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CAÊ TAL MARKET DEVELOPMENTS 
IN THE UNITED" STATES AND CANADA, • 

CA£iTAL MARKET DEVELOPMENTS 

(Including Quarterly Review of State and Local 
Government Security Financing i n the United States) 

Part I - United Sta tes 

The volume of la rge public securi ty f inancing fo r new cap i t a l 
continues t o be substant ia l fo r corporations and small f o r State and 
loca l governments. Last week, four large corporate issues to ta l ing 
$133 mil l ion and one State and l oca l government issue f o r $10 mil l ion 
were sold. The calendar f o r t h i s week includes corporate issues with 
t o t a l proceeds of $130 million and State and loca l government bonds 
amounting t o $55 mil l ion. -

Although recent ly the volume of State and loca l bond sa les 
has been very moderate, the volume of o f fe r ings scheduled f o r sale 
l a t e r t h i s month expanded subs tan t ia l ly l a s t week. Reflecting la rge ly 
the announcements of a proposed bond issue by the New York State Power 
Authority f o r $100 mil l ion and an increase from $56 to $93 million 
in the California i ssue , State and l oca l government bond sales in June 
are now estimated a t $800 mi l l ion , only one - f i f t h l e s s than the very 
large volume a year e a r l i e r . Financing by these governments may be 
even la rger as press reports indica te there i s a p o s s i b i l i t y of a 
negotiated sale during the month of a $200 mill ion issue of Chesapeake 
Bay Bridge and Tunnel Commission, an issue which had been postponed 
several times l a s t year . 

Long-term bond y ie lds - Changes in yie lds on outstanding 
bonds were mixed l a s t week. Yields on high-grade corporate bonds i n -
creased while those fo r hi^ti-grade State and loca l government bonds 
remained s table . Yields f o r U. S. Government and lower grade corporate 
and State and l oca l government bonds declined. The decline was sub-
s t a n t i a l f o r Governments, but s l igh t f o r lower grade bonds. 

Short- and intermediate-term in t e r e s t r a t e s - Beginning 
with t h i s repor t , two new exhibi ts w i l l be included regularly— 
Exhibits C and D—covering developments in shor t - and intermediate-
term i n t e r e s t r a tes . Last week, y ie lds on snor t - and intermediate-term 
Government secur i t i es a l so declined subs tan t i a l ly . The ra te f o r 
d i rec t ly placed f inance company paper also declined l a s t week as near 
the close of the week the ra te was changed from 3-7/8 t o 3 - 3 A per cent . 
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Mortgage recordings - Mortgage recordings in March were even 
f u r t h e r below the level of a year e a r l i e r than they were in February. 
Federally-underwritten loans dropped diarply while conventional loans, 
which comprised an unusually large share of the t o t a l , edged up. 

Stock prices - Stock pr ices increased s l igh t ly l a s t week, 
closing a t 56.23 on June 3. Trading ac t i v i t y a l so increased with 
dai ly volume averaging 3.6 mill ion shares a day. 

State and Local Government Long-teim Bond Sales 
in the F i r s t Quarter of i960 

Sales of long-term bonds by State and loca l governments during 
the f i r s t quarter of 1960 to ta led $1.9 b i l l i o n , one-eighth l e s s than a 
year e a r l i e r and one-sixth l e s s than the record volume sold in the 
f i r s t quarter of 1958. As in other recent years , nearly a l l bonds were 
sold to ra i se new cap i t a l , sales of refunding issues being neg l ig ib le . 

The smaller volume of State and l oca l government financing 
in the f i r s t quar ter of t h i s year than in the corresponding period of 
1959 i s a t t r i bu t ab l e to a smaller volume of revenue bond sa les , 
pa r t i cu la r ly of very large issues. In the f i r s t quarter of 1959 
three revenue bond issues of over $50 million with to ta l proceeds of 

b i l l i o n were sold; t h i s year only one very large revenue bond 
issue—for $0.1 billion—was of fe red . 

Type of issue - General obligat ion f inancing try State and 
local governments to t a l ed $1.3 b i l l i on in the f i r s t quar ter th i s year , 
s l i gh t ly more than in the f i r s t quarter of 1959. Sales of revenue 
bends amounted to #0.5 b i l l i o n , $0.3 b i l l i o n l e s s than in the correspond-
ing period a year e a r l i e r ; as noted above, t h i s r e f l e c t ed a smaller 
volume of very large bond i s sues . Federal Government loans were made 
in about the same volume th i s year as l a s t , as were bond issues of 
Public Housing Authorit ies, sold under the provisions of the Housing 
Act of 1959. 

