Not £ i i TROLLED AFTER SIX MONTHS
- LIBRARY

H1b | yuN 27 1962
FEDERAL RESERVE WEVEOPMS
OF RICHMOND ED STATES

(Including Seasonally Adjusted Savings Flows to Savings and Loan
Associations and Mutual Savings Banks in May)

VJune 25, 1962.

The volume of public security financing to obtain new capital
was moderately substantial last week but is expected to be fairly light
this week. During the week ending June 22, four large corporate security
issues (including an expiring rights offer) amounting to $220 million
were publicly offered and the Government of Australia sold a $30 million
bond issue; no large State and local government bond issues were
scheduled. This week, ending June 29, two corporate issues (including
an expiring rights offer) totaling $33 million are scheduled and seven
State and local govermnment bond issues with par value of $90 million are
on the calendar. In addition the Public Service Company of New Hampshire
has scheduled for sale a $24 million bond issue to refund outstanding
securities. .
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Bond yields. Changes in yields on seasoned, long-tem bonds
were mixed again last week. Yields on both Aaa- and Baa-rated corporate
bonds increased one basis point while yields on U.. S. Government bonds
increased 3 basis points. Yields on State and local government bonds,
however, declined for the first time since early May, with those on Aaa-
and Baa-rated issues decreasing one and 3 basis points, respectively.

T

Average yields on new corporate bonds, adjusted to an Aaa basis
were Li.11 per cent last week. At this level, yields were one basis point
less than the average for the previous week, but they were still 9 basis
points above this year's low reached in mid-May.

Short- and intemediate-term interest rates. Yields on Treasury
bills and on 3-5 year U, S, Government obligations increased L basis points
ig each last week, One major finance campany increased the rate on its
i directly-placed paper with 90-179 day maturity from 3 to 3-1/8 per cent
4 late last week, resulting in an increase of one basis point to 3.0l per
P cent in the average yield on all such paper. The Federal funds rate rose
é 20 basis points from the revised level of the previous week to average
; 2.95 per cent, the same as the previous high for the year. Other. short~

and intermediate-term interest rates were unchanged.

? Housing starts. Private housing starts, including farm, rose
3 per cent further in May. The increase, which followed a very substantial
upsurge in the previous two months, was to a seasonally adjusted annual
rate of 1,6 million. The May raté, which is preliminary, equalled the
high reached in July of 1959 and was nearly two-fifths above the reduced
rate reported for February of this year.

On a three-month moving average, the most i-ecmt rate was 1.5
million, the highest since the July-August-September period of 1959 and
. more than a fifth above a year earlier. Including the reduced rates
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earlier this year, starts over the first five months averaged 1.l million.
This was about in line with the more optimistic of the initial trade
forecasts for the year as a whole.

Conventional starts, which had already risen to 77 per cent of
total starts in April increased their share to 78 per cent in May. This
compared with 75 per cent a year earlier and 71 per cent in May of 1959,

Savings flow to savings and loan associationsand mutual savings i
banks in May. The seasonally adjusted net inflow of funds to savings and
loan associations in May was somewhat larger than in April while the net
inflow at mutual savings banks was considerably larger than a month earlier,
as shown in the following table and charts. The net increase in time and
savings deposits at commercial banks in May was greater than in April but
smaller than in the earlier months of this year.

The net rise in savings capital at savings and loan associations
in May was $719 million, after allowance for seasonal factors, slightly
larger than the reduced April inflow, but smaller than in most other
recent months. Both new savings capital and withdrawals were lower in
May than in April, but the former declined slightly less than the
latter.

R

After adjustment for seasonal variation, deposits at mutual
savings banks in May increased $225 million, two-fifths more than the
small April inflow and somewhat larger than in most other recent months.

Stock prices. Common stock prices declined sharplyg further
last week in active trading. Prices, as measured by Standard and Poor's
composite index of 500 common stock, declined almost 6 per cent, closing
on June 22 at 52.68. At this level, stoct prices were 27.5 per cent
below their December 12, 1961 high and the lowest since December 1958.
Trading volume averaged L.2 million shares a day last week, 1.2 million
shares less than the average for the previous week.

More detailed information concerning recent capital market
developments is presented in the attached exhibit.

Capital Markets Section,
Division of Research and Statistics,
Board of Governors of the Federal Reserve System.
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Table 1 - Selected Institutional Savings }low 3= -

Suvings and Loan Associations 1/

_/ Net new savings capital is derived as the difference betwoen new savings enpfﬁx and withdrawals, The

unadjusted net new savings capital-series differs from the nat change in savings ocupital seriss shown in Exhibit N
tecauss of statistioal disorepancies between the flow series from which the farmer 1s derived and the balance shest
series from which the latter is computed. The totals of the seasonally adjusted and unadjusted data for any 12~
month period Wi1)l not necessarily be identical because of the naturs of the adjustment procedure.

