S
Not for Publication ppcONTROLLED AFTER SIX MONTH:

July 28, 196L.

The volume of new security financing was moderate last week
and is expected to continue so this week. Last week, ending July 28,
two large corporate issues for new capital with proceeds of $65 million
were publicly sold while three State and local government bond issues
for $66 million were offered, This week three corporate issues for
$75 million are scheduled for sale and three State and local bond
issues with par value of $87 million are on the calendar,

Bond yields. Yields on corporate and U. S. Govemment long-
term bonds rose one basis point last week; yields on Aaa-rated State
and local govemment bonds declined and those on Baa-rated municipal
bonds were unchanged,

Short- and intermediate-temm interest rates. Yields on
Treasury bills and 3-5 year Government obligations rose last week.
The increase in 6-month bill yields was 7 basis points while yields
on 3-month bills increased 3 basis points and those an intermediate-
tem obligations rose 2 basis points. The average effective rate for
Federal funds was 1 per cent, 30 basis points less than a week earlier.
Other short- and intemediate-temm interest rates were unchariged.

Lousing starts. Seasonally adjusted private starts--fam
and nonfarm--increased moderately further in June to an annual rate
of about 1.l million units. While still substantially below earlier
peaks, this was the highest rate this year and higher than in any
month of 1960. In the second quarter as a whole, starts were about
S per cent higher than in the first quarter.

August security volume. Security issues by corporations
are expected to be in sharply smaller volume in August than in other
recent months while State and local government financing is expected
to be in substantial volume. Corporate financing in August is expected
to total $0.6 billion, one-third less than in July and in August last
year. Only $170 million of large issues are scheduled for public
offering. . State and local government bond sales in August are| estimated
at $750 million, two-thirds larger than the revised estimate for July
and one-fourth more than in August last year. Accounting for a large
part of the estimated August volume is a $225 million of fering of the
State of California scheduled for sale at midmonth.
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Stock prices, Common stock prices, as measured by Standard
and Poor's index of 500 stocks, rose sharply last week, closing at
66.71 on Friday. Most of the 3 per cent increase in prices last week
occurred in the two trading sessions immediately following President
Kennedy's defense message when trading volume was over L.0 million
shares. At Friday's close, prices were within 1 per cent of their mid-

May high.

More detailed information concerning recent capital market
developments is presented in the attached exhibits.

Capital Markets Section,
Division of Research and Statistics;
Board of Governors of the Federal Reserve System,
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EXHIBIT A

LONG-TERM BOND YIELDS
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Exhibit B - Tables for Exhibit A

5

Long-term Bond Yields .
High-grade
State and Spread between
Date Corporate U, S. Govt. local U. S. Govt. and
Aaa 1/ long-term 2/ | government Corporate IState and
Aaa 3/ Aaa local Aaa
(per cent)
195k - Low 2,85 (a/23) 2.L5 (e/6) 1.90 (s9/2) - .30 .30
1957 - High b.1Y (s/27) 3.76 (10/18) 3.L45 (e/29) .60 .50
1958 - Low 3.55 (5/2) 3,07 (4/25) 2,64 (sn) .22 3L
1959-60 - High L.6L (1/29/60)  L.L2 (1/8/e0) ©  3.65 (s/24/59) .59. 92
1960 - Low 14,23 (9/9) 3.75 (8/5) 2,99 (9/1) .19 .53
1961 - High L.b2 (7/28)  3.93 (6/30) 3.37 (7/6) .57 .76
Low L.21 (3/17) 3.70 (5/12) 3.12 (2/23) L6
June 30 .36 3.93 3.37 L3 .56
July 7 L. 39 3.92 3.37 U7 .55
July 14 L.l 3.92 3.36 L9 .56
July 21 L.l 3.88 3.3L .53, N
July 28 p/ L2 / 3.89 3.33 .53 .56
Lower-grade
Spread between
Date Corporate liz‘:?g::: Aaa and Baa
Baa 1 * State and
Yy Baa 3/ Corporate [ Tlocal govt.
(per cent) i
195k - Low 3.4k (1z/a1) 2.93 (o/s) .52 .96
1957 - High 5.10 (11/29) L.51 (8/29) 1.27 1.21
1958 - Low L.51 (1m1) 3.6l (s/1) 7 .93
1959-60 - High 5.36 (2/12/60) L. U6 (1/1/60) .8l 1.08
1960 - Low 14.98 (9/9) 3.98 (12/29) .71 .86
1961 - Hirh 5,12 (1/27) .16 (2/23) .81 .93
Low 5.00 (L/21) 3.93 (7/27) .67 .57
June 30 5.05 3.94 .69 .57
July 7 5.07 3.94 .68 .57
July 1k 5.08 3.95 .67 .59
July 21 5.09 3.93 .68 59
July 28 p/ 5,10 3.93 .68 .60

