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Part I ~ United States

The volume of large public security issues for new capital
this week is expected to be small again for corporaticns, but for
State and local governments it is expected to be the largest since
early this year. During the week ending June 17, one large corporate
issue for $50 million, State and local government issues totaling §126
million, and a Canadian provincial govermment issue for $30 million
were sold. This week, a corporate issue for $20 million and State and
local government issues with aggregate proceeds of $261 million are
scheduled for sale. The calendar of State and local government issues
includes a $100 million revenue bond issue of New York State Power
Authority which is expected to be sold through negotiation. early this
week, ’

) Long~term bond yields - Yields on seasoned U: S. Government
land State and local government bonds declined substantially last week,
while those on corporate bonds increased slightly.

Short- and intermediate-tem interest rates - Money market

rates gememﬁy declined further last week., Yields on Treasury bills
and intemediaté-term Government issues continued to decline with all
categories reaching new lows for the year. The rate for directly placed
finance company paper, 3 to 6 months, was lowered for the third
consecutive week. from 3.50 to 3.00 per cent. The going rte on call
loans secured by customers' stock exchange collateral at New York City
banks and the prime rate continued at 5.00 per cent.

Nort and bond yields - Average discounts in the private
secondary market on-certain %-375 per cent FHA-insured new home mort-
gages, which decreased slightly earlier this year, were unchanged in
May, and at an implied yield of 6.20 per cent were about 55 basis points
above last year. Since yields on new corporate bonds rose somewhat in
May the spread between these bond and mortgage yields narrowed slightly

further, . -

Stock market credit - Total customer credit in the stock
market, excluding borrowing on U, S. Government securities, declined
slightly in May. Stock market credit declined about §100 milljon per
month in the first three months of the year but has decreased little
further since March. At $4.1 billion at the end of May, stock market
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credit was 7 per cent lower than at the end of 1959. The small May
decline resulted from a $16 =illion decline in net debit balances and
a §5 million decline in bank loans to other than brokers and dealers.

R S 2 e

Borrowing by member fimms of the New York Stock Exchange

maintaining margin accounts, excluding borrowing on U. S. Govemment

and April are shown in the following table,

securities, declined $40 million in May to total $2.1 billion at the
end of the month. Customers' net free credit balances increased some-~
what last month. These and other data on stock market credit for May

§
¥

End of month i
Hay Toe,— Coanee ¥
- (Millions of dollars) ¥
Customer ‘credit
Excluding U. S. Government securities - total 4,132 L4,153
Net debit balances 3,021 3,037
Bank loans to "others" 1,111 1,116
Net debit balances secured by U, S. Govt. securities 130 13
Bank loans to "others" for purchasing or carrying U. S.
Government securities 1% 135
Broker and dealer credit
Money borrowed except on U. S. Government securities 2,115 1x/2,155
On customer collateral . 1,820 1r/1,883
Money borrowed on U, S. Government securities 207 /185
Customers' net free credit balances 970 9lo

T/ Revised.

Stock prices - Stock prices, as measured by Standard and
Poor's index of EOO commen stocks, declined slightly last week, clos-
ing at 57.Lk on June 17. Trading continued to be active, averaging 3.5
million shares a day.

Institutional investors - The net inflow of funds to three
major types of savings institutions--life insurance companies, savings
and loan associations and mutual savings banks--totaled $707 million in
April, one-fifth less than a year earlier. The net inflow was smaller
this April than in 1959 for each type of institutim, with an absclute
decline in deposits at mutual savings banks. (The increase in time
and savings deposits at commercial banks was also smaller this April.)
For the first four months of the year total inflow at the three institu-
tions was one-tenth smaller than a year earlier with only savings and

loan associations enjoying a larger inflow than in the January-April

period of 1959. :
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The growth in life insurance company assets totaled $429
million in April, one-eighth less than 1959. There was some liquida-
tion of U, S. Government securities in contrast with a slight net
acquisition a year earlier. Net investment in mortgages continued to
be larger this year than last while that in business securities remained
smaller, Net purchases of business s@curities totaled $134 million,
two-fifths smaller this April, while net acquisitions of mortgages were
$225 million, nearly twice as large as last year. The increase in
policy loans (included in other assets) in April was up sharply from
a year earlier, as in other recent months, as policyholders contimued
to take advantage of the fact that such loans were available at rates
lower than those charged by commercial banks. Despite this incresse
in lending to policyholders, such loans still comstitute only a
relatively minor use of life insurance funds.

The net increase in share capital at savings and loan associa-
tions was $373 million in April, one-tenth smaller than in April last
year., This is the first time this year that the growth in share capital
has been smaller than in the corresponding period of 1959. There was
a small amount of borrowing by these associations in contrast with '
heavy repayment of borrowed funds in the first three months this year.
Borrowing is usual in April, however, and the amount this year was only
about half as much as last year. Net acquisitions of mortgages, con-
tinuing to be smaller than a year earlier, totaled $579 million, one-
fifth smaller than in April 1959. Holdings of U. S. Govemment securities
increased only slightly in comparison to a substantial increase a year
earlier.

Deposits at mutual savings banks declined §95 million in April
in contrast with a slight net increase last year. The increase in de-
posits is generally small in April reflecting heavy withdrawals
following quarterly interest/dividend payments. This April not only were
withdrawals larger than a year earlier, but new deposits were smaller.
Holdings of mortgages and State and local govermment securities were
the only types of investments to increase in April., The increase for
mortgages, however, at §l29 million, was one-sixth smaller than in April
1959. There was a net decline in other types of investments. Liquidation
of U, S. Government securities-was more than three times as large as a
year earlier. There was a slight net liquidation of business securities 3
in April 19% there had been a modest net’ acquisition. )

More detailed information concerning recent capital market
developments is presented in the attached exhibits. .

Developments in the Canadian capital markets are presented
in Part II at the end of this report.

