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CAPITAL MARKET DEVELOPMENTS
ES

The volume of public security fimancing to obtain new capital
was light during the holiday-shortened week ending July 7, and will be
in only moderately larger volume this week. Last week, due primarily
to the expiration of a large rights offering, corporations sold large
security issues aggregating $99 million; no large State and local
government bond issue was offered. This week, ending July 1k, corporate
issues, consisting entirely of the expiration of rights offerings, will
total $61 million while four large State and local government bond
issues with par value of §9k4 million are on the calendar.

Bond yields. Changes in yields on bonds were mixed during the
week, While yields on both Aaa and Baa rated corporate bonds increased,
with yields on Aaa rated bonds establishing a new high for the year, yields
on long~termm U, S. Government bonds declined slightly. Yields on State
and local bonds were unchanged. :

Short- and intermediate~term interest rates. Yield changes
on short- and intemmediate-term securities were also mixed during the
week, Yields on Treasury bills increased L basis points while the °
yields on 3-5 year U. S. Government obligations declined 2 basis points.
Reflecting the full impact in the previous week's decrease in advertised
interest rates paid on directly placed finance company paper, the weekly
average on such paper with 90-179 day maturity declined to 2.50 per cent.
The average effective rate for Federal funds increased to 1,38 per cent.

Stock market, Common stock prices, as measured by Standard
and Poor's composite index of 500 stocks, increased 2 per cent last week,
closing on June 7 at 65.77. Trading volume, which had been declining
ever since stock prices reached their high for the year on May 17,
picked up after the July l4th holiday, averaging 3.0 million shares a
day for the week as a whole, ~

More detailed information conceming recent capital market
developments is presented in the attached exhibits.

Capital Markets Section,
Division of Research and Statistics,
Board of Govemors of the Federal Reserve System.
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LONG-TERM BOND YIELDS

EXHIBIT A
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Exiiibit B - Tables for Exhibit A -3

Long-temm Bond Yields '

High-grade
/ State and Spread between
Date Corporate U, S, Govt. local | U._S. Govt, and
Asa 1/ long-tem 2/ | government rate e
Aaa 3/ Asa local Aaa
(per cent)
195k - Low 2,85 (4/23) 2,45 (ve) 1.90 (s/2) .30 .30
1957 - High L.1k (s/27) 3.76 (10n0) 05 (v) .60 .50
1958 - Low 3.55 (s/2) 3.07 (4/2) 2.64 (sn) .22 .34
1959-60 - High L.61 (1/29/00)  b.k2 (3/a/e) 3.65 (9/24/29) .59 .92
1960 - Low .23 (sp) 3.75 (¥3) 2,99 (sN) ©a9 .53
1961 - High L.39 (7/7) 3.93 (6/30) 3.37 (7/6) .57 .76
Low 4.21 (3/17)  3.70 (5/12) 3.12 (2/23) o A6
June 9 L.31 3.86 © 335 .5 .51
June 16 L.33 3.86 3.37 A7 .
_June 23 4.3k 3.90 3.37 L .53
~June 30 4,36 3.93 3.3 L3 .56
[ duly 7 p/ .39 3.92 3.37 L7 .55
Lower-grade
. Spread between
. State and
Date cg::”;“ local govt. Aaa and k:“e and
Baa 3/ Corporate 1o
cal povt,
(per cent) ’
195k - Low 3.4l az/m) T 2,93 (ws) 52 .96
1957 - High 5.10 (11/20) k.51 (w29) 1.27 .21
1958 - Low “4.5 (1) 3.6) (sn) a7 .93
1959-60 - High 5.36 (2/12/60) L.46 (1/v/e0) .8l 1.08
1960 - Low 4.98 (9/9) 3.98 Gym .7 .86
1961 - High 5.12 (1/27) 4.16 (3/23) .81 .93
Low 5.00 (L/21) 3.94 (7/6) .68 .57
June 9 ' 5.03 Y399 72 .6l
June 16 5.03 3.99 .70 .62
June 23 5.04 3.97 .70 .60
June 30 5.05 3.9 .6 .57
J July 7 p/ 5.07 3.94 . . .68 .57
p/ Prelimimry,

