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rasny \ CAPLIAL MARKES-BEVELOPMENTS
IN THE UNITED STATES
AJC 11681
(Including Quarterly Review of Sources and
m‘"—‘; : -;b“‘"‘ %% | Uses of Funds of Financial Intermediaries)

Although the volume of new public security financing was
light last week and new corporate offerings are not expected to
increase mch this week, offerings of new State and local govermment
bonds are expected to be in large volume this week. Last week, ending
August 11, only one large corporate security issue for $20 million was
sold while two State and local government bond issues totaling $39
million were sold. This week, ending August 21, one large corporate
bond issue of $L0 million is scheduled for sale and two State and local
bond issues with par value of $235 million are on the calendar.

This week State and local financing will be dominated by
the $225 million offering of the State of California. This forth-
coming offering is the largest offering ever made by the State and
the largest State and local govermment bond offering since the $250
million Chelan County Public Utility District, Washington, revenue
issue in December 1957.

Bond yields. Yields on corporate bonds and Aaa-rated State
and local government bonds did not change last week. Yields on long-
term U, S. Government bonds rose to another new high for the year with
an increase of 8 basis points, but at 4.03 per cent were still 39
basis points below their early 1960 peak. Yields on Baa-rated State
and local government bonds increased 4 basis points, -

A new Aa-rated 30-year first mortgage electric utility bond
issue was offered to investors last week at 4.85 per cent, 20 basis
points above the last comparable issue sold in late July, and only 2
basis points below the high for the year reached in late June.

Short~ and intermediate-term interest rates. Yields on
Treasury bills and 3-5 year U, S. Government obligations increased
10-13 basis points last week, The average rate on directly placed
finance company paper with 90-179 day maturity rose 10 basis points
last week as a result of an increase of one-fourth of a percentage
point on paper with 150-179 day maturity announced by most major
finance companies the middle of last week; rates on such paper with
90-1L9 day maturity were not changed. The average effective rate on
Federal funds at 2.70 per cent was up 65 basis points from the previous
week.,
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Stock prices, Common stock prices, as measured by Standard b
and Poor's composite index of 500 stocks, continued to rise last week, 3
reaching a new all-time high of 68.06 on August 11. The increase, g
however, was much smaller than in the two preceding weeks, Trading
- volume averaged 3,6 million shares a day, down 0.2 million from the

previous week.

Institutional investors. Total savings inflow during dJune -
at three major financial institutions=-life insurance companies,
savings and loan associations and mutual savings banks--amounted to
$2.0 billion, or 7 per cent more than a year earlier. The increased
growth at savings and loan associations and mutual savings banks more
than offset a smaller growth in life insurance company assets. On a
seascnally adjusted basis inflow in June was about 5 per cent less
than the average for the first five months of the year.

For the first six months of this year, combined growth at
these three institutions totaled $8.6 billion, one-fifth more than in
the camparable months of 1960. All three institutions experienced
greater growth this year than last year--the greatest increase in

~ savings occurred at mutual savings banks where deposits grew by more
than twice as much as last year; savings shares at savings and loan !
associations increased by more than one-third more than last year, and i
the increase in life insurance company assets was about one-fifth
larger than during the comparable period of 1960. (The increase in
time deposits at commercial banks was better than 2-1/2 times larger
this year than last.)

While savings inflow at these institutions in the second
quarter was one-eighth larger than a year earlier, after adjustment
for seasonal factors it was moderately smaller (about 7 per cent) than
in the two preceding quarters and about the same as in the third quarter
of 1960. Inflow (seasonally adjusted) in the second quarter was smaller
than in the first quarter of the year at all three types of institutims,
but most of the decline was in the growth in life insurance company
assets,

Although the net increase in life insurance company assets
of $3.1 billion in the first half was up one-fifth from a year earlier,
all of this increase took place in the first quarter. Net acquisition
of mortgages, amounting to $1.1 billion, were down one-fifth from last
year, In contrast, the liquidation of U. S. Government securities
was only one-seventh as large. Net acquisition of business securities
and State and local government bonds amounting to §l.0 billion and
§0.2 billion, respectively, were up 6 per cent and 1 per cent,
respectively, from last year., Foreign corporate bond acquisitions
(included in other assets) of $0.3 billion were over twice as large as
a year earlier,
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The growth in share capital at savings and loan associations

- amounted to $l.4 billion during the first half of 1961, or one-third
more than last year. The increase in share capital has been greater -
in each month this year than in the corresponding month of 1960. Net
repayments of borrowings (mainly from the Federal Home Loan Eanks)
amounting to §$0.2 billion, were less than one-half as large as last
year due to both largéer borrowings in the second quarter of this year
and smaller repayments in the first quarter, but the increase in hold-
ings of cash and U. S. Government securities was three times larger
this year than last, Net acquisition of mortgages totaled $3.9 billion
during the first half of this year, or one-fifth more tnan a year ago,
as mortgage extensions in lay and June set successive records.

Deposits at mutual savings banks in the first helf increased
$1.0 billion or better than twice the increase last year, with every
month showing an increase over the comparable month of 1960. Net
acquisitions of mortgages of il.l billion were one-fifth larger than
last year while holdings of U. S. Government securities increased.by
about 0.1 billion this year in contrast with liquidation of over $0.3
billion last year. Acquisitions of business securities ($66 million)
were slightly less than in the first half of 1960, reflecting smaller
purchase of non-guaranteed Federal agency obligationa wnich are
included in this category.

iiore detailed infommation conceming recent capital market
developments are presented in the attached exhibits.