p/ Preliminary.

y Weekly auverage cf dajly figures. Average term of bonds {noluded is 23 ~26 yvars.

g/ Heekdy average of daily figures. The series inoludes bonds dus or callabls in 10 yenre or more.

g/ Thuraday figurss, Only general obligation bonds are inoluded; average term is 20 years,

Note,--fliigha aind Yows are for indlviduwal sories and may be on different dates for differsnt sories,
Por apreads, high refers to widest, and low to narrowost, '
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SHORT- AND INTERMEDIATE- TERM INTEREST RATES :
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Exhibit D - Tables for kxhibit C ’

Siort- and Intermediate-tem Interest hates

Govermment
Discount Yields Spread between yields on
Date rate 3-month O6-month J 3-5 year 3-month bills and yields on
1/ bills 2/ bills 2/ issues 2/ [6-mo, bills]3~5 yr. issues
: (per cent) ]

1954 ~ Low 1,50 W61 (611) - 1,66 (4/30) - .66
1957 - High 3.5 3.64 (10n9) - 4.0k (10/20) L - .86
1958 ~ .Low 1.75 .58 (s/29) 3.02 (12/26) 2.1k (e/8) .26 .0l
1959-60 - High | L4.00 4.59 (1/e/60) 5.07 (1/8/60) 5,00 (12/24/89) .79 1.81
1960 - Low 3.00 2.11 (10/28) 2,38 (12/30) 3,10 (12/30) .16 .38
1961 - High 3.00 . 56 (3/3)  2.75(3/3)  3.7h (6/23) .25 1.7

Low 3.00 2.17 (1/27) 2.35 (4/28) 3.15 (5/12) .12 .92
“June 30 3,00 2,27 2.5 a7 a8 1
July 7 3.00 2,31 2.L9 3.6 .18 1.38
July 1b 3,00 2.25 2,46 3.72 .2 1.47
July 21 3.00 2.19/ 2,39 3.66 .20 1.47
July 28 p/ 3,00 2.22 2,16 3.68 2L 146

Bu'zka ang, Other; Private Borrowers
Stock Exchan, Prime Finance company| Federal Spread between
Dat -mo, bills and
° call lean _}5 rate 3/ | paper 3/ funds L/ 31:211“ o ;:PH‘
(per cent)

1954 - Low 3.00 3.00 1,25 (12/31) n.a. 0
1957 ~ High s, 50 b.50 3,88 (1145) - 3.50 (11/8) .63
1958 - Low 3.50 3.50 1,13 (8/8) W13 (5/29) ~.35
1959-60 - High, 5.50 5.00 .13 (1/22/60) 4.00 (s/13/50) 1.02
1560 - Low k.so L0 2:88 (12/30) .95 (12/2) . .22
1961 - High "L.50 L4.50 2.88 (3/10) 2,85 (2/17) .56

Low L.50 L.50 2,50 (7/28) .3 (1/27) .11
June 30 .50 L.50 2.5L .85 .27
July 7 L.50 k.50 2,50 .85 .19
July 14 k.50 L.50 2.9 .85 .25
July 21 k.50 L.t0 2.50 - 1.30 3L
July 28 p/ L.50 L.50 2.5 1,00 .28

1/ Weekly rate showa Lu.thsd in effect at end of period. Discount rate is for Pedersl Ressrve Bark of Naw York.
Stook Exohangs oall Joam #nts 18 golng rate on oall loana seourod by oustomers' stook exchange collateral at
Now York City banks, Prime rate is that charged by large banks on short-term loans to busimus borrowers of
the highest oredit stasding,

g/ Market yh\d; weekly averages computed from daily olosing bid prices. Series of 3-§ ynr 1ssuas consiste of
seloctad notes and bonds,

3/ Averoge of daily rates published by finamse companies for direotly pleaed papar for vnrytng maturities in the
90-179 day raggs.

