AUG 24 960

rrperaL Resndh BANKE
OF RIZHMOND

August 22, 1960

CAPTTAL MARKET DEVELOPMENTS
IN THE UNITED STATES AND CANADA

Part I - United States

(Including Monthly Review of Sources and
Uses of Funds of Financial Intermediaries)

The sale of large public security offerings for new capital
totaled $185 million for corporations (including a $150 million GMAD
issue) and $15 million for State and local governments during the week
ending August 19. The State and local government offering was sold
by the State of Califomia at a net interest cost of 3.31 per cent.
This issue was originally offered for sale in late June, but a bid nam-
ing a net interest cost of4.02 per cent was rejected at that time.

The calendar for this week includes large corporate issues
with aggregate proceeds of $75 million. State and local government
issues totaling $78 million are also scheduled for sale.

Long-term bond yields "= Yields on seascned corporate and
State and local government bonds declined last week, while those on
U. S. Government obligations increased slightly. The decline was
particularly sharp for State and local government bonds with yields
on Aaa-rated bonds reaching the lowest level since the summer of 1958,

Short-and :Lntennedxate-tem interest rates - Yields on Treasury
bills and intermediate-term Government issues increased last week.
Other major money market rates remained stable.

Stock prices - Stock prices, as measured by Standard and Poor's
index of 500 common stocks, increased slightly last week, closing at
57.01 on August 19. Trading activity declined with the daily volume
averaging 2.7 million shares a day.

Stock market credit -~ Total customer credit in the stock
market, excluding borrowing on U, S, Government securities, declined
in July, offsetting the increase a month earlier. The decline last
month was largely in net debit balances, as bank loans to others than
brokers and dealers changed little. Totaling $4.1 billion at the end
“of July, stock market credit is now 11 per cent lower than at the end
of July 1959, with the percentage decline being about the same for both
net debit balances and bank loans to "others."

Borrowing by member firms of the New York Stock Exchange
maintaining margin accounts, excluding borrowing on U. S. Government
securities, continued to decline in July and totaled $2.0 billion at
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the end of the month. Customers! net free credit balances changed
little last month. These and other data for July and June are shown
in the following table.

End of month -
, Toly June | Change
(Millions of dollars)
Customer credit
Excluding U. S. Govermment securities - total 4,133 Ly21l -81
Net debit balances 3,00k = 3,082 -78
Bank loans to "others" 1,129 1,132 -3
Net debit balances secured by U. S. Govt. securities 110 106 +l
Bank loans to "others" for purchasing or carrying U. S.
Government securities 135 135 -
Broker and dealer credit .
Money borrowed except on U, S. Govemment securities 2,0L2 2,110 -68
On customer collateral : 1,801 1,832 =31
Money borrowed on U. S. Govermnment securities 187 162 +25
Customers' net free credit balances 1,018 1,016 *2 '
—s

Housing starts - Private housing starts in farm and nonfarm 3
areas in July declined to a seasonally adjusted annual rate of 1,173,000, v
_ according to preliminary Census Bureau estimates. The rate for May has s
been revised up slightly, and for June down moderately, so that generally :
there now appears to have been a fairly steady decline since February in

the seasonally adjusted annual rate.

Institutional investors - Total savings inflow during June at
three major financial institutions--life insurance companies, savings
and loan associations and mutual savings banks--was slightly larger than
a year earlier. The increased growth at savings and loan associations
and mutual savings banks more than offset the decline in the growth of
life insurance company assets.

For the first six months of this year combined growth at these
three institutions totaled $6.9 billion, slightly less than in the
comparable months of 1959, Savings and loan associations were the only
‘type of institution experiencing an increased growth this year. The
increase in life insurance company assets was slightly less than last
year, and the increase in deposits at mutual savings banks was only a
little more than one-half as large as in the January-June period of 1959.
(The increase in time deposits at commercial banks has also been smaller
than last year even though the increase in June was much larger than in

June 1959.)

g o e e -
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Sources and Uses of Funds of Major Types of Savings Institutions 1./

First Half 1953-1960

(In millions of dollars)

Uses of funds

Total

Sources of funds

U. S.| Busi- State & sources Net change

Year Cash Govt,.| ness [Mort- | local [Other r in deposits|Borrow=- Oth

58| secur-|secur- gages govt, |assets u:es or savings | -ing er

ities |ities s sec, -capital
. Life Insurance Companies
1960 |-11k -289 847 1,332 U0 838 2,751 - . -
1959 |-163 64 1,339 802 300 502 2,8l -- - -
1958 | -8k L6 1,191 790 163 669 2,775 - - -
1957 |-137 =207 1,096 1,190 59 570 2,571 - - -
1956 |-178 =625 1,048 1,859 19 363 2,616 - - -
1955 |-136 25 968 1,556 12} 365 2,902 - - -
195 [-12 -42L 1,135 1,109 363 692 2,751 - - -
1953 [-191 -165 1,502 976 69 178 2,36 - - -
Savings and Loan Associations
1960 | 6 108 -- 3,ar n.a. 287 3,687 3,687 -L58 438
1959 |-237 594 - 3,721 n.a. L62 L,540 3,485 23] 82l
1958 | 606 156 - 2,279 n.a. 185 3,226 3,125 =344 Lls
1957 | -60 347 -~ 2,105 n.a. Lo8 2,798 2,578 -166 386
1956 | -27 304 - 2,191 n.a. 300 2,762 2,656 =279 385
1955 | <12 256 -- 2,878 n.a, 182 3,304 2,603 301 Loo
195k | 311 36 -- 1,835 n.a., 130 2,312 2,282 -2 2L
1953 | L 210 -- 1,703 n.a. 110 2,064 1,945 -6 265
Mutual Savings Banks

1960 11 -325 76 89k =25 58 689 L8o - 209
1959 | -96 95 15 980 39 62 1,096 885 -— 211
1958 29 -163 525 996 L2 70 1,L99 1,293 - 206
1957 | -k -108  Lo2 72 10 58 1,03k 876 - 158
1956 | -L8 -163 116 1,147 30 65 1,147 997 - 150
1955 | -37 -73  -38 1,155 56 o 1,106 " 975 - 130
1954 L <167 226 933 125 6 1,185 1,042 - 143
1953 | =51 L2 285 726 53 L 1,100 1,007 - 93

n.a.--Not available.
1/ For description of data see Exhibits J, K and L.
g/ Includes Federal Home Loan Bank advances only.
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The net increase in life insurance company assets totaled $2.8
billion in the first half, 3 per cent less than a year earlier, Net
acquisition of mortgages, amounting to $1.3 billion, was two-thirds
larger this year than last. In contrast, acquisition of business secur-
ities, totaling $.8 billion, was more than one-third smaller. There
was a substantial liquidation of U. S. Government securities by these
companies in contrast with a slight net acquisition last year. Net
purchases of State and local government securities were only about
half as much as a year earlier. The increase in holdings of these
securities had been substantial last year probably reflecting the volume
of very large revenue bond issues sold by State and local govemmental
units. The increase in policy loans (included in other assets) was
four-fifths larger than in the first half last year.