Capital Markets Section,
Division of Research and Statistics,
Board of Governors of the Federal Reserve System.
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Lo Exhibit B - Tables for kxhibit A -

Long-term Bond Yields
5 ‘ High~grade
5 prea een
5 Corporate | U, S. Govt. State and U. S. Oovt. and
Date Asa 1/ long-tern 2/ 1:::127"" ora X1
Aaa local Aas
g (Per cent) 7
© 1954 - Low 2,85 (I/23) 2,15 (8/6) 190 (9/2) .30 .
1957 - High L.k (9/27) 3,76 (10/28) 3.5 0/29) .60 fg
1958 - Low 3.55 (5/2 3.07 f 25) - 2, 1 .22 .3b
1959 - High L6 (12/31) 4,37 (12/31) 3.65 (9/2 } T .50 . 92
Low - k.09 (1/9) .83 (1/2 .06 (3/26 .16 53
1960 - High L.61 (1/29)  L.L2 (1/8) 3.53 (1/1; Wlig .92
: Low L.k (6/10)  3.96 (6/17) 3.28 (/7 .19 .62
May 20 L. L6 14,18 : . . .
| May 27 L.u7 ka6 - 2% §3 %
June 3 L. 48 L.07 3.38 1 .6
¢ June 10 L.uk L.00 3.38 oul .62
June 17 p/ L.Ls 3.96 3.3 L9 .65
Low.er-gnde. .
' Stat . Spread botween
Date cgazgo{ate 1 m.l‘go‘;'g. | Asa_and Ba:.
Baa 3/ | Corporate |, -0 govt,
;‘ " (Per cent) ) A
1954 - Low 3.4 (12/31)  2.93 (8/5) 52 .96
1957 - High .10 ( 29? L.51 (2;29) 1.27 L2
11958 - Low ’ h.Sl (7, ) 3.6l /1; 77 : .93
1959 - High 5.32 &.1731) L.k6 (7/2 17 o9
1960 - bigh £:3% (1) i'ﬁ(i//?) B D
- Hig . . .83 .
Low 5.17 (/8) L.22 éh/?; 7 ) ,3;
May 20 5.28 L.33 .82 .96
May 27 5.28 L.33 .81 .;5‘
June 3 5.27 o k.32 .79 9L
June 10 5.2k 4.0 .80 .92
June 17 p/ 5.26 b2s . .81 .94

Prelinirary, : - . "
Weokly average of daily figures. Averege term of bemds neluded s 26-28 years,

2/ Vaskly ‘average of dnily figures, The series ineludes bends due or callable in 10 yoars or more.

3/ Thursday figures. Only general obligation bonds are ineludeds average term is 20 years,

Note.o<lilghe and lews are for individml series and may be on different dates for differemt series.
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EXHIBIT C
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Exhibit D - Tables for Exhibit C
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Short- and Intermediate-term Interest Rates

Government ;
, Yields ‘zﬁd Petween ylelds on .
Date D}_j‘t’g"gj Jomonth menth 35 year  |3-month bills and yields on
o) | oiienss | fombes/ [er SOUS[E 37, fosuae
(per cent) o ) .
1954 - Low | 1.50 .61 (6/11) == 1,66 (4/30) - &6
1957 - High | 3.50 3.6k (10/18) -- L.ol (10/18) - +86
1588 - Low | 1.75 .58 (5/29) 3.02 (12/26) 2.1k (6/7) w26 .0l
1959 - High | k.00 - L.57 (12/26) L.91 (12/31) 5.00 (12/24) 19 142
Low | 2.50 2.63 (2/20) 2.92 (1/2)  3.70 (1/2) .19 o
1960 - High | L.00 14.59 (1/8)  5.07 (1/8) k.97 (1/8) SL 1.68
Low | 3.50 2.31 (6/17) 2.52 (6/17) 3.99 (6/17) 16 .38
May 20 4.00  3.50 3.77 L.51 .27 1.01
May 27 L.oo 3.25 3.6 L.L8 .35 1.19
June 3 4,00 2.94 3.18 L.2l 2L 1.30
June 10 3.50 2.61 2,80 .12 29 1.51 -
June 17 p/ | 3.5 2.3 2,52 3.99 .2 1.68
Private )
] pTead botween J-month
Stock Exchange|” Prime |Fi pany| Treasury bill yield and
Date call loan 1/ | rate L/| paper 3/ - finance company
_paper rates
] (per cent)
195k - Low - 3.00 3,00 1.2 (12/31; 0 (12/18)
1957 - High k.50 b.50 3.688 (11/16, .59 (7/19;
1958 - Low 3.5 3,50~ 1.13 ga 8) 7 =35 (8/29
1959 - High 5,00 5,00 1.88 (12/31) .86 (10/9)
Hig e R Ry 253 (e
1960 - Hij .50 .00 13- .
Lov. 5.00 5.00  3.05 (6/17) .22 (1./15; )
May 20 5.00 5.00 3.88 .38
May 27 5.00 5.00 3.88 .59
June 3 5.00 5.00 3.83 .89
June 10 5.00 5.00 3.53 92
June 17 p/ 5.00 5.00 3.05 o -

1/ Veekly rate shown is that in effect
Stook axohange call luan rate is going
New York City banks, Prime rate is tha
the highest credit standing.

