Not for Publication DECONTROLLED AFTER SIX WOKTHS

Tleal v ' Septerber 26, 1960.
CAPTTAL MARKET TEVELOPMENTS
IN THE UNITED STATES AND CANADA

l (Including Quarterly Review of Corporate
- T Security Financing in the United States)

Part I - United States

Three large corporate bond issues with proceeds of §120.million
and four State and local government bond issues totaling $8l million were
publicly sold last week. This week, ending September 30, two corporate
bond issues totaling $90 million and State and local government issues
for $111 million are scheduled for sale. '

Long-term bond yields - Changes in yields on long-temm bonds.
vere mixed last week. Yields on State and local govemment and Aaa-rated
corporate bonds were stable while yields on U. S, Government bonds declined
and those on Baa-rated bonds rose somewhat., Yields on new corporate bond

of ferings appear to have increased slightly recently.

Short- and intermediate-term interest rates - Yields on Treasury
bills and intermedia te-term Govemment securities declined last week.
The rate on three- to six-month directly placed finance company paper
rose reflecting the increase in rates announced late in the preceding
week, Other short-term interest rates were unchanged.

Housing starts - Private housing starts, which dropped by 9 per
cent in July, rose almost as much in August to a seasonally adjusted annual
rate of 1,275,000 units, according to preliminary estimates. This rate,
which covers both farm and nonfam accommodations, was 21 per cent below
the April 1959 peak and 12 per cent below a year ago. Conventional starts,
which continued to account for an average of more than 7 in every 10 starts,
were a glightly higher proportion of the total than a year earlier,

' Stock prices - Common stock prices as measured by Standard and
Poorf's index of %60 stocks declined sharply on Monday and on balance changed

little thereafter, closing on Friday at 53.90. This is a 1960 low for -
Friday data, but it is slightly above the 1960 low based on daily quotations
of 53.47. Trading volume averaged 3.0 million shares a day last week;
volume was heavy early in the week but lighter later.

Corporate Security Offerings in the
Second Quarter of 1960

Net proceeds for new capital - Corporate security offerings for
new capital totaled §2.l4 billion in the second quarter of 1960, 8 per cent
less than in the corresponding period of 1959 and one-fourth less than in
the record second quarter of 1957. For the first six months of 1960 new
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-2- Table 1
Corporate Security Offerings for New Capital
by Type of Business of Issuer
Second Quarter 1956-60 ~

(Net proceeds in millions of dollars) . ’A

§
1960 195 r/ | 1958 1957
Total corporate offerings 2,L51 2,603 2,8L8 3,194
Refunding 8ly 36 225 L6
New capital 2,367 2,567 2,623 3,149
Manufacturing ' 16 750 1,028 1,076
Chemicals 253 5 ] =5z
Nonelectrical machinery €0 Ls 11 309
Other transportation equipment 52 L6 85 2
Lumber, wood products 5 16 10 31
Primary nonferrous metals 31 10 223 75
Electrical machinery 31 124 72 Lo
Primary iron and steel 28 168 32 77
Foods 19 31 2l 22
Paper 17 19 L6 30
Rubber products S 1 38 7 2
Fabricated metal products b 21 90 Lé
Stone, clay and glass products 10 6 28 33
Other 1/ 104 181 375 37k
Electric, gas and water utilitied 808 979 1,00k 1,135
°
Communication 153 L3 63 268
Railroad 59 57 32 98 83 ¢

Other transportation 110 146 185 105 111

Commercial and other 122 212 57 8L 65

Mining b2 Wy 62 . 38 99

Financial and real estate 558 336 192 LS 481 .
Sales and consumer finance ﬁ? i Tgi 37 ’ 2%6 2l
Other 341 185 155 85 217

r/ Revised,
1/ Includes small volume of issues of foreign manufacturers not further classified.

Note,--Details may not add to totals due to rounding.
Source.--Securities and Exchange Commission and Federal Reserve.
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corporate security financing totaled $6.9 billion, 5 per cent less than
in the corresponding period of 1959. i

Electric, gas, and water utilities offered securities with
proceeds of $0.8 billion, one-sixth less than a year earlier and the
smallest second quarter volume for these companies since 1955. Security
offerings of manufacturing corporations totaled §0.5 billion, nearly”
one~third less than a year earlier and the smallest second quarter volume
since 1950. The amount of securities sold was moderate for all-types
of manufacturers. Chemical, nonelectrical machinery, and lumber and
wood products manufacturers, however, sold a larger volume of new secur-
ities in the second quarter of this year than they had a year earlier.

New financing by financial and real estate companies in the
second quarter totaled $0.6 billion,two-thirds more than a year earlier. . .
Sales of securities by sales and consumer finance. companies were two-fifths
larger in volume than in the second quarter of 1959, Security sales by
other types of financial and real estate corporations also were sharply
larger than a year earlier, particularly those of real estate compénies.

New security issues by communication companies in the second
quarter amounted to $0.2 billion, more than $0.1 billion larger than a
year earlier. Financing by commercial and other corporations, however,
totaled only $0.1 billion, $0.1 billion less than a year earlier.