. The growth in savings capital at savings and loan associations
was $3.7 billion during the first six months, 6 per cent larger than
last year. Except in April, the increase in share capital has been
larger in each month this year than in corresponding month of 1959 and
the increase for June was a record $1.2 billion. This year, however,
these associations made very large repayments of borrowed funds, principally
to the Federal Home Loan Banks, in contrast with substantial borrowing
last year; in 1959 after March, these associations had borrowed in record
ampunts in addition to drawing down their cash balances to supplement
their savings inflow in order to carry out their heavy mortgage lending
activity. Net acquisition of mortgages totaled $3.2 billion during the
first half this year, one-seventh smaller than in 1959. Net purchases
of U, S. Government securities were only one-sixth as large as in the ;
first six months last year. .

Deposits at mutual savings banks in the first half increased ¢
$.5 billion, only about half as much as last year. March and June are &
the only months thus far this year in whick deposits have increased more H
than in the comparable period of 1959, Net acquisition of mortgages b3
was only one-tenth smaller than in the first half last year, but there
was a heavy liquidation of U. S. Government securities this year in
combrast with a modest acquisition last year. Net purchases of business
securities, although still very small, were much larger than a year
earlier,

More detailed information concerning recent capital market
developments is presented in the attached exhibits.

Developments in the Canadian capital markets are presented in
Part II at the end of this report.

Capital Markets Section,
Division of Research and Statistics,
Board of Governors of the Federal Reserve System,
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i1k Exhibit B - Tables for kxhibit A
Long-term Bond Yields
High-grade
. ] Spread between —
Date Corporate | U. S. Govt. hf::"f ;'v‘: ‘ U.'S, Oovt, and
Asa )/ long-term 2/ | “pon 2} . rpore e u
Aaa [1ocel Aaa
(Per cent) )
1954 - Low 2,85 (L/23)  2.L5 (8/6) 1.90 (9/2) .30 .20
1957 = High L.k (9/27) 3,76 (tcyls) 3.L5 (8/29) .60 o7
1958 - Low 3.55 (5/2) 3.07 (L/25) 2,64 1£ . .22 3
1959 - High b6l (12/31)  L.37 (12/31) 3.65 (9/2 g T .50 92
Low - k.09 (1/9) 3.83 (1/2) 3.06 (3/26, 16 53
1960 - High L.61 (1/29)  L.L2 (1/8) 3.53 (1/7) .59 92
Low L.26 (8/19) ° 3.75 (8/5) 3.02 (8/18) .19 .53
July 22 L.Lo 3.8k 3.32 .56 .53
July 29 4.38 3.81 3.28 .57 .53
Aug. 5 L3k 3.75 3.22 .59 .53
Aug. 12 L.30 3.78 3.14 .52 .6l
Aug. 19 p/ _ L.26 3.81 3.02 A5 .19
Lov;er-gmde
Spread between
. State and
Date Cg:;.:o.]x"jate localggovt. Asa and Ba:au and
Baa 3/ — - | Corporate [, v govt.
(Per cent)
195k - Low 3.0 (12/31).  "2.93 (8/5) 52 .96
1957 - High 5.10 (1}/29) L.51 (8/29) 1.27 1,21
1958 ~ Low 4.51 (7/11) 3.64 W‘Z 7 .93
1959 - High 5.32 212 31) L.46 (7/2 a7 .98
Low 1.83 (b/17) 3.92 (3/26) 56 79
1960 - High 5.36 (2/12) L.L6 (1/7) 8L 1.07
Low 5.06 (8/19) L.11 (8/18) W71 .92
July 22 5.20 4,26 .80 94
July 29 5.15 L.25 W77 97
Aug. 5 5.15 L.2L .81 1,02
Aug, 12 5.11 L.21 .81 1.07
Aug. 19 p/ 5.06 h.ll‘ .80 1.09
Prelinivary. . .
V Weekly average of daily figures. Average term of bonds insluded is 26+26 ysars,

2/ Veskly ‘average of dnily figures, The series inoludes bonds dus or callable in 10 years or more.
3/ Thursday figures, Only gemeral obligation bonds are inoluded; average ters ie 20 years,
Note.=<litghs and lews are for Sndividusl series and may be on different dates for different series.
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EXHIBIT C

SHORT- AND INTERMEDIATE- TERM INTEREST RATES

Waekly

Per_cent per onnym

GOVERNMENT

3.5 YEAR ISSUES

3- MONTH _BILLS
MARKET  YIELDS

6 - MONTH BIlLS
MARKE] "I(IDS"
L hd e

. DISCOUNT RATE
_ | WEw YORK

Per

Weakly
PRIVATE STOCK  EXCHANGE
CALL_LOAHS  p——mmy
Going Rate —_ | \
In 1

RIME  RATE

FINANCE  COMPANY PAPER

‘Directly Placed

Months = —

1957

Digitized for FRASER
http://fraser.stlouisfed.org/

Federal Reserve Bank of St. Louis

1958

1959

1960

60

2.0

6.0

3.0

g




Exhibit D - Tables for Exhibit C ’ 9=
Short- and Intermediate-term Interest Rates