Capital Markets Section,
Division of Research and Statistics,
Board of Governors of the Federal Reserve System.
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.
Sources and Uses of Funds of Major Types of Savings Institutions 1/
First Half 1953-1961

(In millions of dollars)

Uses of funds Sources of funds

- U. S.| Busi- State & Total [Net change
Year [n.on| Govt.| ness | Mort-| local {Other sources|in deposits|Borrow-|,.., ..

_|secur-|secur-| gages| govt. [assets| or or savings

ities [ities sec. uses capital

R Life Insurance Companies

1961 -62 =43 976 1,107 157 1,009  3,1Lh - - -
1960 r/| -9k -299 923 1,39L 96 710 2,727 - - --
1959 r/|-160 1,315 793 315 572 2,876 -- - -
1958 | -84 L6 1,191 790 163 669 2,775 -- - -
1957 {-137 =207 1,096 1,190 59 - 570 2,571 -- - -
1956  |-178 -625 1,0L8 1,859 1lg 363 2,616 - - -
1955 |-136 ~ 25 968 1,556 12 365 2,902 - - -
1954 [-124 -bh2h 1,135 1,109 363 692 2,751 - - -

1953 -191 -165 1,502 976 69 178 2,36 - - -
Savings and Loan Associations

1961 2L 389 -~ 3,936 n.a. 369 L,939 L, 362 -183 760
1960 r/| 96 115 -~ 325 n.a, 290 3,7h2 . . 3,718 =Ly 473
1959 r/|-2ko 577 - 3,791 n.a. Wi L,569 3,48 231 858
1958 606 156 - 2,279 n.a, 185 3,226 3,125 =3Ll bLs
1957 -60 347 -~ 2,105 n.a. Lo8 2,798 2,578 -166 386
1956 -27  30L =< 2,191 n.a. 300 . 2,762 2,656 -279 385
1955 -12 256 -~ 2,878 n.a. 182 3,304 2,603 301 Loo
1954 311 36 -~ 1,835 n.a. 130 2,312 2,282 -2l 2lh
1953 L 210 -~ 1,703 n.a, 110 2,064 1,945 146 265
T

Mutual Savings Banks

1961 -13 60 66 1,06l 17 26 1,221 1,065 - 156
1960 r/| 11 =309 82  "88L -26 55 €97 1,86 - 21
1959 /] 96 95 15 980 39 62 1,096 885 -— o1
1958 29 -163 525 996 L2 70 1,L99 1,293 - 206
1957 -k -108 L2 721 10 58 1,03k 876 - 158
1956 -48 -163 116 1,147 30 65 1,147 997 ~- 150
1955 =37 =73 -38 1,155 % Lo 1,106 975 -~ 130
1954 L <167 226 933 125 6L 1,185 1,042 - 13
1953 51 L2 285 726 53 L 1,100 1,007 -- 93

1/ Revised,

n.a,--Not available.

1/ For description of data see Exhibits J, K and L.
2/ Includes Federal Home Loan Bank advances only.
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Sources and Uses of Funds of Major Types of Savings Institutions 1/

Second Quarter 1953-1961

(In millions of dollars)

y

Uses of funds Sources of funds

: U. 5. |Busi-~ State & Total [Net change
Year |gagh|Govt. |ness |Mort- | local |[Other |sources|in deposits|Borrow- Other
secur-|secur-|gages | govt. |assets| or or_savings ing
ities |ities sec. uses capital
Life Insurance Companies
1961 51 -134  Ls8  55h Ly lag 1,392 - -- -
1960 r/| 60 =249  lgo 620 60  L3Lh  1,l12 - - -
1959 r/| -12 1k 667 392 167 258 1,486 - - -
1958 39 =12 560 335 7 350 1,350 - - -
1957 69 -130 525 502 38 234 1,238 - - -
1956 37 <125 375 902 -6 128 1,311 - - -
1955 35 =5 Lss 757 -7 13 1,338 - - -- --
195k - 36 =318 S7L 615 195 213 1,315 - —_— -
1953 37 =33 39 L96 17 -7h 1,108 - - -
Savings and Loan Associations
1961 278 -3 -- 2,lk9 n.a. 282 3,006 2,513 388 105
1960 r/| 382 -12L -- 1,980 n.a. 251 2,489 2,218 253 18
1959 T/ 85 123 -- 2,351 n.a. 300 2,859 2,102 Lh73 284
1958 339 130 -- 1,504 n.a., 158 2,131 1,808 218 75
1957 175 - --. 1,267 n.a. 286 1,728 1,581 133 1
1956 72 6L - 1,28l n.a. 227 1,6l 1,550 L7 L7
1955 k2 77 -- 1,705 n.a. 154 1,975 1,456 30 179
195k 311 36 -- 1,836 n.a. 130 2,312 2,282 -281,, 31
1953 7% 71 -- 1,0l8 n.a. 90 1,282 1,068 1082 106
Mutual Savings Banks
1961 6 -263 32 559 23 -L6 312 Los8 - -96
1960 r/| 64 -321 51 L59 -l 17 222 18L - 38
1959 r/| -63 -l2% 56 472 -15 50 375 337 - 38
1958 <10 -183 193 602 9 16 627 574 - 53
1957 27 -167 197 366 3 L 430 L - -1
1956 31 -18L 66 560 <13 35 L9s 485 - 10
1955 5 -117 64 605 5 -2 L35 Log - 26
1954 -18 -137 53 528 83 19 528 502 - 26
1953 -6 52 150 = Loy -22 - 98 501 - -3
r/ Revised.

