
Not f o r Pub l i ca t ion — — 

H.Ik ' | ^ T E R SIX UONTES November l l ; , i960. 

" " CAPITAL MARKET DEVELOPMENTS 
IN THE UNITED STATES AND CANADA 

( Inc lud ing Monthly Review of F inanc ia l 
Developments in t he United Kingdom) 

P a r t I - United S t a t e s 

A $12 m i l l i o n i s sue of t he S t a t e of Mis s i s s ipp i was t he only-
l a r g e pub l i c s e c u r i t y i s sue so ld l a s t week, which was shortened by one 
f u l l ho l iday—Elec t ion Day—and one p a r t i a l hol iday—Veterans ' Day. 
This week new s e c u r i t y f i nanc ing w i l l be s u b s t a n t i a l . Six l a r g e corpora te 
i s sues wi th aggregate proceeds of $195 m i l l i o n a re scheduled and t h r e e 
S ta te and l o c a l government bond i s s u e s wi th proceeds of $81* mi l l ion a r e 
scheduled. Also the Tennessee Valley Author i ty w i l l o f f e r i t s f i r s t 
bond i s s u e , a $f>0 m i l l i o n o f f e r i n g which i s p a r t of a much l a r g e r t o t a l 
a u t h o r i z a t i o n . 

Bond y i e l d s - Changes in bond y i e l d s were mixed and minor l a s t 
week. Yields on long-term U. S. Government bonds inc reased s l i g h t l y . 
Yields on S ta t e and l o c a l government bonds were s t a b l e , while y i e l d s on 
corpora te bonds decreased s l i g h t l y . 

Shor t - and in te rmedia te - te rm i n t e r e s t r a t e s - Yie lds on 91-day 
Treasury b i l l s rose 20 b a s i s p o i n t s l a s t week. Yie lds on t h e six-month 
Treasury b i l l and on t h r e e - t o f i v e - y e a r U. S. Government ob l i ga t i ons 
a l so rose but more moderately. Other shor t - t e rm i n t e r e s t r a t e s were 
unchanged. 

Bond referenda - While i t i s s t i l l too e a r l y t o have f i n a l 
data on a l l S t a t e and l o c a l government bond re fe renda submitted t o v o t e r s 
i n the November 8 gene ra l e l e c t i o n , p re l iminary informat ion i n d i c a t e s 
t ha t over 90 p e r cen t of the d o l l a r volume of i s s u e s submitted was 
approved. The record $3.6 b i l l i o n of bonds submitted included a $1.75 
b i l l i o n water supply i s sue of t he S ta t e of C a l i f o r n i a which w i l l be so ld 
gradual ly over a p e r i o d of 20 y e a r s . As shown i n t he t a b l e on t h e 
fol lowing page, the percentage of bonds approved in the genera l e l e c t i o n 
was about the same as tha t -approved four y e a r s e a r l i e r , but s u b s t a n t i a l l y 
more than in 1958 and 1959 when l a r g e i s sues were de fea t ed . 

Stock p r i c e s - Common stock p r i c e s , a s measured by Standard 
and Poor ' s index of 500 common s tocks , inc reased about 2 per cent l a s t 
week, c losing on Fr iday a t 55.87. Trading volume averaged 3,h m i l l i o n 
shares p e r day, s u b s t a n t i a l l y more than a week e a r l i e r . 
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Bond Proposals Submitted 
in November General Elect ions 

(In mi l l ions of d o l l a r s ) 

Per cent of 
Year Submitted Approved proposals 

approved 

19U9 1,608 1,3U2 83 
1950 95 8 65k 68 
1951 1,142 1,097 96 
1952 1,461 1,21*2 85 
1953 926 850 92 
192k 1,589 1,397 88 
1 9 # 1,523 556 37 
1 9 # 2,683 2,1*72 92 
1957 9U0 775 82 
1958 2,527 1,882 7U ; 
1959 1,357 785 58 
i960 3,637 n . a . n . a . 

More de ta i l ed information concerning recent c a p i t a l market 
developments i s presented in the a t tached exh ib i t s . 

Developments i n the Canadian c a p i t a l markets a r e presented 
in Par t I I a t the end of t h i s r epor t . 

Capital Markets Sect ion, 
Division of Research and S t a t i s t i c s , 
Board of Governors of the Federal Reserve System. 
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U.lil Exhibit B - Tables for Exhibit A 
Long-term Bond Yields 

High-grade 

Spread between 
U. S.Oovt. and 

Corporate Date Corporate 
Aaa y 

U. S. Govt, 
long-ten* 2/ 

State and 
local govt. 
Aaa y State and 

local Aaa 

1951s - Low 2.85 
1957 - High ii.Ui 
1958 - Low 3.55 
1 9 # - High lw6i 

Low it.09 
i960 - High It. 61 

Low It. 23 

Oct. 111 It. 29 
Oct. 21 L 3 1 
Oct. 28 It. 30 
Nov. It It. 30 
Nov. XL 2 / It. 29 

(Per cent) 

isa®) 
3.83 (1/2) 
ltJtf (1/8) 
3.75 (8/5) 

3.92 
3.93 
3.90 
3.90 
3.91 

a # 3.06 (3/26) 
3.53 (1/7) 
2.99 (9/1) 

3.21 
3.21 
3.17 
3.16 
3.16 

.22 

.50 

.16 
.59 
.19 

.37 

.38 

.W 

.W 

.38 

3 
•53 
.92 
.53 

.71 

.72 

: K 
.75 

Lower-grade 

Spread between 
Aaa and Baa 

State and 
local govt. 

Date Corporate 
Baa 1/ 

State and 
local govt. 

Baa y Corporate 

1951A - Low 
1957 - High 
1958 - Low 
1959 - High 

Low 
1960 - High 

Low 

Oct. lit 
Oct. 21 
Oct. 28 
Nov. It 
Nov. H g / 

3.W, (12/31) 
5.10 (11/29) 
I .51 ( 7 / n ) 
5.32 (12/31) 
II.83 (V17) 
5.36 (2/12) 
lu98 (9/9) 

5 .12 

f.S 5.10 
5.08 

(Per cent) 

' i S 8 ? -

3.92 (3/26) 
li.i.6 (1/7) 
U.05 ( 9A) 

fci? 
It.13 
l t . l l 
U . l l 

.52 . .96 
1.27 1.21 

.77 .93 

.77 .98 

.56 , .79 
•81t 1.08 
.71 .92 

.83 .96 

.81 .96 

.83 .96 

.80 .95 

.79 .95 

Z Meekly «wrea» ef dally flgwres. 4weg* tern »f b*d» laeleded Is H-26 >»ri, 
f »>lr1j i w o n i #f Mly figures. The series lneludee beads due er callable In 10 jmri er mere. 
f fkuredey fl|W«e, Only general ebllg*$l#m be#ds are laeludwdi average Urm Is SO years, 
rtt, Itlihs Ml lew are fer leilvtdwl series amd mey be e# different dates fer different eeries 
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Exhibit D « Tables f o r Exhibit C 

