Not_for Publication  pRCONTROLLED AFTER SIX MONTES. .

V' ) . September 5, 1961.
Z%mm DEVELOPMENTS
0 THE UNITED STATES

... ;fJpcluding Monthly Review of the Capital Markets
Mna-: rterly Review of Corporate Security Financing)

[
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The volume of new security financing was moderate last week and
is expected to be somewhat lighter this Labor Day shortened week. Last
week, ending September 1, one large State and local bond issue of $20
million was sold while the Federal National Mortgage Association sold a
$100 million debenture issue for new capital as part of a $200 million
financing; no large corporate issues were on the calendar. This week,
ending September 8, no large corporate or State and local bond issues are
scheduled, but the Federal Land Banks are of fering $73 million in debentures
to raise new capital as part of a $193 million issue,

Bond jields, Yields on Asa-rated corporate bonds and U. S. Govern-
mant long-term tmde remained unchanged last week while yields on State and
local government bonds and Baa-rated corporate bonds rose one basis point
each,

Short- and intermediate-tem interest rates, Yields on Treasury
bills declined last week while those on 3-5 year U, S. Government issues
were unchanged. Yields on 3-month Treasury bills dropped 9 basis points
while the decline in yields on 6-month bills was 6 basis points. The
average effective rate on Federal funds rose 35 basis points to 1,65 per
cent from the revised level of the previous week. :

Mortgage recordings. Nonfarm mortgage recordings expanded further
in June, with both Coverrment underwritten and conventional loans sharing
in the rise. At §2,561 million, the seasonally adjusted 3-month moving
average of recordings in May was the highest since the autumn of 1959 and
8 per cent from the peak in the summer of that year. '

September aecuri.ﬁ volume, Security issues by corporations are
expected to & in moderate volume in September while State and local
government financing is expected to bs substantial,

Corporate financing is expected to total $0.7 billion, one-sixth
more than in August and substantially the same as in September of the two
preceding years, Only $175 million of large issues are currently scheduled
for public offering. !

State and local government bond sales in September are estimated
at $750 million, one-fourth larger than the revised estimate for August
and one-tenth more than in September of last year. Accounting for a large
part of the estimated September volume are two $100 million issues--one
each by the State of California and the State of Illinois.
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Capital markets in August, New financing by corporations and
State and local governments in August was in light to moderate volume

and bond yields changed little.

Sales of securities by corporations totaled only $0.6 bildion
in August, sharply less than either a year earlier or in the preceding
four months., Large public offerings totaled less than $200 million for
the first time since March, With the supply of new issues small most of
those offered during the month were fairly well received by investors and
the volume of securities in syndicate was quite small throughout the
month, Yields on outstanding Aaa bonds were L.LS per cent at the end
of August (daily basis), the same as on July 31, while yields on new
offerings (adjusted to an Aaa basis) averaged approximately L.58 per
cent, slightly less than in July.

New bond sales by State and local governments in August totaled
$0.6 billion, one-third more than in July but about the same as a year
earlier, The August financing total was less than had been expected at
the beginning of the month primarily due to the rejection of the only
bid for $125 million of State of Califernia bonds. One of the two com-
peting bids on a $100 million California issue offered at the same time
was accepted, however, and $100 million of the bonds not sold last month
have been rescheduled for bidding in September. Despite the moderate
volume of new financing and genemlly favorable new issue reception,
dealers made little progress in reducing their moderately heavy inventory
of unsold securities. Advertised inventories fluctuated between $400
and 450 million during the month; much of this consisting of bonds
originally offered in June and July. Yields on Aaa-rated State and
local government bonds rose one basis point to 3.3k per cent while
yields on Baa bonds increased 5 basis points to 3.98 per cent. -3

Common stock prices increased regularly during August, closing
on the 31st at 68.07, two per cent higher than at the end of July but
slightly less than the peak of 68.Ul reached on August 22, Trading
volume averaged 3.5 million shares a day, moderately more than in June
and July but substantially less than this spring,

Stock prices. Common stack prices; as measured by Standard and
Poor's composite index of 500 stocks; increased on balance about one per
cent last week to close at 68,19 on Friday. Trading volume declined as_. e
is usual around a holiday to average 3.0 million shares a day. . 5