2/ Market yleld; weekly aversges compitt

selscted notes and bonds,

Average of daily rates

¥
$0-179 day range.
o=e] and 1
Note.—<if unn'::

at end ofiperioed.
rete on call loass secure

Disoount rate is fer Federal Reserve Bank of New York.
d by eustemsrs' stook exchange collateral at
¢ charged by large banks on short-term loans to business borrowers of
ad from daily clesing bid prices. Series of 3.5 year 1ssues oonsl ste of

.
published by finance coapaniss for dirsatly placed paper for wryiag waturities in the

for individual series and may be on different a.tu_ for & fferent series, For spreade,

:ﬁu&, and low to marrowest,
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Exhibit' P - Tables for kxhibii B -9-

Stock Market

) ) ] Common | Trading | Stock market customer credit .
Date Stock price stock | volume 3/ Customers’ Bank
index 1/ yields 2/|(millions | Total |debit bal-| loans to
(per cent)|of shares)| - ances i/ |Vothers" 5/.
(Milliens of dollars)
1957-59 = High 51 (7/31/59) 3.07 L3 L6k 3,401 1,.
Low  [39.78 (12/27/57) L.66 Lh 3,584 23482 11323
1960 - High 59.50 (1/8) 3.18 3.9 L,3%5 3,198 1,167
Low k.2l (3/11) 3.5 2.4 4,132 3,021 - 1,111
April 55.73 3. 2.9 k153 3,037 1,116
Hay 55,22 3.2 3.3 b132 3021 L
une 3 56.23 3.37 3.6 n.a, n.a. 1,108
June 10 57.97 3.33 3.5 n.a. n.a. 1,121
June 17 p/ 57.4k4 3.36 3.5 n.a. n.a, n.a.
n.a.~--Not available, p/ Preliminary,

1/ Standard and Poor's ~rmposits index of 500.common stoocks, weekly olosing prices, 1941-43:10, Monthly date
are averages of daily figures rather than of Pridays' only, Highs and lows ars for Fridays' data only,

2/ Standard end Poor's cumposite stook yleld based on Wadnesday data converted to weekly olosing prices by
Federal Roserve. Yields shown are for dales on which price index reached its high or low.

3/ Averages of daily trading volume on the New York Stook Exoliange.

4/ End of month figures for member firms of the New York Stock Exchange which carry margin accounts; excludes
balances seoured by U, S. Government cobligations. - K
5/ Wednesday figures for weekly reporting member banks, Excludes loans for purchasing or oarrying.U, S.
Government sscuritiess Prior to July 1, 1959, such loans are exoludsd only at banks in New York and Chicago.

Weekly. raporting banka aocount for about 70 per cent of loans to others, FPor further detail ses Bulletin.

Mortgage and Bond Yields 1/

FHA Aaa corporate Spread between new
Date t 2 bonds 1/ corporate bonds and
mortgages 2/ New 3/ |Seasoned L/|FiA mortgages]Seasoned bonds
1953-1958 - High  |5.63 211/57) L.8L (6/573 L.12 (9/57)  1.96 .90
Low .56 (2/58) 2,74 (3/5L) 2.84 (L/5L) .Sk -12
1959 - High 6,23 5.29 L.58 1.29 .77
Low 5.57 L.29 b2 | .83 .15
1960 - January 6.2 k.95 © L6 1.29 .3k
February 6,23 L.96 4.56 1.27 .o
March 6,22 L4, 66 L9 1.56 o17
April 6,20 L.78 L.us L.k2 «33
May 6.20 L.86 L.ué 1.3k Lo

1/ Neithar mortgags nor bond ylelds take into account servioing costs which are much higher for morigages than
bonds, Generally, bonds pay interest semi-annuallyj mortgages, monthly. Mortgnge yields, if computed as equivalent
%0 a semiannual interest inveatment, would be slightly higher than given in the table,

2/ Based on FHA field-office opinions about average bid prices in the private secondary market for newshome
mortgages for immadiate delivery. Since late 1955, data relate only to 25-year mortgages with downpayments of 10
per cent or moro, weighted by probable volume of transuotions., Yields computed by FMB, assuming 25-yonr mortgapes
are paid off in 12 yenrs., Danhed linas indicate periods of adjustment to chenges in the contractual interost rate,

y First Mationnl City Bank of New York, Averages.of offering ylelds of all new iasues of publicly-sold bonds
rated Ma, Aa or A by Moody's Inventors Service (exoept sorial and convertible issues and offerings of mtural gas
and foreign compunisn) weighted by nize of issve, Yields on An and A issuas are first adjusted to an Aan basis
B, Bt MR Yislen 2 etsTtapiine e, Yhets SRS e g on resirated bonds. The suries ve-

Dlgltlzed fOI’fFRAGER"""” Service, Monthly averages of dnily data, See Exhibit B,
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Exhibit G

Long-term Corporate and State and Local Government
Security Offerings and Placements

(In millions of dollars)

New _capital
Corporate 1/ State and local 2/
1960 | 1959 T 1958 19 1959 T, 19
Janvary 577 821 728 S736 63 812
February 715 738 857 62l 858 953
March 860 616 1,559 | 518 616 51
April &/125 89k 1,140 L 712 932 798
May T | ef6% 785 597 &/550 593 895
June b/1,050 887 887 e/800 1,006 551
July 535 1,107 567 606
Auvgust 740 sko . 516 Lo3
September 703 1,110 k65 651
_ October 879 862 557 L56
November - 86k 518 519 NN
Decenber - g00 920 Lss 435
1st quarter 2,151 2,204 3,139 . 1,935 2,143 2,276
2nd quarter %/2,&25 2,567 2,623 | /2,075 2,531 2,2kl
3rd quarter 1,979 2,760 1,5L8 1,860
Lth quarter 2,6h2 2,300 1,571 1,365
15t half b/L,576 L,771 5,762 e/ 4,010 b, 67 L,520
Three quarters . 6,750 8,522 = 6,222 6,380
Year 9,392 10,823 7,793 7,746
Excluding finance companies L/
1st quarter | 1722 1,999 2,899
2nd quarter 9/2,125 2,ln2 2,586
3rd quarter 1,716 2,731
Lth quarter 2,503 2,213
Year 8,630 10,429
' [YA Eetinated. p/ Preliminary, ' x/ Revised.

I/ Securities and Exchange Commission estimates of net proceeds,

2/ Investment Bankers Association of America estimates of principal amounts.