4/ Meekly nvarnge uf dutly effeotive rate, which is the rate for the heaviest volume of pur and sule t
a3 reported to the Pederal Reserve Bank of Now York. . .

Hots.--Highs and lows are for individual series and may be on Jifferent dates for different dates for different series,

For spreads, high refers to widest, and low to narrowest.

tiono
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EXHIBIT E
STOCK MARKET
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Exhibit F - Tables for Exhibit E

Stock Market

-G

. Comnion Trading Stock market customer credit
Date Stock price stock volume 3/ customers! Bank
index l./ yields 2/[(millions Total debit bal- | loans to
. (per cent) |of shares) ances L/ |“others* 5/
) {In nillions of dollays)
1957-60 - High | 60.51 (1/21/59) 3,08 L9 Ly76L (4/59) 3,L01 (4/69) 1,373 (5/59)
Low | 39.L48 (12/:0/57) L.72 1L 3,55L (1/59) 2,482 (12/57) 1,060 €11/87)
1961 - High 67.27 (5/19) 2.90 5.8 55386(5/61) L,060(5/61) 1,376(7/19)
Low 58.L48 (1/6) 3.32 2.7 Lyl 6(1/61) 3,253(1/61) 1,152(3/8)
May 66.50 2,92 4.6 5,386 4,060 1,32 3
June 65.62 2.99 3.3 5,358 Ly015 1,343 g
July 1L 65.28 3.00 3.0 n.a. n.a. 1,367 - 4
July 21 6L4.86 3.02 2.7 n.a, n.a. 1,376
July 28 p/ 66.71 2,93 3.5 n.a. n.a, ,n.a. t
n..~eNot avatlable, P Prelintrary, S‘

Standard and Poor's comporite indox af SUD ocumon stocks, waekly olosing prices, 1941-43s10, Monthly data ure ¥

aversges of daily fipuros rother than of Fridey's only, Highit and lows are for Fridays' data only,

2/ Standard and Poor's ocopouite otook yleld based on Wednenday dita converted to wookly elosing prices by Pederal
Rescrve. Yiolds shovm are for dates on which prioe index roashod 4ts high or low,
3/ Avercges of daily trading voliua on the New York Stock Exchange,
4/ End of month figures for member fimms of the Haw York Stook Exchinge Which carry margin sccounts) excludeu balances
secured by U, S, Governuent obligations,
§/ Wadnesday figureo for weekly roporting member tanks, Exoludes loxns for purchasiry or carryirg U, S, Qoversamont
rocurities. Prior to July 1, 1959, such loznn are exoluded only at banka in Nuw York and Chicrgo. Weakly reportir
banks acoount for about 70 per cont of loans to othero, For further dotail oew Bulletin, .
Private Housing Starts 1/
Total Unadjusted
- = =
Late Seasorally adj HSted‘Unadj usted| FHA VA [Conventioml
annual rate
(Thousand of units)
1960 - June 1,302 122 26 8 88
July 1,182 111 2l 7 80
Aug. 1,292 125 <26 8 90
Sept. 1,066 97 22 7 68
Oct. 1,256 109 23 6 81 )
Nov. 1,26 ol 20 5 69 -
Dec. 979 65 b 5 L7
1961 - Jan, 1,127 70 i 5 51
Feb, 1,169 76 13 5 59
Mar, 1,296 105 20 6 78
Apr. 1,166 _ 111 20 6 85
May p/ 1,298 127 2l 8 95
June E/ 1,374 131 22 8 102
1/ Total starts are Census estimates, which are not strictly comparable with old nonfarm series developed by BLS. A

dwelling unit is started when excavation begins; all units in an apartaont structure are considered started at that

time. FHA and VA starts are units started under commitments by these agencies to insure or guarantee ths mnrtgagas,

As reported by FHA and VA, a unit is started whenea field office receives the first compliance inspection report,

which is made before footings are poured in some cases but normally after the foundations have been ccmglﬂ.ed.