Corporate Security Offerings
in the First Half of 1961

Net proceeds from corporate security offerings in the first half
of 1961 totaled a record $7.2 billion, more than one-half larger than
during the corresponding period last year and 7 per cent more than the
previous peak set in the first six months of 1957. While most of this
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Table 1 -3-

Corporate Security Offerings for New Capital
by Type of Business of Issuer
H First Half 1956-61
§ ) (Net proceeds in millions of dollars)

we | 1960 | 195 | 1958 | 1957 | 1956

% Total corporate offerings 7,212 L,679  L,835 6,121 6,688 5,1uk
} Refunding 709 152 6l 359 oh 236
*  New capital 6,5 k527  L,771 5,762 6,593  L,907
§ New money 5,920  L,352  L,313 5,347 - 6,128 k4,537
i Other purposes 58l 315 Ls8 las L6s 3n
' Manufacturing 1,961 809 1,109 1,542 2,373 1,613
New money 1,636 690 967 1,363 2,100 1,387

Other purposes 36 119 142 178 273 226
Electric, gas & water utilities| 1,462 ~ 1,06 1,791 2,095 2,116 1,304

New money 1,l19 1,371 1,710 2,020 2,015 1,288

Other purposes L3 36 81 75 101 16
Communicaticn Co] 1,176 338 19 930 696 218

New money 1,168 337 1L6 927 687 2ls

Other purposes 8 1 2 3 9 3

© Railroad g2 90 108 127 210 168
i New money 82 90 108 127 20 168
3 Other purposes - - - - - -
Other transportation 34 230 385 276 195 160

New money 297 223 370 AR 192 157

Other purposes b3 7 15 65 3 3

! Commercial and other 370 29l 109 10k 150 150
New money 315 - 232 299 87 126 128

Other purposes 55 62 110 16 25 22

§ Mining 110 159 70 1s 122 145
i New money ' 101 87 65 102 101 123
i Other purposes 9 2" 5 13 a 22
Financisal and real estate 982 1,200 7% STk 732 1,119

New money - , 901 1,121 647 510 67 1,010

Other purposes ) 80 79 103 6L 36 79

Sales and consumer finance 13 6L6 356 277 168 720

Other 839 554 B2 297 26l 399

Note,--Details may not add to totals due to rounding.
Source, --Securities and Exchange Cormission and Federal Reserve,
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-k- Table 2

Total Corporate Security Offerings by Type of Issue
First Half 1956-61

(Gross proceeds in millions of dollars)

Type of . T
ype o wer | aseo | 195y | 1958 | 1957 =
Total corporate offerings 7,3kl ;802 Ly 9L7 6,216 6,815 55239
Type of offering
Public L;998 3,113 3,168 b,520  Ly9Lk9 3,139
Private 2,346 1,688 1,780 1,696 1,866 2,100
Type of security
Bonds and notes 5,121 3,574 3,476 5,37k 5,060 4,017
Public 2,965 2,008 1,747 3,78 3,254 1,978
Private 2,156 1,566 1,729 1,626 1,805 2,039
(Memo: Convertible) (99) {198) "(338) (957) (639)  (L92)
Preferred stock 288 211 315 336 237 337
Common stock 1,936 1,017 1,157 506 1,518 88L

year's new financing was to obtain new capital;, new issues sold t» retire

outstanding securities were in substantial volume, unlike either last year
or 1957, These refunding issues total $0.7 billion this year, the largest
refunding vélume since the second half of 195L. In contrast to the latter
period; however, when refinancing to take advantage of a decline in inter-
est rates-was widespread, this year‘s refunding volume reflected primarily
the activities of the Bell Telephone System; and was motivated in part by

considerations other than the decline in interest rates.

Corporate security offerings for new capital totaled $6.5
billion in the first half of 1961, LL per cent more than a year earlier
and about the same as the record volume in the first half of 1957 when
plant and equipment expenditures were-at an all-time peak, one-tenth
higher than this year. After the lightest volume of new financing in
any first quarter since 195k, new offerings during the second quarter
reached a record volume of $4.7 billion. The second quarter total includes
the AT&T $965 million common stock subscription issue; but even if this
offering were excluded, the second would still set a new record,