E/ Includes $718.3 million AT&T convertible debenture issue, .

L/-Total new capital issues excluding offerings of sales and consumer finance

companies, :
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H.1h Extdbit H
«11-
Other Security Otferings 1/
(In millions of dollars) )
<3
Long ~temm
Foreig_nl:_ govemment 2/ _Federal arency Fz .
19 959 958 L9 1959 _19
£ Januvary * 81 196 182 .199 1,163
< February 175 &0 53 - 251
March 70 2 - 150 175 -
April 3 .58 139 18 -- 523
May 50 198 . - -
June L2 . 120 -in -
.July, 85 9 - 164
hugust .1 5 98 -
September 35, 17 150 -
October 33 58 - 220
November 30 123 - -
December 7 - 7% 86 --
Year 5k7 992 707 2,321
Short-term
[State and local zovernment L/ | Federal ayency 3/
Jenuary 263 190 233 | up 359 mn
February 3bs 1428 Léo 463 500 208
March 365 295 273 512 L89 1Lk
April . 365 563 357 509 L8é 209
May B/ 267 hat 35k 986 o75 161
June 2hs 26l 289 329
July . 2L6 289 727 L37
Aupust L67 L23 365 206
Septemb er 399 369 665 330
October 235 231 733 sk
November 3k3 s L71 1k
December - 358 243 288 17
Year 1,179 3,910 6,0h7 3,098

p/ Pralininiry.

1/ Data presanted in this exhibit differ from thoss in Exhibit E in ttat psfuniing 1ssuns, an wsll as naw
oapital issuss, are includsd, Long-term sacuritiss ars dofinad as thass saturing in more thar ona year,
g/ Inoludes securities offsred in the linited States by forelzn goverzments and their riodivisions end by~

inerpatlonnl organizations, Zouros: Securiiies and Exvhrage Commission. .
g/ I33uas not guarentead by ths U, S, Gozernasnl. Souras: longetarm, Sesurlties and Exenange Cornissiong

short-term, Fedsral Rssorve,
y Prinaipally tax and bond antloipation notes, warrants or eertificates ard Public Housing Authorley
noten,” In some instanses PHA rates insludad may have a somewhat longer tears than one year. Sources Bond Buyyae, -
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Exhibit I

Large Long-term Public Security Issues for New Capital
(Other than U, S, Treasury) 1/

Proceeds of Large Issues Offered
(Millions of dollars)

STATE AND LOCAL GOVERNMENT

King Co. Sch. Dist. #1,
Washington

. Memphis, Tennessee

Penna, Gen, State Auth,

Los Angeles Dept. of Wir,

RCali.fomia

G.0.
Rev.-Rent.

Rev, ~Ut.

10 ;0 1962-80/70

17.7

1961-50

25.0 .1963-87/70
15.0  1961-90/65

3.67  2.75-3.75), A
3.33  2.28-3.50%
3.6L  3.80-3.70

3.68  2.40-3.75

Month Corporate - - locflu ::v::mt Other 2/
1959 - May . 342 258 50
June 284 - 635 &
July 110 194 50
August 363 263 98
September 199 21, 175
October oo 294 20
November w21 163 -
December 230 a7 70
1960 - Januvary 279 388 100
February 262 283 320
March 384 225 91
April 309 370 7n
Msy 139 23 28
Large Individual Issues Offered June 1 through 17
Amount Coupon
tope 3/ [(RELLM ey b6 o |0ftenine
dollars) est cost
CORPORATE
Florida Lt. & Pur. Co. Com. 8tk, T 23
Mich, Wise. P. L. Co. 1st mtg.p.1l.bds.30.0 1980 5-7/8 5.70
So. Elec. Generating Co. [lst mtg., bds. L0.0 1992 5-1/l 5.20
Natl. Cash Register Co. |[S.F. deb. L40.0 1985 k=374 L.75
Northwestern Bell Tel. Co.|Deb., 5.0 1998 4-7/8 4.80
- Midwestern Gas Transm, Co.|lst mtg. bds. 60,0 1980 5=3/L 5.70
Baltimore Gas & Elec, Co. |lst ref.mtg.bds.25.0 1980 L-7/8 L.75
Consol. Edison Co, of N.Y.|lst ref.mtg.bds.50.0 1990 L-3/L L.70




Holl 1;-2 13-
Large Individual Issues Offered June 1 through 17 (ﬁont"d)
(Amunt Coupon Gt
millions rate or fering
Issuer Type 3/ Maturity net inter-| yield Rating
donara) est _cost
STATE AND LOCAL GOVERNMENT
'
State of Kentucky G.0. 30.0 1962-71/68 2.94 2,40-3.00 Aa
State of Michigan Rev.-S.T. 25.0 -1961-85/7h  3.94 2.70-4.00 A
Milwaukee, Wisconsin Rev.-Ut.  15.0 1961-90 3.56 2.25-3.60 Aa
Phila, Sch. Dist., Penna. G.0. 10.0 1962-75 3.71  2.70-3.80 A
Commonwealth of PuertoRico G.0. 17.0° 1961-80/75 3.89 2.50-3.90 A
State of Connecticut G.0. 28.9 1961-80 3.06 2,10-3.15 Aaa
OTHER
Alberta Mm. Finance Corp.|S.F. deb.  30.0 1985 L-7/8 k.91 Aa

1/ Includes corporate and other security offerings of $15 million and over, State

and local government security offerings of $10 million ‘and over.

