
Mot f o r . Publ icat ion JKOHTBOLLED AFTER SIX MONTHS 

H.lit" : October 31, I960. 

^CAPITAL MARKET DEVELOPMENTS 
J IN THE UNITED STATES AND CANADA 

Par t I - United Sta tes 

Last week only one l a r g e corporate secur i ty issue—the AT&T 
debenture i s sue with proceeds of $250 million—was sold, and no new 
l a rge S ta te or l oca l obl igat ions were marketed. 

This week's calendar includes t h r ee la rge coiporate o f f e r i n g s 
with expected proceeds of $170 m i l l i o n . Two Sta te and loca l general 
obl iga t ions t o t a l i n g S35.9 mi l l ion a re a l so scheduled f o r the week. 

Long-term bond y i e ld s - Yields on State and l o c a l government 
ob l iga t ions decreased l a s t week as did those on U. S. Government Iong-
t e r a ob l iga t ions . Yields on outstanding corporate bonds were mixed. 
Returns ava i l ab le on top qua l i ty i ssues declined s l i g h t l y ; those on 
lower grade i s sues showed an equally s l i g h t i nc rease . 

In the major new financing of t h e week, t he $250 mi l l ion AT&T 
debentures were reof fe red to y i e l d U,65—57 bas i s po in t s below the o f f e r -
ing y i e ld f o r a s imi la r i s sue l a s t November, The new issue c a r r i e s 
Moo(fy1s Aaa r a t i n g , higher than l a s t y e a r ' s o f f e r i n g a t the time of i s sue , 
but t h i s i s not believed t o account l o r any s i g n i f i c a n t share of the 
d i f f e r e n c e . 

Short- and inteimediate- term i n t e r e s t r a t e s - For the second 
consecutive week, y i e ld s declined sharply f o r t h r e e - and six-month 
Treasury b i l l s ; r a t e s on f inance company paper a l so f e l l s u b s t a n t i a l l y , 
and there was a moderate decl ine i n y i e ld s ava i l ab l e on t h r e e - to f i v e -
year Government i s s u e s . Other shor t - term i n t e r e s t ra tes remained unchanged. 

FNMA. secondary market operat ions - FNMA secondary market opera-
t ions during September r e f l e c t e d some f u r t h e r easing i n r e s i d e n t i a l mortgage 
markets. Offer ings to FNMA and FNMA mortgage purchases decl ined and i t s 
s a l e s picked up s l i g h t l y . 

E f f ec t i ve October 18, FNMA began t o i s sue standby commitments 
under i t s secondary market operat ions t o purchase marketable FHA and VA 
mortgages on ex i s t ing housing, including apartments, as authorized by 
the Housing Act of 1959. Up to then, FNMA issued standbys only on new 
housing p r i o r t o construct ion and purchased mortgages on ex i s t ing un i t s 
so l e ly on immediate de l ivery (over the counter ) . FNMA standby -commit-
ment p r a c t i c e s , p r i ces , and fees f o r acquir ing mortgages on e x i s t i n g 
housing w i l l be the same as f o r new housing, but the commitment teiro 
f o r 1 - to It-family houses w i l l be s ix months r a the r than one year . On 
mult ifamily housing, the term remains two years . Pr ices cur ren t ly a re 
se t a t 93 f o r 5 - 3 A per cent home mortgages, 93 f o r 5 -1 /4 per cent 
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mult i fami ly mortgages, and 90 f o r $ - l / k p e r cent home mortgages. These 
standby's are sub jec t to a commitment f e e of 1 per cent and an i n i t i a l 
nonrefundable FNMA stock subscr ip t ion of 1/2 of 1 per cent of t he unpaid 
p r i n c i p a l . I f mortgages are eventually sold t o FNMA. under -standby 
con t rac t s , s e l l e r s must subscribe to an add i t iona l 1 -1 /2 per cent of 
FNMA. stock. 

November new s e c u r i t y volume - Sales of corporate s e c u r i t i e s 
fo r new c a p i t a l in November a re now expected to t o t a l about $825 mi l l ion . 
This would be about one-sixth below the heavy October calendar , which 
included a $250 mi l l ion debenture i s sue by AT&T, and s l i g h t l y below the 
volume of new i s sues marketed l a s t November. 

On the bas i s of i ssues cu r ren t ly scheduled, Sta te and l o c a l 
o f f e r ings of about $550 mi l l ion a re expected in November. This would 
represent a subs t an t i a l increase from the shaiply~reduced l e v e l of new 
issues i n October—now est imated a t $325 mi l l ion . A s t a t e of Massachusetts 
bond issue—one of severa l postponed l a s t month due t o unfavorable market 
conditions—has now been reduced by half and rescheduled f o r November. 

Stock p r i c e s - Stock p r i c e s , a s measured by Standard and Poor ' s 
index of 500 i s sues , f l u c t u a t e d widely over the week but closed a t 53.1*1, 
up very s l i g h t l y from the previous Friday. Trading volume increased 
shaxply t o a da i ly average of 3.2 mi l l ion shares . 

More de t a i l ed information concerning recent c a p i t a l market 
developments i s presented in the a t tached exh ib i t s ; 

Developments in the Canadian c a p i t a l markets a re presented 
in Pa r t I I a t the end of t h i s r epo r t . 