Industrial distribution. The increase in corporate security
financing this year was most notable for manufacturing companies, Rail-
road, financial and real estate, and mining companies decreased their
offerings. Communications companies other than AT&T also decreased their
offerings over last year,
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New issue volume by manufacturing companies totaled $2.0 billion
in the first half of this year, more than twice the amount raised in the
security market in the similar period of 1960 and only one-eighth less
than in 1957, when manufacturing companies were investing in plant and
equimment at rates one-fifth higher than this year, In contrast to 1957,
when five issues of over 100 million each accounted for about one-third
of total manufacturing offers, only one such large issue--the $30C million
U, S. Steel Company debenture issue--was sold this year. Most types of
manufacturing companies shared in the large volume of security financing
this year, whereas in 1957 over two-fifths of the financing was concentrated
in the petroleum; nonelectrical machinery and primary nonferrous metals
industries,

Anticipated plant and equipment exp=
are expected to continue below the 1960 level
of this year., 1t appears therefore that the
security financing was primarily to restore .
bank loans, and to obtain funds for capital exc
cycle when interest rates are expected to be hxgrer. ‘inis is parily
reflected in the almost threefold expansion, as comparzd with 1990, in
corporate securities issues for stated purposes otfuer nes mongy and
retirement of securities (mainly repayment of bank -
facturing companies,

ditures of manuracturers
' > ziarier

&
>3

New financing by electric, gas and water utilitiss, zamsuniing to
§1.5 billion, was L per cent greater than in 1960 but was less than in most
other recent years. A further growth in internal funds, ma:inly depreciation
allowances; 3¢ made 1t possible to plan plant and equipmer*  enditures
this year of alrmost 250 million more than in 1960, and to repaybank loans
of about the same magnitude as in the first nalf of 1960 w.... only a $56
million increase in security financing in the first half and a new issue
calendar for the second half of the year which currently is no sreater than
iast year.

Financial and real estate companies offered securities with pro-
ceeds of $1.0 billion, about one-fifth less than in 1960. This decline
in offerings was accounted for by sales and consumer finance companies.
These campanies experienced a decline in receivables during the first half
of this year due to a sizeable reduction in expenditures by consumers on
durable goods as compared with an expansion in the similar period of last
year. They used the proceeds of their security offerings to help repay
a large amount of bank borrowing.

es of issues. Gross proceeds from both publicly offered
issues and private placements were in record volume in the first half;
publicly offered issues of $5.0 billion were almost three-fifths larger
than last year and one per cent larger than the previous record set in
1957 while private placements reached $2.3 billion, two-fifths larger than
in 1960 and one-eighth larger than during the record first half of 1956,
the previous record period for private placements,
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The volume of bond financing at $5.1 billion was more than two-
fifths larger this year than last and only slightly smaller than the
record volume of 1958.

!

Common stock issues set a new record of $1.9 billion.
“but this was due emtirely to the AT&T subscription issue. Aside from the
latter issue, the dollar volume of common stock financing was a little less
than in the first six months of both 1960 and 1959. Preferred stock financing
of $0.3 billion was about one-third more than last year but less than in
most other recent years. Financing through convertible bonds totaled $0.3
billion, about one-half more than last year, but considerably less than in
other recent years.

More detailed information concerning recent capital mazket
developments is presented in the attached exhibits.

Capital Markets Section,
Division of Research and Statistics,
Board of Governors of the Federal Reserve System.
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Exhibit B - Tables for Exhibit A -9
Long-term Bond Yields
High-grade -
State and Spread . between
Date Corporate U. S. Govt. local U. S, Govt. and
Aaa 1/ long-term 2/ | government Corporate |State and
Aaa 3/ Aaa local Aaa
(per cent)
195k - Low 2,85 (a/23) 2,45 (s/6) 1.90 (s/2) .30 .30
1957 - High L.1) (s/27) 3.76 (10/18) 3.5 (er29) .60 .50
1958 - Low 3.55 (5/2) 3.07 (4/25) 2.6l (s1) .22 .34
1959-60 - High L.61 (1/29/60)  L.L2 (1/8/60) 3.65 (9/24/59) .59 .92
1960 - Low 4,23 (s/9) 3.75 (g/s) 2,99 (9/) .19 .53
1961 - High L.L5 (8/18)  L.03 (8/11) 3.37 (7/6) .57 .76
Low L.21 (3/17)  3.70 (5/12) 3.12 (2/23) .o L6
Aug. L LS 3.95 3.32 .51 .62
Aug, 11 L.Ls 4.03 3.32 A2 LT
Aug. 18 L.Ls L.o1 3.33 ° b .68
Aug. 25 L.k 4,01 3.33 L3 .68
_Sept. 1 p/ Lokl -~ L.o1 3.3h A3 et
Lower-grade
Spread between
Corporate bty Aaa and Baa
Date Baa 1/ local govt, ‘l" State and
Baa 3/ Corporate local jovt.
(per cent)
1951 - Low 3.4k (12/31) 2.93 (e/s) .52 .96
1957 - High 5.10 (11/290) L.51 (8/20) 1.27 1.21
1958 - Low 4.51 (111) 3.6L (sh) 17 .93
1959-60 - High 5.36 (2/12/60) L. 46 (1/7/50) .84 1.08
1960 - Low L.98 (s/9) 3.98 (12/29) .71 86
1961 - High 5.12 (9/1) 4.16.(3/23) .81 .93
Low 5,00 (L4/21) 3.93 (8/3) .66 .57
Aug. L 5.11 3.93 .66 .61
Aug. 11 5.11 3.97 .66 .65
Aug. 18 5.12 3.97 .67 .
g, 25 5.11 3.97 .67 .6l
Sept. 1 p/ 5.17 3.98 .68 .6