2/ Includes foreign government and International Bank for Reconstruction and Develop=-
. ment issues and non-guaranteed issues by Federal agencies. .
3/ In the case of State and local government securities, G.O. denotes general obliga-
tions; Rev.-Ut., revenue obligations secured only by income from public utilities;
Rev.-Q.Ut., revenue bonds secured anly by revenue from quasi-utilities; Rev.-S. Toy
revenue bonds secured by revenue frcn speciﬁ.c taxes only; Rev.-Rent., revenue
bonds secured solely by lease

L/ 1/L per cent bonds of 1989 and 1/10 per cent bonds of 1990 not reoffered.
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Forthcoming Large Lo

Expected Proceeds from Forthcoming Large Issues

Exhibit J

-term Public Security Offerings for New Capital
Other than U, S, Treasury) 1/

During month following Subsequent to
Date of date shown date shown
computation Corporate Eﬁ:;’: ;23‘.'101:.}191' g/ Corporate 1:::: ;;;‘Iother 2/
1959 - May 29 287 247 - 332 761 -
June 30 165 146 ) 272 500 5
July 31 238 356 - -- 305 Loé -
Aug. 31 198 385 25 517 Lo2 25
Sept. 30 374 270 - 94 470 -
. Oct. 30 385 15 - 509 336 ==
~ Nov. 30 226 295 70 27 L8s 70
Dec, 31 210 Lis 30 280 sks 30
1960 -~ Jan, 29 207 210 LS 252 310 s
Feb, 29 301 255 35 372 385 35
Mar, 31 299 250 - 3Ly 280 -
Apr, 29 202 243 - 351 258 -
May 31 L83 2 30 553 -502 60
Forthcoming Large Offerings, as of June 17
. Amount
" |Approximate date
Issuer Type | (millions
of dollars) of offering
CORPORATE
James Talcott Inc. , Senior notes 20.0 June 23
Gulf States Utilities Co. - 1st mtg. bds. 17.0 June 28
Tampa Electric Co. 1st mtg. bds, 25.0 June 29
Montgomery Ward Credit Corp. Deb, 50.0 June 29
Illinois Bell Telephone Co. Com. stk. 61.0 June 30
(rights expire)
Commercial Credit Co. - Senior notes 50.0 July 6
#I11linois Bell Telephone Co.  1lst mtg. bds, 50.0 July 7
Mississippi River Fuel Co, S.F, deb, 2.0 July 8
Northem Illinois Gas Co. 1st mtg. bds, 30.0 July 1
#American Can Co. b, 0.0 July 14
#Consumers Power Co, Conv, ‘deb, . 38.1 Aug. 12
. (rights expire)
Texas Eastern Tranesmission Corp. Deb, 25.0 Indefinite
Commerce 0il Refining Corp. Deb., bds. & com. L5.0 Indefinite )
STATE AND LOCAL GOVERNMENT
Orovﬂle-w;randotte Irr, Dist., Califi| Rev,-Ut, 62.0 June 21
State of Maryland G.0. 13.5 June 21
Alabama Education Authority Rev,-S.T. 50.0 June 21
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Forthcoming Layge  Offerings; as of June 17 (Cont'd)

Amount |, 8
-|Approximate date
Issuer Type (millions
of dollars) of offering

STATE AND LOCAL GOVERNMENT (Cont'd)
State of Ohio . G.0. 15.0 June 21
New York State Power Authority Rev, -Ut. 100.0 June 21
Maryland State Roads Commission . Rev, ~Ut, 20.0 June 22
State of Califomia G.0. $3.0 June 28
Florida Development Comm. Rev,~Ut. 16.8 June 29
#Dallas Ind. Sch. Dist., Texas G.0. 15.0 June 30
#8alt River Proj. Agric. Imp., &

Pwr. Dist., Arizona Rev, <Ut. 19.0 July 6
State of North Carolina G.0. 10.7 July 6°
#Chicago, Illinois ) G.0. 37.0 July 7
Santa Clara Co,, California G.0. n.5 July 12
Carmen-Smith Hydro-Elec. Proj.,Ore. Rev,Ut. 25.0 July 19
Chesapeake Bay Bridge & Tunnel Comm, Rev, ~Ut. 200.0 . Indefinite

OTHER

Liberian Iron Ore Ltd., Bds. & stk. 30,0 Iudsﬁnite

#-=Included in table for first time.

1/ Includes corporate and other issues of $15 million and over; State and local
government issues of §10 million and over.

2/ Includes foreign government and International Bank for Reconstruction and
Development issues and non-guaranteed issues by Federal agencies,

Note, -~Deletions for reasons other then sale of issue: None..
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Yields on New and Outstanding
Electric Power Bonds, Rated Aa and A°1/
Aa-rated offe: elds | A-rated offering yields
Amount above Amount above
Date Actual Actual
seasoned ylelds seasoned yields
(per cent) u:e poﬁts) (per cent) (basis points)
1952-1959 - High 5.30 (12/8/59)  87. 5.65 (9/18/59) * 123
Low 2.93 (3/31/5k) - -3 3.00 (3/27/5k) <15
1959 - July #4.93 3 5.07 17
. Aug. L.83 23 .68 .
Sept. B
oct. 5,132/ 36 533 13
Nov, - #5,08 L2
) Dec. #5,30. 63 5.8,, - 51
1960 - Jan. 7 5302/ 28
Feb, 25 5.08 n
2? E.lo hg
Mar. 1 90, 3
16 Kz 17
18 5.00 1
29 L.93 7
Apr. 6 L.85 33
8 . . L.98 21
i1 L.k 39
21 . 5.30 50
27 L.95 39
May 10 4.88 32
12 5.10 26
25 - 5.20 33
June 17 5.00 16

#--Single observation, not an average.

1/ Covers only 30-year first mortgage bonds, as reported in Moody's Bond
Survey. Except where indicated, the actual yield figure and the amount above
seasoned ylelds are averages of offerings during the indicated period and of
the differences between these new offering yields and yields on seascned issues
of similar quality for the same day. Avenge maturity for the seasoned issues
varies from 26 to 28 years.