n.a.--Not available.
1/ For description of data see Exhibits L, M and N.
2/ Includes Federal Home Loan Bank advances only.
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Exhibit B - Tables for Exhibit A -1-

Long-term Bond Yields \

High-grade
l State and Spread between
Date Cogorﬁe il. S.tGovté/ local U, S. Govt. and
a ong-tem government Corporate [State and
Asa 3/ Aaa Ilocal Aaa
(per cent)
1954 - Low 2,85 (4/23) 2,15 (es6) 1.90 (9/2) 30 .30
1957 - High L1l (s/20) 3.76 (10118) 3.15 (e29) .60 .50
1958 - Low 3.55 (s/2) 3,07 (4/25) 2,64 (sn) .22 .3k
1959-60 - High L.61 (1/29/60)  L.L2 (1/8/e0) 3.65 (9/24/29) .59 92
1960 - Low 4,23 (39) 3.75 (g/5) 2,99 (sn) BT .53
1961 -~ High L.45 (8/11) . L.03 (8/11) 3.37 (7/6) .57 .76
Low k.21 (3/27)  3.70 (5/12) 3.12 (2/23) ko L6
July 1k b 3.92 3.36 Rl .56
July 21 Ll 3.88 3.3h .53 .54
July 28 L.l2 3.89 3.33 .53 .56
Aug. L b.llS/' 3.95 3.32 .51 .62
~Aug. 11 p/ L5 L.03 3.32 L2 W71
Lower-grade
- Spread between -
Date Corporate 12::{’ g:ﬁ. ] Aaa and Baa
Baa 1/ Baa 3/ Corporate tate 8
Tpo local govt, R
(per cent)
195 - Low 3.4l z/) 2.93 (a3 2 96
1957 - High 5.10 (11/20) .51 (8/29) 1.27 121
1958 - Low L.51 (1) 3.64 (sn) i 7 .93
1959-60 - High 5.36 (2/12/%0) L. 46 (1/1/e0) .8k 1.08
1960 - Low 1,98 (s/9) 3.98 (12/291 71 .86
1961 - High 5.12 (1/27) 4.16 (3/23) .81 .93
Low 5.00 (L/21) 3.93 (8/3) .66 .57
July 1h 5.08 3.95 .67 .59
July 21 5.09 3.93 .68 .59
July 28 5.10 - - 3.93 .68 .60
‘Aug. L 5.11/' 3.93 .66 6L
{ dug. 11 p/ 5.11 3.97 . .

p/ Preliminary,

1/ Weekly average of daily figures, Aversge term of bowds fnoluded is '23 <26 yeara,

g/ Heekly average of daily figures. The series imoludes bonds dus or callable in 10 years or mors.

3/ Thursdey figures. Only gensral obligatiom bonds are inoluded; average term 1s 20 years,

Note,--fiighs and lows are for indvidunl seriss and may be on different dates for different series,
For spreads, high refers to widest, and low to marrowest,

Digitized for FRASER
http://fraser:stlouisfed.org/
Federal Reserve Bank of St. Louis



EXHIBIT £

STOCK MARKET

A

1941-43 Averagerl0
10

PRICES

W f
Millions of Dollars
5200 "’J /’" 50
~—— /
oo d-m=? ¥R / 0
e
. . Vet STOCK MARKET CREDIT|  Semomur™ ™"
Naeo =" s - _scale R
, —
3600 Vgt % CHANGE IN semies —| 30
MV A

Millions of Shoras

VOLUME T

Ao AN

Per Cont

YIELDS

W\,/‘MM\\

e e 3

TV I A ST AT AN S AR AN S S ST AT TR

L

Ly

An ittty

1957 1958 1959

MORTGAGE AND BOND YIELDS

1960

1961

Per cont per anaum

Monthly
]
/ 6
Hﬂ'HE MORTGAGES - FHA
/‘\f~/-
- 7/
I~
. '/ A
/ VA
1=\, H
A 1~4 \A
Y v A
e LA B
/l
: IIN\/
Ase CORPORATE BOWDS: | A
‘\4 —I—'
i Tow Tesver |
s
Seasoned
i
st 1958 Tese 987 1958 Tase i9io er