Capi ta l Markets Sect ion, 
Division of Research and S t a t i s t i c s , 
Board of Governors of the Federal Reserve System. 
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11. lb Exhibit B - Tables f o r Exhibi t A 
Long-term Bond Yields 

High-grade 

- 5 -

Date Corporate 
Aaa 1 / 

U. S. Govt, 
long-term 2/ 

S ta te and 
l o c a l govt. 
Aaa y 

Spread between 
U. S. Govt, and Date Corporate 

Aaa 1 / 
U. S. Govt, 
long-term 2/ 

S ta te and 
l o c a l govt. 
Aaa y Corporate 

Aaa 
Sta te and 
loca l Aaa 

(Per cent) 

1954 - Low 2.85 (it/23) 2.15 (8 /6) 1.90 (9 /2) .30 .30 
1957 - High 4.14 (9/27) 3.76 (10/18) 3.45 (8/29) .60 .47 
1958 - Low 3.55 (5/2) 3.07 (14/25) 2.64 (5/1) .22 .34 
1959 - High 4.61 (12/31) 1.37 (12/31) 3 .65 (9/24) .50 •92 ^ 

Low 1.09 (1/9) 3.83 (1 /2) 3.06 (3/26) .16 .53 
I960 - High L 6 1 (1/29) it.it2 (1/8) 3.53 (1/7) .59 .92 

Low 4.23 (9/9) 3,75 (8/5) 2.99 ( 9 / D .19. .53 

Sept. 30 4.27 3.81 3.13 .46 .63 
Oct. 7 it. 28 3.88 3 . n .'40. .67 
Oct. 14 4.29 3.92 3 .21 .37 .71 
Oct. 21 it. 31 3.93 3.21 .38 .72 
Oct. 28 g / 4.30 3.90 3.17 .40 .73 

Lower-grade 

Date 

195b - Low 
1957 - High 
1958 - Low 
1959 - High 

Low 
1960 - High 

Low 

Sept . 30 
Oct. 7 
Oct. lit 
Oct. 21 
Oct. 28 2 / 

Corporate 
Baa 1 / 

3.44 (12/31) 
5 .10 (11/29) 
L S I (7/11) 

M 
4.98 (9/9) 

5.05 
5.09 
5.12 
5.12 
5.13 

Sta te and 
loca l govt. 

Baa 2 / 

(Per cent) 

2.93 (8/5) 

i l i E 

Z:ii 1 % ' 
4.05 (9 /1) 

4.13 
4.15 
4.17 
4.17 
JU.13 

Spread between 
Aaa and Baa 

Corporate S ta te and 
l oca l govt. 

.52 .96 
1.27 1.21 

.77 .93 

.77 .98 

.56 .79 

.84 1.08 

.71 .92 

.78 .95 

.81 .94 

.83 .96 

.81 .96 

.83 .96 

a / Preliminary. 
y Weekly i n r i | « ef dally figuree. Average tere ef bonds Included Is 25-16 years. 
If Weekly average ef dully figure». The eerie* 1 Deludes bend* due er eallable in 10 years or mere. 
3/ Thursday figuree. Only general obligation bonds are ineludedi average tern le 20 years, 
gete.—Htghe and lews are for individual eeriee and may be en different datee fer different series. 
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Exhibit D - Tables f o r Exhibit C 

Short- and Intermediate-term I n t e r e s t Rates 

Government 

Yields 
3-month 
b i l l s 2 / 

6-month 
b i l l s 2 / 

3-5 year 
i ssues 2 / 

Spread between y i e l d s on 
3-month b i l l s and y i e l d s on 
6-mo. b i l l s 13-5 y r . i s s u e " 

Date Discount 
r a t e 1 / 

(per cent) 

1954 - Low 1.50 .61 (6/11) 1 .66 (V30) .66 
1957 - High 3.50 3.6k (10/18) 4.04 (10A8) .86 
1956 - Low 1.75 .58 (5/29) 3.02 (12/26) 2.14 (6/6) .26 .04 
1959 - High In 00 4.57 (12/24) 4.91 (12/31) 5.00 (12/24) .79 1.42 

Low 2.50 2.63 (2/20) 2.92 (1/2) 3.70 (1/2) .19 .40 
I960 - High 1.00 • 4.59 (1/8) x 5.07 (1/8) .4.97 (1/8) .58 1 .81 

Low 3.00 2.11 (10/28) 2.39 (8/5) 3.1*7 (9/23) .16 .38 

Sept. 30 3.00 2.35 2.82 3.50 .1*7 1.15 
Oct. 7 3.00 2.W 2.88 3.60 .18 1.20 
Oct. Ill 3.00 2.51 2.88 3.65 .34 1.10 
Oct. 21 3.00 2.23 2.71 3.62 .48 1.40 
Oct. 28 2 / 3.00 2.11 2.53 3.57 .42 1 .46 

Pr ivate 

Date Stock Exchange 
c a l l loan 1 / 

Prime 
r a t e 1/ 

Finance company 
paper ] / 

Spread between 3-month 
Treasury b i l l y i e l d and 

f inance company 
paper r a t e s 

(per cent) 

1954 - Low 3.00 3.00 1.25 (12/31) 0 (12/10) 
1957 - High 4.50 4.50 3.88 (11/15) .59 (7/19) 
1958 - Low 3.50 3.50 1.13 (0/8) - . 35 (8/29) 
1959 - High .5-00 5.oo 4.88 (12/31) .06 (10/9) 

Low Jj.OO 4.oo 3.00 (3/6) .13 (12/4) 
I960 - High 5.50 5.oo 5.13 (1/22) 1.02 (3/25) 

• Low 4.50 4.50 2.9k (8/26) .22 (4/15) 

Sept. 30 4.50 4.50 3.19 .84 
Oct. 7 4.50 4.50 3.19 .79 
Oct. 14 4.50 4.50 3.19 .65 
Oct. 21 4.50 4.50 3.15 .92 
Oct. 28 2 / 4.50 4.50 2.98 .87 . 