1/ Weekly average of delly figures. Average term of teads {mluded 10 ‘23 <26 yeara,
Wesldy averuge of dudly figures. The series imoludes boads dus er eallable in 10 years er mors,
Y/ Thursday figures, Only gemeral obligation boads are imsluded; sversge term is 20 yoars,
Notee=-filgha and 1ows are for indvidual series and may be ea differest dates for differemt series,
Yor spreads, high refers $e widest, and lew to marrewest, — 0 -
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EXHIBIT €

SHORT- AND INTERMEDIATE- TERM INTEREST RATES
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- -5-
Exhibit D - Tables for kxhibit C

Sort- and Intermediate-tem Interest hates

Government
Discount Yields Spread between yields on
Date rate 3-month 6-month l 3-5 year 3-month bills and yields on
1/ | billsz/ | vills2/ | iasues 2/ |Eme. BITS[IE yr- issues
. (per cent)
195k - Low 1.5 . .61 (s) - 1.66 (4/30) - .66
1957 - High 3.50  3.64 (10n9) - 4.0k (10110) . - .86
1958 - Low 1.75 .58 (5/29) 3.02 (12/25) 2,1l (&/6) .26 .oh
1959-60 - High L.00  L.59 (1/8/60) 5.07 (1/s/60) 5,00 (12/24/50) o179 1.8
1960 - Low ,3.00 2,11 (10/28)  2.38 (12/30)  3.10 (12/30) 16 .38
1961 - High 3.00 2.56 (3/3) 2.75 (3/3) 3.74 (6/23) .25 1.4k
Low 3.00 2.17 (1/27) 2.35 (b/28) 3.15 (5/12) .12 .92
June 9 3.00 2.ko 2.6L 3.6 2L 1.29
June 16 3.00 2.32 2.5 3.67 .18 1.35
June 23 3.00 2.3 2.50 3.7h .19 143
June 30 3.00 2.27 2,L5 3.71 .18 1.hh
July 7 p/ 3.00 2.3 2.l 3.6 .18 1.38
&x'uks- angd, Othex, Private Borrowers
- |Stock Exchange| Prime Finance company| Federal Spread between
Bee  [eww V] mey [y | ey [T ahems
(per cent)
195L - Low 3.00 3.00 1.25 (12/31) n.a. 0
1957 - High Is,5 L.50 3.88 (11/25): 3.50 (11/8) .63
1958 - Low 3.50 3,50 1,13 (e/8) W13 (5/29) =35
1959-60 - High, 5.50 5.00 - 5.13(1/22/60) 1.00 (5/13/60) 1.02 .
1960 - Low k.so 4.50 288 (12/30) .95 (12/2) .22
1961 - High L.50 L.%0 2.88 (3/10) 2,85 (2/17) .56
Low L.50 L.50 2.50 (7/7) - .43 (1/27) 1

June 9 L.50 .50 2.7 - 1.90 W31
June 16 L.50 Lo ¢+ 2.75 1,15 43
June 23 L.50 L.50 2.65 2,25 .34
June 30 k.50 L.s0 2,54 .85 .27
July 7 p/ k.50 L.se 2.50 1.38 .19

y Weekly rate showa Lw.flisd in effeot at end of psrked, Discount rate is for Pederal Resarve Bark of New York,
Staok Exohange call loah fota is going rate on call loans secured by customers® stock exchange collateral at
Now York City banks, Prime rate 18 that charged by Iarge banks on short-ters loans to busineas borrowers of

the highest oredit standinge
3/ Mariet yi.\d| weokly averages computed from daily closing bld pricss, Seriss of 3-5 year issues conuists of

selectad notes and bonds, 0
g/ Average of datly rates published by finamse compardes for direotly plesed paper for varyisg maturities in ths

90~179 day ragge.
y Weekly avernge uf daily effective rate, which &s the rate for tha heaviest voluse of purohase and sule transaotions
[

as reported to the Pederal Reserve Bank of New York.
Nota,--Highs and lows are for individual series and may be on Jiffersnt dates for diffsrest dates for different sories,

DIgItIZed for ERK% high refers to widest, and low %o marrowest.
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Extibit ¥ - Tatles for kxhibit b 7=