p/ Preliminary,

1/ Veekly average of daily figures. Average term of bonds inoluded is 23 ~26 yoars.

2/ Weskly average of datly figures. The Sories inoludes bonds dus or csllable in 10 years or mors.

g/ Thursday figures. Only gensral obligation bonds are inoluded; average term is 20 years,

Note,--Higha and Yows are for indvidual series and may be on differsnt dates for different saries,
For aproads, high refers to widest, and low to narrowest, N
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Exhibit D - Tables for kExhibit C

Short- and Intermediate-tem Interest hates

«lle

Government
Discount Yields Spread. between yields on
Date rate 3-month &-month 3-5 year 3-month bills and yields on
1/ bills 2/ bills 2/ issues 2/ [6-mo. bills]3-5 yr. issues
. . (per cent)

195k - Low 1.5 .61 (¥m1) - 1,66 (4/30) - .66
:1957 - High 3.50  3.64 (1018) - 4.0k (1020) - .86
{1958 - Low 1,75 .58 (5/29) 3,02 (12/26) 2,1k (6/8) .26 Ol
:1959-60 - High | L.00  L,59 (1/e/e0)  5.07 (1/8/60) 5,00 (12/24/59) .79 1.8
11960 - Low 3,00 2,11 (10/}3} 2,38 (12/30) 3,10 (12/30) .16 .38
11961 - High 3.00 2,56 (3/3 2,78 (8/18) 3.86 (8/11) .28 1.18
Low 3,000 2.17 (1/27) 2.35 (b/28)  3.15 (5/12) 12 .92
Aug. L 3,00 2.28 2.51 3.7L .23 1.46
Aug, 11 3.00 , 2.38 2,6l 3,86 .26 1.L8
Aug. 18 3.00 2.50 2,78 3.83 .28 1.33
Aug. 25 3,00 2,43 2.1 3.7 .28 1.34
Sept. 1 p/ 3.00 2.3k 2.65 3.77 1.3

.31

Banks angd, Other: Private Borrowers

-

! Stock Exchange| Prime Finance company Federal Spread between
- Date 3-mo, bills and

; call lean Z_l; rate 1/ paper 3/ funds' b/ 13700 e o paper -

| (per cent)

1195k - Low 3.00 3.00 1.25 (12/3t) n.a. 0

1957 - High 50 L.50 3,88 (11/25): 3.50 (11/8) .63

11958 - Low 3.50 3.50 1,13 (8/8)’ 13 (5/29). -.35

n959-60 - High, 5.50 5.00 .13 (1/22/60) 4,00 (5/13/0) 1.02

2960 - Low k.50 4.5 2:88 (12/30) .95 (12/2) .22

1961 - High L.50 k.50 2.88 (3/10)  2.85 (2/17) .56

; Low k.50 k.50 2.5 (7/28) 43 (1/27). 11

‘Aug. L 4.50 4,50 2.50 2,05 .22

Aug, 11 4.50 L.50 2,60 2,70 .22

Aug. 18 L.50 4.50 2.6 2,55 .19

‘Aug. 25 L.50 L.50 2.69 1,30 .26

iSept. 1 p/ k.50 4.50 2.6 1.65 .35

Veekly rata showa s«tlmé in effeot at end of pericd, Discount rate is for Pederal Reserve Bank of New York,
Stack Exchangs call Jean fota is going rate on call loams secured by oustomers’ stock exchange collateral at

Now York City banks,. Prime rate is that charged by large banks on short-ters loans to businens borrowera of
the highest oredit standing.