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis




~9-
Exhibit D - Tables for kExhibit C
Siort- and Intermediate-term Interest hates
Government
Discount Yields Spread between yields on
Date rate 3-month 6-month 3-5 year 3-month bills and yields on
i 1/ bills 2/ bills 2/ issues 2/ [6-mo. bills]3-=5 yr. issues
fﬁ, . (per cent)
81950 - Low 150 L6 (&) - 1.66 (4/30) - 66
11957 - High 3.50 3.6l (10018) - 4.0k (10/20) . m- .86
11958 - Low 1.75 .58 (5/29) 3.02 (12/28) 2,1k (¢/6) .26 Ob
-1959-60 - High | L4.00 U4.59 (i/e/e0) 5.07 (1/8/60) 5,00 (12/24/89) o9 1.8l
1960 - Low 3,00 2,11 (10/28) 2,38 (12/20) 3,10 (12/30) 16 .38
1961 - High 3,00 2.56 (3/3)  2.75(3/3)  3.86 (8/11) .25 1.48
Low - 3.00 2,17 (1/27) 2.35 (L/28)  3.15 (5/12) .12 .92
dJuly 1k 3.00 2,25 2,46 3.72 . .2 .47
‘July 21 3.00 2.19 2.39 3.66 .20 1.7
July 28 3.00 2,22 2,46 3.68 W2l 1.L6
CAug, L 3.00 2.28 2,51 3.7h .23 1.46
“Aug. 11 p/ 3.00 2.38 2,6l 3.86 .26 1.L8
‘ Bmika angd, Othexs Private Borrowers
- y Spread between
. Stock Exchange Prime Finance company Federal P
Date 3-mo, bills and
call laan ;l_j rate 1/ paper 3/ funds L/ Tinance co. paper
(per cent) =
195k - Low 3.00 3.00 1,25 (12/31) n.a. 0
1957 - High % b.50 3,88 (11/28) 3.50 (11/8) .63
1958 - Low 3.50 3.50 1,13 (e/8) W13 (5/29) . =3B
1959-60 - High, 5.50 5.00 5.13 (1/22/60) 4.00 (sAr3/0) 1.02
1960 - Low k.50 L.5o 2,88 (12/30) .95 (12/2) .22
1961 - High L.50 L.50 2.88 (3/10) 2,85 (2/17) .56
‘Low L.50 L.50 2,50 (7/28) .43 (1/27) W11
July 1k L.50 L.50 2,50 .85 .25
July 21 L.50 L.s0 2,50 1.30 .31
July 28 k4,50 450 2,50 .85 .28
Aug, U L.50 4.50 2.50 2,05 .22
Aug, 11 p/ L.50 L.50 2,60 2.70 .22

1/ Heekly rate shows Ls.thad in effect at end of period. Discount rate is for Federal Ressrve Baric of New York,
Stook Exohangs call Joah Fats i3 going rate on call loama sscurod by oustomers’ stook exchsnge. collateral at
Now York City banks.. Prise rate is that charged by large banks on shnrt-terms Joans to business borrowers of

+he highest oredit standiag,
2/ Market yield; weekly avereges computad from daily oloaing bid prices, Series of 3-5 ynr 1ssuos consiste sf

selactad notes and bonds,
3/ Avernge of daily rates published by finamce companies for direotly pleaed paper for vnryhg maturities in the

90-179 day ragge.
4/ Weekly avecnge of daily effective rats, which 1s the rate for ths heaviest volume of purehuc and sule transaotions

as reported to the Pederal Ressrve Bank of Now York,
Nota,«<Highs and lows are for individual series and may be on different dates for different dates for different snries,

For spreads, high refers to widest, and low to narrowsst,
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EXHIBIT C

SHORT- AND INTERMEDIATE- TERM INTEREST RATES

Per cent per annum
_Per cent per annum

.o
‘GOVERNMENT -
A 50
M N\A 3 -5 vear Issuis
6.+ MONTH BILLS. ( \
Market Y aldl \,
N - 40
L,/rw' /_qu ?\,‘\ h-\/-\/
| V 3.0
[ l_nlscounr e
New York 2.0 i
10 i
ONTH BILLS
PR S S B SRR A | YRS T T O T T N T U N T T T B 0
Per cent
BANKS AND OTHER PRIVATE BORROWERS stoax_sxcuast e
AT TOANS
Weekly f'-"‘l’ Going Rale
r 5.0
nnance coneany marmn. A [T |
_____  PRIME RATE Sty Plaed iR I
I I 3 - 6 Months { ~ [ Vi
\
w0
= I I
/"J |
I \
J | 0
T v g
nlscouul , WAL
o RATES W
\ [ FEDERAL FUN| 1 ! 7.0
N . . Eifeciive n‘.u‘l
M!«_P %
N IV.,... PSS A IS A I AT AT B )

ENTT 1959 1960 61

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



‘Extibit F - Tables for kxhibit E -1~

Stock Market

Corrion Trading Stock market customer credit

Dat.e' Stock price stock | volume 3/ Customers? Bank
index 1/ yields 2/|(millions Total debit bal- | loans to
. (per cent) |of shares) ances i/ |"others" 5/
. (In millions of dollars)
1957-60 - High | 60.51 (7/31/59) 3.08 L9 L, 76l (4/59) 3,LOL (4/89) 1,373 (5/59)
Lo [ 39,148 Qaz/29/57) L.72 1.4 3,554 (1/59) 2,L82 (12/57) 1,060 (11/57)
1961 - High 68.06 (8/11) 2.89 5.8 5,386(5/61) L,060(5/61) 1,376(7/19)
Low 58.L8 (1/6) 3.32 2.7 L,la6(1/61) 3,253(1/61) 1,152(3/8)
June 65.62 2.99 3.3 5,358 14,015 1,343
July 65.36 2.98 3.0 nea. n.a. 1)364
July 28 66.71 2.93 3.5 . n.a, n.a. 1,36k
Aug. L 67.68 2.90 ¢/ 3.8 n.a. n.a. 1,371
Aug. 11 p/ 68.06 2.89 3.6 n.a. n.a. n.a.
n.a.=-Not available, p/ Prelietrary,

}/ Stundard and Poor's ccuposite index af SUO ocumon stocks, wsekly olosing pricss, 1941-43520, Monthly data ure
averages of daily figures rathor than of Fridey's only. High: and lows are for Prideys' data only,

.2/ sStancard and Poor's ocmporite stock yleld baced on Wednesday data converted to wockly elasing prices by Fadoral
Roserve, Yiolds shoun are for dates on which prios index reachod 1ts high ar low.

