | + 2LL
Other factors + 132 - 87 + 118 + 50 - U + 132
o Effect of above
factors on reserves - 34 - 360 - 286 - 613 + 665 + 238
Federal Reserve loans and
investments:
® . Tobal +096 | +726| +723| 41,213 | =780 | *+ 59
Uo Ss Govte securities + 565 + 741 + 993 | +1,843 - 783 + 163
Outright + 339 + 5'57 + 698 +T,OT§ - B8B83 F 180
Repurchase agreements +226 | + 194 + 295 + 231 +100 | = 17
° Acceptances + 25| +# 24| + 23| + 34| - 7| + 30
Discounts and advances:
To menber banks - 9 - 56 - 295 - 81 + 22 - 161
To others -— + 17 + 2 + 17 - 12 + 17
e _]_./ Data for Decenber 1957 are preliminary.
Note: Changes are based on data for November and December; June and Decenbers
and December of each yeare
P Not for publication
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Table 5 (continued)

o Changes in Merber Bank Reserves, with Relevant Factors
' (MonthIy average of dal.;.v flgures; in mlllons of dol.Larq\

; Jznuary - December
Ttem 1955 | 1954 | 1953 | 1952 | 1951 | 1950
° :
Merber bank reserve balances
Total - 39| =6la| -1,260] +870 | +2,919] 1,100
Required reserves + 70 |1/ = 651|2/-1,230] + 973 |3/+3,120 + 876
o Excess reserves -~ 109 + 10 - 30| =103 - 201 + 22l
Principal factors (signs indicate effect on reserves)
Currency in circulation - 516 + 218 - 173] =1,355 -1,333 - T2
Gold stock and foreign v _ ,
L accounts - L2 - 290] = 969| + 619 - L7| -1,738
Treaswy operations + 63 + 218|L/ + 550 = 184 + 26|  + 122
Federal Reserve float + 397 - 26 - 2L =113 + 258 + 583
Other factors - 83 + L =176 - 62 + 32 + 193
Effect of above
® Tactors on reserves - 181 + 12| -1,312| -1,095 - 66| - 912
Federal Reserve loans and |
investments:
° Total + 139 = 763 + SL| +1.967 +3,579 +2,011
Uo So Govte securities - 315 | = 722|L/+1,239] + 991 | +3,06L| +2,058
Outright = 570 = 330|" ¥I,342| ¥566 | 2,974 +2,61T§
Repurchase agreements + 255 = 392 - 1031 + L25 + 90
Acceptances + 21 — — — —e ...._‘_»
Discounts and advances: _
®  To merber banks +593 | w395 =1,152 +936 | +515 + 2|
To others - 160 + 15 - 33 + L0 — - 71

1/ Decrease of ?1ls6 billion due to reduction in reserve requirements,
5/ Decrease of 1,2 billion due to reduction in reserve requirements,
3/ Increase of %2 billion due to increase in reserve requirements,
E/ "Treasury operations" and "outright purchases" include free gold transe
o action which was reflected in a #500 million reduction in Treasury cash
offeet in its effect on reserves by a decrease of 1dent:|.ca1 volume in
Government security holdings,
Note: Changes are based on data for Decenber of each years
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. Loans ard Investments at All Commercial Banks
Ol Tn billions of dollars)

A}

Loans ||Us Se 5 4 ;

and ||Govts |Other |Totalfj, Real |Secu=| , . [Con= | All
invest=| [ secur-|secur=|loans USINeSS|gstate|rity - arM sumer | other
| ments ||ities |ities ' » 2/ | 2/

1987: Deca 31 | 11662 || 692 | 940 | 37.9|| 18¢3 Jeli| 241 | 147 | 368 | 249
19,82 Dece 31 | 11he2 || 62:6 | 942 | L2oL|| 1849 10.8] 243 | 249 | LeB | 3l
19h93 Decq' 31 12001 6700 ‘ 10@2 h2.9 >17¢1 11«5 2;6 3.1 5.8 3oh
@  1950% Deca 31 | 12646 || 6240 | 1244 | 522/ 21e9 13¢5 209 | 269 | Teh | Le2
1951s Dece 31 | 13245 || 61e5 | 1343 | 57¢6|| 25¢9 | 1he6| 246 | 3ubi | To5 | Le5
19522 Deco 31 | 1L41e5 || 6363 | 1hel | 6LO[| 2749 1547| 362 | 349 | 9ol [ Le9
1953: Dece 31 | 14545 || 630k | a7 | 67el|| 2762 | 1647| 346 | 5.0 [1069 | 54l
195&"Dect 31 155!7 6900 1603 700h 26;9 18vh h.S 5@2 10.9 566