Government
P Yields Spread between yields on
: Date D:;:::“i‘; 3-month G-month 3-5 year -month bills and yields on
bills 2/ bills 2/ issues 2/ é:mo. bills]3-5 yr. issues
(per cent) ’
1954 - Low | 1.50 6L (6/11) ~- 1.66 (l/30) - .66
1957 - High | 3.50 3.64 (10/18) -=- .ok (10/18) - .86
1658 - Low | 1.75 .58 (5/29) 3.02 (12/26) 2.1k (6/7) 26 ol
1959 - High | L.00  L.57 (12/26) L.91 (12/31) 5.00 (12/24) .19 1.
Low | 2.50 2.63 (2/20) 2.92 (1/2) 3.70 (1/2) 19 .
1960 - High | b.0o L.59 (1/8) 5.07 (1/8)  L.97 (1/8) . 1.81
Low | 3.00 2.13 (8/5) 2.39 (8/5) 3.L9 (8/5) .16 .38
July 22 3.50 2,31 2,62 3.67 .31 1,36
July 29 3.50 2.24 2.56 3.54 .32 1.30
Aug. S 3,50 2,13 2,39 3.9 26 1.36
Aug, 12 3.00 2,18 2,18 3.52 30 1.3
Aug. 19 p/ | 3.00 2,31 2.66 3.53 .35 1,22
Private
Spread between 3-month
Dat. Stock Exchange| Prime |Finance company| Treasury bill yield and
e call loan 1/ | rate 1/| paper 3/ - finance company
paper rates
(per cent)
1954 - Low - 3.00 3.00 1.25 (12/31) 0 (12/18)
1957 - High 4,50 4.50 3,88 (11/16) .59 (7/19)
1958 = Low 3.50 3.50 1.13 (8/8) -.35 (8/29)
1959 - High L.75 5.00 4.88 (12/31) .86 (10/9)
Low 3.75 L.00 3.00 (L/6) .13 (12/L)
1960 - High 5.50 5.00 5.13 (1/22) 1.02 (3/25)
Low 5.00 5.00 2.94 (8/19) .22 (L/15)
July 22 5.00 5.00 2,96 ' .65
July 29 5.00 5.00 2.94 .70
Aug. 5 5.00 5,00 2.9L W81
Aug. 12 5.00 5.00 2,94 .76
Aug. 19 p/ 5.00 5.00 2.9 .63

y Weekly rate shown 1s that in effect at end of peried. Discount rate is for Pederal Reserve Bank of New York.
Stosk exohange call luan rate is going rate on call loans secured by ocustomers' stook exchinge collateral at
New York City banks, Prime rate 13 that charged by large banka on short-term loans to business borrowers of
the highast oredit standing.

_2/ Market yleld; weekly averages compitted from daily clesing bid prices. Series of 3-5 year issues consiste of
selscted notes and bonds,

_3/ Avarage of daily retes published by financs companies for directly placed paper for varying waturities in the
90-179 day range.

Note,=e] and lows ‘m- individual series and may be on different dates for &ifferent series, For spreads,
Digitized PP pofind st} 463 Tor'So Rrrotd '

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



STOCK _MARKET

EXHIBIT E

941243 Averogesto,

- l 10
PRICES 0
scale
Millions| _of _Dellars r W
5200 50
| N
- NN
oo i i “*‘Lb// | SS—msg o
use N
i AT |
1 1\ 27 STOCK MARKET CREDIT
3600 N — scale ¥* T 20
m— L l ' ’ T | CHANGE IN SERIES
VaVau YT
i of u"u
1 L
1
I 2
| LR
Pec__Cent
| I N R s
| ~
YIELDS 4
K | W S~
" — _i 3
i ]

M 1l H ) M 3 H " s M s o
1957 1958 1959 1960
PRIVATE HOUSING STARTS
Monthly Thousands of Units,
, 160
e NEW
. (inchuding ~form)
TOTAL:

™\ \
\
/ % - AR S
N A AT e\ Ny
/ W/ \ .
W ;
.

1955 1956

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

1957



: 11-
Exhibit ¥ - Tables for Exhibit E

Stock Market.

Common Trading Stock market customer oredit

Date Stock price stock volume 3/ Customers' Bank
index 1}/ [yields 2/ |(millions | Total |debit bal-| loans to
: (per cent) |of -shares) ances L/ |"others" 5/
! (Millions of dollars)
1957-1959 - High |60.51 (7/31/59) 3.07 L3 L, 76k 3,01 1,373
! Low 39.78 (12/27/57)  L.66 1.4 3,554 2,L82 1,060
{ 1960 - High 59.50 (1/8) 3.18 3.9 4,365 3,198 1,167
: Low Sh.2h (3/11) *+ 3.51 2.l 132 3,004 1,111
;. June 57.26 3.35 3.5 L,21L 3,082 1,132-
July 55.84 3.5 2.7 L,133 3,004 1,129
Aug, § 55.Lk 3.k9 2.6 n.a. n.a. 1,133
Aug, 12 56.66 3.42 2.9 n.a. n.a. . 1,125
Aug. 19 p/ 57.01 3. 2.7 n,a. n.a, n.a,
n.8.--Not available, p/ Preliminary,

1/ Standard and Poor's composite index of 500 common stocks, weekly sclosing prices, 194143510, Monthly data
are averages of daily figurss rather than of Pridays' only. Highs and lows are for Fridays' data only,

y Standard and Poor's composite stook yield based on Wednesday data converted to weekly olosing prices by
Federal Resorve, Yields shown are for dates on which price index reachsd its high or low,

3/ Averages of daily trading voluse on the New York Stock Exchange,

4/ End of month figures for membor firms of the New York Stook Exchange which carry margin aecountsy excludss
balances ssoured by U, S, Government abligations, -

§/ Wednesday figurss for weckly reporting member banks, Excludes loans for purchasing or carrying U, S. Governe
ment securities, Prior to July 1, 1959, such loans are excluded only at banks in New York and Chicago., Weekly
reporting banks account for about 70 per cent of loans to others, For further detail see Bulletin,