1/ Weekly ret* shown 1* that In e f fec t at end of period. Discount rate la. for Federal I'eaerve Bank of Hew York. 
Stook exohans* (*11 loan rate l's golnj: rate on ©all loan* secured ty customer*" stook exehwryj* collateral at 
New York City bank*. Prime rate 1» tiiat otmrtfed ty large banks on short-term loans to business borrower# of 
the highest credit standing. 

2 / Market yield* weekly a vendee oomim»,.d from dully closing b l j price#. Series of 3-5 year Issues ooncletuof 
selected notes and boitOt, 

3/ Average of dally rates |juM leli.d t.y ri/vmue ooopunle* for directly placed paper for, vnrylxtti maturities In the 
90-179 day ruiyt*. 

Note.—IllKh* and lows ore for liutlvldunl earle* iind nay be on dlffertnr dates for <tl fferent *erle». For spread#, 
hl«h refers to widest, and low to norronest; , Digitized for FRASER 
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Exhibit F - Tables 1'or KxliiblL B 

Stock Market 

Date Stock pr ice 
index 1 / 

Common 

y ie lds 2 / 
(per cent) 

Trading 
volume 2 / 

(mil l ions 
of shares) 

Stock market customer c r e d i t 
Date Stock pr ice 

index 1 / 

Common 

y ie lds 2 / 
(per cent) 

Trading 
volume 2 / 

(mil l ions 
of shares) 

Total 
Customers1 

debi t b a l -
ances It/ 

Bank 
loans to 

"others" 5 / 
(Mil] Lions of do] Liars) 

1957-59 - High 60.51 (7/31/59) 3.07 4 .3 4,764 3,401 1,373 
Low 39.78 (12/27/57) It. 66 1 .4 3,55U 2,it82 1,060 

I960 - High 59.50 (1/8) 3.18 3.9 It,365 3,198 1,167 
Low 53.32 (10/21) 3.62 2.2 It,132 3,00lt 1,111 

August 56.51 3.1*3 2.8 lt,2lt3 3,109 . 1,134 . 
September 54.81 3.5L ' 2.9 It, 282 3,137 1,145 
Oct. lit 54.86 3.52 2.2 n . a . n . a . 1,151 
Oct. 21 53.32 3.62 2.6 n . a . n . a . l , l l t 5 
Oct. 28 '2/ 5 3 . a 3.63 3.2 n . a . n . a . 

n.a.—Not available. g / Preliminary. 
1/ Standard and Poor1 a "rmposlte index of 500 oomnon stooks, weekly-closing prices, 1941-43*10. Monthly data 

are averages of daily figures rather than of Fridays' only. Highs and lows are for Fridays' data only, 
2/ Standard and Poor's composite stock y ie ld based on Wednesday data converted to weekly closing prices by 

federal Reserve. Yields shown are for dates on which price index reached i t s high or low. 
3/ Averages of daily trading volume on the New York Stock Exchange. 
4 / End of month figures for member firms of the New York Stock Exchai^e which carry margin accounts; excludes 

balances secured by U. S. Government obligations. 
5 / Wednesday figures for weekly reporting member banks. Be eludes loans for purchasing or carrying 0, 5. 

Government securities* Prior to July 1, 1959, such loans are excluded only at banks in New York and Chicago. 
Weekly reporting banks account for about 70 per oent of loan# to others. For further detail see Bulletin. 

Federal National Mortgage Association Secondaiy Market Operations 1 / 

katimated 3 I
 Purchases Sales 

Date Total Immediate Standby by by 
Total purchase commitment MJMA. FNMA 

19 $9 - Sept. 
Oct. 
Nov. 
Dec. 

i 9 6 0 - J a n . 
Feb. 
Mar. 
Apr. 
May-
June 
July 
Aug. 
Sept. e / 

(Millions of do l l a r s ) 

i a . 3 134.8 6.5 
108.3 101.8 6.5 
105.6 100.3 5 .3 
116.3 l l l . l t It. 9 
137.6 128.3 9 .3 
135.8 128.9 6.9 
133.2 124.6 8 .6 
103.5 96.2 7 .3 

98.5 93.8 It. 7 
99.9 93.7 6 .1 
88.0 82.9 ?b1 

104.0 89.1 l i t . 8 
76.8 65.5 3.2 

85.lt 
105.5 

92.6 
92.2 
86.1 

116.7 
135.0 
102.6 

91.9 
60.8 
93.7 
75.6 
63.0 

3.6 
1.0 
3.2 

.1 

.8 

*--Le"0 thnrv $50,000. . 
1/ thta rcprwrnt unp,.ld principal balance, of the mortgages involved, exclusive of premiuns, 

dlneounts, or other oh-,rflee. Offerings are amounts of a t t e n t i o n s ree . lvnd^irlnfl the period from 

usually deliver within one y e w . Purchases Include those under both Immediate purchase and standby 
commitment contract*. Data exclude PI IMA activity under Special AssloUnce and Management and 
Liquidating Programs. % 
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Exhibit G 

Long-term Corporate and Sta te and Local Government 
Securi ty Offer ings and Placements 

( In mi l l ions of do l l a r s ) 

New c a p i t a l 
Corporate V Sta te and l o c a l 2/ 

I960 1 1959 1 1958 I960 1 1959 1 1958 

January 
February 
March 1 860 

821 
738 
6U6 

728 

1,5532/ 1 639 
858 
6b6 

812 

Apri l 
May 
June 

567 
1,031, 

89U 
785 
887 

1,140 8? 550 
1,030 

932 798 
895 
551 

July 
August 
September 

V747 
E/1.02U 

e/700 

535 
740 
703 

^54o 
i , i l k i i 1 

806 
403 
651 

October 
November 
December 

e/1,000 
e/825 

879 
864 
900 

862 
518 
920 

s/%25 
e/550 I 456 

474 
435 

1st qua r t e r 
2nd quar ter 
3rd qua r t e r 
4th quar te r 

2,151 
2,3*7 

e /2 ,471 

2,204 
2,56? 