Source.--Pederel Savings and Loan Inswance Corporation; seasonal adjustment by Pederal Reserve,

Mutual Savings Banks 1/

New savings capitall s ipgrayals of Net new
Date (mcluc(;en&felg)l @ends | sivings capital ' | savings capital
. Seasonally |y, leasonally|; . Seasonally
Unadjusted ad justed Unadjusted adjusted Unddjnstetﬂ adjusted
(In millions of dollars) : }
1961 - May 1,877 2,358 1,075 1,609 802 749
June 2,758 2,335 1,395 1,665 1,363 670 -
July 2,974~ 2,218 2,866 1,550 108 668
August 2,008 2,308 1,518 1,610 Lso 698
September 1,965 2,345 - 1,304 1,590 661 755
October 2,2k 2,L55 1,517 1,68l 72l 771
lovenber C1,87h 2,512 1,100 1,679 - M 833
; December 2,734 2,448 1,226 1,708 1,508 740
: 1962 - January 3,946 2,65 3,L58 1,796 L88 659
4 February 1,916 2,337 1,338 1,578 578 759
3 March 2,305 2,56k 1,371 1,626 934 938
April r/ 2,408 2,721 2,023 2,021 385 700
4 Mayp/ 2,131 2,67k 1,310 1,955 821 119
}g

New regular deposits| yiiyqrawals of Net new
Date (incl::trﬁt:.gt):erest regular deposits regular deposits
Seasonally Seasonally Seasonall,
. Unadjusted adjusted Unadjusted adjusted Unadjust ed agl,jusbedy
‘ (In millions of dollars)
1961 - May 898 1,01L 793 881 105 133
June 1,101 983 822 821 279 162
July 1,053 957 1,010 796 43 161
August 818 965 740 827 78 138
September 950 963 661 197 289 166
October 1,021 982 1,029 87 -8 135
November 859 1,014 682 . - 851 177 163
December 1,081 - 1,007 65 827 436 180
1962 - January 1,336 1,100 1,203 879 153 222
February 745 975 - 598 760 150 -~ 218
March 1,111 1,043 659 785 52 258

P 8 »
ind\mrnl (plyrn\l). and sohool savirgs deposits, Net new deposits are dcrivcd us tho difference between
the new deposit and withdrawal series, The umadjusted net new deposit series differs from the net change
1n deposit serles showm in Exhibit O because of the exclusion of special deposits, The totals of the seasomally
adjusted and undjusted data for any 12-month p-riod will not neceesarily be identical becauss of the nature

of the adjustment procedure,
D|g|‘[|zed fcBowrqasrRafidml Anoehnon of Mutusl Savirgs Banke; seasoral adjustrent by Federal Reserve,
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Chort 1 .
'NEW SAVINGS CAPITAL AND WITHDRAWALS ~
SAVINGS AND LOAN ASSOCIATIONS.
Billions of dollars

_Monthly, adivsted for seasonal variation _Billions
3.0

o NEW SAVINGS CAPITAL
Includes Dividends Credited

WITHDRAWALS

3-MO0. MOVING AVERAGE B
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_EEP9§II§!ND WITHDRAWALS — MUTUAL SAVINGS BANKS

Monthly, adjusted for seasonal variation N -Billions of dollars
1.1

NEW DEPOSITS =
Includes Interest Credited

[

6-MO. MOVING AVERAGE

6-MO. MOVING AVERAG
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EXHIBIT A, Part |

{LONG-TERM BOND YIELDS, HIGH-GRADE
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1957 1958 1959 1940 1961 . 1962
Exhibit A - Part II
: State and | Spread between
Corporate U, S. Govt. local U, S, .Covt, and
Date Asa 1/ long-term 2/ | government [Corporate | State an
) Aaa 3/ Aaa local Aaa
(per cent) ) } —

1 1957 - High L.k (s/27) 3,76 (10/18) 3.45 (e/29) .60 .50
1958 - Low 3.55 (5/2) 3.07 (4/25) 2.6 (5/1) .22 o3b
: 1959-60 - High | L.61 (1/29/60) L.L2 2!/9/60) 3.65 (9/24/59) 59 -zz
m 1960-61 Low h.21 (3/17/61  3.70 (5/12/61) 2,99 (9/1/60) : 19 . 16
% 1961 - High b.b6 (9/15)  L.o7 (12/29) 3.37(7/6) - 57 .76
i 1962 - High L3 (2/16)  L.12 (2/23) 3.26 (1/L) A7 1.08
: - Low k.27 (5/25)°  3.85 (5/11) 2,92 (5/3) 029 - .80
May 25 L.27 3.90 " 300 .37 .50
June 1 k.28 . 3.8 3.0l .39 -85
June 8 4.28 3,88 3,05 .o .83

June 15 L.28 3.87 . 3.06 RhE .81
. Sme2p/ P X 3.05 .39 .85
; fiotes For footnotes see Exhibit B. -
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Exhibit B - Part II :
A
. . Spread between .
™ ) Corporate State and Al\)aa and Baa '3
Date local govt.
. Baa 1/ Baa 3/ Corporate State and i
local govt. i}
(per cent) i
1957 - High 5.10 (12/29) L.51 (8/29) 1.27 1l.21
1958 - Low 4.8 (7/n) 3.6} (s/1) 77 .93
1959-60 - High 5.36 (2/12/60) L6 (1/7/60) .8l 1.08
1960-61 Low L. 98 (9/9/60) 3.93 (1/9/61) .66 57
1961 - High 5.13 (10/27) L.16 (3/23) .81 293
1962 - High 5.11 (1/5) 4.0k (1/11) .73 .82
Low - 4.98 (6/1) 3.52 (5/17) .63 .56
May 25 L.98 3.58 .71 .58
June 1 L.98 3.60 .70 .56
June 8 5.00 . 3.64 .72 .59
June 15 ) 5.01 3.65 .73 .59
_Aune 22 p/ 5,02 3.62 .13 .57

/ Preliminary,
i/ Weekly average of daily figures, Average term of bonds included in 23-26 years.
_2/ Weekly average of daily figures. The series inoludes bonds due or callable in 10 years or more.

i?/ Thursday figures, Only general obligation bonds are included; average term is 20 years, ¥
ote,~Highs and lows are for individual series and may be on different dates for different
series, For spreads, high refers to widest, and low to narrowest.
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EXHIBIT C, Part |

