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FEDERAL RESERVE BANKING DURLING 1923.

The condition of the Fsderal Reserve Banks at the end of the year 1923 shows
relatively little change from that prevailing at the end of the preceding year, lLocn
liquidation and the reduction in Federal reserve note circulation, both of which
begen at the end of 1920, had practically ceased by the middle of 1922, and since
then changes in condition of Federal reserve banks have not been very wide, in fact
the past two years have been characterized by & condition of relative stability in
Federal reserve banking, Demand for credit accommodation during 1923, represented
by the total of biils discounted, bills tought, and Govermment securities, averaged
abvout $1,150,000,000, though there has been consideralle chenge in the composition
of the total; Federal reserve note circulation, except for the seasonal reduction
in Januery, has fluctuated around $2,250,000,000 throughcut the year; cash reserves
at the end of 1923 were $3,138,000,000, differing little from the total reported a
year earlier; while the reserve ratio during the greater part of the year stood at
around 76 per cent, though on the last report date of the year it dropped to 73.3
per cent, mainly because of the increased demand for currency that manifests itself

at the holiday season,

Considerable change has taken place in the composition of the earning assets
of the Federal reserve banks, On December 27 of last year the barks held
$630,000,000 of bills discounted, $246,000,000 of bills tought in open market, and
$45€,000,000 of U. S, Govermment securities, At the end of the present year U. S.se~
curity .holdings stood at $1(:4,000,000, the Federal reserve banks having permitted
their security holdings to run off at maturity, or when called for redemption by the
Treasury Department, without replacing them by additional purchases in the open mar-
ket, The failure of the ¥ederal reserve banks to replace their holdings of maturing
securities made it necessary for member banks to increase their borrowings on dis-
counted paper in order to retain the amount of reserve bank credit required to meet
the demands of commerce and business. Holdings of bills bought in open market declin
ed during the early part of the year, reaching $182,000,000 on February 21. This vas
followed by a steady rise to $282,000,000 on May 16, after which there was again a
gradual reduction to $171,000 ,000 on September 19, Additional purchases since then
have brought the total holdings wp to $336,000,000 on December 26, the largest amount
held during the year.

Holdings of bills discounted fnereased from $630,000,000 on December 27 of last
year to $857,000,000 at the end of the present year. The increase in discounts was
almost continuous u% to October, Since then,increased open market purchases of
acceptances by the Federal reserve banks have been accompanied with a deeline in dis-
count accommodation, The largest relative increases in discount accommodation for
the year are shown by those reserve banks that serve districts in which agriculturs,
particularly cotton-growing, is of major importance. Discount holdings of the Atlanta
bank, for example, increased from $30,000,000 to $69,000,000 between December 27,1922
and December 26, 1923, those of St, Louis - from $30,000,000 to $62,000,000, and of
Kansas City - from $30,000,C00 to $50,000,000, Net imports of gold during the eleven
months ending November 30, amounting to approximately $262,000,000, enabled the barks
of the country as a whole t finance the larger loan requirements of their customers
wichout an increase in the total volume of reserve bank credit in use, '

Federal reserve note circulation, after the seasonal decline in January amount-
ing to about $200,000,000, remained at a fairly stable level the balance of the year
until December, when the usual holiday demands brought the total uwp to $2,340,000,000,
The low point in Federal reserve note circulation was reached this year on August 1,
a week later than the low point of total earning assets, the circulation of Federal
reserve notes on the date mentioned being $2,188,0C0,000. 4#n increase of over
$300,000,000 in the amount of gold and silver certificates in circulation between
January 1 and December 1.was more than sufficient to meet the additional curreney ’
requirements of the country, with the result that the amount of Federal reserve notes
in circulation is now somewhat less than it was a year ago., Some of the Federal re-
serve banks, however, show relatively large changes in their note circulation during
the year, notably Atlanta and Dallas with increases of $19,000,000 and $16,000,000,
respectively, and New York with a reduction of $170,000,000.