s 
3,139 
2,623 
2,760 
2,300 

1,936 
2,311 

e/1,826 

2.1U3 

lis 
1,571 

2,276 
2,21,4 
1,860 
1,365 

1s t hal f 
Three quarters 
Year 

>,519 
e/6,989 s 

9,392 
y# 

10,823 

4,247 
e/6,073 

ll,67U 
6,222 
7,793 

4,520 
6,380 
7,746 

Excluding f inance companies 4 / 

1 s t quar t e r 
2nd quar te r 
3rd quar te r 
4th quar te r 

1,722 
2,150 

e/2 ,021 1,716 
2,503 

2,899 
2,586 
2,731 
2,213 

Year 8,630 10,429 

£ / Preliminary. 
1 / Secu r i t i e s and Exchange Commission est imates of ne t proceeds. 
2 / Investment Bankers Associat ion of America est imates of p r i n c i p a l amounts. 
3/ Includes $718.3 mi l l ion AT&T conver t ib le debenture i s sue . 
U/ Tota l new c a p i t a l i s sues excluding o f f e r i n g s of s a l e s and consumer f inance 

companies. 
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R . l 4 Exti ibi t H 
-ir-~ 

Other Secur i ty O f f e r i n g s 1/ 

( I n m i l l i o n s of d o l l a r s ) 

Long-term 
Foreign government 2 / Federal agency : M 

I960 1959 1 1958 I960 J 1959 1 1958 

January 2 81 196 182 199 1,163 
February 175 60 53 150 251 
March 70 2 150 175 

A p r i l 34 • 58 139 148 523 
May 72 50 198 354 
June 40 42 120 — 

Ju ly 85 9 164 
August 1 1 5 199 98 
September 3 5 , 17 

199 
150 — 

October 33 58 220 
November 30 123 
December 70 74 66 — 

Year 547 99 2 707 2,321 

Shor t - te rm 
S t a t e and l o c a l government 4 / Federal agency 3 / 

January 
February 
March 

268 
345 
365 

190 
428 
295 

233 
460 
273" 

479 
475 
511 

359 
500 
489 

3 7 1 z 
208 
144 

A p r i l 
May 
June 

365 
351 
297 

563 
411 

" 245 
a 
264 

509 
632 

• 435 

486 
675 
289 

209 . 
161 
329 

Ju ly 
August 
September 

280 
505 

2/152 

246 
467 
399 

289 
423 
369 

312 
468 
296 

72? 
365 
665 

437 
206 
330 

October 
November 
December 

" % 
358 

?31 
415 
243 

733 
471 
288 

454 
114 
137 

Year 4,179 3,910 6,047 3,098 

2/ Prellniwiry. 
1 / Data presented in th i s exhibit d i f f er from those In Exhibit E In that refunding i s iuos , am wil l as new 

capital i ssues , ere Included. Long-term securit ies are ditfinvid as those ira.tuv5.i6 In nwre than one year. 
2 / Inoludos securit ies off-ired In the Ur.l ted States ly foreign govomnonts and their Subdivisions end by 

lnXernnt'.oruil organlLdtlona, "ourosi Securities and Sxuhr.TwjH Ccitmimtlon. 
3/ Issues not guarentted ty the U. S. Govtrmar.!-. Souvoai long-torro,-Securities and Exchange Corvnlssloni 

short-term, Federal Reserve. 
4 / Principally tax and bond anticipation not*s, warrants or cert i f i cates ar.4 Public Housing Authority 

not»*. In some instances I'HA rotes included may have a s.vnenhat longer t«nn than one year. Sources Bond Buyer. 
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Exh ib i t I 

Laxge Long- te ra Pub l i c Secur i ty I s s u e s f o r New Cap i t a l 
(Other than U. S. Treasuzy) 1 / 

Proceeds of Large I s s u e s Offe red 

( M i l l i o n s of d o l l a r s ) 

Month Corporate 
S t a t e and 

l o c a l government Other 2 / 

1959 - September 199 214 175 
October I4OO 29k 20 
November 1*21 163 
December 230 217 70 

i960 - January 279 388 100 
Februaiy 262 283 320 
March 38U 225 191 
A p r i l 309 370 71 
Hay . 1 3 9 23U 28 
June W 561 30 
Ju ly 303 191 
August 581 298 75 
September 266 367 25 

Large I n d i v i d u a l I s sues Offe red during Oetdber 

Amount Coupon 
I s s u e r Type y ( m i l l i o n s 

of Matur i ty rate o r 
ne t I n t e r -

Of fe r ing 
y i e l d Rat ing 

d o l l a r s ) e s t cos t 

Of fe r ing 
y i e l d 

CORPORATE 

San Diego Gas & Elec. Go. 
Youngstown Sheet & Tube 
Household Finance Coip. 
Columbia Gas System 
General Accept. Corp. 
L o u i s v i l l e Gas & Elec . Co. 
P a c i f i c L ight ing Gas Supply 
Natura l Gas P i p e l i n e Co. 

of America 
Natura l Gas P ipe l i ne Co. 

of America 
Flor ida Power Co. 
Assoc ia ted Dxy Goods Corp. 
Amer0 Te l . & Te l , Co, 
STATE AND LOCAL GOVERNMENT 

Los Angeles Co. Flood 
Control D i s t . , C a l i f . 

Chicago Sch. D i s t . , 111. 
Pa. S t a t e Pub. Sch. Auth. 

1 s t mtg.bds. 
Lst mtg.S.F.bds, 

Deb. 
Deb. 

Sen. deb. 
Lst mtg.S.F.bds . 
S.F. deb. 

1 s t mtg.bds. 