Short- and Intermediate-term I n t e r e s t Rates 

Government 

Spread between y ie lds on 
3-month b i l l s and y i e l d s on 
6-mo. b i l l s13-5 y r . i s s u e s " 

Date Discount 
r a t e 1 / 

Yields 
3-month 
b i l l s 2 / 

6-month 
b i l l s 2 / 

3-5 year 
issues 2 / 

(per cent) 

1951| - Low 
1957 - High 
1958 - Low 
1959 - High 

Low 
1960 - High 

Low 

Oct. 11* 
Oct. 21 
Oct. 28 
Nov. 1* 
Nov. 11 g / 

1.50 !:§ 
LOO 
2.50 
L o o 
3.00 

3.00 
3.00 
3.00 
3.00 
3.00 

.61 (6/11) 
3.61* (10/18) 

a 
2.63 (2/20) 
U.59 (1/8) • . . . . . 
2.11 (10/28) 2.39 (8/5) 

— 1.66 (It/30) 
U.Ol* (10/18) 

3.02 (12/26) 2.11* (6/6) 
it.91 (12/31) 5.00 (12/21*) 
2.92 (1/2) 3.70 (1/2) 
5.07 (1/8) 1*.97 (1/8) 

3.1:7 (9/23) 

2.51* 
2.23 
2.11 
2.20 
2.1(0 

2.88 
2.71 

,2.53 
2.50 
2.59 

3.65 
3.62 
3.57 
3.59 
3.63 

.26 

.79 

.19 
.58 
.16 -

-31* 
.1*8 
.1*2 
.30 
.19 

.66 

.86 

.01* 
1.1*2 

.1*0 
1.81 

.38 

1.10 
1.1*0 
1.1*6 
1.39 
1.23 

Private 

Date Stock Exchange 
c a l l loan 1 / 

• Prime 
r a t e 1 / 

Finance company 
paper 2 / 

Spread between 3-month 
Treasuxy b i l l y i e ld and 

f inance company ~~ 
paper r a t e s 

(per cent) 

1951* - Low 3.00 3.00 1.25 (12/31) 0 (12/18) 
1957 - High 1*.50 1*.50 3;88 (11/15) .59 (7/19) 
1958 - Low 3.50 3.50 1.13 (8/8) - . 35 (8/29) 
1959 - High 5-00 - 5.oo U. 88 (12/31) . 8 6 ( 1 0 / 9 ) 

Low i*:oo l*.oo 3.00 (3/6) .13 (12/1*) 
I960 - High 5.50 5 .oo 5.13 (1/22) 1.02 (3/25) 

Low l*.5d l*.5o 2.88 (11/1*) .22 (V15) 

Oct. ll* l*.5o l*.5o 3.19 .65 
Oct. 21 l*.5o l*.5o 3.15 - .92 
Oct. 28 l*.5o l*.5o 2.98 .87 
Nov. 1* l*.5o l*.5o 2.88 .68 
Nov. 11 2 / l*.5o l*.5o 2.88 , U 6 

1 / Meekly rat* shown l e that In e f fec t at end of perled. Discount rata 1* for Federal Reserve Bank of Hew York. 
Stock wcohange col l loon rat# la going rate on cal l loans secured ty ouatoners' stook exchange collateral at 
New York City banks. Prime rate Is that charged ty large banks on short-term loans to business borrowers of 
the highest credit standing. 

2 / Market yield; weekly averaaee computed free dally closing bid prices. Series of 3-5 year Issues oonsletw of 
selected notes and bontlt. 

3 / Average of dally rates published by flmnov ooapanles for directly placed paper for w&rylag waturlties In the 
MM79 day ruivje. , , 

Mote.—Hjfthe and lows are- for Individual eerles.HOd may be on dlffertnr dalee for different ser ies . Per spreads, 
high refers to widest, and lew to narrowest.' Digitized for FRASER 
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Exhibit F - Tables f o r ExhiblL E 

Stock Market 

Stock pr ice 
index 1 / 

Common 
stock 

y ie lds 2 / 
(per cent) 

Trading 
volume y 

(mil l ions 
of shares) 

Stock market customer c r e d i t 
Customers1 

debi t b a l -
tiank 

loans to 

1957-59 - high 60.51 
Low 39.78 

i960 - High 59.50 
. Low 53.32 

September 51*. 81 
October 53.73 
Oct. 28 53.W. 
Nov. 1* 54.90 
Nov. 11 g / 55.87 

12/27/57) 
l /B) 

(Mil] Lions of do] Liars) 

3.07 4 .3 4,764 3,401 1,373 
4.66 l.k 3*554 2,482 1,060 
3.18 3.9 4,345 3,198 1,167 
3.62 2,2 4,132 3,004 1,111 

3.53- &:9 a,282 3,137 1,145 
3.5? 2 , 6 n . a . 1,161 
3.63 3.2 n . a . 1,161 
3.54 2.7 n . a . n . a . . 1,156 
3.18 3 .4 n . a . n . a . n . a . 

n.a , - -Not ava i lab le . g / Preliminary. 
1 / Standard and Poor's rrmposlt# Index of 500 qpnoom atoqka, weekly closing prloes, 1941-43=10, Monthly data 

are averages of dally f igures rather than of Friday^ ,qnly. (H^oha and lows are for Fridays' data only. 
2 / Standard and Poor's composite stock yleJLd ftftssd W %^nesday data converted to weekly closing prices by 

federal Reserve. Yields shown are for dates on ,whl fr&aa dfdax reached i t s high or low. 
3/ Averages of dally t rading volume on the Ney Xor^t-Stock Exoluvnge. 
4 / tod of month f igures f o r member firms of the New York $t.pok Exchange which carry margin accountsj excludes 

balances secured by U. S. Government obl igat ions. 
- 5 / Wednesday f igures for weekly reporting membeg* banks. &«0,udes loans for purchasing or carrying U. S. 

Government secur i t ies* Prior to July 1, 1959, such (Loans are *xcludkd only a t banks in New York and Chicago. 
Weekly reporting banks account fo r about 70 per o a # fit loan# to others , Por fur ther deta i l see Bullet in. 

Mortgage a#d BoAd Yields 1/ 

Date 

1953-58 - High 
Low 

1959-60 - High 
Low 

i960 - June 
July 
August 
September 
October 

FtiA 
mortgages 2 / • 

Aa^-corporate 
feoftds 1 / 

Spread between new 
corporate bonds and QQ#aS X/ UU* pUJLWUO W W Q 

New 3/ 1 Seasoned I4/1FHA mortf/anes| Seasoned bonds 

5.63 (11/57) 
4.56 (2/55) 
6.24 (1/60) 
5.57 (3/59) 

6.19 
6.17 
6.13 
6.11 
n . a . 