Y

selooted notes and bonds, .

y

S0~179 day ragge.

1

Weekly average uf duily sffective rats, which is

as reported to tha Federal Reasrve Bank of New York,
Nota,-~Highs and lows are for individual ssries and may be on differsnt dates for different dates for different scries,

For spreads, high refers to widest, and low to narrowest,
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kxhibit F - Tables for kxhibit E 13-

Stock Market

Stock market custoner credit

Common Trading
Date Stock price stock volume 3/ customers' Bank
index 1/ | yields 2/|(millions Total |debit bal- | loans to
. (per cent) |of shares) ances L/ |"others" 5/
(In nillions of dollars)
1957-60 - High | 60.51 (1/31/59) 3.08 L.9 L,76L (4/59) 3,L0L (a/69) 1,373 (5/59)
Low 39.48 (12/20/57) L. 72 1.4 3,55L (a/59) 2,L82 (12/57) 1,060 (33/57)
1961 - High 68.29 (8/18) 2,88 5.8  5,386(5/61) L,060(5/61) 1,378(8/23)
Low 58.L48 (1/6) 3.32 2.7 L,k24(1/61) 3,253(1/61) 1,161(3/8)
July 65.38 2,98 3.0 5,355 3,991 1,36k
August 67.86 2.90 3.5 n.a. n.a. n.a,
Aug. 18 68.29 2.88 3.6 n.a, n.a. 1,370
Aug, 25 67.67 2,91 3.h n.a. n.a. 1,378
Sept. 1 p/ 68.19 2.89 3.0 n.a. n.a. n.a.

n.e,e-Not available, p/ Prelietrary, - P )

1/ Standard and Poor's composite index af SUO ocimon stocks, wackly olosing pricas, 1041-43s10, HMonthly data are
averages of daily figureo rother than of Fridey's only, - Hight and lous are for Fridays' data only.

Standard and Poor's cczposite stook yleld baced on Wednesday dita converted $o weokly elosing prices by Pederal

2/
Reporves Yiclds shown are for dateo on which prics index roashod ita high or low, . .

3/ Avercges of daily trading voluue on the New ‘York Stock Exchange,

4/ End of month figures for member fims of the Maw York Stook Exchangs which carry margin sccountsy excludes balances
ssoured by U, S, Govermment obligetions, .

1_5/ Wadnesday figureo fop veekly roporting memher banks, Exoludes lozns for purchasing or carrying U, 8. Government
spouri ties. Prioy to July 1, 1959, such loznn are exoluded only at banko in Now York and Chicngo, Weakly reportirg

banks socount for about 70 per oont of loans to othero, For further dotail oou Bulletin,
Nonfarm Mortgage Recordings and Loans 1/

. Total nadjusted
D“_e fj‘;z‘;’t‘:}‘lg/ Unadjusted | FHA - VA Conv.
= (Millions of dollars)

1960 - June 2,k27 2,690 . 365 175 2,150
July 2,493 2,528 362 160 2,006

Aug. 2,488 2,78l 17 181 2,186

Sept, 2,L6l 2,598 L25 169 2,004

Oct. 2,51 2,525 L3k 162 11,929

Nov. 2,426 2,378 Lol 150 1,82l

Dec. 2,L07 2,338 390 142 1,806

1961 - Jan. 2,313 2,075 lno 132 1,533
Feb, 2,387 1,997 3l 108 1,548

Mar, 2,398 2, Ll 348 125 1,972

Apr. 2,476 2,358 - 318 109 1,931

May 2,561 2,700 349 123 2,228

June n.a, 2,8 386 137 2,333

n,a.--Not available. . .