Private Housing. Starts 1/

Seasonally adjusted nadjusted
Date annual rate Total Conventional
Nonfarm | Total Nonfarm Total |FHA | VA | Nonfarm Total
old seriesinew series|old series|new series old series|new series
i (Thousand of units)
1959 - July 1,375 1,578 127 118 32 1 85 106
Aug. 1,340 1,450 125 138 31 10 8L 97
Sept. 1,323 1,509 117 136 30 10 77 97
Oct., 1,180 1,378 102 120 27 9 66 8L
Nov. 1,210 1,356 91 105, 20 8 62 76
- Dec. 1,330 1,451 83 96 20 6 . 51 &
1960 - Jan. 1,216 1,366 75 87 16 L 55 61
Feb, 1,115 1,367 7L 88 18 5 52 65
Har, 1,125 1,112 95 . %0 22 5 68 63
Apr. 1,135 1,325 109 123 25 7 76 91
May -- 1,3k - -- 128 25 7 -~ 96
June p/ -- 1,298 -— 122 26 8 -~ 88
July p == 1,173 -- 110 2l 17 -~ 19

y Total starts are Census estimites, which are not strictly comparable with old nonfarm series developad by BLS, A
drnelling umdt is started whon sxcavation begins; all units in cn apartment structire are oonsidered started at thas
time. FHA ar) VA datp represort units started, as bassd o ficld office reports of first compliance inspections
which are mde before footings arc poured in scme oazes but normally after the foundations have been completed,
Capshart nilitary housing units are excluded. Convsntional starts are derived as s resldual, nltiough totil and
PA and VA starts are not striotly comparable in concept or timing; they inolude both units fiminced by conventional
mortgages and units without mortgages,
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ibit G :
. Exhibi %
Long-term Corporate and State and Local Government k
Security-Offerings and Placements i
2
(In millicns of dollars) g
- New "capital &
Corporate 1/ Stat%
1960 | 1959 [ 1958 960 | 19 19
January 577 821 728 7% 63 - 812
February 715 738 857 623 858 953
March | s 6l 1,553 | 818 616 51
April 766 894 1,140 729 932 © 798
¥ay - 785 "597 551 93 895
June . 1,03k 887 887 p/970 1,006 551
July &/800 535 1,107 8/550 567 806
August &/925 7ho 540 &/550 516 ko3
September 703 1,11} 3 465 651
October 879 862 531 Ls
November 86k 518 519 NN
Decenber . 900 920 kss b3
1st quarter S 2151 2,204 3,139 1,93k 2,143 - 2,276
2nd quarter 2,367 2,567 2,623 | p/2,2l9 2,531 2,24k
3rd quarter 1,979 2,760 1,518 1,860
lith quarter 2,6l2 2,300 1,571 1,365
1st half 4,519 Ly771 5,762 | p/L,183" b, 674 4,520
Three quarters 6,750 8,522 6,222 6,360
Year 9,392 10,823 7,793 7,746
Excluding finance companies L/
1st quarter 1,722 1,999 2,899
2nd quarter /2,067 2,12 2,586
3rd quarter 1,716 2,731
Lth quarter 2,503 2,213
~Year 8,630 10,429

e/ Estimated. p/ Preliminary.

1/ Securities and Exchange Commission estimates of net proceeds,

2/ Investment Bankers Association of America estimates of principal amounts,
E/ Includes $718.3 million AT&T convertible debenture issue.

L/ Total new capital issues excluding offerings of sales and consumer finance

companies,
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H.1h Exhibit H

-13-
Other Security Offerings 1/
(In millions of dollars)
- Tori=tew
Foreig} government 2/ Federal aren i
A9 1959 958 _ 9 1959 19
January * 81 196 182 . 199 1,163
February 175 60 53 150 - 251
March 70 2 - 150 175 -
April 33 " .58 139 U8 - . 523
May 72 50 198 354 - -
June Lo L2 120 - - Y -
July 8s 9 -- 164
August . 1 5 98 . -
September 35. 17 150 -
October 33 58 N - 220
November 30 123 - -
December 70 n 86 i
Year sh7 992 ' 707 2,321
Short-term Y
State and local zovernment L/ Federal apgency 3/

January 268 190 233 -L79 359 371 ’
February 305 428 L60 463 500 208
March 365 295 273 512 L89 Wiy
April 365 563 357 509 186 209
May 351 L1y 354 632 075 161
June p/el7 2ks 26l L35 289 329
July 2l6 289 727 L37
Aupust L6 123 365 206
September 399 369 © 665 330
October 235 231 733 sk
November 343 s L7 11l
December 358 243 288 137
Year ) 14,179 3,910 ’ 6,047 3,098

p/ Praliminmary, W
1/ Mta presented in this exhibit differ from thazs in Exhibit F in ttat refunding issuns, an well as naw

capital issuss, ere inoludzd, Long-term sacurities ara definad as those maturing in more thar ona year,

2/ Inoludos seourities offored in tho linfted States by forelgn goverrments and their suodivisions end by
interpntionnl organtiatlona, Zourost Seourdities and Zxehrage Comniaslon,

3/ Isauas not guareni<ad by “he U, S, T L. Sourass lonzeternm, Sosuritles and Exohange t‘mm!nnlon;
short-term, Federal Resorve,

4/ Prinoipally tpx and bond antioipation notes, warrants or certificates ard Public Houaing Authorlsy
notan,” In some instanses PHA raotes inoludad may havs a eomewhat longer tama than ons yoar. Source: Bond Buyer,
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- Exhibit I §
Largév Long~term Public Security Lssues for New Capital Fk
(Other than U, S, Treasury) 1/ H
fe
Proceeds of Large Issues Offered ff
(Millions of dollars) g
State and
I
Month Corporate local government Other 2/
1959 - July 110 194 50
August 363 263 98
Septenber 199 21, 175
October Loo 294 20
November L2y 163 .
* December 230 217 70
1660 - January 279 388 100
February 262 283 320
March 38k 225 191
-April 309 370 kel
May 139 234 28
June Lh2 561 30
July 303 191 -
Large Individual Issues Offered August 1 through 19
(Amount :Coupon
millions . rate or |Offering
Issver Type 3/ of  [MAturity|jet inper-| yiela  |Reting
dollars) | est cost,
CORPORATE
Southwestern Bell Tel. Co, | Deb. 100.0 1595 L-5/8 L.s5 Aaa
Texas Eastern Trans. Corp. | S.F. deb. 25.0 1980 5-3/8 5.38 Ba
El Paso Natural Gas Co. Con., stk. 33.0
Consumers Power Co. | Conv. deb. 38.1 1975 L-3/8 L. 38 Aa
Michigan Bell Telephone Co, Deb. 35.0 1996 L-5/8 L.53 haa
General Motors Accept,Corp. Deb. 150.0 1982 L-5/8 L.68 -
STATE AND LOCAL GOVERNMENT
Chesapeake Bay Bridge and
Tunnel Commission hev, -Ut, 70.0 2000 .62 L.88 -
i Rev, -Ut. 30.0 2000 5.62 5.50 -
" Rev. -Ut. 81.3 2000 5.62 5.75 -
Los Angeles Co., Californid G.O. 11.0 1961-80  3.31 1.70-3.L5 Aa
State of California G.0. 15.0 1965-90/85 3.31  2.L0-4.00 Aa
OTHER
Deb, 75.0 97 L4-1/8 L.10 -