2,74 <3/51) 

4.69 
4 . 1 ^ 
li-37 
4.45 
4.60 

4.12 (9/57) 
2.84 ( V 5 U 
4.61 (1/60) 
4.12 (1/59) 

4.45 
4.41 
4.28 
4.25 
4.30 

1.96 
.54 

1.76 
.83 

1.50 
1.68 
1.76 
1.66 

.90 
- .12 

.77 

.08 

.24 

.08 

.09 

.20 

.30 

4/ h o . * - ' . I r . . » u r » Service, ninthly of •>•>«> <kt». S . . Bchlblt B. Digitized for FRASER 
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Exhiblt G 

Long-term Corporate and Sta te and Local Government 
Securi ty Offer ings and Placements 

( In mi l l ions of do l l a r s ) 

New c a p i t a l 
Corporate 1 / S ta t e and l o c a l 2/ 

I960 1 1959 1 1958 . I960 1 1959 1 1958 

January 
February 
March 

577 
715 
860 

821 
738 
6I46 

' 728 

i j i i / 

738 
623 
575 

639 
858 
61*6 

812 
953 
511 

Apr i l 
May 
June 

766 
567 

1,03k 

891* 
785 
887 

l , lkO 
597 
887 

731 
550 

1,030 

932 
593 

1,006 

798 
895 
551 

July 
August 
September 

727 
962 
738 

535 
7I4O 
703 

1,107 
5k0 

l , l l k 

571 
599 

5/670 
z 
k65 

806 
k03 
651 

October 
November 
December 

a/1,000 
e/825 

879 
86k 
900 

862 
518 
920 

m 
k55 

1*56 
1*7 k 
k35 

1s t qua r t e r 
2nd quar ter 
3rd qua r t e r 
Uth quar te r 

2,151 
2,36? 
2,127 

2,20k 
2,567 
1,979 
2,61*2 

3,139 
2,623 
2,760 
2,300 

1,936 
2,311 

2/1,81*0 

2,11*3 

l j l 8 
1,571 

2,276 
2,2kk 
1,860 
1,365 

1s t half 
Three quarters 
Year 

k,519 
6 , 9 # 

It,771 
6,750 
9,392 

5,762 
8,522 

10,823 

k,2k7 
E/6,087 

k,67k 
6,222 
7,793 

k,520 
6,380 
7,7k6 

Excluding f inance companies k / 

1s t quar t e r 
2nd quar te r 
3rd quar te r 
kth quar te r 

1,722 
2,150 
1,977 

. 1 , 9 9 9 
2,1*12 
1,716 
2,503 

I S 
2,731 
2,213 

Year 8,630 10,1*29 

1 / Secu r i t i e s and Exchange Commission est imates of ne t proceeds. 
2 / Investment Bankers Association of America estimates of p r inc ipa l amounts. 
3 / Includes $718.3 mil l ion AT&T conver t ib le debenture i s sue . 
U/ Tota l new c a p i t a l i ssues excluding o f f e r i n g s of s a l e s and consumer f inance 

companies. 
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R.lii Extiibit h 

Other Securi ty Offer ings 1 / 

( In mi l l ions of do l l a r s ) 

Long-teim 
Foreign government 2/ Federal agency 3/ 

I960 J 1959 r 1958 I960 I 1959 1 1958 

January 2 81 196 182 199 1,163 
February 175 60 53 150 251 
March 70 2 — 350 175 — 

Apri l 3k •58 139 1U8 . 523 
May 72 50 198 35U 
June hO lit 120 — — 

July 25 85 9 16U 
August 1 1 5 199 98 
September 36 35 , 17 150 — 

October 33 58 220 
November | 30 123 
December 70 Ik 66 — 

Year 5U7 992 707 2,321 

Shortr-tferm 
S ta t e and loca l government h/ Federal agency 3/ 

January 
February 
March 

268 

% 
190 
128 
295 

233 
U60 
273 

1*79 
klS 
511 

359 
500 
U89 

371 
208 
l M 

Apr i l 
May 
June 

£ 
297 

S 
2k$ 

357 
3S4 
26 n 1 

kB6 
675 
289 

209 
161 
329 

July 
August 
September 

280 
505 

BA52 

2k6 
167 
399 

289 
ii23 
369 

312 
' 1#68 

296 

727 

IS 
1*37 
206 
330 

October 
November 
December 

235 
3k3 
358 

231 

^ . er 
288 

ii5U 
ill* 
137 

Year. ll,179 3,910 6,Of,7 3,090 

BZ Prs lUlmt ry . 
1 / Date preeented In th i s exhibit d i f f e r from these In Exhibit E In t h a t refunding l s sun i , an well an new 

capital lesuee, are Inelaled. Long-term s e c u r i t i e s are duflned as those maturing in more than ona year . 
2 / Iiwludee s ecu r i t i e s of fe red In the United Sta tes by foreign governments and t h e i r subdivisions end by 

ln'.erratlon&l organisa t ions . Tmires: Secur i t i es and Exohr.nge Coinmisnlon. 
3/ I s a w s not guarsnti ed by the U. S. Gov»mnenL. Sources long-torn, Secur i t ies and Btehange Con.nt.ist on; 

short-term, Federal Reserve. 
4/ Principally tax and bond anticipation not*s, warrants or c e r t i f i c a t e s ar.d Public Housing Authority 

not«». In some Instances PHA f i t o s lnoluded may have a e.metthat longer tens than one year . Sourcet Bond Buyer. 
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Exhibit I 

Large Long-term Public Securi ty Issues f o r New Capital 
(Other than U. S. Treasury) 1 / 

Proceeds of Large Issues Offered 

(Mill ions of do l la r s ) 

Month Corporate S ta te and 
l o c a l government Other 2 / 

1959 - October ilOO 29k 20 
November 1*21 163 
December 230 217 70 

I960 - January 279 . 388 100 
February 262 283 320 
March 381* 225 191 
Apr i l 309 370 71 
May 139 23k 28 

ilU 2 561 30 ; 
July 303 191 
August 581 298 75 -1 
September 266 367 25 1 
October 566 i*6 77 • ! 