T Cppehar 1 using units are excluded. Conventional starts are derived as a residual, althcugh total and

Dlgltlzed:ﬂbﬂdhmtﬁe not striotly comparabls in concept or timing; they include both units financed by conventionil
. -units without mortpages.

http:/fragar stsuisteyorg

Federal Reserve Bank of St. Louis



=10~

Exhibit @

Long-term Corporate and State and Local Oovemment;
Security Offerings and Placements

(In millions of dollars)

New capital g
Corporate 1/ State and local 2/
1961 | 1560 | 1959 1961 ] 1960 T 1959

Jamuary 580 570 821 708 700 68 .

February - %67 7ns 738 661 611 859

March 562 860 6l 759 568 638

April 2,115 761 894 678 79 93k

May p/1,223 577 785 e/550 5ks 568

June p/1,1L9 . 1,0l 887 /1,05 991 . 987

July e/1,000 736 535" ) Lo2 Lh3y
© August & 967 7ho ad 606 521

September 726 703 683 70

October 890 879, 348 593

November ' 956 86k 501 L50

December 852 900 * L9l L78

1st quarter 1,809 2,15 2,20} 2,128 1,880 2,115

2nd quarter P8 2,382 2,561 | oaizre 2256 21,88

3rd quarter 2,L28 1,979 1,780 1,433

Lth quarter . 2,698 2,6l2 1,3k0 1,521

1st half p/6,296 52 L, 771 1,106 h,136 Li,634

Three quarters ’ 2:95; 6,750 o/t 5,916 6,067

Year 9,653 $,392 7,257 7,588

Excluding finance companies 3/

1st ouarter 1,55) 1,716 1,999 -

2nd quarter p/ li;%sﬂ 2:165 212 -

3rd quarter e 2,018 1,716

Lth quarter - 2,3h7 2,503

Year 8,26 8 ,6?0

e/ Estimsted. : ’

Securities and Ex

change Commission estimates of net proceeds.

Y
2/ Investmont Bankers Association of Anmerica estimates of principal amounts.
Total new capital issues excluding offerings of sales and consumer finance

companies,
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Exhibit H

Other Security Offerings
(In millions of dollars)

i

: Gross long-term 1/
| P‘oreig? government -2/ Federal agency 3/
19 1960 — [ 1959 1961 T 1960 | 1959
Januvary 6 . 2 81 - 182 199
February 29 175 60 - 150 -
March 20 70 2 252 150 }75
April - 34 58 100 148 -
May. & 72 50 1uy 354 -
June Lo L2 - -
July 25 85 - -
August 1 1 199 98
September 36 35 - 150
October 34 33 160 -
November 2 30 1Ly -
December n 70 181 86
Year 533 547 - 1,672 707
Net short-term [
State and local government 5/ Federal agency 3/
—
January 160 58 -l -4k -196 -82
February 195 1ko 181 162 -202 176
March 368 -80 - L -174 =59 33
" April 103 70 197 =79 =277 . 50
May =146 =25 &7 170 - 368
June =157 -197 320 286
July. L8 57 95" 362
August ns 392 23 133
September -175 131 -201 - -
October -16 -61 -23 260
November 50 -176 =33 2o
December -189 -117 -250 Ul
Year 18 362 -633 1,969
g/ Preliminary,
!/ These data differ from those in Exhibit O in that refunding lasues, as well as new upnn issues, ars included,
Long=tern seouritiens are defined as thoss maturing in more than one year.
3/ Inoludes ssourities offered in the United Stutes by foreign governuents and their lnbatvuhm and by intare
mtiom] organigzations, Sources Seourities and Exchange Comaiesion.
3/ 1soues nob guprantead by the U, S, Govermieat, Sources long-term, Securities and hah-nso Commisaion; short-
term , Treasury Departaent and Federal Ressrve.
4/ These data differ from those in Exhibit O and above in that they represent now offerings leds retirssents, whether