Purpose of issue - Financing of school construction, the 
most important s ingle use of bond sale proceeds, t o t a l ed $0.6 b i l l i o n 
in the f i r s t quarter of the year , $0.1 b i l l i o n more than a- year ear l ie r 
but $0.2 b i l l i o n less than the record volume sold f o r t h i s purpose in 
the f i r s t quarter of 1958. Sales of bonds to f inance sewer and water 
p ro jec t s to ta led $0.2 b i l l i o n , $0.1 b i l l i o n l e s s than a year e a r l i e r . 
The volume of f inancing of miscellaneous public service enterpr ises 
to ta l ed $0.1 b i l l i o n , $0.2 b i l l i o n smaller than in the f i r s t quar ter 
of 1959J r e f l ec t i ng the smaller volume of very l a rge issues sold f o r 
t h i s purpose. Bond sales to finance other major State and loca l 
government funct ions were in about the same volume in the f i r s t quarter 
of t h i s year as in the corresponding period a year e a r l i e r . 
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Long-term Security Issues of State and Local Governments - 3 -
F i r s t Quarter 1955-60 

(In mil l ions of do l la rs ) 

I960 I 1959 1 ! 1958 1 1 1957 1 1 1956 i | 1 9 # 

Issuing author i ty : 
336 633 31*0 31*1* State 336 380 633 31*0 270 31*1* 

County and township 166 117 116 106 ?!* 109 
Municipality 1*92 665 63k 60I* 1*10* 333 
School d i s t r i c t 1*18 317 1*80 527 270 291* 
Special author i ty 5ll* 701 120 252 253 167 
Unidentified 1 / 186 162 

Total 1,926 2,180 2,283 1,829 1,517 1,1*09 

Purpose of i ssue : 
New cap i t a l t o t a l h m 2 ^ 3 2.276 1*821. 1,490 1*385 

Schools 2/ 602 518 786 753 1*01 .1*1*9 
Highways, bridges and tunnels 187 166 392 161* 280 176 
Residential buildings 166 158 112 151 111 175 
Hospitals and i n s t i t u t i ons 36 36 85 28 22 30 
Sewer and water 209 317 293 252 261* 159 
Misc. public service enterpr ises 52 287 I1j5 68 80 77 
Veterans1 aid 100 70 i l l 53 82 
Other 560 590 352 351 U*7 79 
Unidentified 1 / — — — — 186 159 

Refunding 15 38 7 8 27 21* 

Total 1,926 2,180 2,283 1,829 1,517 1,1*09 

Type of i ssue : 
General obligation 1,263 1,21a 1,565 1,312 

385 
960 1,001* 

Revenue 1*71* 772 562 
1,312 

385 1*1*1 286 
U t i l i t y m E 2 m 2B9 n . a . n . a . 
Quas i -u t i l i ty 127 270 33 21* n . a . n . a . 
Special tax 1*1 1*6 62 31 n . a . n . a . 
Rental 33 1*1* 55 1*1 n . a . n . a . 

Public Housing Authority 103 125 67 29 107 118 
Federal Government loans J / 86 to 89 102 9 1 

Total 1,926 2,180 2,283 1,829 1,517 1,1*09 

n.a.—Not available. 
1 / Issues of l e s s than $500,000 not f u r t h e r c l a s s i f i e d in 1955 and 1956. 
2/ Data fo r years p r io r to 1957 probably understate school issues by about 

one-fourth because of unc lass i f i ed small i ssues . 
y Coverage f o r 1957-60 i s broader than f o r e a r l i e r years . 
Note. —Details may not add t o t o t a l s because of rounding. 
Source.—1955-1956, Bond Buyer and Federal Reserve; 1957-1960, Investment 

Bankers Association of America. Data f o r 1957-1960 not s t r i c t l y 
comparable with data f o r e a r l i e r years . 
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Issuing authori ty - Special au thor i t ies sold the l a rges t 
volume of bonds in the f i r s t quarter of i960—$0.5 bil l ion—but t h i s 
was $0.2 b i l l i o n l ess than a year e a r l i e r . Bond sa les by municipal i t ies , 
to ta l ing $0.5 b i l l i o n , were also $0.2 b i l l i on l e s s than in the f i r s t 
quar ter of 1959. The volume of financing by school d i s t r i c t s , however, 
was $0.1 b i l l i on larger than in the corresponding period of 1959. 

More detai led information concerning recent cap i ta l market 
developments i s presented in the attached exhibi ts . 