SHORT- AND INTERMEDIATE- TERM INTEREST RATES, GOVERNMENT

Woekly
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Exhibit C - Part II
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Discount Yields Spread between yields on 3= *
Date rate 3-month 6-month [ 3-C year | month bills and yields on
1/ bills 2/ bills 2/ issues 2/ [6-mo, bills|3-5 yr. issues
(per cent)

1957 - High | 3.50 3,64 (10/18) - 4.0l (10/18) - .86
1958 - Low 1.75 .58 (5/29)  3.02 (12/26) 2,1l (6/6) .26 .0l
1959-60 - H | 4,00  U4.59 (1/8/60) 5.07 (1/8/60) 5.00 (12/24/59) .79 181
1960-61 Low | 3,00 2,11 (10/28/60) 2, 35 (4/28/61) 3,15 (5/12/61) J2 .38
1961 - High | 3,00 2,66 (12/29; 2,90 (12/29) 3.86(8/11) - LY 1,51
1962 - High | 3.00 . 2.8l (2/16) 3.02 (1/12) 3.88 (2/2) .2k 1.19
Low | 3.00 2,65 (6/8)  2.74 (6/8)  3.L3:(L/6) .07 W11
May 25 3,00 2,69 2.71 3.57 .08 .88
June 1 3.00 2.68 2,76 3.53 .08 .85
. June B 3.00 2,65 2.7 3.50 .09 .85
June 15 3.00 2.6 2,76 3.46 .07 a7
_June 22 p/ 3.00 2,713 ~ 2.80 3.50 .07 7

Digitized for FRASER
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1/ Weekly rate shown is that in effeot at end of period at the Tederal Reserve Bank of New Yorks

_2/ Market yields weekly averages computed from daily closing bid prices.
consists of selected notes and bonds.
Note.—Highs and lows are for individusl series and may be on different dates for different series.
For spreads, high refers to widest, and low %o narrowest.

Series of 3=5 year issues
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EXHIBIT D, Por }

STOCK EXCHANGE

i
E
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1
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v Y derrpereerrebveprrrertee e beedanrs et ) o
1958 1959 1960 1961 1962

kxhibit D - Part II

o . o Spread between
Stock Exchange] Prime Finance company| Federal N
Date . 3-mo. bills and
call loan 1/ | rate 1/ paper 2/ funds 3/ Finance Co. paper
(per cent)
1957 ~ High k.50 .50 3.88(11/15)  3.50 (11/8) .63
1958 - Low 3.50 3.50 1.13 (8/8) 13 (s/29) =35
1959-60 - High 5.50 5.00 5.13 (1/22/60) 11,00 (5/13/60) -1.02
1920-_61 Low l’:.go jl:.go 2.5 {(e/?/sl) lég (1,/27/71) .1%
1961 - High .50 .50 3.00 (12/29 2 (12/29 .
1962 - mih L.50 450 3.13 (u/13)) .95 (6/22) : il
Low L.50 4.50 2,88 (6/1) 1 30 (1/26) 19
May 25 L.50 4. 50 2.88 2,50 .15
June 1 k.50 4.50 2.88 1.88 .20
June 8 L.50 4.50 2.9 2,15 3k
June 15 L.50 4.50 3.00 r/2.75 .31
June 22 p/ L.50 h.50 3.00L 2.95 .28
’ 1/ Weekly rate shown is that in effect at end of period. Stock Exchange call loan rate is going rate

on call loans secured by customers? stock exchange collateral at New York City banks, Prime rate

_1: 3;‘; charged by large banks on short-~term loans to business borrowers of the highun oredit

sta .

_2/ Average of daily rates published by finance companies for directly placed paper for varying maturltin
in the 90-179 day ran%
3/ Weekly average of daily effective rate, which is the rate for the heaviest volume of pmhase and
8sle transaotions as reported to the Federal Reserve Bank of New York,
Note,~Highs and lows are for individual series and may be on different dates for different series,
For spreads, high refers to widest, and low to narrowest.
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EXHIBIE. Part |

STOCK MARKETY

T 1941-43 Averogeslo
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- Per
- YIELDS -
,L}JIJI!LLI]JJIII!IIIIILll!lll\lilllll||||lj lLLI]IIIIIIIIIIlIJIla\)J ’.
* 1957 1958 1959 1960 1941 1962
Exhibit E -~ Part II
Common | Trading “Stock market customer credit
Stock price stock volume 3/ Customers']  Bank
Tate, index 1/ yields 2/ /| (millions | Total |debit bal-| loans to
(per cent)]of shares) ances L/ |“others" 5/
(In millions of dollars)
1960-61 - High 72.04 (12/8/61) 2,82 5.8 5,602 (12/61)l,259 (12/61) 1,377 (8/30/61)
Low 53.32 (10/21/60) 3,62 2.2 k,142(s/60) 3,00k (7/60) 1,121 (5/25/60)
1962 - High 70.94 (3/16) 2,93 10,1 5,91 (b) h,011-(1) 1,418 (5/5)-
Low 52.68 (6/22) 3.96 3.0 5,L08 (5) 4,000 (5) 1,348 (1/2L)
April 68.05 3,05 3.5 5,1 4,079 L2
Hay 62.99 332 5.0 5,408 . . L,000 1ios
June 8 58.45 3.57 b2 n.a, " naa, 1,38
June 15 55.89 3.73 5.4  n.a, n.a. 1,354
June 22 p/ 52,68 3.96 L2  n.a. n.a. n.a.
Ded.—Not available, p/ Preliminary, :

§
Digitized for FRASER
http://fraser.stlouisfed.org/

Standard and Poor's composite index ef 500 common stocks, weekly closing prices, 1941-43210,
Monthly data are averages of daily figures rather than of Friday's only, Highs amd -lows are for
Friday's data only, : . X ‘

Standard and Poor's composite stock yield based on Wednesday data converted to woekly olosing
prices by Federal Reserve. Yields shown are for dates on which price index reached its high

or low,
Averages of daily trading volume on the New York Stook Exchange, -

Ind of month figures for member firms of the New York Stook Exchange whioch carry margin acoounts;
excludes balanoes secured by U, S. Government obligations.

