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CAP. VELOPMENTS
IN THE UNKTED STATES

moderately light during this past Labor Day shortened week but is expected
to be considerably larger this week. Last week, ending September 8, no
large corporate or State and local bond issues were sold while the

Federal Land Banks sold $73 million of debentures for new capital as part
of a $193 million, L-1/l per cent, debenture issue due to mature in 1966,
This week, ending September 15, two large corporate bond issues, including
the expiration of a rights offering, aggregating §51 million are scheduled
for sale and three large State and local security offerings with par
value of $157 million are on the calendar,

Bond yields. Yields on Aaa-rated corporate bonds rose 2 basis
points last week to reach a new high for the year while Baa-rated State
and local government bonds increased L basis points. The weekly average
of ylelds on long-term U. S. Govermment bonds increased a single basis
point last week due to a 5 basis point increase on Friday following
an announcement by the Treasury Department late Thursday of an advance
refunding of several long-term issues. Yields on Aaa-rated State and
local govermnment bonds and Baa-rated corporate bonds were unchanged.

Short- and intermediate-temm interest rates. Yields on three-
month Treasury bills declined 2 basis points last week while those on
six-month bills advanced an equal amount and those on 3-5 year U, S.
‘Government obligations increased L basis points, The average effective
rate on Federal funds decreased 27 basis points from the preceding week
to 1,38 per cent, Other short- and intemediate-term interest rates
did not change.

Stock prices. Common stock prices, as measured by Standard
and Poor's composite index of 500 stocks, declined on balance last
week, closing on August 8 at 67,88. Trading volume averaged 3.L million
shares a day, an increase of 0.l million shares from the previous week,

More detailed information concerning recent capital market
developments is presented in the attached exhibits,

Capital Markets Section, N
Division of Research and Statistics,
Board of Governors of the Federal Reserve System.
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Exhibit B - Tables for Exhibit A
Long-term Bond Yields

High-grade
| State and . Spread between
Date Corporate U, S. Govt, local U, S. Govt, and
Aaa 1/ long-tem 2/ | government Corporate |State and
. Asa 3/ Aaa local Aaa
(per cent) ]
195k - Low 2.85 (a723) - 2.L5 (g/6) 1.90 (s/2) .30 .30
1957 - High L1l (s/2n) 3.76 (10/18) 3.45 (e29) | .60 .50
1958 - Low 3.55 (5/2) 3,07 (4/25) 2.6l (s/1) 22 W3l
1959-60 - High L.6L (1/29/60)  L.L2 (1/8/e0) 3.65 (s/24/58) .59 .92
1920 - Low t'h36 ((m/)a) 1.75 (8/5) 2,99 (sA) 19 .53
- 1961 - High . 9, 03 (8/11) 3 37 (1/6) 57 .76
Low b.21 (3/17)  3.70 (5/12)  3.12 22/23) Lo 46
Aug, 11 L.Ls 4.03 3.32 b2 .1
Aug. 18 445 L.o1 3.33 Ll .
Aug. 25 L Ll L.01 3.33 .13 .68
Sept. 1 b.bh L.o1 3.34 W43 .67
Sept. 8 p/ L.46 - h 02 3.34 . . .68
Lower-grade
Spread between
Date Corporate 13::':;.'9 ::;2 Aaa’ and Baa
. Baa }l/ govE. State and
Baa 3/ Corporate locul povt.
(per cent) )
195) - Low 3Lk z/a) 2.93 (o/5) 52 .96
1957 - High 5,10 (11/29) L.51 (8/29) 1.27 1.21
1958 - Low 4.51 (/1) 3.6l (sn1) J77 .93
1959-60 - High 5,36 (2/12/60) L. 46 (1/1/60) .8L 1,08
1960 - Low 11.98 (9/9) 3.98 ((n/gol) .gl .86
1961 - High 5.12 (9/8) L.16 (3/23 .81 293
Low 5.00 (L/21) 3.93 (8/3) .66 51
Aug, 11 5.11 3.97 .66 .65
Azi. 18 5.12 3.97 .67 .6k
Aug, 25 5.11 3.97 67 6L
Sept. 1 5.12 3.98 .68 L6
, Sept. 8 p/ 512 7 4.02 .66 .68

p/ Preliminary,

1/ Meekly average of dally figures, Average term of bomde inoluded is ‘23 ~26 years,

2/ Weskly aversge of datly figurea, The sories inoludes bonds dus or callable in 10 years or more.