Fed., Nat., Mtg. Assoc.
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—  Footnotes

1/ Includes corporate and other security otferings of $15 million and over;
Stat,e and local government security offerings of $10 million and over,

2/ Includes foreign government and International Bank for Reconstruction and
Development issues and non-guaranteed issues by Federal agencies.

In the case of State and local government securities,- G. O, denotes general
obligations; Rev.-Ut., revenue obligations secured only by income from public
utilities; Rev.-Q.Ut., revenue bonds secured only by revenue from quasi-utilities;
Rev.-S.T,, revenue bonds secured by revenue i rom spec:.f:.c taxes only; Rev.=Rent.j
revenue bonda secured solely by lease. payments.
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Lixhibit J

Forthcoming Large Long-tcrm Public Security Offerings for New Capital
(Other than U. S. Treasury) 1/

isxpected Proceeds from Forthcoming Large Issues ;

Iurirg month folloving Subsequent to-
Date of date shown i date shown
computation State and . [State and
Corporate |77 aovt. Other 2/ |Corporate Tocal o vt.,other 2/
1959 - July 31 238 356 - 305 Loé ~
Aug. 31 198 385 25 517 Lo2 25
Sept. 30 374 270 - 69l L70 -
Oct. 30 385 115 - 509 336 -
Nov. 30 226 295 70 271 L85 70
Dec. 31 210 Liks 30 280 545 30
1960 ~ Jan., 29 207 210 Ls 252 310 L5
Feb, 29 301 255 35 372 385 35
Mar, 31 299 250 - 3kl 280 -
Apr, 29 202 2L3 -- 357 258 -—
May 31 483 277 30 553 502 60
June 30 237 180 30 Lss 380 30
July. 29 596 275 - 1,006 32l -
Forthcoming Large Offerings, as of August 19
.| Amount
: Approximate date
Issuer Type (millions [PP
. of dollarg)| OF offering
CORPORATE
Southern California Edison Co. 1st ref. mtg. bds. 0.0 Aug. 2L
McKesson & Robbins, Inc. Deb. 15.0 Aug. 25
Republic Steel Corp. Deb, 125.0 Aug, 31
#Virginia Electric & Power Co. 1st ref. mtg. bds. 25.0 Sept. 1l
s#tPublic Service Co. of Colorado Pfd. stk. 15.0 Sept. 15
Utah Power & Light Co. 1lst mtg. bds. 16.0 Sept. 15
Pacific Power & Light Co. 1st mtg. bds. 20.0 Sept. 22
*Union Electric Co. 1st mtg. bds. 50.0 Oct. 19
~ American Telephone & Telegraph Co. Deb. 250.0 Oct. 25
Commerce 0il Refining Corp. " | Deb., bds. & com. Ls.0 Indefinite
Trustors' Corp. Partic, certif. 0.0 Indefinite
Liberian Iron Ore, Ltd. BEds. & stk. 30.0 Indefinite
Natural Gas Pipeline of America 1st mtg. bds. 25.0 Indefinite
Natural Gas Pipeline of America Pfd, stk. 15.0 Indefinite
STATE AND LOCAL GOVISEWMENT =
#*State of Vermont G.0. 13.7 Aug. 23
State of “ashington G.0. 3k.0 Aug. 23
kast Bay Hunicipal Util. bist., Cal. G.0. 30.0 Aug. 2L
xAtlanta, Georgia G.0. 12.7 Auvg, 30
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Forthcoming Large Offerings, as of August 19 (Cont'd)

. Amount
. Approximate date

Issuer . Type (millions =Y
. of dollars) of offering

STATE AND LOGAL GOVERNMENT (font'd)

Alameda-Contra Costa Transit-Dist.,

Califomia Rev,~Ut. 16.5 Sept. 7
#New York State Thruway Auth. Rev,«Ut, 50.0 Sept, 8
City & Co, of San Francisco, Calif, G.0. 21,5 Sept. 12
#Pa, State Highway & Bridge Auth. Rev,-Ut. 10.0 Sept. 13
#State of Ohio G.0. 31.0 Sept. 13
~ #Public Housing Authorities G.0.. 18.9 Sept. 1L
Milwaukee, Wisconsin G.0. 10.8 Sept. 20
OTHER
None

#-=Included in table for first time.

1/ Includes corporate and other issues of $15 million and over; State and local
government issues of $10 million and over.

2/ Includes foreign government and Intemational Bank for Reconstruction and.
Development issues and non-guaranteed issues by Federal agencies.

Note.--Deletions for reasons other than sale of issue: None.
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Exhibit ¥

Yields on New and Outstanding
Electric Power Bonds, Rated Aa and A 1/

Aa-rated offerin elds | A-rated offering yields
Amount above Amount above
Date Actual Actual
seasoned yields seasoned yields
(per cent) (basis points) (per cent) (basis points)
1952-1959 - High 5.30 (12/8/50) 87 5.65 (9/18/59) 123
Low 2.93 (3/31/5k) -3 3.00 (3/17/54) <15
1959 - July #4.93 : 31 5.07 17
Aug, 4.83 23 s 65 -
Sept. *5,
oct. 5.1/ - 36 533 13
Nov, #5,08 L2 -
Dec. %5, 30 63 5.ks, 51
1960 - Jan. 7 - 5. 02/ 28
i Feb, 25 5.08 Lk
256 f.lo L6
Mar. 1 .90 32
16 . h.732/ 17
18 . 5.00 u
29 L.93 7
Apr, 6 : L.85 33
.8 L.98 21
1 Lok 39 3
21 5.30 50 !
27 L.9s ¥ —
May 10 4,88 32 :
12 5.10 26 i
25 5.20 33 g;
June 17 .95 1 £
e % .82 2 b
29 b8k 27 1
July 8 493 1
13 4.88 8
——

#--Single observation, not an average.

