DECONTROLL ‘
Not for Publication TOLLED AFTER STENoNTHS

H,1L \ s : August 1, 1960.

Part I - United States

Large public security financing for new capital during the
week ending July 29 totaled $113 million for corporations and §l1 mil=-
lion for State and local governments. The calendar for this week
includes a $100 million bond issue of Southwestern Bell Telephohe
Company and a $181 million issue by Chesapeake Bay Bridge and Tumel
CTommission. This State and local government issue has been tentatively
scheduled for sale numerous times in the past few years.

Long-term bond yields - Yields declined last week for all
categories of outstanding bonds. Only lower rated State and local
govemment bond yields were above the low reached earlier this year.

- Although yields on corporate bonds remained relatively stable
in early July, they declined in later weeks, with the decline for the
month being about 10 basis points. U. S. Govemment bond yields
declined throughout July and at the end of the month were 22 basis
points lower than at the end of June, State and lotal govems-
ment bond yields showed little net change during July.

Short- and intermediate-term interest rates - Yields on
Treasury bills and intermediate-temm issues also declined last week.
For the month of July, market yields on 3-month bills showed no net
change; those on 6-month bills declined 12 basis points and yields-
on 3~ to 5-year issues declined more than 50 basis points,

Rates on directly placed finance company paper, 3-6 months
were lowered slightly in late July. Other major money market rates
remained stable last month. ’

Stock prices - Tommon stock prices fluctuated widely last
week and trading activity increased somewhat. Standard and Poor's
index of 500 common stocks closed at 55.51 on July 29, one per cent
higher than a week earlier. Trading volume averaged 2.8 million shares
a day. -

Stock prices generally declined throughout July reaching
54.17 last week, 5 per cent lower than at the end of June. Prices on
Friday, however, recovered about half of this decline. Trading activity
averaged 2,7 million shares a day in July as compared with 3.5 million
shares a day in June, .
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FNMA_secondary market operations - Offerings to FNMA under
its secondary market operations during June changed little, while FNMA
purchases declined further. Both offerings and purchases in the second
quarter were down about one-fourth from the near-record levels of the
preceding quarter, as market conditions eased somewhat. Reflecting this

- trend, FNMA early in July raised by 1/2 point its prices for Federally-
underwritten home mortgages bought over-the-counter under immediate
purchase contracts. This was the first time such prices had been
raised since the secondary market program was reconstituted in 195k.

August security volume estimates - New financing for corpora-
tions is expected to be heavy in August, but moderate for State and
local governments.,

: Corporate security issues are estimated at.§$l.1 billion, about
one-half larger than in July and twosfifths larger than in August 1959.
Large public issues are expected to total $600 million, including the
very large issues scheduled for sale by Southwestern Bell Telephone
Company, General Motors Acceptance Corporation and Republic Steel
Corporation,

State and local government security financing is expected
to total $550 million in July. This‘volume Would be the same as a
month earlier and slightly above the total a year ago. The calendar
of large issues scheduled for sale in August is light except for the
Chesapeake Bay Bridge and Tunnel Commission issue.

More detailed information concerning recent capital market
developments is presented in the attached exhibits.

Developments in the Canadian capital markets are presented
in Part II at the end of this report.