Pfd . s t k . 
1 s t mtg.bds. 

S.F. deb. 
Deb, 

G.O. 
G.O. 

Rev.-Rent. 

30.0 1990 1 - 5 / 8 lu 63 Aa 
60.0 1990 ii-1/2 14.60 Aa 
50.0 1981 It—7/8 lu88 
30.0 1985 5 -1 /8 5 .05 A 
20.0 1976 5 - 1 / 2 5.50 —— 

16.0 1990 J-t—7/8 lu7U Aaa 
25.0 1980 5 k.95 A 

25.0 1980 5 5.00 A 

15 .0 
25.0 1990 k-3/k 1.67 Aa 
20.0 1980 k-3/h lu 83 A 

250.0 1992 h°3/k 1 .65 Aaa 

10.0 1962-89 3 . 7 1 1 .90 -3 .85 Aa 
15.0 1962-80 3.k9 2 .10-3 .70 A 
21.3 1961-2000 li.07 1 . 7 5 - L 5 0 — 

I 
Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



1-2 -13-

Large indiv idual Issues Offered during October (Cont'd) 

I s suer "type 3 / 
Amount 

(mi l l ions 
of 

do l l a r s ) 
Maturity 

. "Coupon 
r a t e or 

ne t i n t e r -
e s t cos t 

Offer ing 
y i e l d Rating 

OTHER 

Federal Land Banks 
High Authori ty of the 

European Coal & S tee l 
Community 

Bds. k2.0 1965 k lt»03. 

Sec. bds. 25.0 1980 5-3 /8 ' 5 .63 — 
Ser . sec .no tes 10.0 1963-65 k-3/h - 5 li. 15-5.00 — 

and l o c a l government secur i ty o f f e r ings of &L0 mi l l ion and over. 
2 / Includes fore ign government and In t e rna t iona l Bank f o r Reconstruction and 

Development i s sues and non-guaranteed i s sues by Federal agencies. 
2 / In the case of S ta t e and l o c a l government s e c u r i t i e s , G.O. denotes general 

obligat ions3 Rev.-Ut . , revenue obl iga t ions secured only by income from publ ic 
u t i l i t i e s ; Rev.-Q.Ut., revenue bonds secured only by revenue from q u a s i - u t i l i t i e s 
Rev.-S.T. , revenue bonds secured by revenue from s p e c i f i c taxes only; Rev,-Rent. , 
revenue bonds secured sole ly by l ease payments. 
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- I l l - Exhibit J 

Forthcoming Large Long-tern Public Secur i ty Offer ings f o r New Capital 
(Other than U. S. Treasury) 1 / 

Expected Proceeds from Forthcoming Large Issues 

During month fol lowing Subsequent to 
Date of date shown date shown 

computation Corporate State and 
loca l govt. Other 2/ Corporate Sta te and 

loca l govt. Other 2/ 

1959 - Oct. 30 3 # 115 509 336 
Nov. 30 226 295 70 271 li85 70 
Dec. 31 210 hbS 30 280 5U5 30 

I960 - Jan. 29 207 210 k5 252 310 bS 
Feb. 29 301 255 35 372 385 35 
Mar. 31 299 250 3B 280 
Apr. 29 202 2U3 357 258 
May 31 1*83 277 30 553 502 60 
June 30 237 180 30 bS$ 380 30 
July 29 596 275 -1,006 32U 
Aug. 31 216 283 731 283 
Sept. 30 576 212 77 836 336 127 
Oct. 31 a o 258 50 585 391 50 

Forthcoming Large Offer ings , as of October 28 

Type 
Amount 

(mi l l ions 
of do l l a r s ) 

Approximate date 
of o f fe r ing 

CORPORATE 

United Gas Corp. Bds. & deb. 60.0 Nov. , 1 
Pac i f i c Gas & E lec t r i c Co. 1s t r e f . mtg. bds. 60.0 Nov. 2 
John Deere Credit Corp. Deb. 50.0 Nov. 3 
Idaho Power Co. 1s t mtg. bds, 15.0 Nov. 16 
New Jersey Bell Telephone Co. Deb. 20.0 Nov. 16 
Wisconsin Elec. Power Co. 1s t mtg. bds, 30.0 Nov. 17 
Conso l ida t e Edison Co. of N. Y. 1st r e f . mtg. bds. 75.0 Nov. 22 
B. iv Goodrich Co. Deb. 60.0 Nov. 18 
Commercial Credit Co. Sen. notes 50.0 Nov. 

Northern Natural Gas Co. S.F. deb. 20.0 Nov. 
^Northern Sta tes Power Co. 1s t mtg. bds. 35.0 Dec. 6 

Consumers Power Co. 1 s t mtg. bds. 35.0 Dec. 13 
Commerce Oil Refining Coip. Deb., bds. & com. 1*5.0 I n d e f i n i t e 
Liberian iron Ore, Ltd. Bds. & s t k . 30.0 I n d e f i n i t e 

STATE AND LOCAL GOVERNMENT 

Cook County, I l l i n o i s G.O. 25.0 Nov. 1 
Trenton, New Jersey G.O. 10.9 Nov. 3 
S ta te of Miss iss ippi G.O. 12.0 Nov. 9 
Los Angeles Harbor D i s t . , Ca l i f . Rev. 12.0 Nov. 15 
New York Sta te Housing Fin. Agency ; Rev. 100.0 Nov. 15 Digitized for FRASER 
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Forthcoming Large Offer ings , as of October 28 (Cont'd) 

I s sue r Type 
| Amount 
I(Mill ions 
1 of do l l a r s ) 

Approximate da te 
of o f f e r i n g 

STATE AND LOCAL GOVERNMENT (Cont'd) 

