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Changes in the condition of the Federal Reserve Banks during the year just
passed reflect to a large extent the changes in the credit policy originated
about the close of 1919 and contimied during the year under review. Preferential
rates on paper secured by Liberty bonds and Victory notes were abrogated by some
Reserve Banks and raised by others to a level more nearly approximating the rate
level for ordinary commercial paper, In the case of paper secured by Treasury
certificates the rates adopted were in most cases identical with the higher
coupon rates fixed by the Government, thus holding out no inducement to the
menber banks to carry these sscurities among their own investments and use them
as collatsral for loans at the Federal Reserve Ranks, but rather providing a
stimulus to place them in the hands of ultimate investors, The results are seen
.in the gradnal dscrease of the amounts of war paper held during the year by the
Reserve Barks, From nearly 1,500 millions at the opening of the year the hold-
inss of paper secured by Government war obligations declined to 1,141 millions
on December 30, Of the latter total 188 millions, or 16.5 per cent, were secured
by Treasury certificates, compared with 461.5 millions, or over 31 per cent, held
at the opening of the year - this decreass corresponding in a general way to the
reduction in the amount of certificates held by the member banks.- Much smaller
reductions are shown in the Reserve Lanks' holdings of paper secured by Liberty
bonds and Victory notes, the December 30 total, 953 millions, being only 70
millions less than the amount reported at the beginning of the year, On the
other hand, holdings of other discounted paper which at the opening of the year
totaled 746.9 millions show an almost steady growth, being in excess of 1,500
millions at the end of September, and fluctuatizmgbetwsen about 1,500 and 1,600
millions during the last three mbnths of the year. At the end of the year out
of a total of 2,719.1 millions of discounted bills about 42 per cent was com-
posed of paper secured by United States war obligations, against 67 per cent
of a total of 2,231.2 millions held on thp‘first Friday of the yesar.
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Early in the yeer the Federal Reserve Banks raised their discount rates on
commercial paper, but the influence of the higher rates is seen in retarding
the progress of borrowings rather than in restricting them, In fact, total
Federal Reserve Bank holdings of discounted bills, 2,231.2 millions at the
beginning of the year, increased by over 300 millions up to the end of April,
and by another 200 millions during the next four months., The peak of 2,826.8
millions was reached on November 5, while the total held on December 30, 27191
millions, is 4€7.9 millions larger than at the beginning of the year.

Holdings of bills purchased in open market show an almost uninterrupted
decline for the period under review. From a total of 574.6 millions at the
bezinning of the ysar, a decline to 255.7 millions on December 30 is shown,
the decrease of 318.Q millions being due largely to the increased demand for
this class of bills by savings banks, trust companies, also corperate and in=

dividual investors, No appreciable changes are shown in the amounts and
classes of United States bonds held.

Fluctuations in the holdings of Treasury certificates during the year are
largely tne result of the issuance by the Government from time to time of
tepporary certificates pending collection of funds frow depositary institutions,
The largest figures are shown for the four Fridays following the quarterly in-
come tax dates, when temporary advances to the Government by the Reserve Bank
for the redemption of tax certificates were at their maximum. Total earning
assets of the Federal Reserve Banks, which stood at 3,181.8 millions on Jan-
uary 2, reached the high point of 3,422 millions on October 15, and at the

end of the year stood at 3,263 millions, an- increase of over 80 millions for
the year.
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Net deposits of the Rese:ve Eanks show a general downward tendency for the
vear, the December 30 total o 1,204.2 millions being 280.4 millions below the
maximum amount shown,for February 27,and 246.9 millions below the correspond-
ing total at the beginning of the year, decreases in reserve and net deposits
reflecting reductions in demand deposits of member banks, especially during the
latter part of the year. '

Federal Reserve note circulation, after the usual contraction at the begin-
ning of the year, when a return flow of notes issued durinkfBoliday season occurs,
shows an almost uninterrupted expansion from the minimum amount of 2,844 mil-
lions om Jarmary 23 to a maximum of 3,404.9 millions on December 23. The total
of 3,344.7 millions on December 30 marks a reduction of 60.2 millions for the
wesk, but an expansion of 345.7 millions from the beginning of January, note
expansion rather than growth of deposits accompanying the increzase in the bor-
rowings of member banks, Federal Reserve Bank note circulation shows a practi-
cally steady decline from 259 millions on January 2 to 177 millions on May 1k,
but since that date an increase to 217 millions on December 30 is noted.