1/ Totul recordings data are estimates based on reports from about 450 areas and inolude
mortgages of $20,000 or 1ass ssoured by nonfarm real astate, primarily rosfdential proporties,
¥HA-1msured loans represant gross amount of imsurance written, and VA-guarantesd loans the gross amount
of loans closed,0n l-4 family houses, Conventional data are derived asa rasidual, although total

recordings and VA and PHA loans wra not atidotly comparable in :onooﬁt or timing,
C e -month moving Average, ssasonally adjustad by Federal Hesorve.
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Exhibit G

-1h- ) .
Long-term Corporate and State and Local Government
Sef:/uxit.y Offerings and Placements
(In millions of dollars)
New capital
Corporate 1 State and local 2/
9 19 959 9 19 11959
January 580. 570 821 75 700 648
February 667 75 738 661 611
March 562 860 6l 758 568
April 2,118 761 *89k 720 79
May 1,259 577 785 588 sk5
June 1,318 .1,0L, 887 | /1,050 991 .
July 000 7 736 535 &/li50 L2
* August '/37 967 7.0 4600 606
September /700 726 703 /750 683
October 890 879. 348
November ' 956 86L- s01 -
December o 852 900 * 91
lst quarter 1,809 2,105 2,204 | 2,8l 1,880 2,145
nd quarter L& 2,382 2,567 _/2, 328 2,256 21,88
3rd quarter e|2,300  2,i28 1,979 | /1, 1,780 1,433
Lth quarter 2,698 2,6l2 1,3k0 1,521
1st half 6,50 L, 52 L, 771 12 k,136 L,634
Three quarters 9/8’,580)?4 6;95; 6,750 '_//)2’5312 5:916 6:067
Year 9,653 $,392 7,257 7,588
B Excluding finance cumpani?as 3
1st ouarter 6 1,999 -
§r;g qua!l::er i:ggg ;’j{é; 2:1;12
quarter S 1,71
Lth quarter /2,200 g:g;_llg 2:503
Year 8,216 8,6.1) -
¢/ Estimated,
1/ Securities and Excnange Commission estimates of net proceeds.

2/ Investmont Bankers Association of America estimates of principal amounts.
3/ Total new capital issues excluding offerings of sales and consumer finance

companies.
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Exhibit R CE :

Other Security Offerings
(In millions of dollars) .

Gross long-term 1/

| Foreign government 2/ Federal agency 3/

1961 i 1960 | 1959 1961 ] 1960 | 1959
January 6, 2 8L - 182 199
February 29 175 60 - 150 -
March 20 70 2 252 0 - 175
April 2 3 "58 100 148 --
May 63 72 50 19 354 --
June 2k Lo L2 278 - -
July 25 8s ‘ - -
August 1 1 199 98
September 36 35 - 150
October Co. 34 33 : 160 -
November 2 30 - -
December B 0 181 86

Year 533 sl 1,672 707

Net short-term

‘_'ﬁate and local government 5/ Federal agency 3/
Al 196 -82

January 160 58 -

February 195 14o 181 -162 =202 176
March : -8 -80 4 =174 -59 33
April 103 - 10 197 -79 -271 50
May ~ 42 -146 ~25 87 170 - 368
June -157 -197 207 320 286
July L8 57 95 - 362
August : ns 392 23 133
September ] 131 -201 - 9

. October -16 -81 =23 - 280
November 0 -176 -33 2lo
December -189 -117 ~250 b

Year 18 362 -633 1,969
p/ Preliminary,
1/ Thece dats differ from those in Exhibit O in that refunding issues, as woll as new sapital issuss, are inoluded,
Long-$arm securities are defined as those maturing in more than one year. ;
2/ Inoludes ssourities offered in the United States by foreign govermaents and their subdivisions and by intare
nratioml organizations, Sources Securities and Exchange Commission,
3/ 1Issuea not guprantead by the U, S, Goverment. Source: long-term, Saourities and Exchange Commission; short-
ters , Treaswy Departaent and Federal Reserve,

g/ These data diifer from those im Exhibit G and above in that they reprasent new offerings leds retirsments, whether

from thnlproauu of refunding issues or from other funds, Data fnolude only iasuss with original maturity of one
Yoar qr less, - .