Port of Los Angeles, C a l i f . Rev.-Ut. lk.0 Nov. 15 
Sta te of Massachusetts G.O. 34.8 Nov. 15 
Phi ladelphia , Pa. G.O. 35.1 Nov. 16 

^Florida Development Comm. Rev.-Ut. 14.5 Nov. 30 
San Diego Sch. D i s t . , C a l i f . G.O. 10.0 Dec. 6 
Los Angeles Dept. of Wtr. and Pwr., 

Ca l i fo rn ia Rev.-Ut. 12.0 I n d e f i n i t e 
Orleans Parish School D i s t . , La. G.O. 10.0 I n d e f i n i t e 
Kentucky Turnpike Auth. Rev. 55.0 I n d e f i n i t e 
Dade County, Flor ida G.O. 46.0 I n d e f i n i t e 

OTHER e 

Tennessee Valley Auth. Bds. 5o.o - Nov. 15 

*—Included in t ab le f o r f i r s t t ime. 
1 / Includes corporate and other i s sues of $15 mi l l ion and over; Sta te and l oca l 

government i s sues of $10 mi l l ion and over. 
2 / Includes foreign government and I n t e r n a t i o n a l Bank f o r Reconstruction and 

Development issues and non-guaranteed i s sues by Federal agencies. 
Note.—Deletions f o r reasons other than sa l e of i s sue : None. 
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: Exhibi t K 

Yields on New and Outstanding 
E l e c t r i c Power Bonds, Bated Aa and A 1 / 

Aa-rated o f f e r i n g y i e l d s 
Date Actual 

(per cent) 
Amount above 

seasoned y i e l d s 
( ba s i s points) 

A-rated. o f f e r i n g y i e l d s 
Actual 

(pe r cent) 
Amount above 

seasoned y i e ld s 
(bas i s points) 

1952-1959 - High 
Low 

1959 - July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 

1960 - Jan. 
Feb. 
Mar. 
Apr. 
May 10 

12 
25 

June 17 
28 
29 

July 8 
13 

Sept. 15 
23 
28 

Oct. 5 
21 

5.30 (12/8/59) 87 
2.93 (3/31/51) - 3 

27 
17 
24 
22 

5.65 (9/18/59) 123 
3.00 (3/17/54) -15 

*4.93 31 5.07 17 
14.83 23 

5 . 1 3 ^ 36 
*5.65 
5.33 

- 60 
43 

*5.08 42 
*5.30 63 

4 : > 
51 

4 : > 28 
5.09 45 
4.82 25 4.97 9 
4 .91 37 5.14 35 
4.88 32 

5.10 
5.20 
4.95 

26 
33 
11 

4.82 25 
4.84 27 

4.93 
4.88 
4.80 24 

*—Single observat ion, not an average. 
2/ Covers only 30-year f i r s t mortgage bonds, as reported i n Moody's Bond Survey. 

Except where ind ica ted , the ac tua l y i e ld f i g u r e and t h e amount above seasoned 
y ie lds a re averages of o f fe r ings during the ind ica ted per iod and of the d i f f e r - - ^ 
ences between these new o f f e r i n g y i e ld s and y i e l d s on seasoned issues of s1m11a»>|" 
qua l i ty f o r the same day. Average maturity f o r the seasoned issues va r i e s froa^-V 
26 t o 28 yea r s . 

2 / Provides f o r a 5-year per iod during which i ssue may not be ca l l ed f o r re funding^ 
a t a lower coupon r a t e . Monthly averages so marked include one or more i s sues 
with such a provis ion . Other i s sues have no such provis ion . ^ Digitized for FRASER 
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October 31, I960 

Par t I I - Canada -17-

With f u r t h e r r i s e s l a s t week, Canadian Treasury b i l l and bond y i e l d s 
have now moved s u b s t a n t i a l l y above corresponding y i e ld s i n the United S t a t e s . 
The Canadian shor t b i l l a t over 3 per cent was near ly 1 per cent above the United 
Sta tes b i l l on Thursday. With exchange r i s k s covered, the incent ive i n favor 
of the Canadian b i l l exceeded 1 per cent f o r the f i r s t time i n 16 months. 
Canadian bond y i e ld s rose f u r t h e r during the week. Between September 28 and. 
October 27 Canadian bond y i e ld s have r i s e n as fo l lows: 

3-month Treasury b i l l 133 bas i s po in t s 
8-year bond U6 bas i s po in t s 
20-year bond 26 bas is po in t s 
35-year bond 23 bas is po in t s 

During t h i s four-week pe r iod , the char tered banks have been stibp 
s t a n t i a l buyers and the general publ ic s u b s t a n t i a l s e l l e r s (except f o r , 
purchases of a new o f f e r i n g during the week of October 6)„ The Bank of Canada 
has not been ac t ive in bonds. 

Since October l h , Canadian i n d u s t r i a l stock p r i c e s eased but not to 
the extent of the f a l l i n the Standard and Poor index f o r i n d u s t r i a l s i n New 
York. On October 2%s f o r example, Canadian stock p r i ces were well above the 
I960 lows. During the week, the Canadian d o l l a r f l u c t u a t e d within narrow l i m i t s 
between 102.3 to 102 .L U.S. c e n t s . 

Money market. At l a s t Thursday's auc t ion , Canadian Treasury b i l l 
y i e ld s rose sharply f o r the fou r th s t r a i g h t week re turning to the high l e v e l s f o r 
July i960. The average y i e ld on the Canadian 3-month Treasury b i l l rose from 
2.87 per cent a week ago to 3<,03 per cent a t l a s t Thursday's auct ion (see 
Table)o This i s the f i r s t time since July t h a t the short b i l l has exceeded 
3 per c e n t . The y i e l d on the 6-month Canadian b i l l rose by 10 bas i s po in t s t o 
3.3U per cen t . The chartered banks made l a rge sa les of Treasury b i l l s f o r the 
t h i r d s t r a i g h t week; the general publ ic continued t o be ac t ive purchasers (see 
Table) . The average c losing r a t e on day-to-day loans was 2.95 per cent l a s t 
week compared with 2.65 per cent a week ago. 