During the early part of the year the Federal Reserve Banks lost gold, ,
largely through export to South America and to the Orient, and on March 26 total
g0ld holdings were 1,935 millions, marking a reduction of 128 millions from
January 2. Since that time, partly as the result of gold shipments from England
in anticipation of the maturity of the Anglo-French bonds on October 15, there
has been an increase in gold reserves, the total of 2,059.3 millions on December
30 being only 3.3 millions below the total shown on January 2, During the lat-
ter part of the year all. the gold held with foreign agencies, except 3.3 mil-
lions held by the Bank of France for Federal Reserve Bank account, was returned
to this country. Since the gold held abroad was counted as part of theée Banks!
reserves, its transfer from abroad has had no effect on the reserve ratio,

Total cash reserves show an increase of 127.9 millions, er from 2,121,3 millions
on Jamuary 2 to 2,21+9.2 millions on December 30, the larger part of the increase
being due to fdeposits of silver by the United States Treasury.

Interbank discounting showed a considerable increase about the end of April,
when nearly 150 millions of rediscounted bills were carried by the Boston, New
York and Cleveland Banks for seven other Reserve Banks, After a slight recession
these operations were resumed on an increasing scale early in August, and on
October 29 the Boston, Philadelphia and Cleveland Banks reported a maximum for
the year of over 247 millions of bills held under discount for eight other
Reserve Banks, At the close of the year tofal discounts of the above three
Banks included 115.3 millions of paper discounted for five other Reserve Banks
in the South and Middle West.

During the year the paid-in capital of the Federal Reserve Banks increased
from &7.4 to 99.8 millions or by 12.4 millions, corresponding to an'increase of
over 411 millions in capital and surplus of menmber banks. This gain is due
primarily to increases in capitalization of existing member banks and @ . to
a smaller extent to accessions of new members.

The reserve ratio of the Federal Reserve Banks, as a consequence of the
changes detailed above, is higher at the end of the year than at its beginning,
the percentage being 45,4 on December 30, compared with 43,7 on Jamuary 2. The
ratio was brought up to 44.5 per cent on June 18, and to 45.5 per cent, the
maximum for the year, on Dscember 17, the Fridays following two of the quarte:?
income tax dates.
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RESOURCES AND LIABILITIF.: OF THE TUVELVE FEDERAL RESWRVE BANKS COMBINED .
December 30, 1920

RESOQOQURCES
Gold and <old certificates
Gold settlement fund - F. R. Poard
5o0ld with foreign agencies
Total zold held by banks
Gold witrh Federal Peserve Agents
| Gold redemption fund
Total gold reserves
Lezal tender notes, silver,
Total reserves
Bills discounted (Secured by Govermment war oblizations
(A11 otter
Bills bought in open market
Total bills on hand
U. 5. Government bonds
U. S. Victory notes
U. S. Certificates of indebtedness
Total earning assets
Banlz premises

ete.

5,o Redemption fund against F. R. Bank notes

A1l other resources

| TOTAT, RESOURCES

| LIABILITIES

‘ Capital paid-in

Suvrplus

Zoverrment deposits

Due to members - Reserve account

Deferred availability items

Other deposits, including foreign soverment credits
Total gross deposits

T. R. notes in actual circulation

F. R. Bank notesin circulation - net liability

All other liabilities

TOTAL LIABILITIES

Ratio of total reserves to net deposit and
liabilities combined _

Ratio of gold reqerves to F.R. notes in circulation after
set*ing aside 350 against net deposit liabilities
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¥. R. note

$263,952,000
356, 4,000
3.5oo,voo
623,495,000
1,276, 214,000
159,623,000

r~em

1,141 ,036,CC0
1,578,09¢,000
255,702,000

¥nco].1°ct°d items and other deductions from gross deposits

27,639,000

1,748,979,000

522,638,000
22,161,000

$2,059,333,000
189,830,000

2, 209,163,000

2,974,836,000
26,859,000
69,000
261,263,000

3,263,027,000
18,450,000
717,227,000
12,752,000
8,298,000
6,269,517,000

99,770,000
164,745,000

2,321 ,417,000
3, 3ul, 686,000
216,960,000
121,939,000
6,269,517,000

U5. 4%
50.5%

December 23, 1920

$273, 749,000
363, 723, 000
00, 000

6U40, 772,000
1,253, ugz 000
161, 53€, 000

1,177, 263, 0C0
1, 554, 428, 000
241 167,000

26, 049, 000
1,721,391,000
539, 261, 000

23,652,000

$2,055, 802,000
180, 952, 000

St .1696a.