1/ Covers only 30-year first mortgage bonds, as reported in Moody's Bond
Survey. Except where indicated, the actual yield figure and the amount above
seasoned yields are averages of offerings during the indicated period and of
the differences between these new offering yields and yields on seasoned issues
of similar quality for the same day. Average maturity for the seasoned issues
varies from 26 to 28 years.

2/ Provides for a 5S-year period during which issue may not be called for
refunding at a lower coupon rate. Monthly averages so marked include one or more
issues with such a provision. Other issues have no such provision,
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Exhibit M

Sources and Uses of lunds by
Savings and Loan Associations

=19~

Uses of funds 1/ Sources of funds
U, S, Morte Total Net 5 i
. Govt, Other | sources | change |bBorrow-
Cash secur- gaeges assets| or uses [savings | ing 3/ Other
ities capital
Value of assets : .
at end of period (In millions of dollars)
1956 - Dec, 2,119 2,782 35,775 2,199 42,875 37,18 1,347 L,380
1957 - Lec. 2,1&6 3,173 Lo,0ky 2,770 46,138 41,912 1,379 L,8L7
1958 - Dec. 3,585 3,819 L5,627 3,106 . 55,139 47, 976 1,4kl 5,719
1959 - Dec. 2,201 L,h7h 53,093 3,707 63,475 ,55 2,368 6,531
1660 ~ June 2,261 L,577 56 310 3,994  67,1k2 58 2b3 1,930 6,969
Changes: .
1958 ~ Apr. 119 37 L3 102 661 362 112 187
May L2 12 528 99 681 511 -29 199
June 178 81 573 -i3 78 935 165 -311
July -290 2 Shh =50 216 73 ~37 180
Aug. -70 110 56l 12 616 360 51 205
Sept. =77 146 578 Ls 692 kL7 8l 161
Oct. -107 104 605 137 739 507 58 174
Nov. L2 5L Lo 102 665 480 [l 1l
Dec. 335 37 528 -53 847 1,072 212 -L37
1959 - Jan. -298 297 Lo2 -5 3L6 L3k -181 93
keb, =26 97 L27 80 578 Lo8 -56 226
Mar, -2 76 593 98 765 529 -5 2l
Apr. -182 105 705 151 779 L20 97 262
Nay 26 23 75L . 178 981 60l 63 314
June 2l5 -l 8Lo 10 1,091 1,090 313 -312
July -L32 104 783  -108 347 190 1 126
Aug. ~43 17 727 22 723 39l - 118 21
Sept. -53 -7 670 &5 675 Lk 18 83
Oct., -68 7 621 88 648 399 136 113
Nov. 65 -3k L59 1Lo 630 L83 57 90
Dec. 38l -26 Les 70 773 1,175 223 -625
1960 ~ Jan. ~314 201 320 ~113 9L Léo -453 79
Feb, =33 67 398 62 Lok -~ ko9 -125 210
Mar, L9 =27 cL5 . 100 667 623 =127 171
Apr. -30 1 566 10L 6l 372 38 231
May & 15 €30 209 93h T €33 - 301
June 308 =154 758 -75 837 1,182 209 554
p/ Preliminary.

1/ Uses of tunds represent net changes in assets and therefore reflect net,

rather than gross, uses.

Savings and loan associations do not hold business

securities and data on holdings of State and local government bonds, presumed
to be small, are not available,
2/ Prior to 1957, data adjusted to include mortgage pledged shares as currently
reported.
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bxidbit N

Sources and Uses of Funds by

Mutual Ssvings banks

Uses of funds 1/ Sources of funds
U..S. | Busi- |Ale & Total Net
Govt. | ness Mort- sources | change

Cash secur-} secur= ggzz;_ gages Other or uses in Other

ities |ities 2 ities deposits

Value of assets (In millions of dollars)
at end of period
1956 - Dec, [920 7,971 3,523 66 19,529 698 33,311 30,032 3,279
1957 - Dec. |890 7,552 .L,331 682 20,951 761 35,168 31,695  3,L73
1958 - Dec, [921 7,266  L,973 725 23,039 855 37,779 3,0l 3,738
1959 - Dec, |B29 6,864  L,8L9 722 24,768 910  38,9L2 36,983 3,959
1960 - June 8LO 6,539  L,925 697 25,662 968 39,631 35,463  L,168
Changes:

1958 - Apr, |-L7 -85 97 I 15 -29 ol 93 1
May -5 -62 120 =19 165 Lo 206 181 &8

June | L2 -36 -2h 2l 253 5 26l 300

July |-66 11 3k 8 153 -28 152 88

Aug, -5 19 8 2 198 29 251 143

Sept. | 18 ~27 3L 2 161 29 237 267

Oct. -8 -92 -6 -3 155  -L6 Lo 95

Nov, |[-38 -32 - -1 15 L3 123 L2
Dec. (101 -2 L7 -7 7k -3 309 a8 -109

195 - Jan,3/|-96 119 -16 17 208 58 175 122

Feby | 18 39 6 =L 125 32 216 113

Marny Ly 62 =31 la 175 38 330 313

o Apr. |-k ocebl 58 .:w33 1.5 =32 -10 6

May 8 - 13 ~20 10 161 L5 217 120

June L3 -85 . 19 145 39 16l 202

_Aduly |~79 -13 =7 L 179 =12 32 -5k
Aug, 3 -12 13 -1 156 33 192 80 112
Sept. | -2 =32 -2 8 160 31 163 197 -3k

Oct, |-27 - -261 -55 -20 137 =37 -283 ~187

Nov, 20 -85 -28 -8 12l ke 65 -27
Dec. (111 -12 23 -2l 132 -12 218 30 -122

1960 - Jan, [-131 -9 -12 -6 159 =12 -11 -68
Feb, 37 -11 - -9 116 L3 167 50 117

lar, L1 32 52 3 10 W 319 320
Apr. [-86  .1L8 -19 13 129 -2l -132 -95 -37
May L2 -80 13 -23 161 63 176 58 118
Jure (108 -109 51 -3 179 =56 170 215 ~L5