Following the sharp r i s e in the Canadian shor t Treasury b i l l y i e l d 
and a s l i g h t decl ine i n the U.S. b i l l y i e l d , the Canadian b i l l exceeded the 
y i e ld on the U.S. b i l l by 0.93 per cent on Thursday, the h ighes t l e v e l of the 
yea r . Allowing f o r a s l i g h t premium on the forward Canadian d o l l a r , the net 
incent ive t o hold the Canadian b i l l rose 30 ba s i s po in t s during the week to 
1.05 per cent , the highest s ince June l 8 s 1959 (see Table) . 

Bond market. Bond y ie lds rose during the week f o r a l l matur i t ies* 
and the spread in favor of the Canadian bond widened f u r t h e r , The spread 
between se lec ted comparable Canadian and United S ta tes s e c u r i t i e s (Thursday 
y i e ld f o r b i l l s and Wednesday y i e l d f o r bonds) were as follows ( f i gu re s i n 
paren thes i s r e f e r t o the previous week): 
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0 .93 per cent on a 91-day b i l l (0.75) 
O08I4. per cent on a 182-day b i l l (0.60) 
0.76 pe r cent on an 8-year bond (O069) 
1.0U per cent on a 30=year bond (0.96) 
1,16 per cent on a 35-year bond (1.15) 

The genera l publ ic so ld $2ij. m i l l i on of bonds l a s t week while the char te red 
banks purchased $12 mi l l i on and the Bank of Canada purchased $6 mi l l i on 
(see Table)0 

The sharp r i s e in Canadian Government bonds l a s t week was 
accompanied by s i m i l a r movements i n corpora te and municipal bonds. Expectat ions 
of a l a r g e Toronto i s sue and d i s t r i b u t i o n delays i n the r ecen t CNR i s sue 
cont r ibu ted t o the sharp movements in bond p r i c e s l a s t week, Some d e a l e r s a re 
repor ted to have withdrawn from the market because of the p r i c e f l u c t u a t i o n s . 
The y i e l d on the 5 per cen t CNR bonds of 1987, i s sued l a s t month a t 97-1/2 
(see Cap i t a l Market Developments, September 19, 1960)$ rose sharp ly l a s t week 
when the p r i c e f e l l t o a low of 95-1/2 before recover ing t o 96. 

A $2 m i l l i o n , 6-1/2 per c e n t , 25-year s inking fund debenture of 
Husky Leasebacks L t d . , was o f f e r e d l a s t week t o f inance expansion of Husky 
chain o u t l e t s . The $1.2 m i l l i o n Kitchener s e r i a l debenture i s sue was won by 
a syndicate and r e o f f e r e d on a 5 <>55 per cen t y i e l d b a s i s on the 6 - l /U per 
cent 6 - t o 9-year m a t u r i t i e s , and 5=U0 per cent on the 5 -1 /2 per cent one t o 
f i v e s , and 5.60 per cent on the 5-1/2 per cent 6 to 1 5 ' s . 

The town of Anju, Quebec, awarded $1 .3 mi l l i on of 5 per c e n t - 5-1/2 
per c e n t - 6 per c e n t , 1 t o 15 year s e r i a l s t o a syndica te a t 95oli6, a cos t 
of 6.U596 per c e n t . The y i e l d i s 5«75 per cen t on 11 t o 20 year ma tu r i ty 
of the new $1.6 m i l l i o n Hull s e r i a l debenture« 

The Minis te r of Finance announced t h a t t o t a l s a l e s of the i960 i s sue 
of Savings Bonds a t c lose of bus iness October 21 was $130 m i l l i o n , $93 mi l l i on 
by p a y r o l l and $37 mi l l ion by genera l s a l e s . As of t h e same da t e i n 1959, 
t o t a l s a l e s were $166 mi l l ion„ 

Consumer c r e d i t . Consumer d r e d i t balances outs tanding rose by 
$100 mi l l i on i n the Apr i l -June q u a r t e r . The major p a r t of the expansion 
was by in s t a l lmen t f inance companies which increased by $53 m i l l i o n and cash 
loans by small loan companies which increased by $26 mi l l i on (see Tab le ) . 

Foreign exchange and go ld . The Canadian d o l l a r f l u c t u a t e d narrowly 
around 102.3 (uTs. cen ts ) and 102.k (U.S. cen t s ) l a s t week and closed a t 102.3 
l a s t Thursday. In September the Canadian d o l l a r rose from 102.03 (U.S. cen t s ) 
on September 1 t o 103.25 (U.S. cen t s ) on September lU and then dec l ined t o 102.36 . 
(U.S. cents) on September 30. During t he month o f f i c i a l f o r e i g n exchange holdings 
f e l l $23.6 m i l l i o n . 

Stock exchange, i n d u s t r i a l s tock p r i c e s on the Canadian exchanges 
dec l ined e a r l y l a s t week a f t e r r i s i n g the l a t t e r p a r t of t h e previous week. 
The fo l lowing t a b l e compared i n d u s t r i a l s tock p r i c e s on the Canadian and 
U.S. exchanges: 
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New York 
Toronto Montreal Standard & Poor 

I960 - High 532.56 27U.8 60.51 
Low U73.38 250.3 55.34 

October 11 U87.9U 262.7 57.1(3 
1U U88.98 262.5 58.15 
18 U8U.50 261.2 57.56 
21 U86.06 261.1 ^ 56.1,3 
2k 182.57 259.8 55.75 
25 ^80.69 259.0 55.34 

The volume of stock sa les on the Canadian exchanges declined to $3.3 mil l ion 
during the week fending October 21, l e s s than hal f the volume of the previous 
week (a U-day week i n Canada). 