Capital Markets Section,
Division of Research and Statistics,
Board of Govemors of the Federal Reserve System.
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1.1k Exhibit B - Tables for kxhibit A
Long-term Bond Yields
High-grade
* . Spread between
Date Corporate ‘U. S, Govt. 13::{‘ ‘:: U.P;?.Govt. and
Yy long-tern 2/ Aaa 27" ‘ ora e &
Aaa local Aas
(Per cent) ‘ ) )
195 - Low 2,85 (L/23) 2,15 (8/6) 1.90 (9/2) .30 2
1957 - High L.k (9/27)  —3.76 (10/18) 3.4 szzs) © .60 A7
1958 = Low 3.55 (5/2) 3.07 (L/25) 2,6y R .22 .
1959 - High Léa (}ysl) L. 37 (12/31) 3.65 (9/ g ’ 50 492
-t | La O Lo dHOm  wm %
1960 - High . . . . R
Low b,38 (7/29) - 3.81 §7/29) 3.28 (7/28) 19 .53
July 1 L.k 3.96 3.30 48 66
J“ullg 8 L.k 3.91 3.30 53 .61
July 15 L.b3 3.87 3.32 .56 .55
July 22 Lo 3.84 3.32 .56 .53
July 29 p/ 4.38 3.6 3.28 .57 .53
Low.er-gnde
Spread betw
Date Gg‘fpoi’;tb 12;1::2 Ru and Bg_:e:a —
a ¢ . Sta
, Bas 3/ Corporate ]l.ocal govt.
(Per cent)
195k - Low 3.4 (12/31) 2,93 (8/5) .52 .96
1957 - High 5.10-(11/29) L.51 (2/29) 1.27 1.2
1958 - Low k.51 (7/11) 3.6, i /1; .77 .93
1959 - High 5.32 512 31) L6 (7/2 1 .98
Low 4.83 (L/17) 3.92 (3/26) .56 .79
1960 - High 5.36 (2/12) L6 (1/7) .8k 97
Low 5.17 (L/8) k.22 (b/7) T .92
July 1 5,28 L.2l 8L 94
July 8 5.27 L2l 83 94
July 15 5.26 L.27 83 .95
July 22 5.20 4,26 .80 9l -
July 29 p/ 5.15 k.25 7 97
rl::I‘d, uvn.n of daily um;. Annc; term of bonds incluied is 25-26 years.
Weekly ‘sverags of daily figures, The series inoludes bonds dus or sallable in 10 years or mere,
3/ Thurstay figures. Only general ebligatien bonds are 1 average term is 20 years,
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SHORT- AND INTERMEDIATE- TERM

Weekly

EXHIBIT C

INTEREST RATES
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Exhibit D - Tables for kxhibit C -

Short- and Intermediate-term Interest Rates

Government
Di t. Yields pr"ead between yields on
Date sz"“;_‘ J-month } B-month 3-5 year -month bills and yields on
rate 1) bins 2/ | bills 2/ issues 2/ [6-mo. bills[3-5 yr. issues
(per cent) ’
1954 - Low | 1.50 .61 (6/11) -- 1.66 (L/30) - .66
1957 - High | 3.50 3.6k (10/18) -- .ok (10/18) - .86
1558 - Low | 1.75 .58 (5/29) 3.02 (12/26) 2.1l (6/7) .26 -~ .0h
1959 - High | L.00  L.57 (12/26) L.91 (12/31) 5.00 (12/2&) .79 142
Low | 2.50 2.63 (2/20) 2,92 (1/2)  3.70 (1/2) .19 .
1960 - High | L.00 L.59 (1/i 5.07 (1/8)  L.97 (1/8) .58 1.8
Low | 3.50 2.18 (7/11) 2.52 (6/17) 3.5L (7/29) .16 .38
July 1 3.50 2.18 2,64 3.99 L6 1.8
July 8 3.5 2,27 2.85 3.87 .58 1.60
July 15 3.50 2.1 2.87 3.76 .46 .89
July 22 3.50 2.3 2,62 3.67 .31 1.36
July 29 p/ | 3.50 2.2 2,56 3.5h .32 .98
Private
. Spread between 3-month
Stock Exchange| Prime |Finance company| Treasury bill yield and
Late call loan )/ | rate 1/| paper 3/ - finance company
. . paper rates
(per cent)
195k - Low - 3.00 3.00 1.25 (12/31) 0 (12/18)
1957 - High 4.50 L.50 3.88 (1y16) .59 (7/19) —
1958 - Low 3.50 3.50 1.13 (8/8) -.35 (8/29) -
1959 - High L.75 5.00 L.88 (12/31) .86 (10/9)
Low ©3.75 k.00 3.00 (L/6) .13 (12/h)
1960 - High 5.50 5.00 5.13 (1/22) 1.02- (3/25)
Low 5,00 5.00 2.9k (7/29) .22 (L/15)
July 1 5.00 5.00 3.00 .82
July 8 5.00 5.00 3.00 .73
July 15 5,00 5.00 3.00 .59
July 22 5.00 5.00 2,96 .
July 29 p/ 5.00 5.00 2,94 .70

1/ Weekly rate shown 1s that in effect at end of period. Discount rate is for Fedsral Reserve Bank of Hew York.
Stosk exchange call loan rate is going rate on call loans secured by customers' stock exchange collateral at
New York City banka. Prime rate is that charged by large banks on short-term lcans to business borrowsrs of
the highest oredit standing.

g/ Harket ylelds weekly avernges computed from daily clesing bid u-hn

selected notes

and bondy,

Seriss of 3.5 year issues oonziste of

!/ Average of daily rates published by finance companies for direotly plaud paper for varying maturities In the
90-179 day range.