Stock Market

Stock orice C::mo; Tr:]x.dingg/ Stock market custoner credi.t.“
Dat b P oc volume Custonmers! Bank
¢ index 1/ yields 2/|(millions Total dcbitnbnl- loans to
. (per cent) [of shares) ances L/ |"others" 5/
{In millions of dollars)
1957-60 - High | 60.51 (7/31/59) 3.08 Lo Ly 76l (4/59) 3,L0L (
1/59 o . 5T (] 4/59) 1,373 (5/59)
i - Low 39.48 (12/20/57) b.72 1.4 3,554 (1/58) 2:1.-82 (12/57) 1:060 (13/57)
1961 - kigh 67.27 (5/19) 2.90 5.8 5,382(5/61) k4,056(5/61) 1,3L3(6/28)
Low 58.48 (1/6) 3.32 2.7 L,lu6(1/61) 3,253(1/61) 1,152(3/8)
lay 66,50 2.92 L.6 5,382 4,056 1,320
June 65.62 2.99 3.3 n.a. hoa. 1:§u3
June 23 65.16 3.01 3.2 n.a. n.a. 1,3k0
June 30 6L. 6L 3.03 2.7 n.a. n.a. 1,343
July 7 p/ 65.77 2.97 3.0 n.a. n.a, n.a.
n.e,e-Hot avnilable, p/ Preledrary,

y Stundard and Poor's ecoposite incax af 5U0 ocumon stocks, waekly olostng pricas, 1941-43:10, Monthly cata nre
averages of daily figures ruthor than of Fridey's only., High: and lows are for Frideys' data only,

2/ Stancard and Poor's ocmpotito otock yleld bagod on Wednascay data converted to wookly clasing prices by Foderal
Rocerve, Yiolds shoun are for dates on which prios index reashod its high or low,

Q/ Avercges of dafly trading voliza on the New York Stock Exchange,

5/ End of month figures for member fiita of tha Mow York Stuok Exchange whioh carry margin accountsy excludsu balances
secured by U, S, Goverrnart obligetions,

§/ Hadnesdsy figures for weekly roporting member tanks, Exoludes loxns for purchasiry or carrying U, 5. Govervment
Focurities. Prior to July 1, 1959, such losna are excludoed only at tanka in Hew York and Chicrko. VWeakly reportirg
tarks account for about 70 per cont of loans to others. For further dotail see Bulletin,

Mortpage and Lond Yiclds 1/

FHA Aaa corporate Sprread between now
Date 3 bonds 1/ corporate bonds and .
morlgages 2/ New 3/ |Seasoned L/[FilA mortrapes]Suasened bonds
1953-58 - High 5.63 (11/57)  L.B1 (&/57) L.12 (9/57)  1.96 .90
Low L.56 22 55) 2,74 (3/5h4) 2.8L (L/5L) Sh -.12
1959-€0 - High 6.2l (1/60) 5.29 (9/59) L.6L (1/60)  1.76 7
Low 5.57 (3/59) L.29 (2/59) L.12 (1/59) .83 .08
1661 - February 5.88 L.31 L.27 1.57 0l
March 5.82- L.26 L.22 1.56 oL
April 5.75 L.L2 L.25 1.33 .17
May n.a. L.5L L.27 n.a. 21
June n.a. L.65 L.33 n.a. | .32

1/ Naithar mortgage nor bond ylelds tnke imto acoount serviaing casts which are much higher for moripayes than
bondn.  Generally, bonds pay interest cemi-nnnually; mortgages, monthly. Hertenge ylolds, if computed as aquivalent
to a semiannual interest investment, would be slightly highar than given in the tanle.

g/ Daund on FHA flold-office opiniona about average bid prices in the private secondary markat for now-home
mortgages for immadiate delivery. Since late 1955, data relu/ta only to 25-yeor mortgeges with downpayments of 10
par cant or more, weighted by probebls volumo of tr 131 Yields I by FIiB, assuming 25-yenr mortpnves
ars pild off In 12 yonrs. Dashed Mnns indicate periods of djustient to changes 1n the contractwal intercst rats.