2/ Provides for a S-year period during which issue may not be called for
refunding at a lower coupon rate. Monthly averages so marked include one or more
issues with such a provision. Other issues have no such provisien.
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Exhibit L

Sources and Uses of Funds by -17-
Life Insurance Tompanies
Uses of funds 1
U. S. | Busi- |State and Total
Cash Govt, ness local govi Mort- Other| Sources
secur-| secur=- secur- gages or uses
ities | ities 2/ ities.
Value of assets at (In millions of dollars)
end of period: . .
1956 - Dec. 1,273 7,519 - 39,552 2,234 32,99L 12,272 95,8LL .
1957 - Déc, 1,29 7,028 2,133 2,377 35,271 13,206 101,309 -
1958 - Dec. 1,363 7,182 b, 612 2,601 © 37,092 1L,6L0| 107,580
1959 - Dec. 1,327 6,818 146,977 3,177 39,299 15,998 113,626
1960 - Apr. 1,192 6,723 47,L68 3,278  Lo,236  16,L97| 115,394
Changes: :
1958 - Apr. -18 1 216 1 115 39 38
May 81 -71 143 29 118 16l Lél
June -2l L5 201 3L 102 8 506
July 22 172 191 2l 128 Ls 582
Aug. -18 Lk 129 37 139 5L L85
Sept. 1 b 21, 20 1L2 72 L53
Oct. =17 11 309 26 186 72 587
Nov, 55 19 137 32 -1LS 88 k76
Dec. 110 -142 308 12 291 334 913
1959 - Jan. -81 303 188 53 119 ~17 565
Feb. V=57 =71 223 30 139 174 438
Mar, -1k -185 251 66 136 108 362
Apr. 24 22 2l2 L9 116 80 1485
May 10 -16 193 79 135 97 98
June 3 1n 242 23 157 & L96
July -15 13 2l 9L 21 208 728
Aug. 19 95 75 30 17k 101 Lol
Sept. =31 -185 95 15 211 95 200
Oct, 22 =22 208 8 251 92 559
Nov. 33 -131 207 16 2o 13h 199
Dec. 99 -168 227 23 315 226 722
1960 - Jan, 91 163 128 20 .27k 82 576
Feb, -53 -36 125 25 196 207 L6k
Mar. -30 -167 10k 35 2l s 299
Apr. 39 -85 134 21 225 95 L29
May
June -

1/ Uses of funds represent net changes in assets and therefore reflect net, rather

than gross, uses.

2/ Includes securities of domestic corporations only.

Source,-~Institute of Life Insurance,
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Exhibit M

Sources and Uses of Funds by
Savings and Loan Associations

Uses of funds 1/ Sources of funds
U. s. Mort Total Net
cash | GoVte : e; Other | sources | change [Borrow- | ... .
s secur- ggi assets| or uses |savings | ing
ities capital
Value of assets 3114
at end of period (In millions of dollars) , A »
1956 - Dec. 2,119 2,782 35,775 2,199 L2,875 37,18 . 1,347  L,380
1957 - Dec. 2,146 3,173 Lo,0k9 2,770 L8,138 ,912 1,379 4,847
1958 - Dec. 3,585 3,819 45,627 3,108 55,139 L7,976  1,LLh 5,719
1959 - Dec. 2,189  L,471 - 53,087 3,725 - 63,472 54,548 2,384 6,540
1960 - Apr. 1,863  L,731 5L,895 3,845 65,33Lh 56,392 1,720 7,222
Changes:
1958 - Apr, 119 37 Lo3 102 661 362 112 187
' May 2 12 528 99 681 511 -29 199
June 178 81 5713 =L3 789 935 165 ~311
July -290 L2 55l =90 216 73 =37 180
Aug. ~70 110 56l 12 616 360 51 205
Sept. =77 146 578 L5 692 L7 8l 161
Oct, -107 0l 605 137 739 507 58 17k
Nov, L2 51 470 102 665 L8o Ihy 1hh
Dec. 335 37 528  -53 847 1,072 212 ~L37
1959 - Jan. -298 297 Lho2 55 3L6 L3k -181 93
Feb, -26 97 L27 80 578 Lo8 -56 226
Mar, -2 76 593 98 765 529 -5 2l
Apr. -182 105 705 151 779 420 97 262
May 26 23 75L 178 981 6ol 63 31
June 245 - 8Lo 10 1,091 1,090 313 -312
July =432 104 783 -108 3h7 190 31 126
Aug. =43 - 17 727 22 723 39l - 118 211
Sept. -53 -7 670 675 Ly 148 83
Oct. -68 7 621 88 648 399 136 113
Nov. 65 -3k Ls9 140 630 L83 57 90
Dec. 372 -29 k7 -52 770 1,177 219 -626
1960 - Jan. -21 176 323 =116 92 437 =Ll 104
Feb, =34 8k 399 36 L85 Lgs -130 120
Mar, 30 =7 507 113 643 539 =131 235
Apr. =31 7 579 81 6l2 373 Lé 223
May
June
p/ Preliminary.
1/ Uses of funds represent net changes in assets and therefore reflect net,

rather than gross, uses,

Savings and loan associations do not hold business

securities and data on holdings of State and local. government bonds, presumed
to be small, are not available,
2/ Prior to 1957, data adjusted to include mortgage pledged shares as currently

reported.
Advances from Home Loan Banks and other borrowing.