Wednesday figures for weekly reporting msmber banks, Exoludes loans for purchasing or oa:

Us S, Governmont securities, Prior to July }, 1959, such loans are exoluded only at banks in
New York and Chicago. Weekly reporting bamks acoount for about 70 per cent of loans to others,
For further detall see Bulletin, .
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L 1955 1956 1957 1958 1959 1960 1961 1962
Exhibit F - Part II
Dab 5 Total Unadjusted
C} easonally adjust-
p s 3dJust| ynadjusted|  FHA ‘ VA |Cnnventio.1al
{Thousands of units)
1961 - May 1,291 127 2L 8 96
June 1,381 132 - 22 8 103
July 1,343 125 21 7 97
Aug. 1,326 127 26 8 93
Sept. 1,383 122 21 7 9l
oct. ©1,k3h 124 23 9 91
Nov. 1,351 103 23 7 72
Dec. - 1,297 82 17 6 59
1962 - Jan. 1,273 81 18 b 58
Feb, 1,152 76 15 5 56
Mar. 1,43k /15 21 6 /88
Apr. /1,538 147 /25 8 113
May p/ 1,587 155 26 8 121
which are not strictly comparable with o1d nonfarm sories

y Total starts are Census estimates,
developed by . 4 dwelling unit is started when excavation begins; all units in an apartment
struoture are considered started at that time, FHA and VA starts are units started under commi tments

by these agenoies to insure or guarantee the mortgages. As reported by FHA and VA, a unit is started
- en a field office receives the first compliance inspection report, which is mde before footings

are poured in soms cases but normally after the foundations bave been completed., Capehart military
although total and FHA

S housing units sre exoluded. _Conventional starts are derived as a residual,
DIgItIZed fosnit are not strictly comparable in concept or timing; they inolude both units financed
onventional mortgages and units without mortgages.

http://fraser.sﬁouisfed.org/
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Exhibit G« : H.1L

Yields on New Corporate Bond Issues Adjusted to an Aaa Basis

Amount Amount
Number of issues Avgrige Number of issues Av;sge
of issues| included 1{181‘ i of issues| included { er
included | (millions pe ) included | {millions cgnt)
of dollars) cen of dollars)
Monthly averages: December 15 1 Lo.o bS5
1961 - July i 273.0 L.62 22 - - C--
August L 115.0  L.59 291 - - -- --
September -2 78.8 Li38 -
October 7 200.0  L4.26 [1961 - High .68 (6/16)
November 9 229.0 L.32 Low . L.21 (11/3)
December 3 115.0 k.39
1962 - January L 130.0  L.b5 |1962
February 5 394.5 L.50 |January 5 - - -
March 6 240.0  h.23 12 1 60.0 L. 50
April 7 299.0  L.17 19 - - -
May 7 148.0 k.09 26 3 70.0 L.Lo
June February 2 - - -
9 2 19.5 L.Lo
Weekly averages: 16 1 300.0 L. 523
TB—L—‘L9 1 - July 7 - - - 23 1 50.0 L.50
1l 1 8.0 L.é0
21 1 200.0  L.6L [March 2 1 25.0 . L.37
28 2 65.0  L.u6 ‘1 30.0 L2y -
August L 2 55.0 . L.5kh 16 1 65.0 L.23
n 1 20.0  L.73% 23 2 €0.0 = L.21
18 1 Lo.o .60 2 85.0 L,22
25 - - - April 6 2 98.0 = L.21
September 1 - - - 13 2 26.0 L.12
8 - - - 20 2 - 100.0 L.17+
15 1 18.0  L.bu6 27 - - -
22 -- -- - May L 2 115.0 L1k
29 1 60,8 L. 36 11 2 28.0 L.21x
October 6 2 L5.0  L.25 18 2 L1.0 L.02
13 -- e - 25 2 39.0 L.07
20 2 60,0 4,21 |June l 1 17.0 4,06
27 3 95.0  L.28 8 3 115.0 L. 2l
Novenber 3 3 bs.o  h.21 15 L 67.0 L.12
-- - - 22 3 145.0 b1
17 L 9h.0  h.29 29 g
2l 1 60.0  L.35 -
December 1 1 30.0  L.o : )
2 75.0 = L.29 ’

Note: Averages of offering yields on all new issues of publicly sold bonds rated Aaa, ha
and A by Moody's Investors Service (except serial, equipment trust and convertible issues,
offerings of natural gas pipeline and foreign companies, and issues guaranteed by the
Federal Government) weighted by size of issues. Yields on Aa- and A-rated bonds are
first adjusted to an Aaa basis, using the comparatle spreads in yields on seasoned bonds
(Moody's averages), Averages reflect changes in industrial composition, type, maturity,
and call provisions of new offerings. Weekly averages considered unusually unreliable
as indicators of interest rates on new issues because of the small number or special

.,._characteristi I offerings included etc. are marked with an asterisk. Source:
D'szvf‘ziké%’ m@égml Reserve; monthly data, First National Bank of New York.
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H.1L Exhibit H

Long-term Corporate and State and Local Government
Security Offerings and Placements

(In millions of dollars)