3/ Thursday figures. Only gemeral obligation bonds are inoluded; average term is 20 years,

Notee--litgha and Joxs are for indvidual series and may be on different dates for different sories,
For aproads, high refers to widgst, and low to narronest,
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EXHIBIT C
SHORT- AND INTERMEDIATE- TERM INTEREST RATES
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Exhibit D - Tables for kxhibit C -5-

Qiort- and Intermediate-tem Interest hates

Govermnment
E Discount Yields Spread between yields on :
Date rate 3-month 6-month 3-5 year 3-month bills and yields or :
Y/ | bitlsz/ | bilsz/ | issues 2/ [Scmo. bIlIe[3 yer issues
: (per cent) -
7195k - Low 1.50 .61 (em1) - 1,66 (4/30) - .66
;1957 - High 3.50 3.6 (1018 - L.0k (10120) .o +86
51958 - Low 1.75 .58 (5/29) 3.02 (12/26) 2,1l (6/¢) .26 .04
-1959-60 - High | 14,00 L.59 (1/e/s0) 5.07 (1/8/60) 5,00 (12/24/s9) .19 1.8
11960 - Low 3.00 2,11 (10/28) 2,38 (12/20) 3, uo (12/30) 16 .38
[ 1961 - High 3.00 2.56 (3/3)  2.78 (8/18) 3.86 (8/11) .35 Ll
Low 3.00 2,17 (1/27) 2.35 (L/28)  3.15 (5/12) A2 .92
1
{ Aug. 11 3.00 2,38 2,6l 3,86 .26 1.48
i hug, 18 3,00 -2,50 2,78 3.83 .28 1.33
: Aug. 25 3,00 2.43 © 2,71 3.77 .28 1.3k
{ Sept, 1 3,00 2,3k 2,65 3.77 WA 1.13
E/Sept. 8 p/ 3.00 2,327 2,67 3.8 .35 <19
Banka and, Other, Private Borrowers. - ;
Stock Exchan, Prime H.mnce company Federal Spread between
Date 3-mo, bills and

| call loan j rate 1/ paper 3/ funds b/ |pio e paper
. (per cent)
| 195k - Low 3.00 3.00 1.25 (a/a) n.a. 0
$1957 - High Iy, 50 L.so 3.88:(11/28): 3,50 (11/8) .63
11958 - Low 3.50 3.50 1,13 (e/6)" W13 (5/29) -.35
1 1959-60 - High, 5.50 5.00 .13 (1/22/60) 4,00 (5/13/60) 1.02

1960 - Low k.50 +L.50 2;88 (12/30) .95 (12/2) .22
i 1961 - High L.50 k.50 2.88 (3/10) 2.85 §2/17) .56
i Low L.50 h.5%0 2,50 (7/28) 1/21) A1
fAug. 1 4.50 L.50 2.60 2,70 .22
| Aug, 18 L.50 4. %0 2.6 2,55 019

Aug, 25 L.50 4.50 2.69 1.30 .26

Sept. 1 4.50 4.50 2,69 1,65 .35

Sept. 8 p/ 4.50 4.50 2.69 1.38 .37

1/ Weekly rate showa ild&ﬂ in effect at end of periad, Discount rate is for Federal Ressrve Bark of New York,
Stook Exchange oall Joan rate 18 goimg rate on oall loams ssoured by oustomers’ stock exchange sollateral at
Now York City banks,. Prime r-u 1s that charged by large banks on shorte-term loans to business borrowers of
3he highest oredit standing,

2/ Market yh\d; weskly Av-nau oomputed from daily olosing bid prices, Series of 3-§ ynr fusues consiste of
selooted notes and bonds,

2/ Avornge of daily rates published by finamoe coapanies for directly pleaed paper for vnryhg waturities in the
90179 day ragge.