Total gross cheed - Gross proceeds from corporate offerings,
which includes refunding issues and cost of flotation, were $2.5 billim
in the April-June period of 1960, 6 per cent less than a year earlier.
Publicly offered securities, totaling §1.7 billion, were sold in about
the same volume as in the second quarter of 1959, Private placement of
securities, however, totaled only 0.8 billion, a decline of $0.1 billion
from the second quarter of 1959.

Bonds and notes were sold in about the same volume this year
as in the corresponding period of 1959, but privately placed bonds were
a smaller proportion of the total this year as were bonds convertible
into stock. New common stock financing totaled $0.6 billion in the
second quarter, one-tenth less than in the April-June period of 1959.
Preferred stock financing totaled only $0.1 billion, nearly one-half
less than in the second quarter of 1959.

More detailed information concerning recent capital market
developments is presented in the attached exhibits.

Developments in the Canadian capital markets are presented in
Part II at the end of this report.
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Table 2

Total Corporate Security Offerings by Type of Issue
2nd Quarter 1956-60

(Gross proceeds in millions of dollars)

. Type of issue 1960 | 19% 1958 1957 1956
Total corporate offerings 2,521 2,665 2,898 3,258 2,989
Type of offering
Public 1,706 1,701 1,999 2,323 1,938
Private 81k 925 899 935 1,051

IIEE of security
Bonds and notes 1,848 1, 85’4 2,528 2,354 2,311
Public 1 ,072 1,681 1,h56 1,296
Private 775 8914 8L7 897 1,015
{Memo: Convertible) 8l 202 152 170 370
" Preferred stock ' 95 173 15 139 146
Common stock , 578 639 216 765 532

n.a.--Not available, -

r/ Revised,

Note. --Details may not add to totals due to rounding.
Source,--Securities arnd Exchange Commission.

- Capital Markets Sectionm,
Division of Research and Statistics,
Board of Governors of the Federal Reserve Sysbem.
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LONG-TERM BOND YIELDS

EXHIBIT A
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0.1k Exhibit B - Tables for kxhibit A -
Long-term Bond Yields .

~ High-grade
Spread between
Dat Corporate U. S, Govt. ISt’:;'f a{: U.pS. Govt. and
° Aaa 1/ long-tem 2/ | “poo §° *  [Corporate [State ani
Aaa - local Aaa
(Per cent)
195k - Low 2,85 (/23) 2,15 (8/6) 1.90 (9/2) .3 .30
1957 - High k.1 (9/27) 3.76 (10/18) 3.145 (8/29) .60 A7
1958 - Low 3.55 (5/2) 3.07 (L/25) 2,6 (sllz .22 .3k
1959 - High k.61 (12/31)  L.37 (12/31) 3.65 (9/2L) .50 .92
Low 4.09 (1/9) 3.83 (1/2) 3.06 (3/26) .16 53
1960 - High L.6L (1/29)  L.L2 (1/8) 3.53 (1/7) 59 .92
Low L.23 (9/9). 3.75 (8/5) 2,99 (9/1) .19 .53
Aug. 26 4.23 3.81 2.9 b2 .82
Sept. 2 L.23 3.8L 2,99 .39 .85
Sept. 9 L.23 3.8L 3.03 .39 .81
Sept. 16 .26 3.84 3.13 L2 .71
Sept. 23 p/ L.26 3.79 3.13 7 .66
Lo\;er-grade
Spread between
) State and
Corporate Aaa and Baa
Date local govt.
Baa 1/ Baa 3/ Corporate 15;“:? év'ﬂ;.
(Per cent)
195k -« Low 3.4 (12/31)- '2.93 (8/5) .52 .96
1957 - High 5.10 (11/29) k.51 (8/29) 1.27 .21 -
1958 - Low 1 L.51(7/11) 3.64 (5/1; 7 .93
1959 - High 5.32 2“1731) L.b6 (7/2 .17 .98
Low L.83 (L/17) 3.92 (3/26) .56 .79
1960 - High 5.36 (2/12) L6 (1/7) .84 1.08
Low . 4.98 (9/9) b.05 (9/1) . .92
Aug. 26 5.03 4.05 .80 1.06
Sept. 2 5.01 k.05 .78 1.06
Sept. 9 k.98 L.07 .75 . 1.0k
Sept. 16 k.99 L.09 .73 .96
Sept. 23 p/ 5.02 b.o9 76 - .96
Prelinmi: -

Weekly :::uo of daily figures. Ann;o term of bonds included is 25-26 ysars.
2/ Veskly average of dnily npm-. Th. series includes bonds dse or calladle in 10 ysars or mere,
3/ Thursday figures, Only general tion bonds are luded; average term 1s 20 years,
Note,=liighe and lows are for inﬂhia\u series and may be on different dates for different seriss.
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EXHIBT C
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Exhibit D - Tables for Exhibit C