Avercges of daily trading voliza on the Hew York Stock Exchange.. . :

End of month figures for member fiiwa of the Now York Stook Exchange which carry margin sccountsy exoludey balances

sedured by U, S, Governmert obligetions,

Wadnesésy fgures for weckly roporting member tanks, Exoludes loans for purchasing or carrylrg U, S, Goverrnent

socurd tiez, Prior to July 1, 1959, suck lozns are excluded only at banka in Mew York and Chicego, Weakly reportirg

banks account for about 70 per cont of loans to otherd, For further dotail ses Bulleiin,

Mortgage and Bond Yields 1/

@ e

. Aaa corporate Spread between new
Date PHA' 2 bonds 1/ corporate bonds and
. mortgages 2/ New 3/ [Seasoned Li/|FIlA mortpapes]Scasoned bonds
1953-58 - High 5.63 (11/57)  L.B1 (6/57) L.12 (9/57)  1.96 .90
Low L.56 (2/55) 2.7k (3/5L) 2.8L (L/5k) .5h -.12
1959-60 - High 6.24 (1/60)  5.29 (9/59) L.6L (1/60)  1.76 LT
Low 5.57 (3/59)  L.29 (2/59) L.12 (1/59) .83 .08
1961 - February 5.88 L.31 L.27 1.57 .0l
March 5.82 4,26 L.22 1.56 0L
April 5.75 L.L2 L.25 1.33 A7
May . |n.a. L.51 L.27 n.a, .21
June n.a. L.65 L.33. n.a. .32
July. n.a L.62 LA n.a 21
uch higher for mortgngss thin

1/ Neithar mortgage nor bond ylelds tnke imto acoount serviairg costs which are m
bonds, Genernlly, bonds pay interest cemi-nnnually; mortgages, monthly, Morteaue yields,
4o a semiannual intarest investment, would be slightly higher than given in ths table.

y Based on FHA field-office opinions about averags bid prices in tho private secondary market for new-home
mortgages for immadinte delivery. Since late 1955, data relutae only to 25-yeor morigiges with downpnyments of 10
per cant or moro, weighted by probable volume of transuoctiona, Yields computed by FNB, ssuming 25-ycnr mortgapes
are paid off In 12 yonrs, Dashed linas indicate periods of adjustrent io chenges in tho contractual interest rate,

_3/ First National City Bank of New York. Averageo of offering yields of all new issuss of publiely-sold bonds
roted Ma, Aa or A by Moody's Inventors Servios (except scrial and convertitle 1asuen and offerings of natural gas
and foraign compunien) woighted by nize of issus, Yields on Aa and A issues are first nd,)u;t;dm:.n anr:m bA:h

e : a8 on s and those on ana-rated bonds. e serien re=
by, e e e gD o it sy 1ipey ator oF naw S rarinao. &
ators Service, Monthly averrpes of dnily data, See Exhibit B.
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Exhibit O

Long-term Corporate and State and Local Oovemmeni
Security Offerings and Placements

(In millions of dollars)

New capital .
| Corporate lf State and local 2/
1981 [ 1560 959 1961 19 11959

January 580 570 821 715 700 ;68 .
February 667 7ns 738 681 611 859
March 562 860 6l 758 568 _ 638
April 2,115 761 *89L 720 79 934
Hay p/1,223 577 785 588 sks 568
June p/1,19 10l 887 |e/1,050 99 . 987
July &/1,000  ° 736 53 | e/lso L2 b3
August &/600 967 7L0 &/750 606 521
Sept ember 726 703 683 k70
October 890 879. 348 593
November ' 956 864- 501 Ls0
December 852 900 * 1491 L78
1st quarter 1,809  2,1l5 " 2,204 2,15 1,880 2,15
nd quarter p/lk87 2382 2,567 [e/2)358 2,256 21,88
3rd quarter 2,128 1,979 1,780 1,433
Lth quarter 2,698 2,6l2 1,3k0 1,521
1st half 6,296 ,52 b, 771 |e/L,512 L,136 b,63k4
Three quarters o 2,9 ! 6,750 /b 5:916 5:057
Year 9,653 $,392 7,257 7,588

Excluding fimnce companies 3/
-1st ouarter 1,554 1,716 1,999 -
2nd quarter p/L, 337 2,165 2,L12
3rd quarter 2,018 1,716
Lth quarter 2,347 2,503
Year 8,2L6 8,6?0
e/ Estimated. Preliminary, -

3/ Investment Bankers Association of America estimates of principal amqunts.
3/ Total new capital issues excluding offerings of sales and consumer finance

companies,

1/ Securities and Exchange Commission estimates of net proceeds.
2/
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Exhibit H . =13=

Other Security Offerings
(In millions of dollars)

. Gross long-term 1/
Foreigm government 2/ ) Federal apency 3/
1960 | 1960 | 1950 196 | 1980 [ 1956

January 6 2 81 - 182 199
February 29 175 60 - 150 -—
March 20 70 2 252 150 175
April - 3 8 100 1Y -
May. (o 72 50 e 354 -
June ) Lo : 42 - -
July 25 85 - -
August -1 N | 199 98
September 36 35 - 150
October 34 33 : 160 -
November ) 2 30 ks -
December n - 70 81 86

Year 533 547 1,672 707

- Net short-term L/
[ State and local govemment 5/ Federal apency 3/

January 160 58 -k =14k -196 =82
February 195 1ko 181 -162 ~202 176
March ) 368 -60 L -174 =59 3
April 103 70 197 =79 =277 . 50
May L2 =146 25 L7 170 368
June -157 -197 207 320 286
July . ] 51 - 95 - 362
August ns 392 . 23 133
September -175 131 ' -201 . 9
October 216 -61 -23 260
November . 50 -176 . =33 2o
Dacember -189 =117 =250