A/ Meekly avernge of daily effective rate, which 4n the rate for the hllvlui voluss of wrohu- and sale lnnuul-m
as reported to the Pederal Reserve Bank of New York,

Not4,--Highs and lows are for individusl series and may be on differsut dnu for different dates for differeat larh-.

For apreads, high refers to widest, and low %o narrowest.
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EXHIBIT E
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Exhibit F ~ Tables for kxhibit k 7=
Stock Market .
] Cormion Trading Stock market e
Date Stock price stock | volume 3/ = rcﬁst;::::’:” crsg;t\:
index )/ yields 2/[(millions Total  [debit bal- | loans to
. (per cent) [of shares) ances b/ |“others" 5/
(In nillions of dollars)
1957-60 - High | 60.51 (1/31/59) 3.08 L.y L,76k (+/59) 3,401 (4/69) 1,373 (s/59)
Low | 39.48 G2/z20/571) . L.72 L.b 3:5514 (1/59) 2:&82 (12/57) 1:oco (11/52)
1961 - High 68.29 (8/18) 2,88 5.8 55386(5/61) h,060(5/61g 1,378(8/23)
Low 58.48 (1/6) 3.32 2.7 L,h2l(1/61) 3,253(1/61) 1,161(3/8)
July 65.38 2,98 3.0 , 5,385 3,991 1,36k
August 67.86 2.90 3.5 ' n.a. n.a. r.a,
Aug, 25 67.67 2,91 3.4 n.a. n.a. 1,378
Sept. 1 68.19 2.89 3.0 n.a, n.a. 1,377
Sept. 8 p/ 67.88 2.90 3.4 n.a. n.a. n.a.

n.,=eNot available, p/ Preliefrary,
1/ Stundard and Poor's composite index af 5U0 ocamon stocks, waekly olosing pricss, 1941-43s10, Montkhly data are

averages of daily figures rather than of Fridey's only, Higlut and lows are for Fridays' data only,

g/ Stancard and Poor's ocmporite otook yleld based on Hednesday data converted to wookly elosing prices by Padoral -
Reserve. Yields shoun are for dateo on which prics index roashod 1%s high or low, . . .

§/ Avercges of daily trading voluze on the Now ‘York Stock Exchange,

y End of month figures for member firxs of ths Msw York Stook Bxohange which carry margin accountsy excludes balances
secured by U, S, Governuert obligetions,

!_S/ Vadnesdsy figures for weekly roporting member tanks, Exoludes lons for purckasinz or carryirg U, S, Goverrment

socuritiee, Prior to July 1, 1959, such lozns are excluded only at banka in Mew York and Chicrgo, Weakly r-;or\lm.
tarks agcount for about 70 per cont of loans to others., For further dotail ses Bulleiin,

Mortgage and Bond Yields 1/

Dat, - : - FHA [ Aag c:xpf;‘at.a Spread :et;:e: now|'
ate onds corporate bonds and _
mortgages 2/ | _New 3/ TSeasoned Li/[FilA 'mivrt(mgnslSeunonud bonds
58 - Hi .63 (11/57) L.BL (6/57) .12 (9/57)  1.96 90
e o [EoE WG 2 X
1959-60 ~ High .24 (1 . . . .
Low 5.57 (3/59) L.29 52/59) 4.12 (1/59) .83 .08
1961 - March g 82 ﬁﬁg ﬁg; %;52 ,gl;
April 7 . . . .
Mey 578 451 u.27 1.2k a
June n.a, L. 65 4.33 n.a. .32
July 5.70 L. 62 L.id 1.08 2L
August, n.a, k.59 LliS n.a. Ah

1/ Naithar mortgage nor bond ylelds toke imto acoount servioing eonts which are much higher. for morigngsa than
bonds, Generally, bonds pay interest cemi-unnually; mortgages, monthly, Mortgnge ylelds, if computed as equivnlent
toa L 1 1 t, would be slightly higher than given in tha table.