Jan. 2, 1920
$239, 609, 000
363,723,000
liggEEQLQQQ
734 652,000
1, 205, 596, 0C0
122,367,000

2,062,615,000
50 £57, 000

2,236, 754 000

2,121,272,000
1, usu 262,000

7u5 925 000

- 51_4~51 000
2,972,858,000 2, €05, 818,000
26,859, 0C0 26, 836 000
62,000 6M Qco
281,253,000 34q 090 000
3,281,039,000 3, 1€1,80¢&,6000
18, 168, COO 10 309 000
761 005 000 1,171,778, 000
-12,652,000 13, 130, 000
g,417,000 5,133,000
6,318,035,000 6, 504,090, COO
99, 45¢, 000 7,433,000
164, 745, 000 120, 120, 000
38,920,000

2,310,353,000
3,lol, 931,000

1,922, 800, 000
ol sgu 000
116 307 000

3,022,211, 000

2,998, 99a C00

218, 832,000 258, 561, 000

119,716,000 16,073,000

6,318,035, 000 6,5oh,o9o,ooo
u5.1% 43.7%
49.8% kg 5%
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" RESOURCES AMD LIABILITITS OF 7il. FFDWRAL RTSFRVE BA™S AT CLOS™ OF BUSTNESS DFCEMBER 30, 19¢
RESOURCES (In thous . ilars)

Federal Reszsrve Bank of Boston New York Phila. Clevel. Richn. Atlanta C-icago St.Louis !finm. Kans.Cy. Dallas San Fran. Total
Gold and zold certificates 11,780 135,046 6,022 10,907 5,701 8,729 29,035 5,120 9,125 4,016 J,903 28,508 263,952
Gold s2ttlement fund - F.R.Board u1 206 36,435 53,119 81 726 21, 767 Ty ,195 33,155 21,853 10,249 21 686 2,361 28 “9c 356 2ul
Gold with foreign agencies "ol 1,211 264 270 "162 "119 393 155 g9 158 86 152 3,300

Total old held by banks 55,227 172,692 59,465 92,903 27,630 13,043 62,583 27,128 19,463 25,860 12,350 57,152 623,496

~ Gold with F. R. Agents 135,357 25& 515 132,916 177,694 53,917 60 836 198 554 u9 668 25,905 u1 248 26 Lgh 119,060 1, 276 o1k
 Gold redemption fund 18,252 39.000 &.851 14 603  6.617 10,213 33.252  6.087 _ 3,079 W g53 W W4T 10,369 159,623
> Total gold reserves 206,836 466,267 201,232 285,200 £8,164 sh,ogz 294,389 82,883 ug LUy 71,961 M} 281 186,581 2,059,333
Legal tender notes, silver, etc. 12,322 143.975  1.025  2.126 361 1,999 13,94 6.021 o857 2,313 Lo351 1,136 189, 830
Total ressrves 219,158 610, 242 202,257 2€7,326 &¢,525 86,091 308,333 88,904 Ug, 704 74, 27h 07,632 187,717 2,249,163

Bills discounted: (a) v
Secured by Govt. war oblications 78,741 b5 926 115,677 95,424 L3, 2gg 61,972 1le, 623 L4 707 18,006 30,012 15,037 49,623 1,141,036

A11 other 99,802  L5g,313 57,886 103,909 69,598 72 177 333, P 69,511 63 663 €1,082 53,8&8 115,063 1, 578,098
Bills boucht in open market (b) 19,532 109,902 12.893 26.581  5.252 3.492 25961 1,346 1 M13' 2,017 247 7,266 255 702

Total bills on hand 198,075 1,01k4,141 186,456 225,914 ‘118,138 137,641 501 830 115,364 83,082 113 111 69,132 211,952 2,974,836
U. S. Goverrment bonds 539 1, "ugg 1, uzu 834 1,233 114 4,L4%0 1,153 116 g, 867 3,979 2, 'E32 26, ,259
U. S. Victory notes : 5 50 10 - 3 - - 69
U. S. Certificates of indebtedness 21,705 59,692 30, 7u7 23,799 12,262 16,672 39,612 16,082 g, Ngo 12, szo g,300 11, 092 261,263