Year 18 362 . =633 1,969
g/ Prelimtnary,
1/ These date differ from those in Exhibit @ in thas refunding iasues, as well as naw capltal tasues, ars inoluded,

Long-term seouwrities are defined as those maturing in more than ons year,
/ Tnoludes securitiea affered in the United Stutes by foreign govornmants and their subdivinions and by intare
mtional orgenizations, Sources Securities and Exchange Comnission,
Isoues nod guprantead by the U, 8, Govermient, Sources long-term, Saourities and Exchange Cormiwaion) shorte
term , Treasury Department and Federal Reserve,
Thess data differ from thoss im Exhibit O and above in that they reprosent now offeringe lebs retirenents, whother
from tm‘wvoud- of refunding tssues or from other funds, Data include only fasuss with origimal maturity of one
your or less, .
Dlglt%eﬁ'w ﬁﬁam antieipntion notes, warrunte or certificates and Public Housing Autherity notes, In

Gome 1 notes 1 mny have a longer term than one year, Sourcer Bond Buyar and

http://fré=ersisftesedsted.org/
Federal Reserve Bank of St. Louis
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Exhibit I

1l
b Large Long-term Public Security Issues for New Capital
(Other than U. S. Treasury) 1/
Proceeds of Large Issues Offered
(In millions of dollars)
State and
Month Corporate local Other 2/
__government
1960 - July 303 - 191 -

- August 581 298 75
September 266 367 25
October 566 L6 77
November L65 186 150
December 260 222 99

1961 - January w7 391 -
February 267 360 -
March 70 Los 61
April 1,572 383 -
May 557 256 25
June 532 616 151
July L5 179 -
Large Individual Issues Offered August 1 through 1l
Amount Coupon
(millions rate or |Offering
Issuer Type 3/ |V- of Maturity| 2SSO yield Rating
dollars) est cost
CORPORATE
Texas Eastern Trans. Co. Deb, 30.0 1981 5-3/8 5.38 Ba
Texas kastem Trans. Co. |[Conv.pfd.stk. 20.0
Long Island Lighting Co. |lst mtg. bds., 25.0 1991 5 L.90 A
Kimberly-Clark Corp. S.F. deb, 30.0 1986 L4-5/8 4.63 Aa
Northem StatesPwr. Co. 1st mtg., bds. 20.0 1991 L4-7/8 4.85 Aa
STATE AND LOCAL GOVERNMENT
State of Maryland G.0. 16,9  1964=76 2.92 2,00-3.10 Aaa
Public Housing Authority - 60.3 1962-2002 3,45  1.40-3.63 Aaa
- Sacramento USD, Calif, G.0. 10,0 1963-86  3.39  1.85-3.53 L/Aa
_ OTHER
None
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Ho1k i-2 ' L
tootnotes '

1/ Includes corporate and other security offerings of ¥l5 million and over;
State and local government security offerings of «10 million and over.

2/ Includes foreign government and International bank for Reconstruction and
Development issues and non-guaranteed issues by Federal agencies.

3/ In the case of State and local govemment securities, G. O. denotes general

obligations; Rev,-Ut., revenue ouvligations secured only Ly income from

public utilities; Rev.-Q.Ut., revenue bonds secured only by revenue from

quasi-utilities; fev.-S.T., revenue bonds secured Ly revenue from specific

taxes cnly; Kev.-Rent., revenue uonds secured solely by lease payments,

1866 waturity o recffered,
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Exhibit J

16~
Forthcoming Large Long-term Public Security Offerings for New Capital
(Other than U. S. Treasury) 1/
- Expected Proceeds from Forthcoming Large Issues
During month following Subsequent to
Date of date shown date shown
computation State and State and
Corporate |1 0 bovt. Lther 2/ corpot:[local ovt.|0ther 2/
1960 - July 29 596 275 - 1,006 324 -
Aug, 31 216 283 - 731 283 -
Sept. 30 576 212 7 836" 336 127
Oct. 31 Lo 258 50 585 391
Nov, 30 260 2l2 -- 335 560 -
Dec. D 91 L2 - 1,036 682 -
. 1961 - Jan, 31 110 181 . - 1,046 360 -
Feb. 28 55 307 -- ,125 638 -
Mar, 31 1,580 559 - 1,700 806 -
Apr, 28 52 236 15 687 579 15
May 31 L87 L3l 75 611 77 75
June 30 521 195 - 666 291 -
July 31 170 Loé . 255 537 -

Forthcoming Large Offerings, as of Aug\ist 11

Amount
Approximate date
Issuer Type (millions
of dollars)| OF offering
CORPORATE

Consumers Power Co. 1st mtg. bds. Lo.0 Aug, 16

Armour & Co. Conv, sub, deb, 32.5 Sept. .
. . (rights expire)
Clark Equipment Credit Corp. Deb. 20.0 Indefinite
Commerce 0il Refining Corp. Deb., bds. & com. Ls.0 Indefinite
Realty Collateral Corp. Coll. tr. notes 20.0 Indefinite
STATE AND LOCAL GOVEENMENT

St. Petersburgh, Fla. Rev.-Ut, 14.0 Aug. 8

Pennsylvania General State Authority| Rev.-Rent. 25.0 Aug. 8

Washington Sub, Sanitary Dist., Md. G.0. 10.0 Aug. 15

State of California G.0. 225.0 Aug. 16

Cook County, Illinois G.0. 25.0 Aug, 22

San Diego Unif. Sch. Dist,, Calif. G.0. 20.0 Aug. 29
Orleans Parish Sch. Dist., La. G.0. 10.0 Indefinite
Dade County, Florida G.0. L6.0 Indefinite
Jacksonville Expressway Auth. Rev. ~Ut. Lo.o Indefinite
G.0. 35.0 Indefinite

State of Kentucky
OTHER

Digitizaerder FRASER
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J=2 17
Footnotes
#--Included in table for first time.