Dlgltlzedwﬁ?mg
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STOCK MARKET

EXHIBIT E
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Exhibit F - Tables for Exhibit B . 9=

Stock Market

Comnmon Trading Stock market customer credit

Date Stock price .stock [ volume 3/ Customers'[  Bank
index 1/ yields 2/[(millions | Total |debit bal-| loans to

(per cent)|of shares) ances L/ [Vothers" 5/
. ) (Mi1lions of dollars)
1957-1959 - High | 60.51 (7/31/59)  3.07 L.3 L,76L 3,401 1,373
Low |39.78 (12/27/57) L.66 1L 3,55k 2,482 1,060
1960 - High 59.50 (1/8) 3.18 3.9 Ly 365 3,198 1,167
Low sk.2h (3/11 3.51 2. 4,132 | 3021 1,111
May 55.22 3.42 3.3 L,132 3,021 1,111
June 57.26 3.35 3.5 Ly21l 3,082 1,132
July 15 56.05 3.46 2.6 n.a. n.a. 1,148
July 22 5L, 72 3.55 2.5 n.a. n.a. 1,138
July 29 p/ 55.51 3.50 2.8 n.a. n.a. n.a.

n.e,--Not available. p/ Preliminary, .

1/ Standard and Poor's ~rmposite index of 500. common stocka, weekly oloaing prices, 1941-43=10, Monthly date
ars averages of dally figures rather than of Fridays' only. Highs and lows ares for Fridaya' data only.

2/ Standard sand Poor's cumposite stook yleld based on Wednosday data oonverted to weekly olosing prices by
Pederal Reserve., Yields shown are for dales on which prics index reached its high or low.

3/ kverages of daily trading volume on the New York Stock Exohangs.

4/ End of month figures for member firms of the New York Stook Exchange which carry margin acoountsj exoludes
balances ssoured by U, S. Government obligations, .

§/ Wednesday figures for woekly reporting member banks, Excludes loans for purchasing or oarrying U, S,
Government sscuritiess Frior to July 1, 1959, such loans are exoludud only at banks in New York and Chicago.
Weokly reporting banka account for about 70 per cent of loans to others, For further detail see Bulletin.

Federal National Mortgage Association Secondary Market Operations _]_./

Estimated Offerings to FNMA Purcliages Sales
Date . Inmediate | Standby by . by -
Total purchase |commitment FNMA FNMA
. (Mlllions of dollars)

1959 - June 8l.L 76.6 7.8- L9.b N
July 109.5 92.5 17.1 62.3 .3

Aug. 123.1 109.9 13.3 .7 3

Sept. 1.3 134.8 6.5 85.4 .

Oct. 108.3 101.8 6.5 105.5 -

Nov. 105.6 100.3 5.3 92.6 3*

* Dec. 116.3 111.4 bL.9 92,2 ]
1960 - Jan, 137.6 128.3 9.3 86.1 -
Feb. 135.8 128.9 6.9 116.7 -

Mar, 133.2 124.6 8.6 135.0 -

Apr. 103.4 96.1 7.3 102.6 *

May 98.5 93.8 b.7 91.9 3.6

June p/ 100.2 94.0 6.1 .8 1.0

*w-Leso than $50,000,

y Drta represent unpnid prinoipal balances of the mortgnpes involvod, axolusive of premiums,
dincounts, or other oharges. Offerings are amounts of appliontions received during the period fruq
nellorn propooing that FNMA oxeocute ing . An diste puroh oontraoct oovers
oxinting mortgngeo which the nellor muct deliver to FIMA within 45 days. A otandby commitment ocon-
. tract rolatns to proponed mortgages, on heusing not yot under eonntruction, which the sollor mint
D|g|t|zed for sty fg)iver within one your, Purehnsen inoludo those undor both immodints purohase and standby

oommitment oontrnots, Data erclude PHMA maotivity under Speciel Assistance and Management and ___
http://fraser.st|equshtigBroghons.
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Exhibit G

Long-term Corporate and State and Local Government
Security Offerings and Placements

(In millicns of dollars)