2/ Bauad on FHA flold-office opinionn about average bid prices in the private secondary mapket for now-home
wortgages for immediate dalivery. Since late 1955, date relate only to 25-yeor moriguges with downpaymento of 10
por oent or more, weighted by probable volume of ¢ 1 Yields d by FNB, assumng 25-yenr mortgapes
are paid off In 12 yonrs, Dashed lines indicats periods-of adjustmont 10 changes in tho contractual intercst rate,

* 3/ First Nationnl City Bank of New York, Averages of offering ylelds of all new Lssusa of publicly-sold bonds
roted Ana, Aa or A by Moody's Inventors Service (sxcept sarial and convertible issues and offerings of matural gas
and foreign companian) weighted by oize of 1saus, Yields on Aa and A iosuas ore first ndjusted to an Aan baois

" o0 - -
L8 ALY ST NI 10020 MEVSSPIE o seneeted bonda. o arie e
Hoody's Invantors Service, Honthly averages of dnily data, See Exhibit B,
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Exhibit G

L&ié-tem Corporate and State and Local Oovemum;
Security Offerings and Placements

(In millions of dollars)

— New capital

Torporate L State and Tocal 3
g1 15 9 W& ] 10 ] L%
January ' 580. 570 821 78 70 . 6B -
February 61 75 738 681 611 8%
March 562 -860 6lp 758 568 638
April - 2,118 6L *89l 720 - 79 93k
Hay | e st 765 566 - 55 )
June 1,318 .1,0l - 887 |e/1,050 991 . 967
Juy e/1,000 136 5%° o/liso lg2 . L3
~ August : '/ZI/’eoo 967 710 /600 06 - s
September » ¢/100 726 703 /150 —683 [
October 890 - B9, 348 '593
November ' 956 864. 501 - 50
December 852 900 kor L78
1st quarter 1,8 2,148 ° 2,204 2,154 1,880 2,115
migaer | LeZ DE i wms ne B
quarter 2,12
Lth quarter el2,300 2;‘593 2,612 &1 1,310 152
1st half 6,50k  L,527 L, 771 | e/li,512 4,136 k4,634
Three quarters 6 6,750 6,312 5,916 6,007
Year /o8 e s | ¥ 1,257 7,508
Excluding finance compani'gs y
1st ouarter 16 1,999
2nd qarior b ole 2w
quarter - 1]
th quarter &/2,200 §:‘3’h$ 2,503
Year , 8,2L6 8,620 s

e/ listimated, s
8ecurities and Exchange Commission estimates of net proceeds.
Investmont Bankers Association of America estimates of principal amounts.
Total new capital issues excluding offerings of sales and consumer {inance

companies,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Exhibit H

-9-,
Other Security Offerings
(In millions of dollars)
‘ Gross long-term 1/
Foreign government 2/ Federal agency 3/

1961 1960 [ 1959 1961 [ 1960 | 1959

January .6 2 81 - 182 199
February 29 175 60 - 150 -
March 20 70 2 252 150 175
April 2 3 58 100 18 -
May 63 72 50 149 354 -
June 2l Lo L2 278 - -
July 25 85 - -
August 1 1 199 98
September 36 35 - 150
October ’ 3k 33 160 -
November 2 30 e -
December n - 70 181 - 86
Year 533 547 1,672 707

Net stort-term L/

) State and local government 5/ Federal agency 3/
January 160 58 -l <1l -196 -82
February | 195 140 181 2162 -202 . 176
March © .8 -80 b 174 - =59 33
April -103 70 197 =79 =271 . 50
May =12 146 =25 -87 170 - 368
June -157 -197 207 320 286
July 48 57 95 - 362
August s 392 23 133 -
September -175 131 -201 - 9
October -16 -81 -23 - 280
November 50 -176 -33 2lo
December -189 =117 -250 Ll

Year 18 362 -633 1,969
p/ Preliminary,

1_/ These data differ from those in Exhibit G in that rofunding iosues, as well as new capital issues, are inoluded,
Long-term securities are definod as those maturing in more than one year,

2/ Inoludes seourities offered in the United Statss by forelgn governmonts and their subdivisions and by intare
national organizations, Source: Securities and Exchange Commission.