1/ Includes corporate and other issues of §15 million and over; State and
local government issues of $10 million and over.

2/ Includes foreign govermnment and International Bank for Keconstruction and
Development issues and non-guaranteed issues by kederal agencies.

Note.--leletions for reasons other than sale of issue: None.
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Exhibit K

Yields on New and Outstanding
Electric Power Bonds, Rated Aa and A 1/

Date

high

1952-1960 -
- Low

1961 - Jan,
~ Feb. 8

Mar.,

Apr.

Aa-rated offering yields | A-rated offering yields
Amount a2tove Anount above
Actual - Actual
seasoned yields seasoned yilelds
(per cent) (basis points) (per cent) (basis points)
5.30 (12/8/59) €7 5.65 (9/18/50) 123
2.93 (3/31/5L) -8 3.00 (3/17/5L) -15
L.éo 1
4.55 7
L.Lk -2
L.60 -2
L. 65 5
L.h7 -13
L.37 8 L.50 5
ey 5
. 17
4.80 2/ 32
L8 . 43
L.67 29
L.50 2/ 13 L.72 19
L.57 20
4.80 27
.65 27
Lok Lo
5.12 55
L.92 36
L.87 a
L.93 29 °
L.65 1
L.90 20
L.85 29

1/ Covers only 30-year first mortgage bonds, as reported in Moody's Bond Survey.
Except where indicated, the actual yield figure and the amount above seasoned
yields are averages of offerings during the indicated period and of the differ-
ences between these new offering yields and yields on seasoned issues of

similar quality for the same day.

varies from 26 to 28 years.

74

ing at a lower coupon rate.
issues with such a provision.

Digitized for FRASER
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Exhibit L -19-

Sources and Uses of Funds by
Life Insurance Companies

Uses of funds 1/
U. S, Busi- [State and Total
Govt. ness local govt| Mort- sources
Cash  |secur- | secur- | secur- | gages Other | r uses.
ities ities 2/] ities )
Value of assets at (In millions of dollars)
end of period:
1957 - Dec. 1,294 7,028 12,133 2,377 35,271 13,206 [101,30%
1958 - Dec. 1,363 7,182  LL,612 2,601 37,092 1,640 |107,580
1959 - Dec. 1,307 6,858  L6,901 3,221 39,237 16,126 [113,650
1660 - Dec. 1,332 6,lhh 18,896 3,622 11,798 17,625 [119,717
1961 - June 1,210 6,l00 9,872 3,779 2,505 18,63k 122,861
Changes:
1959 - Apr. -29 19 258 51 110 113 522
May 15 -15 182 - 82 126 85 L75
June _ 2 10 227 34 156 60 Le9
July -25 39 194 110 194 146 658
Aug. 16 95 81 31 167 110 500
Sept. -39 -181 82 18 207 108 ~195
Oct. 20 -18 203 Lo 215 91 585 -
Nov. 33 ~132 195 18 235 1L6 L9s
Dec. 99 ~168 219 2l 30k 313 791
1960 - Jan, -7l 153 204 -2l 336 -L6 552
Feb, =53 -36 125 25 196 207 L6l .
Mar, - -30 -167 10k 35 22 115 299
Apr. 39 -85 134 21 225 95 ~ 29
May -12 -62 231 26 203 128 |- ik
June 33 =102 125 13 192 211 L69
July 12 73 167 10k 63 206 628
Aug. I -lo 168 43 - 226 175 576
Sept. -51 -6 Lo 82 179 122 366
Oct. 90 -62 311 33 21 11 597
Nov. -35 23 198 26 208 102 522
Dec. 99 -103 188 17 - 217 173 651
1961 - Jan. -5L 101 242 s 210 202 750
Feb, -9 -3 128 31 135 202 L8l
Mar., -50 -7 148 33 ~ 208" 186 518
Apr. 9 =l7 135 34 202 119 L52
May 7% 63 170 5 170 58 sk
June =33 -150 153 5 182 242 399
July !

1/ Uses of funds represent net changes in assets and therefore reflect net, rather