New capital
Corporate 1/ : State and local 2/

_ 1960 | 1959 ] 1958 | 1960 T 1955 | 1958
January 517 821 728 736 69 812
February 715 738 857 623 858 953
March- 860 6L 1,553/ 578 616 511
April - p/789 894 1,10 733 932 798
¥ay 570 785 So7 | p/53 %3 895
ume - | e/1,100 887 887 €/950 1,006 551
July /615 sas 1,;27 " ¢/55 gi% ﬁgé

. August 1,050 7ko 0 0 3
September /s 703 1,11k &/55 u65 651
October ) 879 862 | 597 Ls6
November 86l 518 519 L7k
December 900 920 Lss kL35
1st quarter 2,151 2,20l 3,139 © 1,93k 2,143 2,276
2nd quarter e/2,ls59 2,567 2,623 |e/2,21k 2,531 2,2lk
3rd quarter 1,979 2,760 1,518 1,860

- lth quarter 2,6h2 2,300 1,571 1,365
1st half 8/b,610 L,771 5,762 | e/h,148 L4, 674 4,520
Three quarters & 6:750 8:522 /s 6:222 6:380
Year 9,392 10,823 75793 7,746

; Excluding finance companies L/
1st quarter 1,722 1,999 2,899
2nd. quarter ©/2,159 2,12 2,586
3rd quarter 1,716 2,731 Lo
Lth quarter 2,503 2,213 g
Year - 8,630 10,429
e/ Estimated. p/ Preliminary,

I/-Securities and Exchange Commission estimates of net proceeds.

2/ Investment Bankers Association of America estimates of principal amounts.
Includes $718.3 million AT&T convertible debenture issue.

L/ Total new capital issues excluding of ferings of sales and consumer finance
companies,
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H.Y Exhibit H -
Other Securiw Otferings 1/
(In millions of dollars)

Long -~temm
Forelgn govemment 2 [;‘5?&1&%%{"
9 1959 9 9 1959 19!

Janvary * 61 196 | 182 199 1,163
February 175 60 . 53 150 . - 251
March 70 2 - 150 175 -
April 33 - 58 o139 8 - . 523
May 3l 50 198 - -
June L2 120 3 - -
July 85 9 - 16l
hugust 1 5 98 -
September 35, 17 150 -
October 33 58 ’ - 220
November 30 123 - -
December ) : 70 n 86 -

Year sh? 992 707 2,321

Short-term ;
State and local  zovernment : Federal apency 3/

January 268 190 233 L9 - 359 371
February 345 428 Léo 1463 500 208
March 365 295 - 2713 512 189 1y
April © 365 563 357 509 186 209
May p/267 11 35k 632 675 161
June 2ks 26l L35 289 329
July 2L6 289 727 L37
August, L67 423 - . 365 206
September 399 369 665 330
October ' 235 231 _ 733 LSk
November 343 K15 471 114
December 358 243 288 137

Year L,179 3,910 : 6,047 3,098

p/ Pralininiry.
1/ Data presented in this exhibit differ from thoss in Exhibit E in that refuniing issuss, an well oz new

oapital 1ssuss, ere.inocluded. Long-term sacurities are definad as those mturing in more thar ons year.
2/ Inoludas securities offared in tho linited States by foreign govarununtf and their zubdivisions end by

internntionnl organliatlons, Seures: Securities and Zxuhnage Commisslon,
3/ Issuns not guarsntead by the U, S, Govarmmeni. Souras: longetern, Seauritiss and Exehange Cor:nission;

ahort-term, Federal Reserve,
y Prinoipally tsx and bond anticlpation notes, warrants or cartificates ard Public Housing Authorl%y
notes.” In soms instances PHA rates inoludad may have a zomewhat longer tama than one year. Sourcer Bond Buyer.
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-12- Exhibit I

Large Long-term Public Security Issues for New capita]:
(Other than U. S, Treasury) 1/

Proceeds of Large Issues Offered
(Millions of ‘dollars)

| ‘state and
Month Corporate local govemment Other 2/
1959 - June 28l 635 60
July ’ 110 19k 50
August 363 263 98
September 199 21 175
October Loo 29l 20
November 21 163 -
December 230 217 70
1960 - January 279 388 100
February 262 283 320
March 384 225 191
April 309 370 n
May 139 234 28
June Lh2 561 30