J/ Flrst Mationnl City Dank of New York, Averajeo of offering ylelds of all new Lasuas of publicly-sold bonds
ruted Mus, hu or A by Moody's Lnvestors Servica (excopt serisl and convertible iasuen and offerings of rtural gas
wnd foreipn compurlea) weighted by nize of isaue. Yields on Aa and A 1asues are first ndjusted to nn Aan basis
by the sprend batuean yields of outatending bonds in these oategories and these on ana-rated bonds, The sorien re-
tacts changna tn fnduateinl conp onitien, miturity, tipe, ato. of new of ferings,

Digitized fof iy dypore Service. Honthly aversres of dnily data. See PxhidivB.
http://fraser.stlouisfed.org/
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Exhibit O

6=
/ .
Long-tern Corporate and State and Local Government
Security Offerings and Placements
(In millions of dollars)
New cn%tal - - ™
Corporate 1 te and loca.
13 ‘f‘ﬁ—so 7 | war | W 1 1%

" January 580 570 821 708 700

February 667 78 738 661 ol1 8%

March 562 860 6l6 740 568 638

April - 2,115 761, . 89k e/725 n9 93k -

May ) 5/1:000 517 785 _/y550 - 5kS 568

June. €/1,100 :1,0lk 887 | e/1;050 991 . 967

Juy “le/r,000 - os35 | /550 o2 3
- August g/r000 T8 700 7 66 52

September 726 703 683 k1o

October 890 879, 348 593

Noveuber ' 956 864 501 Lso

December : 852 900 * ko L78

1ot quarter . 1 2,15 2,204 2,09 1,800 2,18

2nd quarter E/h:golg 2: 382 2:567 2/2:\325 3;256 : 2:&88
. 3rd quarter 2,128 1,979 1,780 1,433

Lth quarter 2,698 - 2,612 . 1,30 1,521 .

1st half 65330 5o b,771 | &/b,u3L L,136 b,63

Three quarters /6 . 2:;;; 6:750 ’ S‘,916 6:061
Year 9,653 ¢ $,392 7,257 7,568

Excluding fimnce companies 3/

1st ouarter 1850 1,706 1,999

2nd quarter gh,’éss 27165 2,112

3rd quarter 2,018 1,716

Lth quarter - 2,347 2,503

Year 8,2L6 : 8,6‘1)

Estimated. p/ Preliminary.

Securities and Exchange Commission estimates of net proceeds.

Investment Bankers Association of America estimates of principel amounts.
Total new capital issues excluding offerings of sales and consumer finance

conpanies. :

e
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Exhibit H

Other Security Offerings
(In millions of dollars)

. Gross long-term 1/
] Foreign government 2/ Federal agency il i
1961 i 1960 | 1959 961 [ 1960 1959
Janvary 6 . 2 81 - 182 | 199
February 29 175 60 - 150 -
March 20 70 2 252 150 175
April - © 3 58 100 w0 -
Hay 72 50 35k -
June Lo 2 - -
July 25 85 - -
August 1 1 199 98
September 36 35 - 150
October 3L 3 1 160 -
November ~ 2 30 ks -
December n - 70 181 86
Year 533 547- 1,672 707
Net short-term L/
[ State and local government 5/ Federal agency 3/~
January " 1é0 58 -l <14 =196 -82
February 195 1ko 181 =162 -202 176
March 368 -8o - L -174 =59 33
April 1103 70 197 =79 =277 . 50
May <146 =25 . 170 - 368
June -157 ~197 320 286
July ’ L8 51 95 - - 362
August - s 392 . 23 133
September ~175 131 ' -201 - 9
October 16 -81 - .23 280
November 50 -176 . -33 2o
December ~189 117 -250 Ly
Year 18 362 -633 1,969
g/ Prelimirary,
y These data differ from those in Exhibit O in thas refunding 1ssues, as well as maw capital issues, ars inoluded,
Long=tera seourities are defined as those maturing in more than one year,
g/ Inoludes ssourities offered in the United Stutes by foreign govormaents and their subdivisions and by inmtar-
mtioml organizations. Sources Seourities aad Exchange Comaission,
3/ 1saues not guprantsed by the U, S, Govermaent, Souross long-term, Seouritiss and Exchange Commivaion; short-
tara , Treasuy Departaent and Pederal Ressrve.
4/ These data differ from thoss 1n Dxhibit G and above in that they reprasent new offerings lebs retirements, whether

from the procesds of refunding issuss or from other funds, Data include only 1ssues with origimal eaturity of one

your or less,
Prinoipally tax and bond anticipstion notes, marrants or certificates and Public Housing Authority notes. Im

goas 1 PHA notes 1 have a longer ters tha 1y
o -y nger ters n one year, Source: Bond Buyar and