= - B . New capital
- : Corporate 1/ State and local 2/
1962 [ 1961 1960 1962 [ 1961 | 1960
Jamuary T |7 s . 50 570 ahs 713 )
" February 859 667 715 689 .
March 807 562 860 _/625 76k 8
April 1,120 2,118 - 761 /850 723 719
May e/700 1,255 577 ¢/800 6h1 . 5ks
June /1,000 1,318 1,0Lk  |e/650 1,03k 991
July 1,028 736 1485 L92
August 762 967 60k 606
Septenber k7 726 73k 683
October 1,090 890 678 348
November 9L8 B-T1) 789 501
December 1,000 852 606 ko1
lst quér'ber 2,258 1,809 2,145 p/2,L68 2,166 1,880
2nd quarter’ 8/2,.50 4,695 2,382 €/2,300 2,397 2,256
3rd quarter 2,137 2,1,28 1,823 1,780
jth quarter 3,038 2,698 2,049 1,340
" Lst half k5,08 6,50k L,527  |p/h,768 b563 1,136
Three quarters : 8,941 5,955 6,386 5,916
Year | 11,979 9,653 8,435 7,257
Excludmg financa companies 3/
1st quarter 2,199 1,55h 1,716
2nd quarter _/2, 28 L4552 2,165
3rd quarter 2,337 2,018
hth quarter 2,807 2,347
Year . 11,253 8,246
¢/ Estimated by Fédaral Reserve. p/ Preliminary.
1

5/ Securities apd hxcharge Commission estimates of net proceeds
2/ Investment Bankers Association of America estimates of principal amounts.
Total new capital isgues excluding offerings of sales and consumer financa

companies,

@
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Exhibit I H.1lL

New Corporate Security Issues, Type of Issue and Issuer
. (In millions of dollars)

Gross proceeds for new Net proceeds for
Quarter capital and refunding 1/ new capital 1/ 2/
or Bonds Common
month . j and Public |Communi-| Other
Total Publicly Privately| prq, | Mfg. |utility|cations | issuvers
offered |offered |gi,ck
1960 - I 2,265 93k 795 536 298 598 189 1,059
I1 2,537 1,07k 770 692 511 808 19 913
III 2,520 1,336 75k L29 562 652 317 896
v 2,832 1,462 955 k16 625 96 1 381 997
1961 - I 1,992 662 880 Ly 515 381 < 81 832
II 5,352 2,303 1,275 1,77h 1,466 1,081 1,095 1,052
III 2,566 772 1,139 65l 595 595 10k 803
w 3,236 967  1,kol 8L5 836 836 w7 1,263
1962 - %I 2,378 1,155 716 507 655  L30 456 77
III
v
1961 - Jan. 601 178 294 129 169 137 21 253
Feb, 695 273 255 167 99 160 n 368
Mar, . 696 211 331 15k 248 8l 19 211
Apr, 2,231 713 348 1,170  S7h 25k 99k . 297
May 1,3k2 €66 355 320 Lh7 L3 85 289
June 1,779 92l 572 283 - LLh6 389 16 Lé7
- July 1,075 L2k 392 259 428 369 16 315
hug. 813 225 L 177 255 215 13 279
Sept. 678 123 336 218 252 111 75 209
Oct. 1,155 336 509 310 271 306 25 L87
Nov. 987 L. 348 225 215 362 80 291
Dec. 1,094 217 567 310 306 - 168 L2 L85
1962 - Jan. &47 273 232 143 205 89 73 225
Feb, 88L L97 232 155 131 148 362 218
Mar, 8L7 386 253 200 318 193 - 21 275
Apr, 1,222 652 238 332 378 376 86 280
May ¢/ | 7hO 230 350 160 200 230 Lo 230
June |
July
Aug,
Sept.
Oct. - >
Nov. .
Dec.

p/ Preliminary. e/ Estimated by Federal Reserve, 1/ Gross proceeds exceed
net proceeds by the cost of flotation. 2/ For total see Exhibit H; other
issuers are extractive, railroad and other transportion, real estate and finance
and commercial and other, Source.~--Securities and kxchange Commission, :
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K.l Exhibit J

Other Security Offerings
_(In millions-of dollars)

Gross long-term 1/ B
- Foreign government 2/ Federal agency 3/
1962 [ 1961 19562 [ 1961 . ] 1960
January 12 6 2 2L6 - 182
February 10 29 175 156 - 150
March 35 20 70 - 252 150
April 10 2 34 Lé1 100 148
May ¢/ 88 66 72 e/ -- k9 35L .
June 29 lo 278 - ,
July 5 25 - - 1
August 2 1 250 199 i
September - 36 193 - L
October L3 gl - — 160 |1
_November 3l 2 225 1k49 &
December — L1 ; - 181 ¥
Year 236 533 1,448 1,672 o
Jan, -May &/285 123 353 ¢/8€3 501 98L
e
Net short-term L/ &
State and Local government 5/ Federal agency 3/
. 1]
January 18 160 58 247 I -196 "
February L66 195 o | -1%6 ~162 +202 o
March -186 -8 -80 226 <17l =59
April p/ko =103 70 ~3L6 -79 =277 A
May £ -23 <42 ~1L46 p/116 -87 170
June «155 «157 207 320
July 109 L6 22 95 i
August 518. s i 193 23 %
September =86 <17 H 108 -201
October =6 ~16 | 98 -23
November Sl 50 i 56 -33
December -116 <189 i -114 -250
Year 520 18 . -76 =633
Jan, -May priie 202 L2 p/ &7 -6L6 =56l

p/ Preliminary. e/ Estimated by Federal Reserve.

1/ These data differ from those in Exhibit H in that refunding issues, as well as new
capital issues, are included. Long-term securities are defined as those maturing
in more than one year. -

2/ 'Includes securities offered in the United States by foreign governments and their
political subdivisions and intemational organizations. Source: Securities and
Exchange Commission., .

3/ Issues not guaranteed by the U, S. Government. Source: long-term, Securities and
Exchange Commission; short-term, Treasury Department and Federal Reserve.