Short- and Intermediate-term Interest Rates

Government
Dis t Yieldé Spread between yields on
Date rl‘a::u;.‘ | 3-month J 6-month 3-5 year  |3-month bills and yields on
Yy bills 2/ bills 2/ issues 2/ [6-mo, bills[3-5 yr, issues
(per cent) ’
195k - Low | 1.50 .61 (6/11) - 1.66 (L/30) - .66
1957 - High | 3.50 3.6L (10/18) -- k.ol (10/18) - .86
1558 ~ Low | 1.75 .58 (5/29) 3.02 (12/26) 2.1k (6/6) .26 .0k
1959 ~ High | 4.00  L.57 (12/24) -L.91 (12/31) 5.00 (12/2k) <19 1.L2
Low 2.50 2.63 (2/20) 2.92 (1/2) 3.70 (1/2) W19 Tt o
1960 - High| L.00  L.59 (1/8) 5.07 (1/8)  L.97 (1/8) 58 1.8
Lov |3.00 2.13 (8/5) 2,39 (8/5)  3.L7 (9/23) 16 .38
hug. 26 3.00 2.L3 2.70 3.L7 27 - 1.0h
Sept. 2 3.00 2.53 2.82 3.51 29 .98
Sept. 9 3.00 2.56 2.83 3,51 27 .95
Sept. 1€ 3.00 2,58 2.87 3.53 .29 .95
Sept. 23 p/|3.00 2.L3 2.80 3.47 .37 1.04
Private
. Spread between 3-month
Stock Exchange| Prime |Finance company| Treasury bill yield.and
Date call loan 1/ rate 1/| paper 3/ : finance company
paper rates
(per cent)
1954 - Low 3.00 1.25 (12/31) 0 ‘(12/16)
1957 - High 4.50 " L.50 3.88 (11/15) .59 (7/19)
1958 - Low 3.50 3.50 1.13 (8/8) ~.35 (8/29)
1959 - High 5.00 5.00 L.88 (12/31) * .86 (10/9)
Low 12200 k.00 3.00 (3/6) .13 (12/1y)
1960 - High 5.50 5.00 5.13 (1/22) 1.02 (3/25)
Low b.50 © k.50 2.9L (8/26) .22 (L,15)
Aug. 26 L.50 k.50 2.94 .51
Sept. 2 L.50 L.50 3.01 . .h8
Sent. 9 L.50 L.c0 3.06 .50
Sept. 16 L.50 L.50 3.1 .53
Sept. 23 p/ L.50 L.50 3.19 .76

1/ Vaekly rate shown 1s that in effeot at end of peried.

Disoount rate 15 for Federal Reserve Bunk of New York.

Stock axohangs call luun rate is going rats on call loans secured by oustomers' stodk exchungs collateral at
tanka, Prime rats 15 that ohurgud by large banks oa short~tera 1oans to business borro'llrl of
the highast oredit aetanding.

New York City

2/ HMarket yleld; weekly averages computad from duily clesing bid prices.

2elaated notes and bonus,
3/ Avarage of datly rutes publisted by fimiave scapanied for draotly placed paper for wnrylng r-ntnrnh- In the
90-179 &uy ruivie.
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Exhibit ¥ - Tables for Exhibit E

Stock Market

Cormon Trading Stock market customer credit
Date Stock price stock volume 3/ Customers?t Bank
: index 1/  |yields 2/ [(millions | Total |debit bal-} loans to
(per _cent) [of shares) ances li/ |"others" 5/
(Iillions of dollars)
1957-59 - High 60.51 (7/31/59) .07 L.3 L, 76k 23,401 1,373
St~ o &4/24 51 i o 3kl 2k 1238
1960 - High 59.50 (1/8) 3.9 L, 365 3,198 1,167
Low 53.90 (9/23) 3 sa 2.4 Ly132 3,004 1,111 7
July 55.8L 3.45 2.7 4,133 3,00k 1,129
August 56,51 3.43 2.8 Ly2l3 3,109 1,134
Sept. 9 56.11 3.L5 2.7 n.a. ' n.a. 1,14h
Sept. 16 55,11 3.51 2.4 n.a. n.a. 1,
Sept. 23 p/ 53.90 3.58 3.0 n.a. n.a. n.a.
n.a.--Not available, p/ Preliminary,

Standard and Poor's composite index of 500 common stocks, weekly closing prices, 1941-4310, Monthly data

are averages of daily figures rather than of Pridays' only. Highs and lows are for Fridays' data only.
Standard and Poor's composite stook yield based on Wednesday data converted to weekly olosing prices by
Federal Reserve, Yields shoim are for dates on which price index reachad its high or low,

Averages of daily trading voluse on the New York Stook Exchanze,

End of month figures for membor firms of the Naw York Stock Exchange which carry margin accounts; excludes
balances geourad by U. S. Govarmnant obligations, -
Wednssdry figurss for wookly reporting membor banis, Exoludes loans for purchasing or carrying U, S. Governe
ment securities, Prior to July 1, 1959, such loans ars excluded only at banks in Now York and Chiocago. Weekly
reporting banks account for about 70 por cent of loans to others. For further detail see Bulletin, -