Total earning assets 220,324 1 075 351 218,637 250,557 131,633 154,430 545,932 132,599 91,678 13& 799 81,411 25,676 3,263,027
Bark premises .2 697 4,377 '681 1,649 . 1 447 629 2,379 891 65¢ 1,041 1 439 362 18 hso
Uncollectzd items and other de- .

ductions from sross deposits 57,596 139,020 66,789 73,367 58,487 34,597 9,431 Y0,000 20,359 53,618 40,355 k2,608 717,227
5% Redemption fund azainst F. R. - .

Bank notes 1,072 2, 766 1,300 1,239 601 614 1,820 623 550 916 586 - 665 12,752
All other resources 521 1,584 1.055 318 1,177 304 9gB9 . 623 298 374 1,061 ful 8,892

TOTAL RESUIRCES , 501,368 1,833,340 490,719 614,456 281,870 276,665 99, 34 263, 640 162,247 265,022 172,684 457,672 6,269,517

(a) Includes bills discounted for , : . :

other ¥. R. Banks, viz: 16,575 - 17,109 81,5713 - - - - - - - - 115,257
(b) Includes bankers' acceptances . " _ -

bourht from other F.R.Barks: .

Tithout their endorsement - - - - - - - - - - - 6,917 6,917
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Federal Reserve Bark

.Capital paid-in

Svrplus

Goverrment deposits

Dve to members - reserve accowunt

Deferred availability items

Other deposits including foreign
govermment credits
Total gross deposits

F. R. notes in actual circulation

Fi R. Bank notes in circulation -
net liability

“All other liabilities

TOTAL LIABILITIES

Contingent liability as endorser on
disccaunted paper rediscounted with
other Federal Reserve Banks

 Bankers' acceptances sold to othsr
F. R. Banks without endorsement

for foreign correspondents

F. R. notes outstanding
F. R. notes held by banks
F. R. notes in actual circulation

- Bills discounted
Bills bought in open market
U. S. Certificates of indebtedness

| igitized.f(gFRASER
ttp://fraser.stlouisfed.org/
ederal Reserve Bank of St. Louis

Released for publication Sunday morning, January 2, 1921; not earlier. .
' RESOURCES AND LIABILITIES OF THE FEDERAL RFSERVE BANYS AT CLOSE OF BUSINESS DECEUBER 37, .

(In thousands of dollars)
LIABILITIES

696-6

Ratio of total reserves to net deposit and F.
note liabilities cambined, per cent

Contingent liability on bills purchased

Bost New York Phila. Clevel. Richm. Atlanta Chicago St.Louis Minn. Kans.Cy. Dallas San Fran. Total
7718 26,376 eugs 10,65 5,269 4,05 13,93 4,36 3,LsT b6 boss 651 99,770
12,351 51,308 13,069 13,712 §&,067 7,050 23,917 5,884 5,178 8,395 4,152 11,662 16 ,g 5
2,453 2,260 2,271 4,305 365 795 3,816 2,154 1,878 1,155 1,798 u,359 27,639
116,600 693,474 106,675 145,617 56,710 Lg,345 240,241 65,660 U3,882 74,521 W 593 112,661 1,748,979
L2,720 o4 273 49,191 58,313 lLo,9us 21,446 59,610 35,003 16,291 45,056 28,308 31,479 522,638
716 11,284 1 202 413 270: 251 1,946 542 512 469 268 4 288 22,161
162,489 801,291 159,339 208,6U€: 98,293 70,837 305,613 103,359 62,563 121,201 7%367 152, 817 2.3211#}&2

291,196 864,516 280,960 350,725 155,162 175,166 548,191 136,610 80,067 111,874 79,474 270,745 3,3Uk,
20,411 g,741 22,581 22,715 11,489 15,271 38,984 9,54 7,713 14,241 7,124 8,136 216,960
1,173 él.los 6, 2.85 8,002 3,590 _U4,288 19,216 3809 3.269 Y 855 2,869 7,385 121,939
501,368 1,833,340 490,719 61k, 456 281, 810 276,665 949, 834 263,640 162,247 265,022 172, 684 157,672 6,269,517
MEMORANDA
R.