L/ These data differ from those in kxhibit H and above in that they represent new
offeririgs less retirements, whether from the proceeds of refunding issues or from
other funds. Data include only issues with original maturity of one year or less.

Digiﬂe@f@ﬂ@mx and bond anticipation. notes, warrants or certificates and Public

Hous

http://fragel;

SEEraETel

otes. In some instances PHA notes included may have a some-

e year.

Source: Bond Buyer and lederal Reserve.
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Exhibit K

Large Long-term Public Security Issues for New Capital
(Other than U. S. Treasury) 1/

Proceeds of Large Issues Offered

(In millions of dollars)

H.lk

Corporate State
Bonds and Other
Honth Total |(other than c""‘ge";ibl’ Stocks | local 2/
convertibles) onas government
May 557 480 15 62 256 25
June 532 k535 - 97 616 151
July 475 285 .75 15 179 --
August 185 165 - 20 281 © 100
September 168 78 33 58 435 73
October 35h 205 67 81 326 Lo
% November 391 320 26 L5 - L8o 250
December 255 125 - 130 307 -
1962 - January 195 170 - 25 ‘561 L5
February L25 428 - - 662 6l
March . 366 330 15 21 259 30
April 648: 430 51 167 423 55
May 200 170 - .30 373 88
Large Individual Issues Offered June 1 through 22
(Amount Coupon
. millions . rate or [Offerin .
Issuer Type 3/ of Maturity| ot srver. yield g Rating
dollars) est_cost
CORPORATE
Alabama Power Co, 1st mtg. bds. 17.0 1992 4-3/8 L.39 A
© Mountain States Tel. & Tel.

Co. Deb. 50.0 2002 L=1/2 L.38 Aaa
United Gas Corp. 1stmtg&coll.tr,bdsl0.0 1982 L-5/8 L.Ls A
Transcontinental Gas Pipe :

Line Co. S.F. deb, 30,0 1982 5 5.10 Baa
Transcontinental Gas Pipe

Line Co. Pfd.stk. 15.0
Columbia Gas System, Inc. Deb. 25.0 1987 L-1/2 L.50 A
Container Corp. of America S.F. deb, 25,0 1987 L.LO L.Lo A
Northern States Power Co. lst mtg, bds. 15.0 1992 L-3/8 L.28 Aa
Texas Gas Transmission Co. Deb. 40,0 1982 s 5.00 Baa
Consolidated Edison Co. 1st&ref.mtg.bds.100,0 1992 L-3/8 k.26 Aa
Cincinnati Gas & Electric

Co. 1st mtg. bds. 25.0 1992 L-~3/8 k.23 Aaa
Pet Milk Co. S.F, deb. 20,0 1982 L-1/L k.30 A

#Phillips, N,V.(foreign corp) Com. stk. 75.0 -
STATE AND LOCAL GOVERNMENT . R
Maricopa Co,, Arizonma G.0. 1.2 1963-73 2.72 1.65-2.90 A
G.0. 10.8 1963-91 2.85 1.50-3.10 Aaa

qtigitﬁ@aoﬁaﬁmﬂseﬁrk
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H.lls‘

K2
Large Individual Issues Offered June 1 through 22 (Cont'd)
Amount | Coupon
{millions X rate or |Offering X
Issuer Type 3/ of | |Btarity| o o%iiser | yield Rating
. dollars) est cost
STATE AND LOCAL GOVERNMENT
(Cont*d)
State of California G.0. 100.0 1964-88 3.21  1,80-3.L0l Aa
Public Utility Dist. No. 1,
Chelan Co.,, Wash. Rev. -Ut. 13.8% 2012 n.a. n.a. --
OTHER
Govt. of Australia Bonds 30,0 1982 5-1/2 5.71 A

#=-Rights offering.

1/ Includes corporate and other security offerings of $15 million and over;
State and local government security offerings of $10 million and over.
Includes foreign government and International Bank for Reconstruction and
Development issues and non-guaranteed issues by Federal agencies.
In the case of State and local government securities, ‘G.0. denotes general
obligations; Rev.-Ut., revenue obligations secured only by income from
public utilities; Rev.-Q,Ut., revenue bonds secured only by revenue from
quasi-utilities; Rev.-S5.T., revenue bonds secured by revenue from specific
taxes only; Rev.-Renmt,, revenue bonds secured solely by lease payments.
1/ per cent bonds maturing 1988 were reoffered to yield L.35.
An additional $27.6 million was sold to refund outstanding bonds.

7l
3/

L/
4
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Exhibit L H.1ll

Forthcoming Large Long-term Public Security Offerings for New Capital
(Other than U. S. Treasury) 1/ B

Expected Proceeds from Forthcoming Large Issues

During month following Subsequent to
Date of B date shown date shown
computation Corporate EZ::; zgs'b-l Other 2/|Corporate fzz:f Z)lgt. Other 2/
1961 - May 31 287 h}; 75 26136. g} 15
June 30 21 19 - -—
July 31 170 Loé - 255 537 -
Aug, 31 175 399 73 2Lo 530 73
Sept. 29 358 251 35 50l Lsh 35
Oct. 31 346 597 - S 693 -~
S A S S -
ec. 29 - -
1962 - Jan. 31 1i8o L6s 6k 525- 561 - 6L
Feb. 28 . 222 153 - 31 239 -
Mar. 30 628 L53 - €93 539 -
Apr. 30 185 333 95 598 Ls2 95
May 31 587 184 55 &2 337 .. 55 ;