Primoipally tax and bond anticimtion notas, warrants or certiffcates and Public Housing Authority notes, Im
gous instances PHA notes inoluded may have a somewhat longer torm than one year, Source; Bond Buyer and

Paderal Reserve,

Digitized for FRASER
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-16- Exhibit I

Large Long-term Public Security Issues for New Capital
(Other than U. S. Treasury) 1/

Proceeds of Large Issues Offered

(In millions of dollars)

- State and
Month Corporate local Other 2/ :
govemment o
1960 - August 581 ) 298 75 :
September - 266 367 25
October 566 Lu6 77
November 65 : 186 150
December ) 260 222 99
1961 ~ January k7 391 -
February : 267 360 -
March 70 Los 61
April o 1,572 383 -~
May 557 256 25 S
June 532 616 151 o
July L75 179 -
August 185 281 100

Large Individual Issues Ofi‘erqd during August

Amount Coupon
milli t Offerin,
Issuer Type 3/ ( of ON8!Maturity ne?i;t::- yiz;: a 8 |Rating
dollars) est cost
CORPORATE }
Texas Eastern Trans. Co. Deb. 30.0 1981 5-3/8 5.38  Ba
Texas Eastem Trans. Co. |Conv.pfd.stk. 20.0 .
Long Island Lighting Co. [lst mtg. bds. 25.0 1991 5 L.90 A
Kimberly-Clark Corp. S.F. deb, 30.0 1986 L-5/8 L.63 Aa
Northern States Pwr, Co. [lst mtg., bds., 20.0 1991 L-7/8 L4.85 . Aa
Consumers Power Co. 1st mtg, bds. L40.0 1991 L4-5/8 L.60 Aaa
Clark Equip. Credit Corp. Deb, 20.0 1981 5-1/L 5.35 -
STATE AND LOCAL GOVERNMENT
State of Maryland G.0. 16.9 196L4-76 2.92 2.00-3.10 Aaa
Public Housing Authority - 60.3 1962-2002  3.L45 1.40-3.63, , Aaa
Sacramento USD, Calif, G.0. 10.0 1963-86 3.39 1.85-3.5 Aa
Penna. Gen, State Auth, Rev. -Rent. 25.0 1964-88 3.504 2.20-3.70 ==
St. Petersburg, Fla. Rev. -Ut. 1.0 1967-91 4,11 2.90-4.10 A
Wash, Sub, Sanit. Dist., .

Maryland G.0. 10.0 1963-92 3.56 2.10-3.852/ A
State of Califomia G.0. 100.0 1963-87 3.75 2,00-3.90 Aa
Cook County, Illinois G.0. 25.0 1922:52 3.33 %.75~3.2§ A

. .,.San Diego U 1if, G.0. 20.0 1963 3. .00-3. A
Digitized foreRRSE :

http://fraser.stlouisfed.org/
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17-

I-2
Large Brdividual Issues Offered during August (Cont 'd)

(homt Coupon
millions | rate or |Offering

Issuer Type 3/ of Maturity net inter-| yield Fating
dollars) est cost

OTHER

Federal National Mortgage - .
Association . Deb. 100.0 1971 Le1/2 452 -

1/ Includes corporate and other security offerings of $15 million and over; State
and local government security offerings of §10 million and over.

2/ Includes foreign government and Intermational Bank for Reconstruction and
Development issues and non-guaranteed issues by Federal agencies.

3/ In the case of State and local government securities, G.0. denotes general
obligations; Rev.-Ut.,, revenue obligations secured only by income from
public utilities; Rev.-Q.Ut., revenue bonds secured only by revenue from
quasi-utilities; Rev.-S.T., revenue bonds secured by revenue from specific
taxes only; Rev.-Bent., revenue bonds secured solely by lease payments.
1986 maturity not reoffered.

1.10 per cent bonds due 1990-92 were reoffered to yield 4.75.