Br i t i sh Commonwealth Section 
Division of In te rna t iona l Finance 
Board of Governors of the Federal Reserve System 
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Selected Canadian Money Market and Related Data 

1959 - High 
Low 

1960 - High 
Low 

Sept. 29 
Octe 6 

13 
20 
27 

Treas. b i l l s 

u.sJ^ 

h,h9 
2.80 
li-63 
2.10 

2 = 33 
2 0*7 
2.60 
2 0 1 2 
2.10 

Spread 
over U.S. 

2.96 -
0.30 
0.93 

-0.82 

-0.66 
-0.27 
=»0ol2 
0.75 
Oo93 

Spot 
Canadian do l la r 

3-mo. discount (-). 
forward premium(+)d/ 

10$.$1 
102,58 
105.27 
102,16 

102.28 
102,20 
102.16 
102.39 
102.30 

102.38 
102.33 
102.27 
102.39 
102o33 

0.99 
-0.72 

0.U3 
0.U9 
0.U3 
0.0 
0.12 

Net incen-
t ive t o 

hold Can. 
b i l l®/ 

1.05 
-0.57 

-0.23 
0.22 
0.31 
0.75 
1.05 

a / Average y ie ld a t weekly tender on Thursdayc 
^ %J Composite market y ie ld f o r the U.S. Treasury b i l l on Thursday close of business, 

c / In U.S. cen ts , 
3 / Spread between spot r a t e and 3-month forward Canadian do l la r on Thursday 

c los ing, expressed as per cent per annum. 
ej Spread over U.S. Treasury b i l l (column 3)» plus 3-month forward discount or 

premium (column 6 ) . 
I 

Selected Government of Canada Security Yields 

6-mo. Treas. b i l l s 
Spread 

Canada 

Intermediate 
bonds (8 y r . ) 

Spread 

Long-term bonds 
(20 year) 

u T J / 
Canada over 

U.S.d/ 

Spread 

u T i / 

(35 year) 1 
Canada 

1959 - High 6.2L 5.27 — 5.30 — 5.05 
Low 5 oi l =»=•- li.50 ' o c u=uu U.73 

I960 - High 5.33 0.85 5.55 1.11 5.L2 1.22 5.28 
Low 1-99 -0.86 U.09 0,21 U.63 . 0.85 U.68 

Sept. 28 2.05 -0.78 h<>09 0.52 U066 0.91 U.70 
Oct. 6 2.52 -0.35 Uo23_ 0.57 U»72 0.87 U.7U 

13 2.82 -0.03 lt„27 0.57 Uo77 0.87 li.8U 
20 3o2U 0.60 0.69 It.87 0.97 • U.92 
27 3«3U 0.8U Uo55 0.76 U.92 1.0U U.93 

a # 

:: I 
1.61 
0.95 

1.01 
1.00 
1.07 
1.15 
1.16 

0 

composite market y ie ld of U.S. 
b£XX on close of business Thursday. 

c / Government of Canada 2 -3A per cent of June 1967-68 • 
y Spread over U.S. Government 2-1/2 per cent ,of 1963-68. 
e / Government of Canada 3 - l A per cent of October 1979• 
7 / Spread over U.S. Government 3-l/U per cent of 1978-83. 
g / Government of Canada 3 -3A P^r cent of September 1996 - March 1998. 
n / Spread over U.S. Government of 1995. 
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Canada: Changes in Distribution of Holdings of Canadian 
Government Direct and Guaranteed Securities 
(millions of Canadian dollars, par value) 

Aug. 

Sept, 

Bank of Canada Chartered banks General public 
Treas. Government Treas. Savings Tro&s• 
b i l l s Bonds Total bills Bonds bonds bills Bonds 

25 - 3 + 1 + 1 + 2U + 2 - 6 - Hi - u 
31 0 0 k + 11 + 9 - 5 - 1 9 - 9 

. 7 0 0 h - 11 + 18 - U + 13 - 19 
1k 0 0 0 + 8 + 11 + 2 - 3 - 12 
21 - 16 0 3 + •52 + 3 - 7 - 31 0 
28 - 27 2 1 + l a + 16 - 5 - lU - 5 

6 - 1 5 3 + 2 + 68 - 5 + 3 +165 
13 + uu l 2 - 20 + 23 - 5 - 19 - 27 
20 + 27 h 23 - 20 + 23 + 2 - U - h2 
27 - U + 6 + 9 - 16 + 12 + 3 + 20 - 2U 

Source* Bank of Canada, Weekly Financial Statistics* 

Balances Outstanding t o Customers by 
Finance Company and Re ta i l Dealers 

(mil l ions of Canadian d o l l a r s ) 

Tota l 
Small loan Other r e t a i l f inance 

I n s t a l l - companies Depto s t o r e s dea le r s 
I n s t a l l - I n s t a l l - I n s t a l l - and 

End of f inance ment Cash ment Charge ment Charge r e t a i l 
per iod companies c r e d i t loans c r e d i t , accts0 c r e d i t a c c t s . dea le r s 

1959 806 38 I0i6 250 6U 27U 327 2,205 
1960-Mar. 790 Uo U53 238 U6 256 296 2,119 

Apr. 80U U2 U63 2U2 U8 n . a . n . a . 
May 826 hh U70 21*5 50 n . a . n . a . 
June 8U3 U6 U79 2U7 h9 259 296 2,219 
July 852 U7 U85 292 n . a . n . a . 

Sources Canadian S t a t i s t i c a l Review o 
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