Forthcoming Large Offerings, as of June 22

Amount P
Issuer Type (millions Lpg;oox}?::;udate
of dollars)
CORFORATE
Puget Sound Power & Light Co. Pfd. stk. 15.0 June 27
- New England Electric System Com. stk. 18.3 June 29
(rights expire)
New England Tel. & Tel. Co. R Deb, 50.0 July 11
Atlantic City Electric Co. Deb, 15.0 July 19 i
Houston Lighting & Power Co. 1st mtg. bds. 30.0 July !
Southwestern Bell Tel. Co. Deb. 100.0 August 8
Air Reduction Co., Inc. Conv, sub. deb. 34.5 Indefinite
Commerce 0il Refining Corp. Deb., bds. & com. L45.0 Indefinite
Virginia Electric & Power Co. Com, stk. Lo.o Indefinite
Columbia Bancorporation Conv, sub. deb. 30.0 Indefinite
STATE AND LOCAL GOVERNMENT
Houston Ind. Sch. Dist., Texas G.0. 12.5 June 26
Penna. Public School Bldg. Auth. Rev.-Rent. 14.2 June 26
Wisconsin State Agencies Bldg. Corp. ‘Rev. -Rent, 13.2 June 26
Baltimore Co., Md. G.0. . 18.8 June 27
Georgia State highway Auth. Rev.-S,T. 16.6 June 27
E Dallas Ind. Sch. Dist., Tex. G.0. 10.0 June 27
¥ Texas Univ./Texas A&M, Texas Rev.~Rent. 10.0 - June 28
& Memphis, Tenn. - G.0. 23.0 - July 10
] Los Angeles Sch. Dist., Cal. G.0, 21.0 July 10
: #Greater Peoria San:.tary & Sewage
Higitized fpispéssSPilst., 111. | - G.0. 20.0 July 10 i

http.//fraser.stloulsfed.org/
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L-2 H.1k4
Forthcoming Large Offerings, as of June 22 (Cont'd)
-~ . Amount -
‘Issuer Type (millions App;:ox%}ate date
of dollars) ob oiiering
STATE AND LOCAL GOVERNMENT
CONT'D
Tarrant County, Texas - G.0. 13.5 July 12
#Florida Development Comm. Rev.-Rent. 25.0 . July 12
Orlando Utilities Comm., Fla. Rev.=Ut. 1L.0 July 17
#Dallas, Texas Rev,-Ut. 12.L - July 23 :
San Diego Unif. Sch. Dist.,Cal, G.0. 14.8 July 31 H
San Antonio, Texas G.0. 20.0 August 8 .
De kalb Co., Georgia G.0. 14.0 Indefinite &
Pittsburgh, Penna. G.0. 35.0 Indefinite :
Jefferson County, Colorado G.0. 19.2 Indefinite it
Dade County, Florida G,0. L6.0 Indefinite s
Jacksonville Expressway Auth., - &
Fla. Rev,-Ut. 40.0 Indefinite 5
. 54
OTHER - S
- ¥
Kingdom of Norway Bonds 25.0 Trdefinite i
#
%--Included in table for first time. B
1/ Includes corporate and other issues of §15 million and over; State and local v
government issues of $10 million and over. z,
2/ Includes foreign government and International Bank for Reconstruction and ‘\;,

P S

Development issues and non-guaranteed issues by Federal agencies.
Note,--Deletions for reasons other than sale of issue: None.
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' JUN 27 1062 CAPIT He MARKE DEVECopMENTS (Supplement)
. | FEDERAL RESERVE BANE (/N-THE U.S.) —
; OF RICHMOND Corporate Security Offerings in the

’ First Quarter of 1962

Net proceeds from corporate security offerings during January-
March of this year totaled $2.3 billion, nearly one-fifth more than the
small volume of the corresponding period of 1961 but well below the -high
first quarter totals of 1957 and 1958. Almost all of the proceeds were
for new capital; financing to refund outstanding securities totaled $62
million, less than half of last year's first quarter total.

Industrial distribution. Security sales by communication
companies Totaled $456 million in the first quarter, reflecting a $300
million debenture issue of AT&T sold in February this year. ‘Other broad
industry groups showing appreciable year-to-year increases ineluded
manufacturing, electric, water and gas utilities, and commercial firms.
New offerings of railroads and mining showed little change, while issues
of other transportation and financial and real estate companies were below
the year-ago volume.

New security .offerings of meanufacturers totaled $0.7 billion,
one-fourth more than a year earlier and the second largest first quarter
volume (after 1957) on record. Almost one-half of the proceeds were to
finance plant and equipment expenditures, which this year are expected
to be 8 per cent above 1961 but 8 per cent below 1957. No large issues
of $100 million or over were sold during the first quarter, and volume
was spread widely among the major industrial classifications.

New security financing by electric, gas and water utilities
amounted to $0.4 billion during the first three months of 1962, one-tenth
more than last year but considerably less than during the first quarter
of other recent years., Utility outlays for plant and equipment during
the first quarter were slightly larger than a year ago (though no increase
is projected for the year as a whole), but repayment of bank loans never-
theless totaled close to $300 million, more than twice a year earlier,

Thus, internal funds, mainly depreciation allowances, appear to be pmviding
a larger share of this year's utility financing requirements. P

Financial and real estate companies offered securities with net
proceeds of $0.L billion during the first quarter of this year, one-fifth
less than during January-March last year and the smallest first quarter
volume since 195L. This decline was due entirely to a sharp drop in new
offerings by sales and consumer finance companies, which amounted to only
$59 million, one-fourth the 1961 volume and considerably less than in the
first quarter of any other recent year. Net sales of directly-placed
short-term paper by finance companies, in contrast, were sharply larger
this year than last. Security sales of other financial and real estate
firms of $0.3 billion were a first quarter record and almost one-half more
than a year earlier.

i es of issues. Gross proceeds, which include refundings and
! costs of flotation, totaled $2.3 billion during the first quarter of this
year. Publicly-offered issues amounted to $1..6 billion, three-fifths larger
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than last year; private placements of $0.7 billien, on the other hand, were
one~fifth less than last year and in the smallest volume since 195k.