L Rre v

Private Housing. Starts 1/

Seasonally adjusted j Unadjusted
Date annual rate Total Conventional
Nonfarm Total Nonfarm . Total |FHA | VA | Nonfarm Total
old series{new series|old serighew series o0ld series|nev series
(Thousand of units) R

1959 ~ Aug. 1,340 1,450 125 138 31 10 8L 97
Sept. 1,323 1,509 17 136 3 10 79
Oct. 1,180 1,378 102 120 27 9 66 8L
Nov. 1,210 1,356 91 105 20 8 62 76
Dec. 1,330 1,451 83 96 20 6 57 &

1960 - Jan, 1,216 1,366 7% 87 16 —U 55 67
Feb. 1,115 1,367 (i 88 18 5 52 65
Mar, 1,125 1,112 95 90 22 5 68 63
Apr. 1,135 1,325 109 r/12h 25 7 76 91
May - 1,3l -- 128 25 7 -~ 96
Juner/ -= 1,302 - 12 26 8 -- 88
July T/ -- 1,184 : - 1m 23 7 -~ 80
Aug. p/ - 1,275 - 123 26 8 -~ 88

/ Total stucts are Census estimites, which are not strictly comparable with old nonfarm series developsd by BLS., A

dnelling unit 13 started whon excavation bogines all units in &n apar . are 3.Jered started at that
* tims. FHA ard VA data reprovort units started, as btasod oo ficld office reports of first compliance inspections
which are mde before footings arc pourod in scae cases but normally after the ons have been leted

Capshart nilitiary housing units aro excluded. Comvsntional starts are derived as a residual, altiough totil and
i not striotly comparable in concept or timinz; they inolude both units fiminced by conventional
Dlg mz%tgnquﬁﬁﬁ§ @Bthont mortgares.
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Exhibit G

Long-term Corporate and State and Local Government
Security Offerings and Placements

(In millions of dollzrs)

New capital

Corporate 1/

State and local 2/

1960 | 1959 [ 1958 1960 | 1959 ] - 1958
January 577 821 728 738 63 812
February 715 738 857 623 858 953
March 860 6L6 1,553 | 515 616 511
“April 766 89k 1,10 731 932 798
May 567 785 597 550 593 895
June 1,034 887 887 1,030 + 1,006 551
July p/17 535 1,107 p/55 567 806
Aupust o/975 7o "clo €/600 516 Lo3
September /700 703 1,114 /600 L6s 651
October 879 862 537 Ls6
November 86l 518 519 L7k
Lecenber 900 920 Lss L35
1st quarter 2,151 2,20l 3,139 1,936 - 2,143 2,276
2nd quarter 2,367 2,567 2,623 2,311 2,531 2,2k}
3rd quarter /25377 1,979 2,760 /1,750 1,518 1,860
hth quarter 2,6l2 2,300 1,571 1,365
1st hdlf k.19 b,771 5,762 lh.207 L, 67U 14,520
Three quarters /6,850 6,750 8,522 /5,997 6,222 6,360
Year 9,392 10,823 75793 7,746

Excluding finance companies _l!/
1st quarter 1,722 1,999 2,899
2nd quarter 2,150 2,112 2,586
3rd quarter _‘./1,91-’2 1,716 2,731
Lth quarter 2,503 2,213
Year 8,630 - 10,L29
e/ Estimated, Pr\alimi.nary.‘

_1_/ Securities and Exchange Conmission estimates of net proceeds.
g/ Investment Bankers Association of America estimates of principal amounts,
ﬁj Includes $718.3 million AT&T convertible debenture issue.

Total new capital issues excluding offerings of sales and consumer finance

companies,
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holh : Exiibit B 13-
Other Security Offerings 1/

(In millions of dollars)

Long -texm -
Foreign povemment 2/ Federal arency 3/
[ 1960 | 1959 | 1958 1960 | 1959 1958
January 3* 81 196 182 199 1,163
February 175 [} 53 150 - 251
March 70 2 - 150 175 -
April 33 58 - 139 U8 - 523
Hay 72 50 198 354 - ot
June Lo b2 120 - -— -
July - 85 g . - -5 . 16h
hugust 1 200 9 -
September 35 . 17 e/ 150 -
T
October 1 58 \ - 220
November 30 123 - -
December 70 N - 86 --
Year sht 992 .707 2,321
Short~term
State and local gzovernment L/ Federal apency 3/
January 268 190 233 L79 359 371
February 3L5 L28 L60 463 500 208
March 365 295 273 512 189 1Lk
April 365 563 357 509 L6 209
May . 351 y 354 632 675 161
June . 297 2hs 26l 435 289 329
July 207 246 289 312 727 L37
Aupust W67 h23 Lé8 - 365 - 206
September - 399 369 665 330
October 234 231 733 ush
November 33 ns L7l 11h
Lecember 358 2l3 288 137
Year 1;,_1,79 3,910 6,007 3,098

p/ Pratistuary.
1/ [ata presanted in thia exhibit differ from thoz? in Exhibit E in ttas refunding issuns, an well as new

oeupt*al iasuss, ere incluied, Long-taim syouritiss ars definad as thosa mtneisg in more thar ons year,
_/ Tnoludas vcourities offored In tho ih:!tod States by forelzn goverrmonts and thair rubdivivions end by
intarrationnl orpanliationa, Touraz:  Seeuriiles am e
3/ Iszuns nob punrecdead by *ha U, S, Govzsen

short-terin, Fedoral Rezarce,
4/ Prinafpally tox and bond antlolpation notes, yarrants or csrtificatss ard Public Housing Authorley
roten, In somo instansas PHA rates inaludad may havs a zomevhat longur tarm than ons yesr. Sources Ilond Buyar,
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e N Exhibit I

Large Long~term Public Security Issues for New Capital
(Other than U. S, Treasury) 1/

Proceeds of Large Issues Offered

(Millions of dollars) .