than gross, uses,
2/ Includes securities of domestic corporatims only.
Source, --Institute of Life Insurance.
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Exhibit M
~20=~
Sources and Uses of Funds by
Savings and Loan Associations
o
Uses of funds 1/ Sources of funds H
. S, =] Total Net §
Govt. - |Hort-, ,[Other | sources |[change Borrow- f
Cash secur- gagesJ assets| or uses (savings | ing 3/ Other
ities capital
Value of assets (In millions of dollars)
at end of period
1957 - Dec. 2,1k6 3,173 Lo,0k9 2,770 L8,138  L1,912 1,379 4,847
1958 - Dec. 2,585 3,819 U5,627 3,108 55,139 47,976 1,k 5,719
1959 - Dee. {2,183  L,L77 53,194 3,676 63,530  5L,583 2,387 6,560
1960 - Dec. 2,715 4,586 60,08k L,30h 71,489 62,154 2,191 7,14
1961 - June |2,960 4,975 64,020 L,u73 76,428 66,510 2,008 7,90k
Changes:
1959 - Apr. -180 105 710 151 786 lak 97 275
: _ May 27 21 757 185 990 599 62 329
June 238 -3 88l -36 1,083 1,089 31 -320
July -431 108 803  -113 367 201 31 135
Aug. -2 23 740 1 735 3904 119 222
Sept. -52 -7 679 6l 68l L7 148 89
Oct. -69 10 626 86 653 396  —136 121
Nov. 61 -28 L6o 1 - 634 L8k 56 9l
Dec. 371 -25 468 -65 h9 1,205 222 -678
p/1960 - Jan. -301 196 316 -119 92 468 -L62 86
Feb. -3k 65 398 65 Lol Lo9 -11h 199
Mar. Ly =22 5k7 93 667 623 -126 170
Apr., =27 -2 565 106 6l2 372 37 233
May 80 21 635 203 939 630 5 30k
June 329 -143 780 -58 908 1,216 211 ~519
July -236 -33 615 =127 219 1L -127 197
Aug, 30 =27 713 2 718 489 22 .207
Sept. 2l 1 643 63 731 . 602 L9 80
- Oct. 104 20 605 85 81y . 667 -1 161
Nov. 86 36 21 153 776 558 51 167 o
) Dec. 428 -3 572 -38 959 1,388 272 -701 :
p/1961 - Jan. -95 93 371 -107 262 591 -Lé5 136 :
Feb. 59 192 L7 n 749 553 -80 276
Mar, 3 107 689 123 922 705 -26 2h3
Apr, 2l -18 69l 113 813 117 88 308
May r/| 149 - 815 216 1,180 200 L1 339
June 105 15 9Lo =47 1,013 1,296 259 -5h2
July .
r/ Revised. p/ Preliminary,
I/ Uses of funds represent net changes in assets and therefore reflect net, rather

than gross, uses., Savings and loan associations do not hold business securities
and data on holdings of State and local government bonds, presumed to be small,

are not available,
2/ Data for 1957 adjusted to include mortgage pledged shares as currently reported.

3/ Advances from Home Loan Banks and other borrowing.
Source.--Federal Savings and Loan Insurance Corporation,
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Exhibit N

Sources and Uses of Funds
by Mutval Savings Banks

~21-

Uses of funds 1/ Sources of funds
Cash ._| secur-| govt. ~ |Other change in |Other
;ﬁ;:: ities | secur- |B28%8 OF USeS | geposits
2/ ities
Value of assets (In millions of dollars)
at end of period
1957 - Dec. 890 7,552 L,331 €82 20,951 761 35,168 31,655 3,473
1958 - Dec, 92l 7,266  L,973 725 23,039 855 37,779  3L,0L1 3,738
1959 - Dec. 829 6,86k - L,8lo 722 24,768 910 38,9k2 34,983 3,959
1960 - Dec. r/| 872 6,239 5,080 6r 26,709 1,001 L0,573 = 36,353 ,220
1961 - June 859 6,300 5,1i6 689 27,773 1,027 Li,79h 37,16 4,376
Changes:
1959 - Apr. -1h -l 58 -33 155 ~32 -10 6 -16
Hay 8 13 -20 10 161 s 217 120 97
June L3 -85 T - 19 15 39 161 202 -b1
July =179 =13 =47 N 179 =12 - 32 -5k 86
Aug, 3 2 13 -1 156 33 192 80 112
Sept. -2 32 -2 8 160 3 163 197 -3
Oct. -27 281 -55 -20 137 =37 -283 -187 -96
Nov. 20 -85 -28 -8 12k L2 65 =27 92
Dec. 11 12 23 -2h 132 -12 218 340 -122
1960 - Jan.  [-131 -9 -12 -6 159  -12 -11 -68 57
Feb, 37 -1 -9 -9 116 L3 167 50 117
Mar, n 32 52 3 150 I 319 320 -1
Apr, -86  -1L8 -19 13 129 =21 -132 -95 =37
May k2 -80 13 -23 161 63 176 58 118
June 108 -93 57 -l 169 -59 178 221 -3
July -& -48 38 -4 159 L2 118 21 97
Aug, -6 30 -8 -5 206 6 223 105 118
Sept. 22 -32 32 1 196 1 233 278 -5
Oct. -8 -156 -l -6 168  -25 =31 56 -87
Nov, 9  -68 3L -5 171 13 15) 39 15
Dec. r/[ B84 =l2 57 -5 157 =14 237 385 -8
1961 - Jan, -k 106 3 -5 161 17 233 170 €3
. Feb, 21 100 -15 - 1o 26 272. 136 136
Mar, 9 117 L6 -1 20l 29 Lok 351 53
Apr. 51 -216 -1 -2 176 =51 -154 -5l -100
May 30 -13 27 1 187 30 262 114 8
jmll; 27 -3L 16 2l 196  -25 204 348 -4k
u

1/ Uses of funds represent net changes in assets and therefore reflect net, rather

than gross, uses.
2/ Includes Canadian government and political subdivisions, Intemational Eank fér

Feconstruction and Development, nonguaranteed Federal agency and ather bonds as

well as corporate bonds and stocks.
Source, --National Association of Mutual Savings Banks and Federal Deposit Insurance

Corporation,
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