, While there has been little change in cash reserves of}the System as a whole,
considerable interdistrict shifting of reserves has taken place, the largest relative.
reductions being shown for Atlanta, whose total reserves at the end of this year were
$121,000,000 as compared with $141,000,000 a year earlier, and New York with a de-
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FECOUTCES AID LIABILITINS

0¥ THE TWELVE FEDERAL IFS8EPVE 1
(In thousands of dollizms)
. . Des. 26,
RESOURC E'S
Gold and zold certificates . . . . . . . . 3“},%0%
Gold settlement fund - F. R. Board . . . . 553,60k
Total gold held by banks s e e e g 895,005
Goid with Federal Reserve Agents . . . . . 2,109,314 N
Gcld redemption fund . . . . 65, 2
Total gold reserves . . . . . 3,0707927/997
Reserves other than gcld . , . . . 66,589"“’7
..Total ressrves . . . 3,137,516
Non"resekrve CaSh L L Y T T S 69’661
Bill# discounted:
~Sec. by U. S, Govermment obligations . . L1, g2
Other bills discounted”. . . . , . . . 415,309
Bills bought ‘in cpen market . . . . , . 333‘h15
Total bills on hand . . . . . 1,193,556
U, S. tonds and notes . . . . . 83,835
U. 5. Certificates of 1ndebtedness . 15, 32%
Municipal warrants . . . . . . 51
Total earning assets . . . 1,297,775
Bank premises . . . ve s e 4 e 57,105
5% Rédemption fund agalnst
F. R. Bank notes . . . ... . . .. 28
Uncollected items . ., ., ., . . 591,608
All other resources ., . ., . . . ., , 15,68k
TOTAL RESOURCES . . . . . 5,169,377
LIABILITIES
Capital paid < 110,103
Surplus . . .. .. . ... 218,369
Deposits: '
Government . , . . e e e . 42,811
Member bank - resarve accourt e e . 1,874, h86
Other deposits . S 20,572
| Total deposits . . . . . . 1,937,869
F. R. notes in actual circulation . . . 2,340
F. R. Bank notes in circulation - 340,315
-net liability . . . e e e 470
Deferred availability 1tens e e e e e 535,490
A1l other liabilities . , . . , , . . . . 26, 701
TOT P
AL LIABILITIES 5'169,377
Ratio of total reserves to deposit and
F, R. note liabilities combined . . . o
13.3%
Ccnt1ngent liability on bills purchased
for foreign correspondents . ., . . . . . 17,808

AKST COMBINED

1623 Dec. 19, 192% Dag.

St. 3562a

27,192

343, 5l 273,825
5u1,011 509,580
9,595 73,405
_,140 4hs 2,198,846
6;)095 Dg, 1&8
5909-‘) 1)5 310)40 ).L39
72,303 10€, 395
3,163,438 3,1&5,537
ol, 548 *
385,425 316,405
354, 771 313,390
322,379 2ub,293
1,072,575 76,178
72,957 179,192
&,292 275,091
. 4o
1,153,875 1,334,101
56,951 U7,227
28 2,520
734,270 757,500
15515 _15,226
5,188,625 5,305,411
110, 156 107,256
218, 369 215,398
11,334 7,809
,ouj 596 1,861,281
21,922 31,165
1,882,852 1,900,255
2,296,436 2,ubl, 171
477 10,032
e54,456 576,502
25: ‘379 29 9 21" . N
5,188,025 5,305,411
75. 7% 72,15
17,586 34,014

*Not shown separately prior to January,19.23.
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Gold and gold certificates
Gold sestilement fund - .F.R.Board

motal gold held 4y banks

Gold with F. R. Agents
Gold redemption fund

Total gold reserves
Resarves other than gold
Total reserves
Non~-reserve cash
Bills discounted: - -
Szcurad hy U.S.Govt. obligations
Uther »ilis éiscounted
Bills bought in open market
Total bills on hand -
U. S. bonds and notes
U. S. Certificates of indebtedness
Manicipal warrants
Total earning assets
Bank premis‘es’ )

5% Redemption fund against
F. R. Bank notes

Uncollzcted items

A1l other resources

TOTAL
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RESOURCES AND LIABILITIES OF TiE FEDERAL RESERVE BANKS AS 41 CLOSE OF BUSINESS, DECELGL™

T, Lo

(In thousands of doilars)