State and
Month Corporate local government Other 2/
1959 - August 363 263 98
A September - o199 21 175
October Loo 294 20
November ok 163 -
Decembar 230 217 70
;1960 - January 279 388 100
; February 262 283 320
March 384 225 191
April 309 370 7 L,%
May 139 234 28 8
June L2 561 30 &
duly 303 191 - &
August ) 581 298 75 ﬁ“
Large Individual Issues Offered September 1 through 23 f
Amount Coupon L
. (millions rate or |Offering ¢
Issuer Type 3/ | or  [Matwrity|iot inter-| yield | Rating
dollars) est cost ;
COHPORATE , L
#lec. * Fur. Co. |lst ref.mtg.bds. 25.0 1950 L-5/8 L.s8 Aa 14
of" ©olo. Ped. stk. 15.0 ;
nt Co., 1ot 16.0 1990 L-7/8 L.8o A &
Elec.&das Co.|lst . 50.0 1990 L-3/L L.62 Aa &
Pacific L& Lt, Co.- 1st 1 : 20.0 1990 5-1/% 5.08 Baa i
Union Electrie Co. 1si mbg. bz, £0.0 1990 L-3/h h.65 Aa =
f’,_'i‘_ATI". Al LOCAL GOVIUERNT
21 a-Nentra Costa f
Tyurisit Uist., Calif. Rev.-Ut, 16.5 1962—8£)J 3.20 1.80-3.35 Aa
Ala Hiphway huth, Kev.-Ut, 15.0 1961-80 3,61 1.70-3.70 A
few York State Tnruway Autd  G.O. £0.0 1985-95 = 3.46 3.20-3.457 Aaa
Sity % Co. of Szn lran, 6.0, 2.5 1961-80/ 3.00  1.60-3.25 ha
& Bridge futh! Rev, -Ut, 10.0 1961-60/68 3.15 1.5_0-3.30 Aa
2 duths, - L8.9 1961-2001 3.44  1.50-3.60  Aaa
Anuaduct &
: Tev. bt 10.0 1962-2000 L. 2 2.25-h.40  Baa
: aukes, %isc. G.0. 10.8 1961-73 2.653? i.i‘;o—?..ﬂg ﬁaa
iitivad 5 ilietripa ev.=S.! - . Bo-3.
DIgItIZed%F ol Aietipan hev,=S.7T. 25.0 196185 3.7 0-3.9
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Large Individual Issues Offered September 1 through 23 (Cont'd)

-15-

Amount Coupon
(millions rate or |Offering .
Issuer Type 3/ of Maturity | oo"o e yiex Rating
dollars) est cost
STATE AND LOCAL GOVERNMENT
(Cont'd)
State of Connecticut G.0. 35.L 1963-80 2,89 2.00-3.10  Aaa
Buffalo, New York G.0. 12.3 1961-89 2.83 1.l0-3.25 Aaa
OTHER
None
1/ Includes corporate and other security offerings of _$15 million and over; State

and local govermment security offerings of $10 million and over,

Includes foreign government and International Bank for Reconstruction and
Development issues and non-guaranteed issues by Federal agencies.

In the case of State and local government securities, G.O. denotes general
obligations; Rev.-Ut., revemnue obligations secured only by income from public
utilities; Rev.-Q.Ut., revenue bonds secured only by revenue from quas:.-ut:.litles,
-Rev,-8,T, revenue bonds secured by revenue from specii‘ic taxes only; Rev.-Rent.,
revenue bords secured solely by lease payments.

1980 maturity not reoffered.

2/
3/
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- Forthcaming Large Long-term Public Security Offerings for New Capital
(Other than U. S. Treasury) 1/