Digitize%\fmel?R}!@Eﬂ. Savings and Loan Insurance Corporation,
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Exhibit N

-19-
Sources and Uses of Funds by
Mutual Savings Banks
Uses of funds 1/ 'Sources of funds
U. S. | Busi- [Shate & st Total et
Govt. | ness - sources | change
Cash| gecur-| secur- g:z;__ gages |OHOT| or uses in Other
ities Jities 2 ities deposits
Value of assets (In.millions of dollars)
at end of period
1956 - Dec. (920 7,971 3,523 66 19,529 698 33,311 30,032 3,279
1957 - Dec. [890 7,552 L,331 682 20,951 761 35,168 3153695  3,L73
1958 - Dec. [921 7,266 4,973 725 23,039 . 855 37,779 3L,0l1 - 3,738
1959 - Dec. |829 6,86L  L,8L9 722 24,768 "910 38,9 34,983 3,959
1960 - Apr. 690 6,728  L,861 723 25,322 961 39,285 35,190  L,09
Changes:
1958 - Apr. |-k7 -85 97 L 5y =29 9L 93 1
May -5 -62 120 =19 195 o 269 181 88
June | 42 =36 =24 2l 253 5 26l 300 -36
July [-66 11 3L 8 193 -28 152 88 6l
Aug, | -5 19 8 2 198 29 251 13 108
Sept. | 18 =27 3k 2 18 29 237 267 -30
Oct. | -8 -92 -6 -3 195 <46 Lo 95 -55
Nov., |[-38 -32 - -1 1\ L3 123 L2 81
Dec. |101 -2 7 -7 7k -3 309 s -109
195 - Jan.3/|-96 19 -16 17 208 -58 175 122 53
Feb, | 18 39 6 =L 125 32 216 113 103
Mar, | LS 62 -31 n 175 38 330 313 17
Apr. [-11 bk 58 ~33 155 =32 =10 6 =16
May 8 13 =20 10 6L L5 217 120 97
June | 43 -85 - 19 s 39 161 202 -ln
July  |-79 -13 -7 L 179  -12 32 =54 86
Aug, 3 -12 13 -1 56 33 192 80 112
Sept. | =2 -32 -2 8 6 3n 163 197 =34
Oct, [-27 =281 -55 ~20 137 =37 ~283 -187 96
Nov, 20 -85 -28 -8 12) 65 =27 92
Dec, [111 -12 23 -2l 132 ~12 218 30 -122
1960 - Jan, |13 -9 -12 -6 159 12 =11 -68 57
Feb, 37 -1 -9 -9 116 43 167 50 117
Mar, i 32 52 3 1m0 319 320 “l°
Apr. |-86  -1L8 -19 13 129 =21 -132 -95 -37
May
Jure

1/ Uses of funds represent net changes in assets and therefore reflect, net rather

than gross, uses,

2/ Includes Canadian government and political subdivisions, Intemational Bank for
Reconstruction and Development, nonguaranteed Federal a

well as corporate bonds and stocks. .
3/ Adjusted to eliminate the effect of a consolidation of a large savings bank with

C c ial, bank.
D'g't'z%élfge%gggl Assoc. of Mutual Savings Banks and Federal Deposit Insurance Corp,

http://fraser.stlouisfed.org/

Federal Reserve Bank of St. Louis
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June 20, 1960

0=
Part II - Canada

There was a sharp increase in the spread favoring the Canadian

short Treasury bill last week due largely to the fall in the U.S. rate

while the Canadian rate increased slightly. The net incentive for holding
the Canadian bill also rose sharply due both to the increase in the spread
and the rise in the premium on the 3-month forward Canadian dollar. There
were large reductions in the bill holdings of the Bank of Canada, the
chartered banks, and the general public, reflecting a $11k million reduction
in bills outstanding. During the week, Canadian bond yields declined
slightly for all maturities but less than the decline in United States

bond yields. The spot rate on the Canadian dollar declined slightly during
the week while the-3-month forward premium increased slightly. The price of
industrial stocks on the Canadian exchanges declined during the week.

Money market conditions. The average rate on the 3-month Treasury
bill at last Tﬁursday's auction rose 6 basis points to 2.71 per cent come
pared with 2,65 per cent a week ago. The average rate on the 6-month bill
rose from 2,89 per cent to 2.92 per cent. There was & $11l million decrease
in the total supply of Treasury bills outstanding as maturing one year and
253-day bills were refinanced partially by bills and partially by bonds (see
Capital Market Developments, May 31, 1960). The decrease in bills outstanding
was reflected in reductions in the bill holdings by the chartered banks,
the general public, and the Bank of Canada by $41 million, $52 million, and
$20 million respectively. The average closing rate on day-to-day loans
decreased to 2.70 per cent compared with 2.95 per cent the week before.

There was a sharp increase in the spread favoring the Canadian
bill due largely to the sharp decline in the United States bill rate. At
the same time the premium on the 3-month forward Canadian dollar increased
from 0.18 per cent (annual rate) to 0.37 per cent, with the result that the
net incentive to hold the Canadian bill rdse 0.56 percentage points from
0,20 per cent to 0.76 per cent per annum.

Bond market conditions. Bond yields declined slightly for all
maturities, to or near new lows for the year. Due to greater declines in
the United States bond yields there was an increase in the spread favoring
the Canadian bonds. The spread between selected comparable Canadian and
United States securities (Thursday yields for bills and Wednesday for
bonds) was as follows (figures in parenthesis refer to the previous week):

0.39 per cent on a 9l-day bill (0.02)
0.38 per cent on a 182-day bill (0.06)
0.L9 per cent on an B8-year bond (0.L42)
1.05 per cent on a 20-year bond (0.98)
1.39 per cent on a 35-year bond (1.37)

During the week the Bank of Canada and the chartered banks increased their
holdings of bonds by $13 million and $5 million respectively while the
general public decreased their holdings by $1l million (includes $3 million

. of savings bonds) (see Table).
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Exc e rate. During the last week, the Canadian dollar de-
clined xali.ﬁ’(’.ﬂ’.ih|é & terms of the United States dollar, and closed at 101.67
(U.S. cents) last Thursday compared with 101.88 the week before. The
official gold and dollar holdings of the Canadian Government as of May 31
were $1. ﬁ billion, reflecting a drop of $102 million during May, as com-
pared with declines of only $1l million in April and $2 million in March.
The decline reflects the policy of the exchange fund to .moderate sharp
day-to-day fluctuations in the exchange rate without attempting to change
the general trend. Since March 24, the Canadian dollar has declined by
3.57 U.S. :::{:, from 105.2L to 101.67 last Thursday as noted in the

following
' Spot rate
Date (U.S. cents)
March 2k 105,25
April 7 104.00
Aprié 21 103.67
May 103.30
May 19 101.47
June 2 101.94
June 16 101.67

-Stock market conditions. The prices of industrial stocks on the
Canadian stock exchanges showed some decline last week after rising the
week before, as noted from the following indices.