from ﬂnlprund- of refunding issues or from othar funds, Data include only $ssuss with origimel maturity of one
your or less,
5/ Prinoipally tax and bond antioipation notes, warrants or certificates and Public Housing Authority notes, Im
PHA notes have a longer ters tha 1y
g st may ng! r. n one ysar, Sources Bond Buyar and
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State and
Month Corporate local -Other 2/
_government
1560 - June Lh2 561 30
July 303 191 -
August 581 298 5
September 266 367 25
October 566 L6 i
November 165 186 150
December © 260 222 99
1961 < January 147 391 -
February 267 360 -~
March 70 Los 61
April 1,572 383 -
May 557 256 25
June 532 616 151
Large Individual Issues Offered July 1 through 28
Amount Coupon
Issuer Type _3/ (mi:%ions Maturity n:tfng:r- Oﬁzﬁng Rating
i dollars) est cost
CORPORATE
Pacific Gas & Electric Co. Com, stk. 63.6
Jim “alters Corp. st sub.deb, 20.0 1981 5-7/8 5.85 -
General Acceptance Corp. fConv.cap.deb. 15.0 1981 5.00 -
Northern Illinois Gas Co. Com, stk. 22.3
Hunt Foods & Industries Conv.sub.deb. 38.8 1986 L-3/8 4.38 Ea
Harvey Aluminum, Inc. Com, stk, 29.3
Automatic Canteen Co.of Anm,[onv,sub.deb, 20.8 1981 L-3/4 L.75 Baa
Shell 0il Co. Deb, 200.0 1986 4-5/8 L.6L haa
Union Electric Co. Lst mtg.bds, 30.0 1991 L=3/4 L. 65 Aa ]
Northern Natural Gas Co. S.F. deb, 35.0 1981 L-7/8 L. 80 A
STATE AND LOCAL GOVERNMENT i ! g
Milwaukee County, Visc. G.0. 1.4 1962-81 3.0 1.60-3.30 Aaa
Dade Co. Port Auth., Fla, |Rev,-Rent. 17.3 19613-91 3- 3/h L-3/L 3.25-4.75 -- ‘7
City of Los Angeles, Calif, G.0. 18.8 1962 3.39 1.65--3.60)J Aa §
Memphis, Tennessee G.0. 13.5 1962-91 3.28 1.60~3.55-/ ha
N. Y St. hous. Fin. Agency Rev, 51.9 196L4-2004 3.97 2,20-4.00 ~--
“State of Michigan Rev,~S.T. 35.0 1962-86  3.69 1.70-3.80 A
‘L*te of Alaska G.0. 14,0 1962-91  3.79 1.70-3.90 bBaa
G.0. 17.2  1962-81  2.48 1.40~3.10 Aaa

Exhibit I

Large Long-term Public Security Issues for New Capital

(Other than U. S.

-Treasury) 1/

Proceeds of Large Issues Offered

(In millions of dollars)

of Nortlli Carolina
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Large Individual Issues Offered July 1 through 28 (Cont'd)

Amount Coupon -
Issuer Type 3/ (mJ;L‘J.ons Maturity nztje.nzzr- Ogizﬁng Rating
dollars) est_cost

None

1/ Includes corporate and other security offerings of $15 million and over;
State and local government security offerings of $10 million and over.

g/ Includes foreign government and International Bank for Reconstruction and
Development issues and non-guaranteed issues by Federal agencies.

3/ 1In the case of State and local govemment securities, G.0. denotes general
obligations; Rev.-Ut., revenue obligations secured only by income from
public utilities; Rev.-Q.Ut., revenue bonds secured only by revenue from
quasi-utilities; Rev.-S.T., revenue bonds secured by revenue from specific
taxes only; Rev.-Rent,, revenue bonds secured solely by lease payments.