- In the January-March period, bond financing of $1.9 billion was
one-fifth larger than last year, while sales of common stock issues of
$0.5 billion were two-fifths larger; both figures, however, were below
earlier highs. Preferred stock financing amounted to only $16 million,
the smallest volume since 1943. Financing through convertible bonds was
rather light, about $0.1 billion, almost one-third less than last year.

e -

:

Capital Markets Section,
Division of Research and Statistics,
Board of Governors of the Federal Reserve System.
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Table 1

Corporate Security Offerings for New Capital by Type
of Business of Issuer and Use of Proceeds
First Quarter 1957-62
(Net proceeds in millions of dollars)

wee | 196 [ 1960 [ 195 [ 198 [ 2957

Total corporate offerings 2,320 1,951 2,21 2,232 3,273 3,l93
Refunding 62 1k2 69 28 134 L
New capital 2,258 1,809 - 2,145 2,20k 3,139  3,Li4S

New money 2,009 1,68 1,972 1,899 3,066 3,180
Other purposes 250 161 - 174 306 73 26l

New capital 7 ) ‘

Manufacturing 655 515 298 358 51, 1,297
New money ) 556 L3 26, 288 495 1,1h7
Other purposes 99 102 3L 70 19 150

Electric, gas & wtr. util. L30 381 598 813 1,091 981
New money k423 376 597 745 1,066 915
Other purposes 7 5 2 68 25 66

Commnication us6 8L 189 105 867 128
New money 453 4 189 10h 865 425
Other purposes 3 5 1. 2 1 3

Railroad 18 51 3 52 95 12
New money - L8 51 31 52 9% 12
Other purposes ) - - - - - -

Other transportation 9ol 157 119 . 239 90 90
New money 93 . 156 17 227 88 89
Other purposes 1 1 2 13 2 1

Commercial and other 18L 114 174 197 L6 .67
New money 155 8l 129 103 L3 57
Other purposes 28 30 Ls 9L 3 10

Mining L2 57 15 26 53 83
New money 36 53 52 25 L8 7
Other purposes .6 L 63 1 5 12

Financial and real estate 350 453 620 lak 382 387
New money 245 439 591 355 365 365
Other purposes 105 15 29 59 17 22
Other 59 . 288 L2g 205 2lo 208
Sales and cons. fin. 291 198 191 209 142 179

‘%/ Less than $500,000.

ote.--Details may not add to totals due to rounding.

Source, -~Securities and Exchange Commission and Federal Reserve.
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- - ’ Table 2
Security Offerings for New Capital by
Manufacturing Companies
First Quarter 1957-62

(New pmceedé in millions of dollars)

w2 | 1961 [ 1960 | 1959 | 1958 | 1957
A1l Manufacturing 655 515 298 358 S 1,297
Chemicals 91 35 22 33 61 51
Electrical machinery 87 L8 92 25 L3 18
Foods 6l 13 12 3k 3 17
Nonelectrical machinery 61 9 18 19 58 91
Petroleum and refining 57 6l 3 1 15 393
' Textiles and apparel 56 21 21 6 6 2l
Stone, ¢lay and glass 55 C26 13 g 1L 57
Primary iron and steel 28 31 3 3 23 106
Other transportation equipment 27 5 11 7 I 36
Paper - 22 36 - 38 76 L8
Printing 20 L 2 3 L L
Fabricated metal products 9 6 25 17 L o
- Rubber products 7 19 11 In 1 €
Lumber; wood products 5 16 3 2 2 o
Motor vehicle and equipment L 1 10 é/ 15
Primary nonferrous metals 3 13 1 4 A
Beverages 3 o= - 1
Tobacco - - - - -
Other 2/ 78 168 51 36 nh

1/ Less than $500,000.

2/ Includes small volume of issues of foreign manufacturers not further classified.
Note,--Details may not add to totals due to rounding.

Source. --Securities and Exchange Commission and Federal Reserve.
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Table 3 -5-

Total Corporate Security Offerings by Type of Issue
First Quarter 1958-62 .

(Gross proceeds in millions of dollars)

Type of issue 1962 l 1961 I 1960 ' 1959 l 1958 ! 1957
Total corporate offerings 2,378 1,992 2,265 2,282 3,318. 3,558
Type of offerin i o
'LT—JPu 1ic 1,6LL 1,047 1,kon 1,k27 2,521 - 2,626
Private 734 946 861 855 791 932
Type of security :

Bonds and notes 1,871 1,543 1,729 1,622 2,846 2,706
Public 1,155 662 93 787 2,067 1,798
Private 716 880 795 835 179 908

(Memo: Convertible) (78) (120) (11k) (136) (805) (L69)

Preferred stock 16 96 100 Py 182 98

Common stock Lgo 35k L35 518 289 753

Source,--Securities and kExchange Commission.
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CHART 1
CORPORATE SECURITY OFFERINGS;

USE OF NET PROCEEDS
First Quarter 1957-62
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CHART 2
CORPORATE SECURITY OFFERINGS BY TYPE OF BUSINESS
First Quarter 1957-62
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CHART 3

CORPORATE SECURITY OFFERINGS BY TYPE OF ISSUE
First Quarter 1957-62

Millions of dollars
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CHART L

PERCENTAGE DISTRIBUTION OF BONDS SOLD BETWEEN
THOSE PUBLICLY OFFERED AND PRIVATELY PLACED
First Quarter 1957-62
Per cent °
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