Large Individual Issues Offered during July

, (Kmount Coupon
millions rate or |Offering
Ismer Type Y/ of Maturity net inter-| yield Rating
dollars) | est cost
CORPOFATE
Illinois Bell Telephone Callst mtg. bds. 50.0 1997 L-7/8 L5  Aea
Commercial Credit Co. Sr. notes 0.0 1979 L-3/L 4.83 -
Northern Illinois Gas Co. [lst mtg. bds. 30.0 1985 L-5/8 4. 60 Aa
American Can Co. Deb. 0.0 1990 L-3/L4 4.70 - 4
State Loan & Finance Co. [S.F. deb. 20.0 198 5.ko 5.0 - i
Southern Counties Gas Co. |1lst mtg. bds. 23.0 1985 L=3/L 4.60 A 3
Seaboard Finance Co. S.F. deb. 4.0 1980 5-1/L 5.25 - &
International Harvester
Credit Co. Deb. 50.0 1981 L3/l L.73 -~

STATE AND LOCAL GOVERNMENT

Salt River Proj. Agric.

Inp. & Pwr. Dist., Ariz. |Rev.-Ut. 19.0  1963-92/69  3.92 2.90-&.055/ A
State of North Carolina G.0. 10.7 1961-80 3.01 2.90-3.10¢ asa
Dist. oféColumbia Armory o 8 1979 119 41S N
- 0a v.-Ut. 19. o . aa
Dlgltlze&?ngéSE&s G.0. . 37.0 1962-79  3.60 2.40-3.65., A
n.s 1967-85 3.53 2.20-3.657/ Aa

http://fr8anta Sthamas fod,ofepif . G.0.
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: =13~
Large Individual Issues Offered during July (Cont'd)
Amount Coupon
(millions rate or |Offering .
Issuer Type 3/ of Maburity ) ¢ inter-| yield Rating
dollars) est cost
STATE AND LOCAL GOVERNMENT
(Cont'd)
Nassau Co., New York G.0. 27.1 1961-89 3.86 2.20-4.00 A
Carmen-Smith Hydro-Elec.

Proj., Oregon Rev.-Ut. 25,0 1965-2004/71 3.93 3. 1o-h 30 A
Wash., Toll Bridge Auth. Rev., -Ut. 30.0 2000/65  L.95 - k.90 -
Houston, Texas G.0. 0.5 196188 348 2.90-3.60%a

OTHER
None
1/ Includes corporate and other security. offerings of $15 million and over;

2/
k74

State and local government security offerings of $10 million and over.
Includes foreign government and Intemational Bank for Reconstruction and
Development issues and non-guaranteed issues by Federal agencies.

In the case of State and local government securities, G.0. denotes general
obligations; Rev,-Ut., revenue obligations secured only by income from
public utilities; Rev.-Q.Ut., revenue bonds secured only by revenue from
quasi-utilities; Rev.-S.T., revenue bonds secured by revenue from specific

taxes only; Rev.-Rent., revenue bonds secured solely by lease payments.

1992 maturities not reoffered.

1961-70 maturities not reoffered.

Interest on these securities is not exempt from Federal mcome taxation.
1/l per cent bonds of 1985 not reoffered.

Bonds due 1961-65 and 1971-80 not reoffered.
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Exhibit J

~1h-
_ . Forthcoming Large Long-term Public Security Offerings for New Capital
(Other than U. S. Treasury) 1/ B
Expected Proceeds from Forthcoming Large Issues
During month following Subsequent to
Date of date shown date shown
computation State and - State and
P Corporate (7 207 govt.]omer 2/ |Corporate Tocal go vt.]Other 2/
1959 - July 31 238 356 - 305 : Loé -
Aug. 31 198 385 25 517 Lo2 25
Sept. 30 374 270 - 69 470 -
Oct. 30 385 115 - 509 336 -
Nov. 30 226 295 70 271 L85 70
Dec, 31 210 LLs 30 280 sLs 30
1960 - Jan. 29 207 210 Ls 252 310 L5
Feb. 29 . 301 255 35 372 - 385 35
o Mar, 31 299 250 - 3L 280 -
- Apr, 29 202 213 -- 357 258 -
May 31 L83 - 217 30 553 502 60
June 30 237 180 30 Lss 380 « 30
July 29 596 275 - 1,006 32l -
Forthcoming Large Offerings, as of July 29
Amount
: Approximate date
Issuer Type. {millions PpTOX
of dollars) of offering
CORPORATE
Southwestern Bell Telephone Co. Deb. 100.0 Aug. 3
El Paso Natural Gas Co. Com. - stk. 33.0 Aug. 11
(rights expire)
Consumers Power Co. Conv, deb. 38.1 Aug. 12
(rights expire)
#Michigan Bell Telephone Co. Deb. 35.0 Aug. 17
Natural Gas Pipeline Co. of America | -lst mtg, bds, 25.0 Aug. 18
Natural Gas Pipeline Co. of America Pfd. stk, 15.0 Avg. 18
*General Motors Acceptance Corp. Deb. 150.0 Aug. 18
Southern Califomia Edison Co. 1st ref, mtg. bds. 60.0 Aug, 24
#McKesson & Robbins, Inc. Deb. 15.0 Aug.
#Republic Steel Corp. Deb. 125.0 Aug.,
*Pacific Power & Light Co. 1st mtg. bds. 20.0 Sept, 22
American Telephone & Telegraph Co. Deb. 250.0 Oct, 25
Texas Eastem Transmission Corp. Deb. = 25.0 Indefinite
Commerce 0il Refining Corp. Deb., bds. & com. L5.0 Indefinite
Trustors' Corp. Partic. certif. L40.0 Indefinite
Liberian Iron Ure, Ltd, Bds, & stk. 30.0 Indefinite