Expected Proceeds from Forthcoming Large Issues

During month following Subsequent to
Date of date shown date shown
computation State and State and
Corporate |7 ¢ govt.IOther 2/ |Corporate Jlocal Egv‘,“‘o’cher Y
1959 - Aug. 31 198 385 25 517 o2 25
Sept. 30 37k 270 - &9l 470 -
Oct. 30 385 115 -~ 509 336 -
Nov. 30 226 295 70 271 485 70
Dec. 31 210 Lks 30 280 545 30
1960 - Jan. 29 207 210 Ls 252 310 L5
Feb, 29 301 255 35 372 385 35
Mar. 31 299 250 - 3l 280 -
Apr. 29 202 213 - 357 258 -
May 31 1483 277 30 553 502 €
June 30 237 180 30 455 380 30
July 29 596 275 -- 1,006 324 - b
Aug. 31 216 283 - 731 283 -~ [
. e
i
Forthcoming Large Offerings, as of September 23 %
3
Amount :
Issuer Type (millions AP, g;:o:%?a:indate i’;
of dollars) ollering 5
;3.
CORPORATE ;.'.
ilew York Telephone Co. Lef.mtg.bds, ¢0.0 Sept. 29 ij‘
Continental Can Co. Leb. 30.0 Sept. 30
San Liego Gas & Llec. Co. 1st mtg. bds. 30.0 Oct. 5
Youngstown Sheet & Tube Co. 1st mtg. S.F, bds. €0,0- Oct. 5
household linance Corp.- Deb. 50.0 Oct. 6
Columbia Cas System Leb. 30.0 Oct. 7
Louisville Gas & [lec. Co. 1st mtg. bds. 16.0 Oct. 19
Pacific Lighting Cas Supply Co. S.i. deb. 25.0 Oct. 20
Florida Power Co. 1st mtg. bds. 25.0 Oct. 21
inerican Telephone and Telegraph Co. Leb. 250.0 Get. 25
General Acceptance Corp. Sen. deb, 20.0 Uctober
Associated Ury Goods Corp. — S.F. deb. 20.0 October
John Leere Credit Corp. : Leb, 50.0 Uctober
sldaho Power Co. 1st wtg. bds. 15.0 liov. 15
Tru stors' Corp. Fartic., certif. L0.0 Indefinite
Commerce O0il Lefining Corp. Deb., bds. & con. 45.0 Indefinite &
Liberian lron Ore, Ltd. Bds. & stk 30.0 Indef'inite %
katural Cas Pipeline of hmerica 1st mtg. bds, 25.0 Indefinite &
Digitized fﬂf"PF%A@EI#ipeljfne of imerica Pfd. stk. 15.0 Indefinite ‘:
{
1
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Forthcoming Large Offerings, as of September 23 (Cont 'd)

Amount
Issuer Type (millions App;oxg‘xa@ date
of dollars)| ©Of oiiering
STATE AND - LOCAL GOVERNMENT
Detroit, Michigan G.0.-Rev, 1.2 Sept. 27
Detroit Michigan School Dist, G.0. 10.0 Sept. 27
State of Louisiana ' G.0. 15.0 Sept. 28
State of Califomia G.0. 75.0 Sept. 28
Los Angeles, Calif., Dept. of Wtr,
and Pwr, Rev,-Ut, 12.0 Oct. 5
#Oreleans Parish, La,, School Dist. G.0. 10.0 Oct. 5
Los Angeles County, Calif,, Flood
Control Dist, G.0. 10.0 Oct. 18
" #Pa, State Public School Hldg. Auth. Rev.=Rent. 2.3 Oct. 19
Kentucky Turnpike Auth. Rev, 55.0 October
#Los Angeles Harbor Dist,, Calif. Rev, 12.0 Nov. 15
#New York State housing Fimance Agercy| Rev. - 100.0 November
OTHER
Commonwealth of Australia Bds. 25.0 Sept. 28
#High Authority of the European Coal
and Steel Community Bds. & notes 35.0 Oct. 17
#Tennessee Valley Auth. Bds, 50.0 Nov. 15

#--Included in table for first time,

1/ Includes corporate and other issues of $15 million and over; State and local
govermment issues of $10 million and over,

g/ Includes foreign government and Intermational Bank for Reconstruction and
Development issues and non-guaranteed issues by .Federal agencies.

Note, -~Deletions for reasons other than sale of issue: None,
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18-
Yields on New and Outstanding
‘Electric Pover Bonds, Fated Aa and A 1/
Aa-rated offering yields { a-rated offering yields
. . Anount above Amount above
Date ( ﬁit‘cuelr];t) seasoned yields ( 2§t:2‘];t) seasoned yields
P (basis points) | ‘P (basis points)
195221959 - High 5.30 (12/8/59) 87 5.65 (9/18/59) 123
Low 2.93 (3/31/5) -3 3.00 (3/17/5k) <15
1959 -~ July #.93 31 5.07 17
hug, 4.83 23 565 6
Sept. *5,
oct. 5132/ 36 5.33 13
Nov. %5.08 L2
Dec. *5.30 63 . 5.b5, 51
1960 - Jan. 7 5.30—/ 28
Feb. 25 5.08 Lk
26 5.10 L6
Mar. 15 L.90 32 -
16 lA.TSg/ 17
18 - 5.00 11
29 - L.93 7
Apr. 6 L.85 33
8 L.98 21
i1 L.ok 39
21 5.30 50
27 L.95 39
May 10 L.88 32
12 5.10 26
25 5.20 33
June 17 k95 1
28 L.82 25 .
29 4.8k 27
" July 8 : k.93 11
13 L.88 8
Sept. 15 . L.8o 2L
23 L.65 25
#--Single observation, not -;n average.
1/ Covers only 30-year first mortgage bonds, as reported in Moody's Bond
Survey. Except where indicated, the actual yield figure and the amount above

seasoned yields are averages of offerings during the indicated period and of
4 the differences between these new offering yields and yields on seasoned issues
of similar quality for the same day. Average maturity for the seasoned issues

varies from 26 to 28 years. H
2/ Provides for a S5-year period during which issue may not be called for H

refunding at a lower coupon rate. Monthly averages so marked include one or more
issues with such a provision. Other issues have no such provision.
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Holl 19