Digitized for FRASER
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-10- bxlibit I

Large Long-term Public Security Issucs for Kew Capital
(Other than U. S. Treasury) 1/

Proceeds of Large Issues Offered

(In millions of dollars)

State and ]
Honth Corporate local Other 2/
government
15€0 - June L2 S61 30
July 303 151 -
Aupust 581 298 75
Septembe: 266 367 25
October 566 Lo 77
November Les 186 150
December 20 222 99
1961 - January 147 391 -
February 267 360 -
_ Harch 70 Lo5 67
. April 1,572 383 -
Hay 557 256 25
June 532 616 151
Large Individual Issues Offered July 1 through 7
Anount Coupon
- X (millions . rate or |Offering .
Issuer Type 3/ of Naturity) o+ i nter- yield kating
dollars) est cost
CORPORATE
Pacific Gas & Elec, Co, Com, stk. 63.6
Jim Walters Corp. lst sub.deb. 20.0 1981 5-7/8 5.85 -
Ceneral Acceptance Corp. [Conv,cap.deb, 15.0 1981 5 5.00 -

STATE ANL LOCAL GO VEIRMENT

None '
OTHER

None

Digitized for FRASER
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.1k i-2 . v 1.

1/ Includes corporate and other security offerings of 15 million and over;
State and local government security offerings of 10 million and over.

2/ Includes foreign government and International bank for Reconstruction and
Development issues and non-guaranteed issues by Federal agencies.

2/ In the case of State and local government securities, G. O. denotes general
obligations; Rev.-Ut., revenue ouligations secured only bty income from
public utilities; Rev.-Q.Ut., revenue bonds secured only by revenue from
quasi-utilities; hev.-S.T., revenue bonds secured by revenue from specitic
taxes cnly; Hev.-Rent., revenue conds secured solely by lease payments.

Digitized for FRASER
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1o- Exhibit J
Forthcoming Large Long-term Public Security Ofterings for New Capital
~ (Gther than U, S, Treasury) 1/
- Expected Froceeds from Forthcoming Large Issues
During month following Subsequent to
Date of date shown date shown
coriputation State and State and
Corporate |y oy povt, Other 2/ |Corporate |y o ovy. |Other 2/
1960 - dJune 30 237 180 30 k55 380 30
July 29 596 275 -- 1,006 32} -
Aug, 31 .26 283 - 731 283 -
-Sept., 30 576 212 77 836 336 127
Oct. 31 Lo 258 50 585 391 50
Nov. 30 260 2L2 -- 335 560 -
Dec. 30 91 la2 -- 1,036 682 -
1961 - Jan, 31 . 110 181 - 1,046 360 -
Feb, 28 55 307 -- 1,125 638 --
Mar. 31 1,580 559 - 1,700 806 -
Apr, 28 Sh2 236 15 687 579 15
May 31 ny 431 75 611 771 75
June 30 521 195 - 666 291 -
Forthcoming Large Offerings, as of July 7
Amount ——
Approximate date
Issuer - Type (millions |“PPY
) of dollars) of offering
CORPORATE
_ Northem Illinois Gas Co. Com. stk. 22,3 July 11
(rights expire)
Hunt Foods and Industries Inc, Conv, sub, deb, 38.8 - July 1L
) (rights expire)
Automatic Canteen Co. of America Conv. sub. deb, 20.8 July 18
(rights expire)
Shell 0il Co. \ Deb, . 200.0 July 19
Union klectric Co. 1st mtg, bds. 30.0 July 26
Long Island Lighting Co. 1st mtg. bds, 25.0 July
Northern Hatural Gas Co. 3.1, deb. 35.0 July
Consumer Power Co, 1st mtge bds. Lo.0 sug, 16
Northem State Power Co, 1st mtg. bds, 20,0 Aug. 9
Clark rquipment Credit Corp. -Deb. 20.0 Indefinite
Commerce- 0il kefining Corp. Deb,, bds. & com, Ls.0 indefinite
Realty Collateral Corp. Goll. tr. notes 20.0 indefinite
Texas rastern Transmission Co. Deb, & pfd. stk. 50.0 Indefinite
STATE ANL LOCAL COVENNENT .
. Los ingeles, Culifornia G.0. 18.8 July 11
Mempl.is, Tennessee G.0. 13.5  July 11
New York State liousing Fin, Agency Rtev, 51.9 July 13