L/ 1 per cent bonds of 1989-91 not reoffered.
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Exhibit J
Forthcoming Large Long-term Public' Security Ofterings for Hew Capital
(Gther than U. S, Treasury) 1/
Expected Proceeds from Forthcoming Large issues
During month following Subsequent to
Date of date shown date shown
computation State and State and ;
| Corporate 17 1o eovt. Other 2/ |Corporate | =y ovt, |Uther 2
1560 - June 30 237 180 30 L55 380 30
July 29 596 275 - 1,006 32 -
Aug, 31 216 283 -- 731 283 -
Sept. 30 576 212 77 836 336 127
Oct. 31 Lo 258 50 585 391 50
Nov, 30 260 242 - 335 560 -
Dec. 30 91 2 - 1,036 682 -
1961 - Jan. 31 110 161 - 1,046 360 -
Feb, 28 55 . 307 - 1,125 638 -— Y
Mar, 31 1,580 559 - 1,700 806 -
Apr, 28 sh2 236 15 687 579 - 15
May 31 L8? L3l 75 611 771 75 ’
June 30 521 195 - 666 291 -—
Forthcoming Large Offerings, as of July 28 -
Anount
Issuer Type (millions .Ap g;o:}}::indate
of dollars) g
CORPORATE
Texas mastern Transmission Co. Deb, & pfd.- stk. 50.0 Aug., 3
Long Island Lighting Co. 1st mtg. bds, 2v.0 hug. 3
kimberly-Clark Corp. S.F, deb. 35.0 hug. 8
Northern State Power Co. 1st mtg., bds. 20.0 Aug. 9
Consumers Power Co. 1lst mtg. bds. L0.0 hAug, 16
Clark Ecuipment Credit Corp. Leb. 20.0 Indefinite
Commerce 0il Refining Corp. . Deb., bds. & con. L45.0 indefinite
Fealty Collateral Corp. Coll. tr. notes 20.0 Indetinite
STATiS AND LCCAL GOVEES
State of kzryland G.0. 1E.5
fublic Housing autlority - 0.3
- Sacramento, Celif, Unif. Sch. DList, G.C. 16.0
St. letersburg, Fla. kev. -Ut. 16,0
YPennsylvania General State &utlh. Rev, -lent, 5.0
shington Sub. Sanitary Dist., .0. 10.0
State of -Celifornia .C. 225.0
Cook County, Illinois 3.0. 25.0
Di |t|zed fQF alif, Unif. Sch. Dist. . 20.0 Aug. 29
9 IFF?/;R@EERm Se¢hool iist., La. G. 10.0 . Indefinite
http: //fraser §ﬂokﬁ$€@a Oifkida - .0 .o Indefinite
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Forthcoming Large Offerings, as of July 28 (Cont'd)

Amount {4 iroximate date

Issuer Type (millions Pg;Doffering
of dollars)

—

STATE AND LOCAL GOVERMMENT (Cont 'd)

Jacksonville kxpressway Auth. Rev,-Ut, 40.0 Indefinite

State of Kentucky G.0. 35.0 Indefinite
OThER

None

#--Included in table for first time. -
. y Includes corporate and other issues of $15 million and over; State and local’
government issues of $10 million and over.
2/ Includes foreign government and Intemational Bank for Reconstruction and
Development issues znd non-guaranteed issues by Federal agencies.
KNote.--Deletions for reason other than sale of issue: None.
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7 _16- Exhibit K

Yields on New and Outstanding
Electric Power Bonds, Fated Aa and A 1/

Aa-rated offering yields A-ra’i.ed of fering yields
Amount atove Aet Amount above

Date Actual : ua :
seasoned yields seasoned yields
(per cent) (basis points) (per cent) (basis points)
1952-1960 - high 5.30 (12/8/59) 87 5.65 (9/18/59) 123
Low 2.93 (3/31/5L) -8 3.00 (3/17/5L) -15
1961 - Jan, 12 L.60 11
18 14,55 7
25 L.Lb -2
Feb, 8 L. 60 -2
16 L. 65 5
16 L.b7 -13
Mar, 23 L.37 8 L.50 5
T vey 0
Apr. 13 .
o L.8o 2/ 32
26 L. 80 43
27 L.67 25
May 17 - L.50 2/ 13 L.72 19
18 L.57 20
19 : L.80 27
23 L.65 27
26 L.ok Lo
June 8 5.12 55
13 L.92 36
28 L.87 Jhi
July 13 L.93 29
26 k.65 1L

1/ Covers only 30-year first mortgage bonds, as reported in fioody's Bond Survey.
Except where indicated, the actual yield figure and the amount above seasoned
yields are averages of offerings during the indicated period and of the differ-
ences between these new offering yields and yields on seasoned issues of
similar quality for the same day. Average maturity for the seasoned issues
varies from 26 to 28 years.

2/ Provides for a S-year period during which issue may not be called for refund-
ing at a lower coupon rate. Monthly averages so marked include one or more
issues with such a provision. Other issues have no such provision.
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