Part II - Canada

Last week, a further sharp fall of nearly LO basis points in .
Canadian Treasury bills brought bill yields to the lowest level since July
1958, The yield on the Canadian 3-month bill was 82 basis points below the
yield for the short United States bill. With the exchange risk covered,
there is now an incentive of 0.33 per cent in favor of the United States
bill over the Canadian bill. Canadian bond yields also eased in most
maturities but not as much during the past week as did bond yields in the
United States. During the week; the Canadian dollar declined from 103,08
U.S. cents to 102,63 U.S. cents.

Money market conditions. At last Thursday's auction, the average
yield on the 3-month Treasury bill fell sharply to 1.68 per cent per annum,
compared with 2,07 per cent in the previous week. Since the middle of
July the rate has declined by 187 basis points. The 6-month bill yield also
fell sharply to its low for the year of 1.99 per cent from 2.36 per cent in
the previous week (see Table). The chartered banks purchased $52 million
of Treasury bills while the general public sold $37 million and the Bank
of Canada sold $16 million. The average closing rate on day-to-day loans
fell to 1.68 per cent from 1.75 per cent in the previous week.

Due to the virtual doubling of the spread between the U.S. and
Canadian bills; the net incentive to hold the United States bill increased
sharply to 0.33 per cent per annum from 0. Ol per cent in the previou.s week
(see Table).

Bond market. During the week, Canadian bond yields eased generally
in most maturities (see Table). Due to proportionally larger falls in
U.S. bond yields; the spread favoring Canadian bonds over U.S. bonds widened.
The spread between selected comparable Canadian and United States securities
(Thursday yield for bills and Wednesday yield for bonds) were as follows
(figures in parentheses refer to the previous week):

-0.82 per cent on a 9l-day bill (-0.46)
-0,86 per cent on a 182-day bill (-0.L8)
0.67 per cent on an 8-year bond (0.60)
0.92 per cent on a 20-year bond (0.88) .
1.03 per cent on a 35-year bond (0.97)

For the fifth week in succession; there was no change in the bond holdings
of the Bank of Canada. The Government accounts sold $3 million 6f bonds
while the chartered banks purchased $3 million. The general public sold
$7 million of savings bonds.

New issues of Government; municipal and corporation bonds through
September 12, 1960 in Canada have been in greater volume than in the
corresponding period of 1959 (see Table). New corporation bonds (which
decreased by nearly $395 million in the first eight and a half months of _
1959 compared with the same period of 1958) have staged a substantial
comeback; they show an increase of over $175 million in the period through
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- September 12, 1960, as compared with the same period of 1959, Borrowing
by municipalities and provinces are also running well ahead of comparable
borrowings last year. Government bond borrowings in 1960 have been running
at about the 1959 volume but short-term financing is appreciably below last

year's levels,

The terms of Series 15, Canada Savings Bonds, were announced on
September 19, They will be dated November 1, 1960, will mature in 10
years and will provide an average yield of L,71 per cent per annum if held to
maturity compared with the all-time.peak in 1959 of 4.98 per cent, Interest
payable annually is graduated to provide L per cent the first year, L-1/l
per cent the second year, 4-1/2 the third year, L-3/L per cent the fourth
year and 5 per cent for each of the remaining six years. This year the
limit per buyer is reduced to $10,000 from $20,000 in 1959 and the bonds will
pay no premium upon redemption at maturity, whereas last year there was a
_3.per cent nontaxable bonus. .

AR e

i

An issue of $5 million of Provonce of Newfoundland 20-year,
5-1/2 per cent noncallable bonds has been announced. The bonds mature
October 1, 1980, and are priced at 97-1/2 to yield 5,71 per cent.

An issue of $1,447,400 Orillia (Ontario) l-to-20 year serials
has been offered at an interest rate of 5,75 per cent on nearly all of the
issue; the 11-t0-20 year maturities are offered on a 5.65 per cent yield

basis.
Stock exchange. Industrial stock prices on the Canadian exchanges
fell generally during %Ee week -as noted in the following table:
. ’ New York
Toronto Montreal Standard and Poor
1960 - High 532.94 320.0 65.02
Low bo72.38 259.3 57.00
August 2 L75.06 259.3 58.41
September 2 506.50 271.0 60.41
13 501,25 270.3 59.05
1L 500,06 2700k 58.60
15 14198.06 269.6 58037
16 493.9L 268.0 58.2h
- 19 L86.63 26l.1 56.81
20 26L.7 57.02

’ Foreign exchange. During the week, the Canadian spot dollar
declined to 10%.63 (U.S. cents) on Thursday fram 103.08 the week before
(see Table), The premium on the 3-month forward dollar increased to 0.L9
per cent per annum from 0.L42 per cént the previous week.