Large Individual Issues Offered November 1 through 11 

I s suer type 1/ 
Amount 

(mil l ions 
of 

do l la r s ) 
Maturity 

Coupon 
r a t e or 

n e t i n t e r -
e s t cost 

Offer ing 
y i e ld Rating 

CORPORATE 

tJhited Gas Corp. 1s t mtg .co l l . 
t r . b d s ; 30.0 1980 5 L 8 8 A 

United Gas Corp. S.F. deb. 30.0 1980 • 5 -1 /8 5.05 Baa 
P a c i f i c Gas & Elec. Co. 1 s t ref .mtg.bds .60.0 1992 1-5 /8 I4.63 Aa 
Commercial Credit Co. Sen. nptds 50.0 1980 k-3/k it. 83 — . 

STATE AND LOCAL GOVERNMENT 

Cook County, 111. Rev.-S<T. 25.0 1961-75 3.16 1.70-3.35 A 
Trenton, New Jersey G.O. •' 10.9 1961-85 3.U5 1.60-3.25 Aa 
Sta te of Miss iss ippi G.O. ' . 12.0 1961-80 3.34 1.60-3.40 Aa 

OTHER 

None 
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Footnotes 
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1 / Includes corporate and o ther s ecu r i t y o f f e r i n g s of *15 mi l l ion and over; S ta t e 
and l o c a l government secur i ty o f f e r i n g s of $10 mil l ion and over. . j 

2 / Includes fo re ign government and In t e rna t i ona l Bank f o r Reconstruction and 
Development i s sues and non-guaranteed i s sue s tiy Federal agencies . I 

J / In t h e case of S t a t e and l o c a l government s e c u r i t i e s , 0. 0 . denotes general j 
ob l iga t ions j Rev. -Ut . , revenue ob l iga t ions secured only by income f ran publ ic 
u t i l i t i e s ; Rev.-Q.Ut. , revenue. bonds secured only by revenue from q u a s i - u t i l i t i e s ; | 
Rev . -5 .1 . , revenue bonds secured by revenue from s p e c i f i c taxes only5 Rev.-Rent. , 
revenue bonds secured so l e ly by l e a s e payments. I 
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Forthcoming Large Long-term Public Secur i ty Offer ings f o r New Capital 
(Other than U. S. Treasury) 1 / 

Expected Proceeds from Forthcoming Large Issues 

During month following 
date shown Date of 

computation Corporate State and 
loca l govt. Other 2 / 

Subsequent to 
date shown 

Corporate 2 / 

1959 - Oct. 30 
Nov. 30 
Dec. 31 

1960 - Jan. 29 
Feb. 29 
Mar. 31 
Apr. 29 
May 31 
June 30 
July 29 
Aug. 31 
Sept. 30 
Oct. 31 

385 
226 
210 
207 
301 
299 
202 
1*83 
237 
596 
216 
576 ao 

115 
295 
1*5 
210 
255 
250 
21*3 
277 
180 
275 
283 
212 
258 

70 
30 
1*5 
35 

30 
30 

77 
50 

509 
271 
280 
252 
372 
3W* 

1 
1,006 

731 
836 
585 

336 
1*85 
51*5 
310 
385 
280 
258 
502 
380 
321* 
283 
336 
391 

70 

s 
35 

60 
30 

127 
50 

Forthcoming Large Offer ings , as of November 11 

I s suer Type 
Amount 

(mil l ions 
of do l la r s ) 

Approximate date 
of o f fe r ing 

CORPORATE 
New Jersey Bel l Telephone Co. Deb. 20.0 i Nov. 15 
Northern Natural Gas Co. S.F. deb. 20.0 Nov. 15 
Idaho Power Co. 1 s t mtg. bds. 15.0 | Nov. 16 
John Deere Credit Corp. Deb. 50.0 Nov. 16 
Wisconsin Elec. Power Co. 1s t mtg. bds. 30.0 Nov. 17 
B. F. Goodrich Co. Deb. 60.0 Nov. 17 
Consolidated Edison Co. of N. Y. 1st r e f . mtg. bds. 75.0 Nov. 23 
Benef ic ia l Finance Corp. ' Deb. 5o.o Nov. 

-^Southern Bel l Telephone & Telegraph Deb. 75.0 Dec. 6 
Northern Sta tes Power Co. 1s t mtg. bds. 35.0 Dec. 7 

-^Potomac E l e c t r i c Power Co. 1s t mtg. bds. 1*0.0 Dec. 8 
Consumers Power Co. 1s t mtg. bds. 35.0 Dec. 13 
United A i r l i ne s Conv. sub. deb 25.0 Dec. 
Commerce Oil Refining Corp. Deb., bds. & com. 1*5.0 I n d e f i n i t e 
Liberian Iron Ore, Ltd. Bds. & s t k . 30.0 I n d e f i n i t e 

STATE AND LOCAL GOVERNMENT 

Port of -Los Angeles, Cal i forn ia Rev.-Ut. li*.0 Nov. 15 
State of Massachusetts G.O. 3 L 8 Nov. 15 
Phi ladelphia , Pa. G.O. 35.1 Nov. 16 

xPort of New York Authori ty Rev.-Ut. 25.0 Nov. 21 Digitized for FRASER 
http://fraser.stlouisfed.org/ 
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Forthcoming Large Of fe r ings , as of November 11 (Cont 'd) 

I s sue r Type 
Amount 

(mi l l ions 
of do l l a r s ) 

Approximate date 
of o f f e r i n g 

STATE AND LOCAL GOVERNMENT (Cont 'd) 

Florida Development Comm. Rev.-Ut. 1U.5 Nov. 30 
San Diego Sch. D i s t . , Ca l i f . G.O. 10.0 Dec. 6 
Maryland S ta te Roads Comm. Rev.-S.T. 12.5 Dec. 7 
Los Angeles Dept. of Vffcr. and Pwr., 

Ca l i fo rn ia Rev.-Ut. 12.0 I n d e f i n i t e 
Orleans Parish School D i s t . , La. G.O. 10.0 I n d e f i n i t e 
Kentucky Turnpike Authori ty Rev. 55.0 I n d e f i n i t e 
Dade County, Flor ida G.O. 1*6.0 I n d e f i n i t e 
New York Sta te Housing Fin. Agency Rev. 100.0 I n d e f i n i t e 

OTHER 

Tennessee Valley Auth. Bds. 50.0 Nov. 15 

1 / Includes coiporate and other i s sues of $15 mi l l ion and over; S ta te and l o c a l 
government i s sues of $10 mi l l ion and over . 

2/ Includes fo re ign government and In t e rna t iona l Bank f o r Reconstruction and 
Development i s sues and non-guaranteed issues by Federal agencies . 