55.3 bo.o  S4.2  59.1 LS. Lo.7 Yok W5 39.8 Wi 41.8  49.3 us.4
- - - - 10,000 33,659 - - 14,801 29,086 27,711 - 115,257
- 6,917 - - - - - - - - - - 6, 917
1,166 6,076 1,260 1,312  78% 576 1,904 752 W2 768 W16 736 16,204
FEDERAL RESERVE NOTES omscrmagrﬁg émlz 31\1 ACTUAL CIRCULATEON y b 72k 315, 14 3,738, 860

305,503 1,030,354 293,624 379,751 161,252 179, 34,429 155,722 81,836 118,605 84,71 s , 738,

14,307 165,838 12,6674 29,026 6,00 U4 780 86,238 19,112 1,769 6,731 5,240 42,399 394 194
291,196 864,516 280, 960 350, 725 155, 162 175,166 548,191 136,610 80,067 111,87% 79,474 270,745 3,3Lb, 686

DISTRIBUTION OF BILLS AND U. S. CERTIFICATES OF INDEBTEDNESS BY MATURITIES

Within 15 days 16 to 30 days 31 to 60 days 61 to 90 days Over 90 days Total
1,632,885 280, 406 430,676 311,619 63,548 2,719,134
87,030 6u4, 745 76, 805 271,122 - 255,102
10,924 3,446 4,499 9,492 232,902 261,263
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: . FEDERAL RESERVE AGENTS' ACCOUNTS A‘I‘ CLOSE OF BUSINESS DECEMBER 30, 19c0.
: (In thousands of dollars) ,

Federal Reserve Azent at Boston Vew York Phila. .Clevél. Richm. Atlanta Chicago St.Louis an Kans.Cy. Dallas San Fran. Total
RESOURCES : : ,
Federal Reserve notes on hand 118,840 168,000 23,380 31,080 25,5719 60,390 123,360 23,780 9,440 3,820 14,170 36,540 638,379
Federal Reserve notes outstanding 305,503 1,030,354 293,624 379, 751 161,252 179,946 634 L2g 155 722 1,836 ‘118,605 8U4 714 313,144 3 738 820
Collateral security for Federal _ , ‘
Reserve notes cutstanding: .
Gold and gold certificates - 5,600 209,608 - 22,775 - 3,500 - 6,060 13,052 - 4331 - 264,926
Gold redemption fund ‘ 19, 757 9,967 17,527 19,919 2,917 3,336 10,410 4077 1,653 3,882 5019 19,226 118,59
Gold settlement fund-F.R.Board 110,000 35,000 115,389 135 000 51,000 54,000 182,144 39,531 11,200 37,360 16,234 99,834 892,692
Fligible paper - : . ‘
Mmount rejuired 170,14 775,779 160,708 202,057 107,335 119,110  U35,€75 106,054 55,931 77,357 58,230 194,084 2,462,666
Fxcess amount held 27,929 207,707 7,661 22,493 9 gip 16 263 65,544 9,152 13,302 35,574 10,902 3,972 430,339
TOTAL 757,775 2,436,115 618,289 813,075 357,923 436,545 1,457,762 344,376 186, 414 276, 604 194, 500 666,800 8,546,478
LIABILITIES | ‘
Federal Reserve notes received
from Comptroller - gross 761,000 2,420,080 680,580 72¢,220 410,680 418,680 1,278,460 405,000 188,120 269,500 196, 960 602,920 8,360,200
Less amounts returned for '
destruction 336,657 1,221, 726 363,576 317,389 223, 849 178,344 520,671 225,498 96,844 147,075 98,076 253,236 3,982,941

Net amovnt of Federal Reserve
notes recsived frem Comp-

troller of the Currency 42k 343 1 198,354 317,004 410,831 186,831 240,336 757,789 179,5¢2 91,276 122,425 gg, eglh 3hg 684 4 377,259

| Collateral received from
" Federsl Reserve Bank: : :
Gold 135,357 254,575 132,916 177,694 53,917 60,836 198,554 49,668 25,905 UL1,2Ug 26, ugh 119,060 1,276,214

Fligible paper , 198,075 923,486 168,369 22U, 550 117,175 135,373 501,119 115,206 69,233 112,931 69,132 196,056 2., 893,005 .
TOTAL 57,775 2,436,415 618,289 £13,075 357,923 436,545 1,457,762 344,376 186,414 276,604 194,500 666,800 €546, 478
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