British Commonwealth Section
Division of International Finance .
Board of Governors of the Federal Reserve System
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1959 - High

1960 - H:.gh
Low

Sept. 1
8

15
22

—

Selected Canadian Money Market and Related Data

;-mo. Treas. bills
pread
e Us.Y over U.S.

6,16  L.b9
. 3.25  2.80
S.ah  L4.63
1.68 2,15
2,00 2,58
2,09 2.55
2.07  2.53
1.68  2.50

2,96
0.30
0.90
-0.82

-0.57
-0.L6
-0.46
-0.82

Canadian dollar
t mo, discount
o/  forward grend.um$+z_/
105.51 - -
102,58 - -
105,27 - 0.99
101.31 - -0.72.
103,03 103.08 0.19
103.06 103,13 0.24
103.08  103.19 0.h2
102,63 102,75 - 0.L9

-21-

Net incen-

tive to

hold Can,
E!§°2

0.94
=0.57

-0.38
-0.22
-0.04
-0.33

a/ Average yleld at weekly tender on Thursday.
_/ Composite market yield for the U.S. Treasury bill on Thursday close of business.
3& In U.S. cents.

Spread between spot rate and 3-month forward Canadian dollar on Thursday

closing, expressed as per cent per annum,
e/ Spread over U.S. Treasury bill (colum 3), plus 3-month rorward discount or
premium (colum 6). °

1959 - High
Low

1960 - High
Low

Aug. 31
Sept. 7
i

21

Selected Government of Canada Security Yields

. Intermediate
6-mo. Treas. bills bonds (8
pre: pre:
Canada over over Canada over
a/ v o U/ e/ us.t/
6.24 - 5.37 - 5.30 -
5,11 - 450 - Lok -
5.33 0.85 S.55 1.1 542 1,22
1.99 -0.86 L.09 0.21 L.63 0.85
2,24 -0.63 4.5  0.54 4.65  0.88
2,32 -0.50 L.09  0.hh L63  0.85
2,36 -0.48 .17  0.60 L4.68  0.88
1.99 -0,86 bk 0,67 L.66  0.92

5.05

k73

5.28
L.68

k.75
L«68
k.69

170

Io g-term bonds .

Y

1.03

5[ Average yleld at vaekly tender on Thuraday. .

d Spread between Canadian auction rate and composite mrket yiald of U.S.
on close of business Thursday.

¢/ Government of Canada 2-3/L per cent of June 1967-68,
Spread over \!.S. Government 2-1/2 per cent of 1963-68,

Canada 3-1/h per cent of October 1979.

7/ Spread over U.S. Government 3-1/ per cent of 1978-83.

Govermt
Government of Canada 3-3/L per cent of September 1996 - March 1998,

Spread over U.S. Government of 1995.
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Canada: Changes in Distribution of Holdings of Canadian
Government Direct and Guaranteed Securities
(millions of Canadian dollars, par value)

Bank of Canada Chartered banks General public
Treas, i Government eas. Savings Treas.
bills Bonds Total bills Bonds bonds  bills  Bonds
July 21 - 15 -5 +13 - L - L -6 + L - L
28 + 18 -13 + 25 + -3 -6 -3 -10 |
Aug. b4 - 3 +11 ~+ 57 - 12 - 3k -5 (] - 35 ;
11 - 12 + 5 + 15 - 8 + 1 - 5 + 11 -9 ¢
18 -3 +17 + 2 +21 +10 -5 -1 -23 i
25 - 6 + 1 + 1 + 2l + 2 -6 -1 - L i
31 0 0 + L +11 + 9 -5 -10 -9
Septo 7 0 0 + b =11 + 18 - L +13 - 19
1 0 0 0 + 8 + 11 + 2 -3 -2
21 - 16 0 + 3 + 52 + 3 - 7 - 37 0

Source: Bank of Canada, Weekly Financial Statistics.

Sales of New Government, Municipal, and Corporate Bonds
(millions of Canadian dollars)

1960 1959 1958
to Sept. 12 " to Sept. 1li to Sept. 15

Government (direct) $5,309.0 $5,383.5 $5,235.0
Government (guaranteed) 250.0 150.0 300.0
Provincial (direct) 229.0 185.7 205.0

. Provincial (guaranteed) 2,0 - 280.7 277.3
Muanicipal . pItan 282.L 275.9
Corporation 201.2 22,9 619.0

) 6,821.9 6,507.2 6,912,3

Less short term ' L,Lko.0 4,913,0 li,306.0

’ . 2,381.9 ,594.3 2.606.3

Of the above, the following amounts have been sold in the United States

Provincial (direct) 25.0 90.0 100.0

Provincial (guaranteed) ) 52,0 116.2 70,0

Municipal 110.9 66.4 106.8 @

Corporation 50.3 32.0 107.2 %
238.2 3046 383.9

Source: Weekly Bond Sales Summary, A. E. Ames & Co., Ltd.
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