3/ Issues not guprantaed by the U, S, Goverment. Sourco: long-tern, Seouritiss and Exchange Commission; short- -

term , Treasury Department and Federal Reserve.
These data differ from those in Exhibit G and abova in that they represent now offerings lebs ratlnmoml, whether
from the proceeds of rofunding issues or from other funds, Data tnolude only issues with original maturity of one

your or less,
s/ m—mmuy tax and bond anticipation notss, warrants or cartificates and Public Housing Authority notes. Im

oome instanoes PHA notes inoluded may have a somewhat longer term than one year, Sources Bond Buyar and
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Exhibit I

-10-
Large Long-term Public Security Issues for New Capital
(Other than U, S. Treasury) 1/
Proceeds of Large Issues Offered
(In millions of dollars)
State and
Month Corporate local Other 2/
govemnent
1960 - August 561 298 75
September 266 367 25
October 566 L6 4
November Lés 186 150
g December 260 222 99
1961 - January 17 391 -~
February 267 360 -
March 70 Los. 67
April 1,572 383 -
May 557 256 25
June 532 . 6L6 151
July 475 179 oy
August 185 261 100
Large Individual Issues Offered September 1.through 8
Amount Coupon '
(millions rate or |Offering
Issuer Type 3/ of Maturity) % iere yield Rating
dollars) est _cost
CORPORATE
None
STATE AND LOCAL GOVERNMENT|
None
OTHER
Fed, Land Banks Deb. 73.3 1966 L-1/4 L.2s -
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H.lh i-2 -1
- lootnotes

1/ Includes corporate znd other security offerings of %15 million and over;
State and local government security offerings ot 10 million and over.

g/ Includes foreign government and International bank for Keconstruction and
Development issues and non-guaranteed issues by Federal agencies.

3/ In the case of State and local government securities, G. 0. denotes general
obligations; Rev.-Ut., 1evenue ouvligations secured only Ly income trom
public utilities; Rev.-Q.Ut., revenue bonds secured only by revenue from
quasi-utilities; hiev,-S.T,, revenue bonds secured Ly revenue from specific
taxes cnly; hev,.-Rent., revenue Londs secured solely by lease payments,
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-2 . Exhibit J

Forthcoming Large Long-term Public Security Offerings for New Capital
(Other than U, S. ‘I‘rc_aasury) 1/

Expected Proceeds from Forthcoming Large Issues

During month following Subsequent to
Date of date shown date shown
computation State a al
P ° Corporate Ecai g:)l\?t. [Other 2/ |Corporate fz::’; g’xthther 2/
1960 - Aug. 31 216 283 - 731 283 -
Sept. 30 576 212 7 836 336 127
Oct. 31 Lo 258 50 585 1 50
_Nov. 30 260 2l2 ~-- 335 560 -
Dec. 30 91 12 -~ . 1,036 682 -
1961 ~ Jan, 31 110 181 - 1,046 360 -
Feb, 28 55 307 -- 1,125 638 -
Mar. 31 1,580 559 - 1,700 806 -
Apr. 28 sk2 236_ 15 687 579 15
May 31 L87 L31 75 611 mn 75
June 30 521 195 - 666 291 -
July 31 170 Lo6 - 255 537
Aug, 31 175 399 3 2Lo - 530

Forthcoming Large Offerings, as of September 3

Amount
Issuer Type (millions App;oxij‘.in‘nat? date
of dollarg)| ©Of oriering
CORPORATE
Mountain Fuel Supply Co. Deb. 18.0 Sept. 12
Armour & Co. Conv, sub. deb, 32.5 Sept, 12
. (rights expire)
Western Union Telegraph Co. Com. stk, Ls5.0 Sept. 25