Digitized for FRASER
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-13-

Forthcoming Large Ufferings, as of July 7 (Cont'd)

Amount H
Issuer . e {millions Approximate date
Typ of dollars) of offering
STATE AND IOCAL GOVERNMENT (Cont'd)
Milwaukee County, Wisconsin G.0. 11.L July 13
State of Kentucky G.0. 35.0 July 18
State of Michigan Rev, -S.T. 35.0 July 26
State of Alaska G.0. 1.0 July 26
State of North Carolina G.0. 17.2 July 26
#State of Maryland G.0. 16.9 Aug. 2
#Public Housing Auth. - 60.3 Aug. 2
Orleans Parish School Dist., La. G.0. 10.0 Indefinite
Dade County, Florida G.0. L6.0 Indefinite
Jacksonville Expressway Auth. Rev,-Ut. Lo.o Indefinite

OTHER

None

#--Included in table for first time.

1/ Includes corporate and other issues of 415 million and over; State and local
govemment issues of ¥10 million and over. ’

2/ Includes foreign govemment and international Bank for Reconstruction and
Development issues and non-guaranteed issues by Federal agencies. -

Note, -=Deletions for reason other than sale of issue:

Digitized for FRASER
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Exhibit K

Yields oh New and Outstandihg
Electric Fower Eonds, Rated Aa and A 1

Aa-rated offering yields | A-rated o ‘fedn_g_yi:olds
Date — Actual Amount above Actual Amount above
seasoned yields seasoned ylelds
(per cent) (basis po{nits) (per cent) (basis points)
1952-195 - High 5.30 (12/8/59) 87 5.65 (9/18/59) 123
: Low 2.93 23 31/513 -8 3.00 (3 7/513 -15
1960 ~ Jan, #5, 302/ 28
Feb, 5.09 ’ L5
Mar, L.82 25 L.97 9
Apr, . L.o1 37 5.1l 35
May +4,.88 32 5.15 .29
June 4.83 26 #4.95 n
dJuly N 4.87 6
Aug,
Sept, L.60%/, 22 #4.80 2)
QOct. : 14,652/ 23
Nov, .82 37 L.97 35
Dec. #5,00 Ly
1561 - dJan, 12 L.60 .
: 18 L.55 7
25 L. Lk -2
Feb. 8 4.60 ~2
16 L.es ]
16 L7 -13
HMar, .?i L.37 8 E.Shg é
2 . -
Apr. 13 L.65% 17
pa 480 - 32
26 11:.20 L3 ;
27 €7 29 :
May 17 u.50%/ 13 .72 1)
18 L.57 20 R
19 . .| L.Bo 27.
23 - L.65 27
26 : b9k Lo .
June 8 5.12 55
13 . L.92 36
@3 L.87 I3

*--S:i.ngle observation, not an average.
1/ Covers only 30-year first mortgage bonds, as reported in Moody's Bond Survey,

Y

Except where indicated, the actual yield figure and the amount above seasoned
yields are averages of oiferings auring the indicated period and of the differ=
ences between these new offering yields and yields on seasoned issues of
similar quality for the same day, Average maturity for the seasoned issues
varies from 26 to 28 years.

Provides for a 5-year period during which issue may not be called for refund-
ing at a lower coupon rate., Monthly averages so marked include one or more
issues with such a provision. Other issues have no such provisien.
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