Boston - New York Cleve.| Rich., Atlanta Chicego St.Louis Mimn. Kans.Cy. Dallas San Fran. Total
19,237 168,220 32,177. 11,906 | 5,366 6,546 47,590 4,609 &,783 3,172 11,879 21,910 341,401
39,010 76,886 23,454 80,867 34,622 1%,786 121,441 33,454 23 e#hzg 45 91G 15,137 40,150 553,604
58,247 2U5,106 55,631 92,773 | 39,988 25,332 169,031 38,063 32,637 49,001 27,016 62,090 395,005
- 170,909 = 608,674 182, 749 224,381 _71,16& 865,465 384,973 U8, 789 52,314 34,565 26,419 218,352 2,109, 814,
11,23 10,195 11,481 2.’ 2.W2h U734 4,862 3,345 1,517 6,081 2,050 4,934  66,18%
240,450 863,975 240,861 3194998 113,576 116,531 558,856 92,700 86,468 82,737 55,485 285,376 3,o7c§§§z“
3,220 21,247  9,2W1 2,@%@' 2,599 4,280 6,034 6,153 63 3.021 5,733 1,500 66,580
243,670 885,222 250,102 322,820 116,175 120,811 564,9C0 96,553 87,111 92,755 61,218 286,876 3,137,516
15,351 9,937 2,996 4,89 1,817 &,336 5,347 6,970 1,uby 3,209 2,555 6,84l 69, o1
27,180 158,190 45,453 39,947 26,740 20,301 53,292 19,785 6,413 18,599 2,808 23,13  Lui sh2
52,082 46,766 16,697 28,893 28,763 49,034 51,875 Uu2,u2h 16,418 31,052 9,485 41,820 415,309
33,973 90,052 32,951 39,809 2,321 12,493 40,602 43 182 670 47,976 35,343 336,415
113,235 295,008 95,101 108,649 57,824 81,828 145,769 62,252 23,013 50,321 60,269 100,297 1,193,566
5, 202 12,349 12,805 9,943 1,341 284 10,229 - 8,638 12,504 6,355 9,185 88,835
2,272 10,050 w7 1,247 - 7 722 - 14 51k 350 - 15,323
- = - = - 1 - - - - - - 51
120,709 317,407 108,053 119,839 59,165 §2,170 156,720 62,252 31,665 63,339 66,974 109,452 1,297,775
4,43y 14,528 755 9,580 2,617 2,955 §,715 1,348 2,143 4,989 1,953 3,088 57,105
- - - - - - . - - - 28 - 28
53,281 121,206 60,382 58,153 57,209 25,008 70,194 29,260 14,878 37,366 26,035 38,627 591,608
241 1,360 176 215 580 677 496 100 3,596 803 3,248 4,192 15, 684
437,686 1,349,660 431,464 515,436 237,563 239,957 806,372 196, 98 140,857 202,464 162,011 449,109 5,169,377
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RESOURCES AND LIABILITIES OF THE FEDERAL RESEHVE BANKS AT CLOSE OF BUSINESS DECEMRER 26, 1923

LIABILITIES
(In thousands of dollars)

Federal Reserve Bank of Boston New York Phila, Cleve, Rich, Atlanta Chicago St,Louis Minn, ZXans.Cy, Dallas San Fran, Total

Capital 7,890 29,439 9,941 12,338 5,756 4,430 15,179 5,020 3,498 4,556 4,194 7,862 110,103
Surplus 16,312 59,800 18,749 23,495 11,288 8,942 30,398 9,665 7,473 9,u8c 7,436 15,263 218,369
Depnsits: :
government 4,105 9,203 1,990 2,339 2,342 4,685 4,186 2,213 2,353 1,35 3,751 4,288 k2,811
Member bank - reserve account 121,784 705,485 115,177 156,678 58,139 53,691 271,265 68,027 U7,118 75,240 58,082 143,800 1,874,486
Other deposits 126 10,792 317 1,116 204 161 1,09 u3g 466 779 T IR T 5 20,572
Total deposits 126,015 725,480 117,484 160,133 60,685 58,537 276,541 70,678 9,937 77,375 62,265 152,739 1,937,869

F.R. notes in actual circulation 23&,830 423,579 233,016 263,473 109,265 1u&,367 420,296 78,896 66,749 62,994 55,508 232,397 2,340,375

F.R, Bank notes in circulation -

net liability - - - - - - - - - - Mo - 470
Deferred availability items 51,210 100,864 50,020 53,833 U48,920 17,805 61,349 30,938 11,843 Lo,654 29,540 38,514 535,490
: All other liabilities - 1,429 5,498 2,254 2,159 1,649 1,876 2,609 1,601 1,357 1,397 2,538 2,334 26,701