Digitized for FRASER / )
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-18- Exhibit J
Forthcoming Large Long-term Public Security Offerings for New Capital
(Other than U; S, Trgasury) v
- Expected Proceeds from Forthcoming Large Issues
During month following Subsequent, to
Date of i date shown date shown
computation 'l’S—tate and ‘ State and !
Corporate |70 1 govt, |OtheT 2/ |Corporate |7 '+ govt, Other 2/
1960 - Aug. 31 216 283 - 731 283 -
Sept. 30 576 212 7 836 336 127
Oct. 31 Lo 258 50 585 1 50
Nov. 30 260 242 -- 335 560 -
Dec, 30 91 2 - 1,036 682 -
1961 - Jan. 31 110 181 - 1,0L6 360 -
Feb, 28 55 307 -- 1,125 638 -
Mar, 31 1,580 559 1,700 806 -
Apr. 28 sL2 236 15 687 579 15
May 31 L87 L3 75 T 611 77 75
June 30 52% 195 - 666 291 -
July 31 170 406 - 255 537 ==
Aug. 31 175 399 73 2lo 530 73
Forthcoming Large Offerings, as of September 1
’ Amount
Approximate date
tome el o
CORPORATE
Mountain Fuel Supply Co. Deb, 18.0 Sept, 12
Armour & Co, Conv, sub, deb, 32,5 Sept, 12
. (rights expire)
Western Union Telegraph Co. Com. stk, L5.0 Sept, 25
(rights expire)
Pacific Gas & Electris Co. lst & ref,mtg,bds, 60.0 Sept, 27
Keystone Steel & Wire Co, Conv, sub, deb, 20,0 Sept.,
Rochester Gas & Electric Co, ' 1st mtg. bds, 15.0 Indefinite
Commerce 0il Refining Corp. Deb,, bds, & com, 15.0 Indefinite
Realty Collateral Corp. Coll, tr. notes 20,0 Indefinite
STATE AND LOCAL GOVERNMENT
Commonwealth of Maseachusetts G.0. .0 Sept. 12
Cheyenne, Wyoming Rev,-Ut. 10.0 Sept. 12
State of California G.0. 100.0 Sept. 13
Penna, State School Bldg, Auth. Rev, -Fent. 24,0 Sept. 19
Oklahoma' Building Bond Comm, G.0. 35.5 Sept. 19
Los Angeles, Calif, . Rev,=Ut, 15.0 Sept. 20
New York City G.0. k2.9 Sept, 20
Detroit, Michigan G.0. 1.5 Sept. 26
G.0. 10.0 Sept. 26

Digitized fobetrodt>Edfty Sch. Dist-, Mich,
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J-2 -19-
Forthcoming Large Offerings, as of September 1 (Cont 'd)
Amount
Issuer Type (millions Approximte date
. of dollars) of offering
STATE AND LOCAL QOVERNMENT !ﬂont'd!
State of Illinois 0.0. 100.0  Sept. 27
Orleans Parish Sch. Dist., La. G.0. 10.0 Indefinite
Dade County, Florida 6.0. 16.0  Indefinite
Ji 11le Exp: Rev, -Ut. 0.0 Indefinite
State of Kentucky G.0. 35.0 Indefinite
OTHER
wFederal Land Banks Deb, 73.3 Sept. 7

#--Included in table for first time.

1/ Includes corporate and other issues of $15 million and over; State and

local govermnment issues of -§10

million and over.

2/ Includes foreign govemment and International Bank for Reconstruction and
Development issues and non-guaranteed issues by Federal agencies.
Note,--Deletions for reasons other than sale of issue: None,

Digitized for FRASER
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0. ; © uxhibit K ;

. Yields on New and Outstanding
Electric Power Bonds, fated ia ahd 4 1/

Aa-rated offering yields | A-rated offering yielcds
Date Actual Amount atove Act Amounvabove‘
seasoned yields seasoned yields
(per cent) (basis points) (per cent) (basis points)
1952-1960 - high 5.30 (12/8/59) g7 |s. 5 9/15/59) 123
Low 2.93 (3/31/5L) -8 3.00 (3/17/54) -15
1961 - Jan. 12 - Lh.6o n
18 4.55 7
25 L.Lk -2
Feb, 8 . L.60 -2
16 L.65 5
16 L.b7 -13
Mar, 23 L.37 8 L.50 5
2l L.Lo -5
Apr. 13 L.65 2/ 17
21 L.80 2/ 32
26 L.80 L3
27 L.67 25 : -
May 17 L.50 2/ 13 L.72 19
18 .57 20
19 ) : 4.80 . 27
23" L.65 27
26 L.ok Lo
June 8 5.12 55 .
13 . . h.92 - 36
28 4. 87 n )
July 13 4.93
26 L.65 Y
Aug. 3 . L.9o
9 L4.85 29

y Covers cnly 30-year first mortgage bonds , as reported in Moody's Bund Survey.
Except where indicated, the actual yield figure and the amount above seasoned
yields are averages of offerings during the indicated period and of the differ-
ences between these new offering yields and yields on seasoned issues of

~ similar quality for the same day. Average maturity for the seasoned issues
variés from 26 to 28 years. .

2/ Provides for a S-year period during which issue may not be alled for refund-
ing at a lower coupon rate. Monthly averages so marked: “include one or more
issues with such a provision. Uther issues have no suc“h provision.
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