Note.--Delet ions f o r reasons other than s a l e of i s s u e : None. 
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. Exhibi t K 

Yields on New and Outstanding 
E lec t r i c Power Bonds, Bated Aa and A ] / 

Date 
Aa-rated o f f e r i n g y i e ld s A-rated. o f f e r i ng y i e l d s 

Date Actual 
(per cent) 

Amount above 
seasoned y i e ld s 
(bas i s points) 

Actual 
(per cent) 

Amount above 
seasoned y i e ld s 
(bas i s points) 

1952-1959 - High 
Low 

1959 - July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 

1960 - Jan. 
Feb. 
Mar. 
Apr. 
May 10 

12 
25 

June 17 
28 
29 

- July 8 
13 

Sept. 15 
23 
28 

Oct. 5 
21 

Nov. ij. 

5.30 (12/8/59) 87 
2.93 (3/31/51) - 3 

*4.93 31 
It. 83 23 

5.13^/ 36 
*5.08 ii2 
*5.30 63 

5.09 b$ 
li.82 25 
it. 91 . 37 
It. 88 32 

It. 82 25 
lt.8li 27 

l t .65 ? / 27 
It. 5 5 ^ 17 
It. 63$/ 2k 
k.67£/ 22 

5.65 (9/18/59) 123 
3.00 (3/17/5L) -15 

5.07 17 

*5.65 60 
5.33 lt3 

5 . 1 5 , / 51 
*5.301/ 28 

lt.97 9 
5.Ht 35 

5.10 26 
5.20 33 
it.95 11 

it.93 11 
It. 88 8 % 
It. 80 2k 

L.8B % 

*—Single observat ion, not an average. 
1 / Covers only 30-year f i r s t mortgage bonds, as reported in Moody's Bond Survey. 

Except where ind ica ted , the ac tua l y i e ld f i g u r e and t h e amount above seasoned 
y i e ld s a re averages of o f f e r ings during the ind ica ted per iod and of the d i f f e r -
ences between these new o f f e r i n g y i e ld s and y i e l d s on seasoned issues of s imi la r 
qua l i ty f o r the same day. Average maturity f o r the seasoned issues va r ies frost 
26 t o 28 yea r s . 

2 / Provides f o r a 5-year per iod during which Issue may not be ca l l ed f o r refunding 
a t a lower coupon r a t e . Monthly averages so marked include one or more i s sues 
with such a provis ion . Other i s sues have no such provis ion . Digitized for FRASER 
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Pa r t I I - Canada - 1 7 -

Af te r r i s i n g sharply f o r f i v e s t r a i g h t weeks, Canadian Treasury 
b i l l y i e ld s were v i r t u a l l y unchanged l a s t week. Bond y ie lds ,on the other 
hand, rose s l i g h t l y f o r a l l m a t u r i t i e s . The Bank of Canada made l i t t l e 
change in i t s s e c u r i t y holdings during the week, and the general publ ic 
sold small amounts of b i l l s and bonds t o the char tered banks. The Canadian 
d o l l a r decl ined s l i g h t l y during the week and closed a t 102.5 (U.S. cents) 
l a s t Thursday. 

Money market. The average y i e ld on the 3-month Treasury b i l l 
a t l a s t Thursday's auct ion was 3.21 per cen t , v i r t u a l l y unchanged from the 
previous week (see Table.). The y i e ld on the 6-month b i l l declined s l i g h t l y 
t o 3.U7 per cent from 3.51 per cent a week ago. There were only minor 
changes i n Treasury b i l l holdings during the week (see Table) . The average 
c los ing r a t e s on day-to-day loans during the week was 3*03 per cent compared 
with 3.10 per cent a week ago. 

The spread favoring the Canadian over the U.S. 3-month b i l l 
narrowed by 25 b a s i s po in t s t o 0 .?6 per cent per annum during the week, 
as the r e s u l t of a r i s e in the U.S. b i l l y i e l d . There was an o f f s e t t i n g 
decl ine i n the discount on the forward Canadian d o l l a r with the r e s u l t t h a t 
the net incent ive t o hold the Canadian b i l l rose s l i g h t l y t o 0.70 per cent 
per annum. 

Bond market. Bond y i e ld s rose in Canada l a s t week f o r a l l 
m a t u r i t i e s . The spread between se lec ted comparable Canadian and United 
S ta t e s s e c u r i t i e s (Thursday y i e ld f o r b i l l s and Wednesday y i e l d f o r bonds) 
were as fol lows ( f i gu re s i n paren thes i s r e f e r to the previous week): 

0.76 per cent on a 91-day b i l l (1.01) 
O.83 per cent on a 1 8 2 - d a y b i l l ( 1 . 0 3 ) 
0.76 per cent on an 8-year bond (0.81) 
l . l U per cent on a 30-year bond (l.Oli) 
1.2U per cent on a 35-year bond (1.17) 

The general publ ic sold $7 mi l l ion of bonds while the char tered banks 
purchased $7 mi l l i on . The Bank of Canada sold only S i mi l l ion of bonds. The 
general publ ic increased i t s holdings of savings bonds by $199 mi l l i on ! 

The press r epor t s a good recept ion f o r the Alberta Municipal 
Financing Corp., o f f e r i n g t h i s week. The new i s sue included $10 m i l l i o n , 
2 per cent debentures due December 1 , 1961, p r i ced a t 98.39 t o y i e ld 3.65 
per cen t , and $10 mi l l ion of 20-year debentures c a l l a b l e in 18 yea r s , 
pr iced a t 97 t o y i e l d 5*50 per c e n t . 

The Bank of Nova Scot ia has made the f i r s t increase i n i n t e r e s t 
r a t e s on some ma tu r i t i e s of i t s new shor t - te rm notes (see "Capi ta l Market 
Developments," October 3, I960) . The new r a t e s show increases of one-half 
per cent f o r ma tu r i t i e s up t o th ree years and no change f o r over th ree y e a r s . 
Short ly a f t e r i s su ing the new notes in l a t e September a l l r a t e s dec l ined . (see Table 
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Stoflk market. I n d u s t r i a l stock p r i ce s on the Canadian exchanges 

rose by almost 2 per cent i n Toronto and one per cent i n Montreal during 
the f i r s t week of November, while p r i ces i n New York rose almost 3 per cen t . 

New York 
Toronto Montreal Standard & Poor 

I960 - High $32.$6 271.1 60.51 
Low 1*72.38 250.3 55.98 

Oct. 28 1*83.50 260.8 56.57 
31 1*85.14* 260.9 56.58 

Nov. 1 1*89.63 263.6 57.22 
2 1*90.93 262.7 57.51 
3 1*91.88 263.7 57.72 
U - 1*92.25 263.1 57.26 

volume of sa les during the week ending November 1* was $9.3 mi l l ion 
compared with $10.1* mi l l ion the week b e f o r e . 

Foreign exchange. The Canadian d o l l a r decl ined s l i g h t l y through 
the week and closed a t 102.£3 (U.S. cents) l a s t Thursday compared with 
102.80 (U.S. cents ) the week b e f o r e . The discount on the 3 months forward 
Canadian do l l a r a l so declined t o 0.06 per cent per annum compared with 
0.37 per cent the week be fo re . 