3 - POTAL LIARILITIES 437,686 1,349,660 431,464 515,436 237,563 239,957 806,372 196,798 140,857 202,464 162,011 449,109 5,169,377
: Ratio of $otal reserves to deposit
| and F. R, note liabilities ) |

combined, per cent 67.5 76,7 73,9 76,2 684 B3 M 2lL,1 648  THT 634 52,0 TS5 73.3

Contingent liability on bills
purchased for foreign

correspondents | - 6,111 1,538 1,932 930 733 2,ueg6 727 608 769 64l 1,270 17,8083
FEDERAL RESERVE NOTES OUTSTANDING AND IN ACTUAL CIRCULATION

F, P, notes outstanding 257,806 714,279 255,717 264,674 118,692 162,568 L6u 457 93,173 70,604 81,189 59,263 275,976 2,833,398

. R, notes held by banks 22,976 285,700 22,701 21,196 9,427 14,201 44,161 14,277 3,355 12,195 3,755 U3,579 L9z .23

F
F. T, notes in actual circulation 234,83C  U2E,579 233,016 263,478 109,265 14g,367 420,296 73,396 66,749 68,994 55,508 232,397 2,340,375
DISTRIBUTION OF BILLS, U, S, CERTIFICATES OF INDEBTEDNESS AND MUNICIPAL WARRANTS BY MATURITIES

Within 15 days 16 to 30 days 31 to 60 days 61 to 90 days 1i0F 2l days 0 1 6 months Total
Tills discounted 612,660 64,310 8l,069 66,514 22,269 1,329 857,151
Bills bought in open market 117,289 65,124 94,220 55,119 - 4,663 - , 336,415
U, 8. Certificates of indebtedness 5,123 - - .783 8,893 524 15,323
Municipal warrants 31 10 10 - - - 51
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FEDERAT, RESERVE AGENTS' ACCOUNTS AT CLOSE OF BUSINESS, DZCEMBSR 20, 1923.
=

(In thousands of dollars)

Faderal Reserve Agent at ’) Boston New York Phila. Cleve. Rich. Atlanta Chicago St.Louis Mirm. Kans.Cy. Dallas San Fran. Total
RESOURCES
Faderal Reserve notes on hand §1,050 266,460 Uu0,200 43,320 25,830 6§&,317 116,040 23,130 §,860 25,153 25,009 61,5600 808,249

Faderzl Rosorve notes outstanding 257,800 714,279 255,717 284,674 118,092 162,506  4b4, 457 93,173 70,004 81,159 59,263 275,976 2,63€,398
Coliateral security for Federal
Reszrve notes cutstanding:

Gcld and gold certificates 35,300 235,531 14,000 5,780 - 2,400 - 10,130 13,052 - 7,591 - 320, 584
Gold redemption furd 17,669 27,143 14,860 14,601 1,860 5,005 8,329 2,659 1,262 2,205 3,526 15,290 11L,4€0
Gcld fund - F. R. Board 116,000 346,000 153,869 201,000 69,255 79,000 370,044 36,000 3&,000 32,360 15,500 203,062 1,60G,750
Eligi»ls paper - B ) 3 »
Zmount reguired 86,537 105,505 72,968 60,293 47,525 76,103 79,4l U4 384k 18,290 46,624 32,844 57,024 728,584
Excess amount held 26,396 159,940 1,894 47,214 3,577 5,088 06,042 17,713 3,002 3,457 20,035 42,191 408,124
TOTAL 623,060 1,874,956 553,528 659,882 271,791 399,081 1,110,996 227,249 153,090 194,018 169,573 655,943 6,893,169
| LIABILITIES
| Net amount of Federal Reserve notes
rsezived from Conp- , .
troller of the Currency 338,856 1,000,739 295,917 327,994 1u4,522 230,665 580,497 116,363 79,46l 105,342 84,272 337,770 3,6U0,6uT
Collateral received from
Federal Resserve Bank: B 3 ‘
Gold 170,969  ©C8, 074 182,749 224,351 71,164 86,465 384,973 UB 789 52,314 3U4,Ho5 26,419 218,352 2,109,814
Eligible paper 113,235 265,545 74,6062 107,507, 56,105 81,731 145,526 62,097 21,292 50,111 56,82 99,315 1,136,708
TOTAL 623,060 1,874,556 553,528 659,662 271,791 399,081 1,110,9% 227,249 153,090 194,018 169,573 655,943 6,893,169
- C.
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