1/ Uses of funds represent net changes in assets and therefore reflect, net rather

than gross, uses,

.2/ Includes Canadian government and political subdivisions, Intemational Bank for
Reconstruction and Development, nonguaranteed lederal agency and other bonds as

well as corporate bonds and stocks.
3/ adjusted to eliminate the effect of a consolidation of a large savings bank with

commercial

bank.

a
Digitizsoriee, FRdttondl Assoc. of Mutual Savings Banks and Federal Deposit Insurance Corp.
http://fraser.stlouisfed.org/
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Exhibit L 21—
Sources and Uses of Funds by
Life Insurance companies
) Usea of funds 1/
u. s. Busi- |State and Total
Cash Govt. ness local govh{ Mort- Other| Sources
secur-| secure secur- gages or uses
ities | ities 2/| ities
Value of assets at (In millions of dollars)
end of period: .
1956 - Dec, 1,273 7,519 39,552 2,23h  32,99L 12,272| 95,8LL -
1957 ~ Dec, 1,294 7,028 42,133 2,377 35,271 13,206 101,309
. 1958 - Dec. 1,363 7,182 ,612 2,691 . 37,092 1k, &40 107,580
1959 - Dec. 1,327 6,818 Lﬁ,977 3,177 2,299 15 99o 113,626
1960 - June 1,213 6,559 L7,82k 3317 140,631 16,83 116,377
Changes:
1958 - Apr, -18 b 216 1k 115 39 360
May 81 71 143 29 118 164 Léy
June -2l L5 201 3L 102 148 506
July 22 172 151 2l 128 L5 582
Aug. -18 Lk 129 37 139 15k L8s
Sept. 1 b 2l 20 1h2 72 L53
Oct., -17 11 309 26 186 72 587
Nov, 55 19 137 32 -1L5 88 476
Dec, 110 <142 308 12 291 334 913
1959 ~ Jan, -81 303 188 53 119 =17 565
Feb, -57 -71 223 30 139 74 438
Mar, -1 -185 251 66 136 108 362
Apr, -2k 22 2l2 L9 116 80 L85
May 10 -16 193 79 135 97 L98
June 3 11 22 23 157 & 496
July -15 13 2k 9l 21, 208 728
Aug, 19 95 75 30 17k 101 Lol
Sept. =31 <185 95 15 211 95 200
Oct, 22 -22 208 8 251 92 559
Nov. 33 ~131 207 16 2Lo 3L 199
Dec, 99 -168 227 23 315 226 722
1960 -~ Jan, -91 163 128 20 27k 82 576
Feb. -53 -36 125 25 196 207 Ll
Mar, -30 =167 o4 35 22 15 299
Apr, 39 -85 134 21 225 95 42
May =12 -62 231 26 203 128 5
June 33 -102 125 13 192 211 Lé9

1/ Uses of funds represent net changes in assets and therefore reflect net, rather

than gross, uses,

2/ Includes securities of domestic corporations only.

Source.--lnst,it.ute of Life I.nsurance.
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August 22, 1960

-22- Part II-- Canada f
Sharp declines in Treasury bill yields ddu:i.nated Canadian money markets ,é
last week. These declines brought Canadian bill yields close to those in the ’g'

United States and virtually wiped out any incentive to buy Canadian bills.
Bond yields fell from 10 to 20 points on the short and intermediate maturities
(up to 12 years) and to a lesser extent on longer maturities. The spread

of Canadian bond yields compared with U.S. yields narrowed only slightly.

For the first time in a month and a half, the spot Canadian dollar declined

fractionally during the week.

Money market conditions. At last Thursday's auction, the average
yield on the 3-month Treasury bill dropped sharply by 35 basis points to
2,66 per cent per annum from 2.91 per cent a week ago (see Table)., It is
only one basis point above its low for the year. The 6-month bill yield
also dropped by 2L basis points to 2,89 per cent from 3.13 per cent the
previous week. It is now equal to its low for the year. The chartered banks
purchased $21 million of Treasury bills and the general public sold $19
million. The average closing rate on day-to-day loans remained at 2.98 per
cent, the same as in the previous week.

%1

The net incentive to hold the Canadian short Treasury bill on a
covered basis fell sharply from 0.73 per cent per annum on August 11 to 0,28
per cent on August 18. This was the result of the fall of 39 basis points
in the spread between the Canadian and United States 3-month Treasury bill
rates and the disappearance of the premium of the 3-month forward dollar

(see Table).

Bond market. Short and intermediate bond yields dropped during
the week between 10 and 20 basis points. The Bank of Canada purchased $17
million of bonds and the chartered banks purchased $10 million, while the
general public sold $23 million. The spreads between selected comparable
Canadian and United States securities (Thursday yield for bills and Wednesday
yield for bonds) were as follows (figures in parentheses refer to the

previous week):

0.28 per cent on.a 9l-day bill (0.67)
0.17 per cent on a 182-day bill (0.58)
0.85 per cent on an 8-year bond (0.96)
1.09 per cent on a 20=year bond (1.1k)
1.20 per cent on a 35-year bond (1.29)

Market sources noted that the failure of an expected new issue by the
Canadian National Railways to appear contributed to the rise in Government
of Canada issues last week. It is also reported that the Bank of Canada
has withdrawn offerings of a number of outstanding issues from the market.

: Prudential Insurance Co. of America has bought a $30 million 6-1/8
per cent, 20-year first mortgage bond issue of Celgar Ltd., which is

building a $50 million pulp mill and sawmill in British Columbia. Last
week, there was an offering in Canada of $1,206,000 serial debentures of
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C6te St. Lac, Quebec§ the 5-1/2 per cent l-to-10-year maturities were
priced to yield 5.70 per cent and the 6 per cent 1l-to-20-year issues

were priced to yield 6.25 per cent.

During the second quarter, Canadian mutual funds reported sub-
stantial shifts from bonds into equities. (see Table). This movement
reversed the trend of the two preceding quarters.