B r i t i sh Commonwealth Section 
Division of In t e rna t iona l Finance 
Board of Governors of the Federal Reserve System 
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Canada: Changes in Distribution of Holdings of Canadian 

Government Direct and Guaranteed Securities 
(millions of Canadian dollars, par value) 

Bank of Canada Chartered banks General public 
Treas. Government Trofts# Savings Treas, 
bills Bonds Total Mils Bonds bonds bills Bonds 

Sept . 7 0 0 + U - 11 + 18 - U + 13 - 19 Sept 
lit 0 0 0 + 8 + 11 + 2 - 3 - 12 
21 - 16 0 + 3 + 52 + 3 - 7 - 37 0 
28 - 27 2 - 1 +.U1 + 16 - 5 - Ik - 5 

Oct. 6 - 1 5 + 3 + 2 + 68 - 5 + 3 +165 
13 + uu 1 + 2 - 20 + 23 - 5 - 19 - 27 
20 + 27 u + 23 - 20 + 23 + 2 - U - 1|2 
27 - U 6 + 9 - 16 + 12 + 3 + 20 - 2U 

Nov. 3 - 11 5 + 6 + 8 + 19 + 9 + 6 - 17 
10 - 1 l + 2 + 6 + 7 +199 - 6 - 7 

Sources Bank of Canada* Weekly Financial Statistics. 

Yields on Bank of Nova Scotia Term Notes 
(per cent per annum) 

Previous Original rate 
New rate rate.(Oct.) (Sept. ) 

1 year 3.50 3.25 3.75 
2 year U.00 3.75 U.00 
3 year U.2$ U.00 U.25 
U year U.50 U.50 U.75 
5-6 years U.75 U.75 5 .00 

Source: The Financial PostT 
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Selected Canadian Money Market and Related Data 
- 2 0 -

Net incen-
Canadlan d o l l a r t i v e t o 

Canada Spread Spot 3-mo. discount (-> 3 u . s J y over U.S. forward premium(+)d/ 

1959 - High 6,16 U.U9 2.96 105.51 
Low 3.25 2.80 0.30 102.58 

1960 - High 5.1U a.63 1.01 1 0 5 . 2 7 0.99 
Low 1.68 2.10 -O082 102016 - -0.72 

Oct, 13 2M 2 06O -0.12 102.16 102, .27 0.U3 
20 2.87 2.12 0.75 102.39 102, ,39 0 .0 
27 3.03 2.10 0.93 102.30 102, -33 0.12 

Nov, 3 3.22 2.21 1=01 102.80 102, -70 -0.37 
10 3=21 2.U5 0.76 102,53 102.52 -0.06 

hold d Can. 

1 . 0 5 
-0.57 

0.31 
0.75 
1.05 
0 . 6 U 
0.70 

a / Average y i e l d a t weekly tender on Thursday. " 
ID/ Composite market y i e ld f o r the U.S. Treasury b i l l on Thursday close of bus iness . 
c / In U.S. c e n t s , 
d / Spread between spot r a t e and 3-month forward Canadian d o l l a r on Thursday 

c los ing , expressed as per cent per annum. 
e / Spread over U.S. Treasury b i l l (column 3 ) , p lus 3-month forward discount or 

premium (column 6 ) . 

Selected Government of Canada Secur i ty Yields 

Intermediate Long-term bonds 
6 - m o . Treas • b i l l s bonds (8 y r . ) (20 year) 135 year) 

Canada 
Spread 

over u.sjy Canada 
Spread 

over 
U.S .d / 

Canada 
Spread 

uTi/ Canada 
Spread 

£Sk 
1959 

1960 

- High 
Low 

- High 
Low 

6 . 2 U 
. 5 .11 

5.33 
1=99 

0.85 
•=0 0 8 6 

5.27 
it.50 
5.55 
U0O9 

1.11 
0,21 

5.30 
u.uu 
5oit2 
U 0 6 3 

1.22 
0.85 

5.05 
U.73 
5.28 
U.68 

1.61 
0 . 9 5 

Oct, 

Nov, 

13 
2 0 
27 
3 
10 ^ 

2.82 
3o2h 
3.3U 
3.51 
3=U7 

-0 .03 
0,60 
0.8k 
1.03 
0 . 8 3 

U.27 
U o i i U 
U.55 
U.62 
L.62 0

0
0

0
0
 

U.77 
U.87 
U.92 
U.89 
U.99 

0.87 
0.97 
1 . 0 U 
1 . 0 U 
1 . 1 U 

U.8U 
U.92 
U.93 

• U.92 
5 .01 

1.07 
1.15 
1.16 
1.17 
1 . 2 U 

a / Average y i e l d a t weekly tender on Thursday. 
Td/ Spread between Canadian auction rate and composite market yield of U.S. 

bill on close of business Thursday. 
o/ Government of Canada 2-3A per cent of June 1967-68• 
<y Spread over U.S. Government 2-1/2 per cent of 1963-68. 
e/ Government of Canada 3 - l A per cent of October 1979. 
7 / Spread over U.S. Government 3 - l A per cent of 1978-83. 
g / Government of Canada 3 - 3 A per cent of September 1996 - March 1998# 
jy Spread over U.S. Government of 1995. 
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November l h , I960 

United Kingdom; Money and Capital Markets During October 

The inflow of foreign-owned funds continued t o dominate London 
f i n a n c i a l markets i n October. These funds produced f u r t h e r s u b s t a n t i a l 
o f f i c i a l reserve accruals and pushed the spot pound r a t e i n e a r l y November 
t o the highest po in t t h i s yea r , A boom in the f r e e London bu l l ion market 
as a r e s u l t of fo re ign purchases i n October which pushed the p r i ce from 
about $35-1A t o a peak of around $U0 an ounce a t t r a c t e d i n t e r n a t i o n a l 
a t t e n t i o n . 

The reserve inf low and other developments contr ibuted t o an easing 
of money and secu r i t y y i e ld s i n B r i t a i n in October. The Treasury b i l l 
y i e l d decl ined sharply i n ea r ly October i n a n t i c i p a t i o n of a cut i n Bank 
r a t e . On October 27, the Bank of England reduced i t s discount r a t e from 
6 t o 5-1/2 per cent as a s tep t o narrow the spread between money r a t e s i n 
Br i t a in and North America, not as a move toward c r e d i t r e l axa t ion in B r i t a i n . 
Thereaf te r b i l l y i e ld s decl ined f u r t h e r . By e a r l y November, the-ne t i n -
cent ive t o hold London Treasury b i l l s r a t he r than New York b i l l s had decl ined 
(on a covered bas i s ) t o j u s t around 1 per cen t . The B r i t i s h cu t i n Bank r a t e 
followed a reduct ion of the Bank of France ' s discount r a t e from U t o 3 .5 
per cent on October 6, while on November 10 the German Bundesbank r e -
duced i t s discount r a t e from 5 ner cent to U nor- cen t . 