Digitized for FRASER
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Forthcoming Large Oﬁ‘erings, as of July 29 (I:ont'd)

18-

A.mount

pbro:d.mate date

Issuer Type {miliions.
o~ lof dollarsy| OF cffering
STATE AND LOCAL GOVERNMENT
Chesapeake Bay Bridge & Tunnel Comm, Rev, -_U"t'. 181.3 Aug, 1
#Los Angeles Co., California G.0. 11.0 Aug, 9
State of Washington G:0. - 3k.0 Aug. 23
East Bay Municipal Util, Dist., Cal: 6.0 30.0 Aug, 2L
#City & Co. of San Francisco, Calif. G.0: 21,5 Sept. 12
Milwaukee, Wisconsin G.0. 10.8 Sept. 20
#Alameda-Contra Costa Transit Dist.,
California Revi=Ut. 16.5 Sept. 7
OTHER
None B

%--Included in table for first time.

1/ Includes corpomte and other issues of $§15 million and over; State and

local government issues of $10 million and over.

2/ Includes foreign government and International Bank for Reconstruction and
Development issues and non-guaranteed issues by Federal agencies.

Note.--Deletions for reasons other than sale of issue:

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

None.



-16-

Exhibit X

Yields on New and Outstanding
Electric Pover Bonds, Kated Aa and A 1/

Aa-rated offering yields | A-rated offering yields
Amount above Amount above
Date Actual Actual
seasoned yields seasoned yields
(per cent) (basis points) (per cent) (basis points)
1952-1959 = High 5.30 (12/8/59) 87 5.65 (9/18/59) 123
Low 2.93 ( /1/ Sk) -3 3.00 (3/17/54) 15
1959 - July #4,93 31 5.07 17
Aug. 4.83 23
Sept. ’ #5,65 60
Oct. _ 5,13 36 5.33 13
Nov. #5,08 L2
Dec, #5, 30 63 5.l5, 51
1960 = Jan. 7 5.30¥/ 28
Feb. 25 ‘5.0
2§ )f 10 L6
Mar. 1 .90, 32
16 .732/ 17
18 5.00 1
29 L.93 7
Apr. 6 L.85 33
8 L.98 21
1 Lok 39
21 . 5.30 50
27 L.9s 39
May 10 L.88 32
12 s 5.10 26
25 5.20 33
June 17 .95 1
© 28 k.82 25
29 L.8L 27
July 8 ' L.93 11
13 L.88 8
20 : L.8o -

#--Single observation, not an average.

1/ Covers only 30-year first mortgage bonds, as reported in Moody's Bond 4
Survey. Except where indicated, the actual yield figure and the amount above -
Seasoned yields are averages of offerings during the indicated period and of o
the differences between these new offering yields and yields on seasoned issues
of similar quality for the same day. Average maturity for the seasoned issues
varies from 26 to 28 years.