Exc! e rate. During the week, the Canadian dollar fell to
103,125 (U.S. cents) on Thursday from 103.313 the week before (see Table).
The premium on the 3-month forward Canadian dollar, which developed in
the previous week, disappeared on Thursday. This is the first easing in
both the spot and 3-month forward dollar since late June.

Stock exchange. The prices of industrial stock on the Toronto-
and Montreal exchanges have declined steadily throughout 1960 (see Table
below). Canadian stocks now are returning the highest average yield in
more than two years, with an average of 4,08 per cent on those shares used
to compile the Toronto Stock Exchange industrial index; compared with a
yield of about 3.5 per cent for stocks used in the New York Dow-Jones
industrial average. Prices of industrial stock on both the Toronto and the
Montreal exchanges improved by 5-6 per cent from August 11 to 17 as noted
in the following table:

New York
Toronto Montreal Standard & Poor
January b 532,58 318.9 64,50
February 2 515,48 305.8 - 60,81
March 1 Li9k.71 290.6 59.83
April 1 495423 285,k 5901l
May 2 . L8L.60 280,9 57459
June 1 L96.75 28L.1 59,57
July 5 1i85.50 272,0 60,65
August 11 L85 9L 262.9 59,77
12 : 490,31 265.4 - 60,19
15 L90.94 268.0 60,08
16 L92.38 268.1 60,18
17 492,94 268.3 60,30
British Commonwealth Section
Division of International Finance
Baard of Governors of the Federal Reserve System
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-2k~ Selected Canadian Money Market and Related Data ;
i i

. Net incen=- :

3-mo, Treas. bills . Canadian dollar tive to i

al pread Spot  3-mo, discount (=) hold . :

.:j 0.5.2 over U.S. ¢/ forvard grerrd.\xm(QQ/ bille,

1959 - High 6,16 Lol 2,96 105.51 - - - 3
Low 3,25 280 0,30 102.58 - -~ - G

1960 - High Sel L.63 0.90 105,27 -- 0.31 0.94 ¥
Low 2,65 2,15  -0.69 101,31 - -0,72 -0.57 %

July 28 292 2.23  0.69 202,66 102.56  -0,35 0.3 &
Avg. 3 2,83 2.5 0.68 102,75 102.75 0.0 0.68 i
1 2,91 2,2 0.67 103.31  103.33  +0.06 0.73 §

18 . 2,66 2.38 0.28 103.13  103.13 - 0.28 ]

i

S

” Average yleld at weekly tender on Thursday.
Composite market yield for the U.S. Treasury bill on Thursday close of business.

sj In U.S. cents, .
_/ Spread between spot rate and 3-month forward Canadian dollar on Thursday

closing, expressed as per cent per annum, . .
e/ Spread over U.S. Treasury bill (column 3), plus 3-month forward discount or

premium (colum 6). _

Selected Government of Canada Securig Yields

- 5 Intermediate long-term bonds . B
6-mo. Treas. bills bonds (8 yr. " —_(20 year) (35 _year) i
Canada pb ove Canada over, G ovor, |
over over over a ove, M
a/ v o s/ e/ u.s.t/ 9 s b/
1999 - High 6.2k - 5.3 - 530 - 5.0 - b
Low S.11 - 450 == Loy - Lhe73 -- %
1960 - High 5.33 0,85 5.55 1.1 . 5.2 1,22 5.28 1.6l
Low 2,89 -0,69 L5 0.21 L85 087 L85 0.98
July 28 3,15 0,61 LS7  0.92 L4.88 1,11 L.87 1,25 ’%‘3
Aug, 3 3,05 0,65 L.53  0.94 L4.85 1.1 L4.85  1.25
10 3.13 0.58 Losh 0,96 - b8y 1, 4e90  1.29
17 2,89 0,17  -L.h5  0.85 L4.87  1.09 - L.86 1.20

%flverago ¥ield at weekly tender on Thursday.
Spread between Canadian auction rate and composite market yield of U.S.

b: on close of business Thursday.
¢/ Government of Canada 2-3/L per cent of June 1967-68,
Spread over U.S. Government 2-1/2 per cent of 1963-68,
;/ Government of Canada 3-1/h per cent of October 1979.
¥/ Spread over U.S. Government 3-1/k per cent of 1978-83. .
Government of Canada 3-3/L per cent of September 1996 - March 1998.

R/ Spread over U.S, Government of 1995,
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Canada: Changes in Distribution of Holdings of Canadian

Government Direct and Guaranteed Securities -25-
ons s, par .
Bank of Canada Chartered banks General
Treas, Government Tms. 8 .

bills  Bonds Total Bonds _bonds  bills Bonds
June 16 ¢ 20 + 13 =12 —hl, + 5 ‘- 3 - 52 -11
23 - b +13 - 17 + 5 - 2 -1 1 + L
30 +°5 + 5 0 - L6 +11 -1 +40  -17
July 7 +18 + L8 +13 +21 - 27 -5 =49 .25
n -2 + 12 - 2 -2 + 6 -2 +24 =15
21 =15 - 5 +13 - - L - 6 + L - L
28 +18 -13 +25 + L - 3 -6 =31 -10
T +11 + 57 - 12 -3 -5 0 -3
1 -12 + 5 + 15 - 8 + 1 - 5 + 11 - 9
18 - 3 ©+17 + 2 +21 .+ 10 -5 =19 -23

Scurce: Bank of Canada, Weekly Financial Statistics.

Canada: Changes in Portfolios of Nine Mutual Funds,
end of quarter, March and June 1960
—(In per cent of total assets)

Bonds uities

March June . Mar une
All Canadian Funds 10.6 5.1 89.4 - 9L
Canada General Fand 0.6 0.3 99,4 99.7
Canadian Investment Fund 19.0 19.6 81.0 80.4
Commonwealth International 1.5 22.} 78.3 7746
Corporate Investors 15.3 16,6 8h.7  83.h
Investors Mutual 201, 2301 9.9 T75.9
Mutual Accumilating 18,2 16.6 81.8 83.h
New York Capital Fund 901 6.9 90.9  93.1
Scudder Fund 5.5 bols 9he5 . 95.6

Bource: Financial Post, August 20, 1960,
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