In the g i l t -edged market, y i e lds decl ined genera l ly , e s p e c i a l l y 
i n the intermediate- term and undated ranges , The press repor ted fo re ign 
purchases of outstanding long-term Government bonds as wel l as new i s sues 
o f f e r e d during the month. Advances of the London c lea r ing banks rose from 
mid-September t o mid-October by 228,1 m i l l i o n . Stock p r i c e s decl ined by 
about 5 per cent during October, 

Money market condi t ions . The y i e ld on Treasury b i l l s decl ined 
from 5.56 per cent t o 5 .31 per cent over the f i r s t t h ree weeks of October 
i n expectat ion of a reduct ion i n Bank r a t e . This expectat ion was r e a l i z e d 
on October 2? when Bank r a t e was reduced by one-half of one per cent from 
6 per cent t o 5-1/2 per cen t . Thereaf te r the y i e ld on the 3-month b i l l 
decl ined sharply reaching U,89 per cent by November U (see Table) , 

During October the y i e l d on London Treasury b i l l s exceeded the 
b i l l y i e l d i n New York by more than 3 per c e n t . By November it, however, 
the U.S. b i l l r a t e strengthened and the UoK„ b i l l r a t e decl ined; as a r e s u l t , 
the spread of the U.K. b i l l over the U.S. b i l l was reduced t o 2,67 per c e n t . 
The incent ive t o hold the U.K. b i l l r a t h e r than the U.S. b i l l (with exchange 
r i s k covered) was between 1 and 1 ,5 per cent per annum during October and 
was a t 1,15 per cent on November h (see Table and Char t ) , 

Change in Bank r a t e . The reduct ion i n Bank r a t e from 6 to 
5-1/2 per cent was i n t e r p r e t e d in the f i n a n c i a l p ress as an e a r l y s tep i n 
"a general world-wide move towards cheaper money," The Governor of the Bank 
of England s t a t ed t h a t the move was because we had "our eye p a r t i c u l a r l y 
on t h i s occasion on comparative i n t e r e s t r a t e s around the world. But 
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i t i s very c lea r t h a t today ' s s i t u a t i o n a t home does not j u s t i f y any change 
of the l i n e s of c r e d i t po l i cy . " With the t r ade d e f i c i t subs t an t i a l and 
with continuing demand pressures within the Br i t i sh economy, the Chancellor 
had e x p l i c i t l y warned t h a t "the time has not yet come when we can r e l a x 
them (the c r e d i t r e s t r i c t i o n s ) 

The s t ruc tu re of i n t e r e s t r a t e s in London before and a f t e r the 
change in Bank r a t e was ( in per cent per annum): 

Af te r 

Borrowing r a t e s : 
Bank overdraf t s 
Personal loans 
Term business loans 
Term farm loans 
Mortgages 

Deposit and other lending r a t e s : 
Bank deposi ts 
Finance house deposi ts 
Building soc ie ty deposi ts 
Building soc ie ty shares 
Local Government loans 
3-1/2 per cent War Loan 

7 - 7-1/2 6-1/2 - 7 
5 - 6 unchanged 
8 7-1/2 
7 6-1/2 
6 unchanged 

U 3-1/2 
5 and up unchanged 
3 unchanged 
3-1/2 unchanged 

5 - 3 A - 6-1/U unchanged 
5»72£ unchanged 

Sourcei The Financia l Times. 

Gilt-edged market. Bond y i e ld s i n the g i l t -edged market declined 
genera l ly during October. The continued inflow of gold and do l l a r r e se rves , 
in p a r t r e f l e c t i n g fore ign demand f o r B r i t i sh bonds, contr ibuted to the 
easing of bond y i e l d s . Consols eased by 10 bas i s po in t s and intermediate 
range y ie lds by as much as 16 bas is po in t s (see Table) . Despite t h i s eas ing, 
hdwever, London bond y ie lds remained a t or near the 6 per cent l e v e l f o r 
intermediate and the 5-1/2 per cent l eve l f o r long-term i s s u e s . 

London County Council o f fe red on October lit a £20 mi l l ion i ssue 
of 6 per cent stock a t £99 with a gross redemption y i e ld of 6.05 per cen t . 
Lanarkshire County issued a £U mi l l ion , 6 per cent redeemable stock 1978-80 
a t £99-l/U with a gross redemption y i e ld of 6.09 per cen t . Both i s sues 
were wel l received and went immediately to a premium. 

B r i t i s h Aluminum made a £U.2 mi l l ion loan in Switzerland on 
October 19. The i ssue was a t U-l/2 per cent with a maximum term of 15 
years ; the proceeds are to be used t o f inance development both in the U.K. 
and abroad. This loan was exceptional because of the s t r i c t regula t ions 
by the U.K. a u t h o r i t i e s on borrowing outside the B r i t i s h c a p i t a l market. 

As an ind ica t ion of United S ta tes i n t e r e s t i n cur ren t Br i t i sh bond 
y i e l d s , American Depositary Receipts are now being issued by Morgan Guaranty 
Trust Company f o r the United Kingdom 3-1/2 per cent War Loan. This s ecu r i t y 
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i s now y ie ld ing 5-3/U per c e n t . These Deposit Receipts can be t raded i n 
New York in the "over the counter" market while the s e c u r i t i e s remain i n 
London. 

Bank advances* Advances of the London c lear ing banks rose from 
mid-September t o mid-October by 628,1 mi l l ion , compared with a r i s e of £8 
mil l ion in the month t o mid-September and a f a l l of £UU mil l ion in the 
month t o mid-August. The average l i q u i d i t y r a t i o f o r the eleven banks i s 
31.U7. This compares with 31.57 in the month t o mid-September and 3U.36 
a year ago. 

Ins ta l lment c r e d i t . The t o t a l hire-purchase debt declined by 
£8 mi l l ion t o £962 millionJTn September. This fol lows the dec l ine i n 
August of £1 mi l l ion , the f i r s t f a l l s ince March 19$8, when the t o t a l debt 
outstanding amounted t o only £U5l m i l l i o n . This £8 mi l l ion f a l l was composed 
of a £3 mi l l ion dec l ine i n the debt owed d i r e c t l y t o household goods shops 
and, f o r the f i r s t time i n 2-1/2 yea r s , a £5 mi l l ion drop in the debt owed 
d i r e c t l y t o f inance houses» 

Foreign exchange. Af ter easing ea r ly i n October, spot s t e r l i n g 
strengthened and reached i t s high f o r the year of 281.750 U.S. cents on 
November 2 (see Table) . 