New York -
Toronto Montreal Standard & Poor

1960-High 532,94 320,0 65,02
Low LBk .60 2779 57,00
June 1 496.75 28L.1 59.57
3 ' 499,06 286.7 59.97

8 501.25 285.9 61.83

9 500453 28,7 - . 61.95

10 500425 285.6 61,91

13 500.38 285.6 61.90

. 498.63 28L.L -61.80

15 496.38 281.2 61.39

British Commonwealth Section
Division of International Finance
Board of Governors of the Federal Reserve System

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



-22-

Selected Canadian Money Market and Related Data

-mo, Treas. bills
Tanada Spread
Y

U.5.Y over U.S.

1959 - High 6,16
Low . 3.25
1960 - High 5.1k
Low 2.65

May 26 3.01
June 2 2.92

9 2,65
16 2.71

L9 2.96
2.80 0.30
L.63 0.90
2,32 ~0.69
3.26 ~0,25
2.92 -

2.63 0.02
2.32 0.39

Canadian dollar :
Spot 3-mos  discount (=) hold o
forvard zs&“ﬂi“-! bi11g

=L ¢

105.51
102.58
105.27

101.31

101.31
101.94
101.88
101,67

101.3L
102.02
101.92
101.77

0.31
-0.72

. 0.2
0.31
0.18
0.37

Net incen-
tive to

0.L8
-0.57

-0.13
0.31
0.20
0.76

a/ Average yleld at weekly tender on Thursday.
/ Composite market yield for the U.S. Treasury bill on Thursday close of business.

</ In U.S. cents,

d/ Spread betwsen spot rate and 3-month forward Canadian dollar on Thursday

closing, expressed as per cent per annum,
e/ Spread over U.S. Treasury bill (column 3), plus 3-month t’orua.rd discount or

premium (colum

Selected Government of Canada Security Yields

. Intermediate Long-term bonds
6-mo, Treas. bills bonds (8 yr.) ' Ziﬁ-ymi (35 _year)
‘Spread Spread Spread
Canada over over c Can ove
af TR of .s~_/ 52 E
1959 - High 6,24 - 5.37 - 5.30  -- 5,05 -
Low 5.11 - 45O - bl -- Lo73 -
1960 - High 5.33 0.85 5.55 1.11 5.2 1.22 5.28 1.61
Low 2.89 -0,69 L9 0.21 L.95  0.87 5.04  0.98
" May 26 3.26 -0.29 L.65 0.2 5.06  0.88 5.l 1.30
June 2 3.24 0.09 L9 o0.21 5.02  0.92 5.09  1.31
9 2.89 0.06 L.Sh 0.42 L.96 0.98 5.05 1.37
16 2,92 0.38 L.53 - 0.L9 L.95  1.05 s.0h  1.39

%/ Average yleld at weekly tender on Thursday.

Spread between Canadian auction rate and composite market yield of U.S.

b on close of business Thursaday.
¢/ Government of Canada 2-3/L per cent of June 1967-68.
_/ Spread over U.S. Government 2-1/2 per cent of 1963-68.

Government of Canada 3-

1/l per cent of October 1679,

_/ Spread over U.S. Government 3-1/l per cent of 1978-83.

Government of Canada 3-3/h per cent of September 1996 - March 1998.

h/ Spread over U.S. Government of 1995.
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Canada: Changes in Distribution of Holdings of Canadian
Government Direct and Guaranteed Securities

(millions of Canadian 8, par value
Bank of Canada . Chartered banks General Eublic
_ Treas. Government Treas. . avings Treas.
bills Bonds 0 bills Bonds bonds  bills  Bonds
spril 13~ + 37 0 -1 -3 +3 -7+l -10
20 + 1 0 + 3 - L + 2 - 5 - 11 -
27 - 10 + 7 + 2 + 7 - 18 - 8 + 3 +. 7
May L + 9 + 1 + 1 + 17 -7 -7 - 26 - 8
n -3 0 + 2 + 1 -2 -8 -26 .0
18 -1 o+ L -8 . 7 *17 -7 -6 -15 -
25 0 - L - 3 + 40 + 1 - 17 -39 + 5
June 2 -5l - L8 -2 32 + 8 -1 =L +73
9 -1 0 -9 -9 + 5 - 7 + 9 -3
16 +20 +13 -12 -4 + 5 -3 =5 -1
Source: Dank of Canada, WeeKly Financial Statistics, 7
Sales of New Government, Municipal, and Corporate Bonds
(nilifons o maﬁ ésma;
. 1960 1959 1958
) to June 13 " to. June 15  to June 16
Government zdirect) . 3,509.0 . 3.480.0 14,200,0
Government (guaranteed) e 150.0 300,0
Provincial (direct) 150.0 111.0 205,0
Provincial (guaranteed) 153.8 © 148.8 195.3
Municipal 258.4 177.5 26L4,2
Corporation 306.1 T 172.h - 60202
. L,liok L 4,239.8 55765.8
Less short term - 2,880.0 3;080.0 3:253.0
1,52k 1,159.8 2,512.8
Of the above, the following amounts have been sold in the United Sfates
Provincial (direct) 25.0 75.0 100.0
Provincial (guaranteed) . 22,0 56.2 70.0
Municipal 110.7. L6 106.8
Corporation 50.3 : 2l4.0 107.2
: 208.0 159.8 383.9
Source: WeeKly Bond Sales Swmiary, A. E. Ames & Co., Ltd.
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