2/ Provides for a S-year period during which issue may not be called for
refunding at a lower coupon rate. Monthly averages so marked include one or more

Digitized f?jsrslgﬁ AwévéRsuch a provision. Other issues have no such provision,

http://fraser.stlouisfed.org/
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August 1, 1960
17~
Part II - Canada

The spot Canadian dollar advanced for the fourth consecutive
week and closed at 102,66 U.S. cents on July 28, Canadian Treasury bill
yields fell appreciably during the week. The net incentive to hold Canadian
bills over United States bills was negligible on July 28 (see Table).
There was a substantial reduction in the bill holdings of the general
public. The Bank of Canada added to its bill holdings during the week and
total bills outstanding were reduced. Shorter-term bond yields had an
easier tendency but intermediate- and longer-term yields edged upward.
Goveriment accounts bought bonds during the week. Industrial stock prices
showed little improvement; prices declined
further on the Toronto exchange but slight gains were reported on the riontreal
exchange.

Money market conditions. The average yield on the 3-month Treasury
bill declined at last Thursday's auction by 27 basis points to 2.92 per cent
from 3.19 per cent the previous week. The 6-month bill rate also declined
to 3.15 per cent from 3.41 per cent the previous week. During the week
the general public rold $37 million of Treasury bills while the Bank of
Canada increased its holdings of Treasury bills by $18 million and the
chartered banks by $4 million (see Table). Total bills outstanding were re-
duced by $15 million. The average closing rate on day-to-day loans during
the week was 3,18 per cent compared with 3.35 per cent a week ago.

The spread favoring the Canadian over the U.S. short Treasury
bill narrowed during the week to 0.69 per cent from 0.85 per cent the week
before, and the discount on the 3-month forward Canadian dollar increased
slighly. As a result, the net incentive to hold the Canadianr bill declined
to 0.33 per cent per per annum from 0,54 per cent the week before, the
lowest net incentive recorded since June 16.

Canadian commercial paper continued to offer incentives for short-
term investment in Canada. According to commercial sources, some examples
of short-term (90-day) commercial paper yields and the covered arbitrage as
of July 22 were: A

Covered

Yield arbitrage
General Motors Acceptance Corporation 3.75 3okl
Continental Guaranty Corporation 4,00 - 3,69
United Dominions 400 3.69
Imperial Investments 3.75 3oLk
Industrial Acceptance Corporation : 3.75 3.4l
Pacific Finance Corporation 3.75 3elh
Union Acceptance Corporation 3,75 3olls
Traders Finance Corporation 3.75 3olls

Source: Wood, Gundy and Co.
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Bond market conditions. Bond yields for the shorter maturities
fell while intermediate- and long-term issues showed some tendency to rise.
The spread between selected comparable Canadian and United States securities
(Thursday yields for bills and Wednesday yields for bonds) were as follows
(figln_:‘es in parentheses refer to the previous week) : .

0.69 per cent on a 9l-day bill (0.85)

0,61 per cent on a 182-day bill (0.77)
0.92 per cent on an 8-year bond (0.85)
1,11 per cent on a 20-year bond (1,12)
1.25 per cent on a 35-year bond (1.2L)

During the week the Canadian Government accounts purchased $25 million of
bonds. The Bank of Canada made net sales of $13 million, the chartered
banks sold $3 million, and the general public sold $10 million.

While there have been few new issues in recent weeks, the
Hudson's Bay Cos Acceptance Ltd, $10 million offer of 20-year, 6 per cent
debentures was heavily over subscribed.

Stock exchanges. The prices of industrial stock on the Canadian
exchanges continued at low levels, with the Toronto index falling to a new
low for the year and the Montreal index up only slightly from the year's
record low of last week.

New York
Toronto Montreal Standard & Poor

1960 - High 5329 320,0 65.02

Low 472,38 260.6 57,00

July 20 148025 267.0 58.90
21 477056 265.5 58

22 L73.75 262, 57.95

25 472,81 260.6 - 57,40

26 . 472,38 261.5 57,80

The total turnover of mining and industrial stock on the Toronto exchange
fell to 30,000 shares in both April and May, the lowest level in 10 years.
The trading value was just over $90,000,000, about the level of two days®
trading in the 1955-56 boom. - Average daily volume so far this year is

about $2 million, about two-thirds the level usuaily experienced., According -
to the press, at least part of the decreased demand for Canadian stocks is
attributable to a sharp fall off in American interest in the Canadian market.
The total value of shares on all Canadian exchanges in May was $1hl million,
unchanged from April but substantially below the first-quarter level (see
Table), During May, customer credit declined by about 7 per cent, mostly
because of reduced brokers loans.