The discount on 3-month forward s t e r l i n g decreased by about iiO 
bas i s po in t s during the month. Secur i ty s t e r l i n g was a t a premium on 
November 3 when i t reached 281.750 U.S. cen t s , i t s h ighest point s ince 
Apr i l 1959. 

During October, fo re ign exchange reserves increased by $30.8 
mi l l ion or (adjus ted f o r spec ia l c a p i t a l payments) by $128.8 mi l l i on . Since 
February the t o t a l increase in rese rves has t o t a l e d $U5U mi l l ion or (ad jus ted 
f o r c a p i t a l payments) by $823 mi l l i on . 

Bullion market. The p r i ce of gold in the London bul l ion market 
soared t o about $1*0.50 per f i n e ounce on October 20. That wag. 
the h ighest point reached since the London bu l l ion market reopened in 19 5U. 
In the pas t the p r i ce has f l uc tua t ed around $35 per f i n e ounce and in 
September of t h i s year reached i t s high t o t h a t time of $35.2b per f i n e 
ounce. The peak reached on October 20 represented , i n the words of a p ress 
a r t i c l e , panic orders which had been placed a t " the bes t obtainable p r i c e . * 
But these purchases were never important . The highest p r i ce a t which "a 
s izeable volume of t r ansac t ions took place" was around $38.50; the p r i c e a t 
the d a i l y f i x i n g liever exceeded $ 3 8 . 

On the other hand, the market p r i c e s ince the October 20 f l u r r y 
has remained a t about $ 3 6 t o $36.50. A press a r t i c l e s t a t e s t h a t p r o f i t 
taking a t these p r i ce s has been a "considerable" source of gold o f f e r e d t o 
the market t o supplement the "da i ly s a l e s of the Bank of England i n i t s 
func t ion as agent f o r the South Afr ican Reserve Bank" and t h a t "qui te l a rge 
new demand" appeared i n the market i n October "whenever the p r i c e f e l l t o 
or s l i g h t l y under $ 3 6 . " On November H the p r i c e was $35-7/8. 
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The Austra l ian Finance Minister announced t h a t Aust ra l ia had 
shipped 320,^82 f i n e ounces of gold ($11 mi l l ion) to Br i t a in i n August. 
From January through August, Aust ra l ian shipments to London to t a l ed 920,513 
f i n e ounces ($32.mill ion) compared with 8,20U ounces in the previous s i x 
years . • 

Stock market. During October stock p r ices eased general ly with 
the index f a l l i n g from 331*7 on October 7 t o 316.1 on November U, a 
decl ine of about £ per cent (see Table) . Yields on shares rose s l i g h t l y as 
a r e s u l t . Consequently, the gap between Consols and shares decl ined from 
1.35 per cent on October 7 to 0.97 per cent on November U. 

Br i t i sh Commonwealth Section 
Divis ion of In t e rna t iona l Finance 
Board of Governors of the Federal Reserve System 
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••25** 
United Kingdoms Treasury B i l l Y ie lds and Exchange Bates 

Net Exchange r a t e 
3-gOo T reasury b i l l Discount i n c e n t i v e Spot Discount 

" . D i f f e r - on 3-mo. t o hold . s t e r l i n g on 3-mo. 
Date U.K.*/ U . s J g / ence , s t e r l i n g s / U.K. b H ] 5 / « / s t e r l i n g ^ 

1959 - High 3»6 Uo7 —lei — — — ' - — 
Low 3.0 2 06 Ool; — — — —— 

1960 - High 5.68 U.59 3.63 (P).6U 1 .95 281.57 1.6U 
Low 2 .13 2,05 -0 ,8k 2 .33; - .23 279.83 (P).U7 

S e p t . 23 5.U9 2.1t0 3.09 2.12 0 .97 281.30 1.U9 
30 5.57 2.30 3.27 1 .95 1.32 281.12 1.37 

Oct . 7 5 .56 2 .53 3 .03 --1.9U 1 .09 281.09 1 .36 
1U 5.U8 2.UU 3.0U 1.96 1.08 280.97 1 .38 
21 5 . 3 1 2 .15 3 .16 1.7k 1.U2 281.37 1.26 
28 5.09 2.07 3.02 1.58 l.UU 281.52 1 . 1 1 

Nov. U 1 .89 2.22 2.67 1.52 1 .15 281.55 1.07 

a/ Average yield at Friday weekly tender. ~ ~~ 
1/ Closing market yield for Friday in New York. 
c/ Spread between spot and forward rate in per cent per annum. 
<3/ Net of difference in bill yield less discount on 3-month sterling. 
e/ Spot rate in New York market in U.S. cents. 
f/ Spread between spot and forward rates in U.S. cents. 

United Kingdom; Selected Capital Market Yields 

6 - y e a r 
bondg' 

15-year 
bond£/ 

War 
loanS/ 

Consols Share 
y i e l d S / 2 8 -

Share 
p r i c e d / 

i 9 6 0 - High 6.0U 6 .00 5 . 9 1 5 .69 U.U9 1.1*9 338.6 
Low U.93 5 . 3 3 - 5 .53 5 .03 3.7it 0 .76 297 

Sept . 23 6.02 5.97 5 . 9 1 5 .55 U.28 1.27 328.7 
30 6 .00 5 .96 . 5 . 8 1 5 .50 U.3U 1.16 325.6 

Oct . 7 6 .00 5 .98 5 :83 5 .56 U.21 1 .35 331.7 
1U 5.97 5 . 8 1 5.77 * 5 . 5 3 4 .30 1 . 2 3 328.2 
21 5 .96 5 . 8 1 5 .77 5 .53 U.3U 1.19 325.L 
28 5 .98 5 . 8 1 5 .93 5.U6 4 .39 1.07 321.1 

Nov. k 6 .00 5.82 5.76 5.U6 1.1*9 0.97 316.1 

a/ 5-1/2 per cent Exchequer, 1966. 
5/ 3 per cent Savings Bond 1965-75. 
c/ 3-1/2 per cent War Loan (undated). 
d/ 2-1/2 per cent Consol (undated) 
e/ Financial Times. 
T/ Difference between yield on 2-1/2 per cent Consols and share yield. 
5 / Financial Times. 
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I N T E R E S T A R B I T R A G E , N E W Y O R K / L O N D O N 

Friday figures Pi 

3 — M O N T H T R E A S U R Y BILL R A T E S 

A A 

R A T E D I F F E R E N T I A L A N D 3 - M O N T H F O R W A R D S T E R L I N G 

R A T E D I F F E R E N T I A L W I T H F O R W A R D E X C H A N G E C O V E R 
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