o Date

@ 1955t Mare 30 |'152.k || 6La2 | 17,0 | 7L.2[| 27ek | 19,0| Lel | Le9 1152 | 5.8
June 30 |:15LeB || 6363 | 1648 | TheB[| 2849 19.8] LeS | Lok 12,1 | 642
Sept. 28 156.h 62.0 16.9 77‘5 30.5 2066 'h.? 309 12.7 666
Dece 31 | 16043 || 6146 | 1647 | 8240[1/3342 [1/2048] 5.0 | Le5 [13.2 | 645

19568 Jan. 25 | 15843 60.9 | 1645 | 8049 32,7 2009| Le6 | Lol [1342 | 645

P Febe 29 | 157.1 59,2 | 1646 | 81,2 3249 2140 Le5 | LeS [1363 | 6ak
March 28 | 15845 58,6 | 1646 | 833 3Le5 2142} Le5 | Lok [134L | 666
April 25 | 15847 || 5842 | 1646 | 83.9|| 3Le8 21al| Lol | Le3 [1347 | 646
May 30 | 158.4 57¢3 | 164 | 8Le7 34.8 2146| LeS | Lol [13.9 | 6.7
June 30 | 1593 5646 | 1645 | 8642 3661 21.8| Lol | Le3 [1Le2 | 648
July 25 | 15843 || 5642 | 1643 | 8548 35,8 21,9 be3 | Le2 {1he3 | 6.7
® Auge 29 | 159.8 57¢2 | 164l | 8643|| 364k 22,1] LeO | LeO [1lhe3 | 648
Septe 26 | 16047 || 5740 | 1646 | 8702|| 370 22o3| Lol | Le2 |1hel | 647
Octe 31 [ 161.L 57¢5 | 1643 | 8706 3742 22| Lel | LeO [1heli | 648
Nove 28 | 16247 582 | 16,3 | 8842 3748 22.5) LeO | Lsl |1lek | 649
Dece 31 16h05 : 5806 1603 8907 3807 ' 22t5 -ho3 hoz lhoé 700

@ 1957¢ Jans 30 | 16146 57¢7 { 16642 | 8747 37.6 2245] 3e7 | Le2 |15 | 648
Febe 27 | 161ol || 5648 | 1643 | 8749]| 37.8 2245| 3.7 | Le2 [1L.5 | 648
March 27 | 161oli || 5547 | 1645 | 8941|| 39.0 2245| 346 | Le2 [1lheb | 648
April 2 | 16348 || 5745 | 1647 | 89.7[| 3940 2205| 348 | Lel [1L9 | 649
May 29 16308 52.1 16.8 8909 38.9 2205 308 hol 1501 7'0
June 26 | 16Le3 || 5545 | 1648 | 92.0{| LOe5 2246] 349 | LeO |15sL | Tal
July 31p 16&.1 5603 1508 91h0 39.6' 22.7 307 309 1505 7.1
Auge 28p| 16Le6 || 5642 | 1649 | 91a5[| 3949 2248] 348 | 348 [15.6 | Tel
Septe 25p| 16541 5569 | 171 | 9242 L0«3 2209 368 | 348 [1547 | Te2
Octe 30p| 16645 || 573 | 17.6 | 91e6|| 3946 2340 347 | 368 [15.8 | Te2
Nove 27p| 16549 5668 | 1744 | 916 39.k 2341 347 | 348 [1547 | Te3
DeCc 258 16803 5707 1756 9300 h0.3' 23-2 hol 3;7 1508 703
p = Preliminary
e = Estimated
l/ Level of business loans increased by, and real estate loans decreased by %300
million at the end of October 1955 to correct classification errors. No back
figures revised; most of the misclassification probably occurred during 1955
2/ Data for consumer and "all other" loans have been revised beginning in 1956 in
accordance with revised estimates of shorte-and intermediate-term consumer credit.
Notet Data exclude interbank loanse Total loans are after and types of loans before
deductions for valuation reserves. Consumer and "other loans" are partly esti-
mated for all dates. Other data are partly estimated on all but June and
! Decermber datese All data for December 25, 1957, are estimates and subject
to error.

. Banking Section, Board of Governors,
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