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p e — p r e l im in a r y  e s tim a te

r e q u ir e m e n t s . ^ F o ^ m o r i ^ i n f o r m a t  io n ^ s e e ^ T a b le  f o r  d i s c o n t i n u i t i e s ,  o r  " b r e a k s " , a s s o c ia te d  w it h  r e g u la t o r y  changes i n  r e s e r v e

f ^ S 3^ ^ T i b ^ : 1^ ^ ^ * S S 1^ • S * T S l M i U •t •d ,  b r e a k -a d ju s te d  r e q u ir e d  r e s e rv e s  p lu s  u n a d ju s te d  e x c e s s  

o f^ d e p o s  1 t o r y 3^ n s t ^ t u t io n s ° f r o m 1"th e ^ F e d e ra lBR eserve  SeaS° " a l l y  ^ j u s t e d ,  b r e a k -a d ju s te d  t o t a l  r e s e r v e s  le s s  u n a d ju s te d  t o t a l

h e lo d e D o s -i  t o r u  i +,*,+i *5® - d i 5 c °Yn * . u n d e r th e  term s and c o n d it io n s  e s t a b lis h e d  f o r  th e  e x te n d e d  c r e d i t  p ro g ra m  to
as 5 h p rS  i d e a l w it h  s u s ta in e d  l i q u i d i t y  p re s s u re s . Because th e re  is  n o t th e  same need to  re p a y  such  b o rro w in a  p r o m p t lv
r e s e r v e s . t r a d i t i o n a l  s h o r t - t e r m  a d ju s tm e n t c r e d i t ,  th e  money m arket im pa ct o f  e x tended c r e d i t  is  s i m i l a r  to  t h a t  o f  n o n § o rro w e d

unj?d jH ? t e 2 Jjjotal re s e rv e s  (T a b le  2 , colum n 1 )  le s s  u n a d ju s te d  re q u ire d  re s e rv e s  (T a b l e  2 ,  colum n 3 ) .  
a d ju s t e d ,  b r e a k -a d ju s t e d  m o n e ta ry  base c o n s is ts  o f  ( 1 )  s e a s o n a lly  a d ju s t e d , b r e a k -a d ju s te d  t o t a l  re s e rv e s  p lu s  ( 2 )  th e  

! I a ! o n a l &  e d i t e d  ^ r e a k ^ S ^ o l o L m° " Gy <3 ) > f o r  i n s t i t u t i o n ^  whose v a u l t  cash  exceeds t h e i r  re q u i^ e d ^ V e s e r v e f , th e
fo o t n o t e  % on  T a b l e ’ 2 and f o o i n o t e V S ^ T a b l e  §“ 'Jr e n t  v a u l t  cash  o v e r  *he am ouni a p p l ie d  to  s a t i s f y  c u r r e n t  r e s e r v e  re q u ire m e n ts . ( A l s o ,  see
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p — p r e l im i n a r y p e — p r e l im in a r y  e s tim a te

" b r e a k s " ,  a s s o c ia te d  w it h  r e g u la t o r y

4 .
5 .

7 .
8.