) (rights expire)
Pacific Gas & Electric Co. 1st & ref.mtg,bds. 60.0 Sept, 27 -

. Keystone Steel & Wire Co. Conv, sub. deb, 20.0 Sept.
Rochester Gas & Electric Co, 1st mtg. bds. 15.0 Indefinite
Commerce 0il Refining Corp. Deb., bds. & com, 145.0 Indefinite
Realty Collateral Corp. Coll. tr. notes 20.0 Indefinite

STATE AND LOCAL GOVERNMENT _
Commonwealth of Massachusetts G.0. L7.0 Sept. 12
Cheyenne, Wyoming . Rev,-Ut., 10.0 Sept. 12
State of California G.0. 100.0 Sept. 13
Penna, State School Bldg. Auth. Rev, -Kent. 2k.0 Sept. 19

~ Oklahoma Building Bond Comm. G.0. 35.5 Sept. 19
" Los Angeles, Calif, Rev,-Ut, 15.0 Sept. 20
New York City G.0. L2.9 Sept. 20
Detroit, Michigan G.0. 14.5 Sept. 26
Detroit City Sch. Dist., Mich. G.0. 10.0 Sept. 26
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J-2 <13~

—

Forthcoming Large Offerings, as of September 8 (Cont'd)

Amount
5113 Approximate date
Issuer Type (millions
of dollars) of offering
STATE AND LOCAL GOVERNMENT (Cont'd)
State of Illinois G.0. 100.0 Sept. 27
Orleans Parish Sch. Dist., La. -~ G.0. 10.0 Indefinite
Dade County, Florida G.0. 46.0  Indefinite
Jacksonville Expreesway Auth, Rev,-Ut. 40.0  Indefinite
State of Kemtucky G.0. 35.0 Indefinite
OTHER

None

#--Included in table for first time.

1/ Includes corporate and other issues of $15 million and over; State and
local government issues of $10 million and over.

2/ Includes foreign government and International Bank for Reconstruction and
Development issues and non-guaranteed issues by Federal agencies.

Note.~--Deletions for reasons other than sale of issue: None,
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ixhibit K

. Yields on New and Outstanding
Electric Power Bonds, lated Aa ahd A 1/

Aa-rated offering yields | A-rated offering yiilds
. Amount atove . Anount-above
Date (pﬁgt:::xt) seasoned yields ( ':f;tz‘:!];t) seasoned yields
(basis points) |'P (basis points)
1952-1960 - high 5.30 ( 12/8/59) 87 5.65 (9/18/59) 123
; Low 2.93 (3/31/5h) -8 |3.00 (3/17/5k) -15
1961 - Jan. 12 - - b 60 11
18 4.55 7
25 bbb -2
Feb, 8 - L.60 -2
16 L.65 5
16 L.kt -13
lar. 23 k.37 8 L.%0 - 5
2k L.Lo -5
Apr. 13 . k.65 2/ 17
21 L.680 2/ 32
26 L.80 o :
‘ 27 k.67 2 )
May 17 Loz o 13 k.72 19
18 L.y 20
19 ) . : L.80 27
23. L.65 27
26. L.ok ko
June 8 : 5.12 55
13 : o : o b.92 - 36
28 ) L.87 n . )
July 13 L.93 29
26 L.65 1
Aug. 3 L.90 : 20
9 L.85 29

1/ Lovers anly 30-year first mortgage bonds, as reported in Moody's Bond Survey.
Except where indicated, the actual yield figure and the amount above seasoned
yields are averages of offerings during the indicated period and of the differ-
ences between these new offering yields and yields on seasoned issues of
similar quality for the same day. Average maturity for the seasoned issues
variés from 26 to 28 years, ..

2/ Provides for a 5-year period during which issue may not be called for refund-
ing at a lower coupon rate. Monthly averages so marked include one or more

sues with such a provision. Uther issues have no suck provision.
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