Exchange rates. The spot rate on the Canadian dollar rose during
the week and closed at $1,0289 Wednesday, July 27, the highest since mid-May
(see Table). The discount on the 3-month forward dollar continued to mcrease
during the week and closed at 0,36 per cent per annum (see Table).
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Selected Canadian Money Market and Related Data
Net incen-
-mo,_Treas. bills Ga.nadian dollar tive to
~_, Spread

Ca 3-mo, discount (- hold .
5 .S.J over U.S. { !orwa;'d remium(+)d; 53502

1959 - High 6,16 L9 2.96 105,51 - - -
Lo 3.25 2,80 0,30 102,58 - - -

1
1960 - High Sollh  Le63 0.90 105,27 - 0,31 0,94
Low 2,65 2,19 =0.69 101,31 - ~0,72 -0,57
July 7 317 2.3 0.83 101.84 101.86 0.06 0,89
3.2h 2,37 0.87 102,03 102.03 0.0 0.87
21 . 3,19 2,34 0.85 102.30 102,22  ~0.31 0.5k
28 2,92 2,23 0,69 102,66 102,56  -0.36 0,33

ej Average yleld at weekly tender on Thursday.
_/ Composite market yield for the U.S. Treasury bill on Thursday close of business.

{ In U.S. cents,
.3/ Spread betwsen spot rate and 3-month forward Canadian dollar on Thursday
closing, expressed as per cent per annum.

e/ Spread over U.S. Treasury bill (column 3), plus 3-month forua.rd discount or

premium (column 6).

Selected Government of Canada Security Yields

. Intermediate g .
6-mo, Treas. bills bonds (8 yr.
¢ pre: pre P 3
over Ci a ove
E v.s./ c?dn v.5.8/ [ u.sJ E .S
1959 - High 6.2 - 5.37 == 5,30 == 5.05 ==
Low 5,11 - 450  -- Lokly  -- Lo73 --
1960 - High 5033 0.85 5.55 111 - S.h2 1.22 5.28 1.61
Low 2,89 ~0,69 Lok 0,21  Lo85  0.87  L.86  0.98
July 7 3.35 0.L2 LSk 0.60 ho85  1.02 Lo . 1.27
1h 3.45 0,77 LeSh  0.86 L.85  1.04 90  1.23
21 3.1 0.77 L.55  0.85 L.88  1.12 L4.86 . 1.24
28 3.15 0,61 L.S57  0.92 L.88 1.1 - L.87 1,25

Average yleld at weekly tender on Thursday.
Spread between Canadian auction rate and composite market yield of U.S.
b: on close of business Thursday.
¢/ Government of Canada 2-3/4 per cent of June 1967-68,
Spread over U.S. Government 2-1/2 per cent of 1963-68,
}/ Government of Canada 3-1/4 per cent of October 1979.
7/ Spread over U.S. Government 3-1/L per cent of 1978-83.
Government of Canada 3-3/L per cent of September 1996 - March 1998,
Spread over U.S. Government of 1995.
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Canada: Changes in Distribution of Holdings of Canadian

~20- Gavamment Direct and Guu'anteed Seourithl

E 8, par
~Bank of Canada Chartered banks General
ITTN Government Treas. J .
Blls onds " Total  bills  Eonds _bonds bills Bonds
May 25 0 -:h - 3 + Lo + 1. =7 =3 + 8§
June 2 -5k - L8 -2 + 32 + 8 -7 - b +13
9 -1 0 -9 -9 + 5 -7 +9 -3
16 + 20 +13 -12 -1 + 5 - 3 - 52 -11
23 - 4 +13 -17 + 5 -2 -7 -1 + 4
30 + § + 5 0 - L6 +1 -7 +Lh0  -17
July 7+ 18 + 18 +13 +21 -27 -5 -k -25
U =2 +12 -2 -2 + 6 -2 +24 -15
21 -15 -5 +13 - b -4 -6 + 4 -4
28 +18 -13 +25 + b -3 - 6 =371 -10
ce: o; , Wee stics,

i Credit Provided Through Members of the Stock Exc es
(miliions of Canadian dollars)

Chief sources
of funds

Customers Customers Value of

debit Brokers free credit shares

balance loans balances traded
January 158 77 35 179
February 152 76 3 160
March 152 68 - L2 172
April- 158 7 36 W
May. ’ 18 71 38 1k

Source: Bank of Ganada Statistical Summary, June 1960.
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