R e f le c t s  a c t u a l  re q u ir e d  r e s e r v e s , w it h  no a d ju s tm e n ts  to  e lim in a t e  th e  e f f e c t s  o f  d i s c o n t i n u i t i e s ,  o r  
ch a n ge s in  r e s e rv e  re q u ire m e n ts .
R e s e rve  b a la n c e s  w it h  F e d e ra l R e se rve  Banks p lu s  v a u l t  cash  used to  s a t i s f y  re s e rv e  re q u ire m e n ts . .
Th e  m o n e ta ry  b a s e , n o t b r e a k -a d ju s t e d  and n o t s e a s o n a lly  a d ju s t e d , c o n s is t s  o f  t o t a l  re s e rv e s  p lu s  r e q u ir e d  c l e a r i n g  b a la n c e s  and a d ju s tm e n ts  
to  com pensate f o r  f l o a t  a t  F e d e ra l R e se rve  Banks p lu s  th e  c u r re n c y  com ponent o f  th e  money s to c k  p l u s ,  f o r  i n s t i t u t i o n s  whipse v a u l t  ca sh  
e xce e d s t h e i r  r e q u ir e d  r e s e r v e s , th e  e x ce ss o f  c u r r e n t  v a u l t  cash  o v e r  th e  amount a p p l ie d  to  s a t i s f y  c u r r e n t  r e s e r v e  re q u ire m e n ts . A f t e r  th e  
i n t r o d u c t i o n  o f  CRR, c u r r e n c y  and v a u l t  ca sh  f ig u r e s  a re  m easured o v e r  c o m p u ta tio n  p e r io d s  e n d in g  on M ondays. , c
E x c lu d e s  r e q u ir e d  c le a r i n g  b a la n c e s  and a d ju s tm e n ts  to  com pensate f o r  f l o a t  and in c lu d e s  o th e r  o t f 7b a la n c e  s h e e t a s -o f  a d ju s tm e n ts .
D a te s  r e f e r  to  th e  m a in te n a n ce  p e r io d s  in  w h ic h  th e  v a u l t  cash  can be used to  s a t i s f y  re s e rv e  re q u ire m e n ts . U n d e r con tem poran eous r e s e r v e  
r e q u ir e m e n t s , m a in te n a n ce  p e r io d s  end 30 da ys a f t e r  th e  la g g e d  com putatiipn p e r io d s  in  w h ic h  th e  b a la n c e s  a re  h e ld .
A l l  v a u l t  ca sh  h e ld  d u r in g  th e  la g g e d  c o m p u ta tio n  p e r io d  b y  "bound " i n s t i t u t i o n s  ( i . e . ,  those wh<pse r e q u ir e d  re s e rv e s  exceed t h e i r  _
c a s h ) p lu s  th e  amount o f  v a u l t  casn a p p l ie d  d u r in g  th e  m ain te n a n ce  p e r io d  by "nonb ound" i n s t i t u t i o n s  ( i . e . ,  th o s e  whose v a u l t  ca sh  e x ce e d s 
t h e i r  r e q u ir e d  r e s e r v e s )  to  s a t i s f y  c u r r e n t  r e s e rv e  re q u ire m e n ts . • x
T o t a l  v a u l t  ca sh  h e ld  b y  d e p o s it o r y  i n s t i t u t i o n s  m inus th e  amount a p p l ie d  to  s a t i s f y  re s e rv e  re q u ire m e n ts . t * i
C o n s is t s  o f  c a r r y o v e r  o n ly  a t  d e p o s it o r y  i n s t i t u t i o n s  m a in ta in in g  re s e rv e s  on th e  b a s is  o f tw o-w eek m a in te n a n c e  p e r io d s .  R e f le c t s  e x c e s s  ( ) o r  
d e f i c i t  ( - )  re s e rv e s  e l i g i b l e  to  be c a r r i e d  fo rw a rd  in t o  th e  tw o-w eek re s e rv e  m ain te n a n ce  p e r io d  e n d in g  on th e  d a te  shown.
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F ig u r e s  r e f l e c t  a d ju s tm e n ts  f o r  d i s c o n t i n u i t i e s ,  o r  " b r e a k s " , a s s o c ia te d  w it h  r e g u la t o r y  changes in  r e s e r v e  

B r e a ^ -a d ju s t e d  t o t a l  r e s e rv e s  e q u a l b r e a k -a d ju s t e d  r e q u ire d  re s e rv e s  ( T a b le  3 ,  colum n 3 )  p lu s  e xce ss r e s e rv e s  NSA

3 . r e q u ir e d  'r e s e r v e s  f o r  d i s c o n t in u i t i e s  ^ e  to  r e g u la t o r ^ c h a o g e s  i n  re s e rv e

p r o c e l u r e  i s  u sed Jo  re q u ire d  re s e rv e s  in c lu d e s  r e q u i r e d  re s e rv e s  a g a in s t  t r a n s a c t io n s

d e p o s it s  and n o n p e rs o n a l t im e  a h d , say ^ 9 g  ^ ^ t o t a l ^ s e r v e ^ p l u s  T j T T t h e  (u n a d ju s t e d )  ^ r r ®n c y k c o "jPon? n i4 .  B r e a k - a d j u s t e d  m o n e ta ry  base e q u a ls  ( 1 )  £ r e a k - a d j u s t e d  t o t a l  re s e i ve s  p r e q u i r e d  r e s e r v e s , th e  b r e a k -a d ju s t e d

* * 5:  s r s ^ f v s i i ?
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