Developments in the Canadian capital maikets are presented 
in Part I I a t the end of t h i s repor t . 

Capital Markets Section, 
Division of Research and S t a t i s t i c s , 
Board of Governors of the Federal Reserve gyston. 
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II. lit Exhibit B - Tables for Exhibit A 

Long-term Bond Yields 
High-grade 

Date Corporate 
Aaa 1 / 

U. S. Govt, 
long-term 2/ 

State and 
loca l govt. 
Aaa y 

Spread between 
U. S. Govt, and Date Corporate 

Aaa 1 / 
U. S. Govt, 
long-term 2/ 

State and 
loca l govt. 
Aaa y Corporate 

Aaa 
State and 
local Aaa 

(Per cent) 

19$h - Low 2.85 (V23) 2.it5 (8/6) 1.90 (9/2) .30 .30 
1957 - High it.lit (9/27) 3.76 (10/18) 3.U5 (8/29) .60 .hi 
1958 - Low 3.55 (5/2) 3.07 (it/25) 2.6U (5/1) .22 .3U 
1959 - High it. 61 (12/31) it. 37 (12/31) 3.65 (9/2U) .50 .92 

Low U.09 (1/9) 3.83 (1/2) 3.06 (3/26) .16 .53 
I960 - High hi 61 (1/29) it.it2 (1/8) 3.53 (1/7) .it6 .92 

. Low it. a (V8) it.00 (3/25) 3.28 (V?) .19 .68 

May 6 Jul* it. 17 3.32 .29 .85 
May 13 it.it5 it.13 3.32 .32 .81 
May 20 it.it6 it. 18 3.37 .28 .81 
May 27 it.it7 it. 16 3.38 .31 .78 
June 3 eZ it.it8 it. 07 3.38 .itl .69 

Lower-grade 

Date Corporate State and 
local govt. 

Baa 2 / 

Spread between 
Aaa and Baa Date Baa 1 / 

State and 
local govt. 

Baa 2 / , Corporate State and 
loca l govt. 

(Per cent) 

195U - Low 
1957 - High 
1958 - Low 
1959 - High 

Low 
1960 - High 

Low 

3.i|it (12/31) 
5.10 (11/29) 
it .5l (7/11) 
5.32 (12/31) 
it.83 (it/17) 
5.36 (2/12) 
5.17 (V8) 

2.93 (8/5) 

U i S S ' 
It. 1(6 (7/2) 
3.92 (3/26) 
1».U6 (1/7) 
It. 22 (V7) 

.52 ... 
1.27 

.77 

i56 
.83 
.71 

.96 
1.21 

.93 

.98 

.79 
.97 
.93 

May 6 
May 13 
May 20 
May 27 y 
June 3 £>/ 

5.27 
5.28 
5.28 
5.28 
5.27 

It. 28 
U. 28 

fci 
it. 32 

.81 

.*8 

.81 

.79 

.96 

1 
B/ Preliminary. M 
1/ Weekly average of daily figure*. Average term of bonds included i s 25-26 years. 
2/ Weekly average of dully figures. The series includes bonds due or callable in 10 years or pore. 
3/ Thursday figures. Only general obligation bonds are includedt average term i s 20 years. 
Note.--Highs and lows are for Individual series and may be on different dates for different series. 
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Exhibit D - Tables f o r Exhibit G 

Short- and Intermediate-term In t e r e s t Rates 

Government 

Yields 
3-month 
b i l l s 2 / 

6-month 
b i l l s 2/ 

3-5 year 
issues 2/ 

Date Discount-
rate 1 / 

Spread between y ie lds on 
3-month b i l l s and y ie lds on 
6-mo. b i l l s j 3 - 5 y r . issues'" 

(per cent) 

195h * Low 1.50 .61 (6/11) 
1957 - High 3.50 3.6it (10/18) 
1958 - Low 1.75 .58 (5/29) 3.02 
1959 - High 4.00 it. 57 (12/26) it.91 

Low 2.50 2.63 (2/20) 2.92 
I960 - High Loo 4.59 (1/8) 5.07 

Low it. 00 2.84 (3/25) 3.17 

May 6 it.00 3.08 3.il l 
May 13 it. 00 3.32 3.55 
Kay 20 it. 00 3.50 3.77 
May 27 it. 00 3.29 3.6it 
June 3 it. 00 2.9 4 3.18 

1.66 (V30) 
ii-OU (10/18) 

) 2 . H (6/7) 
) 5.00 (12/21*) 

3.70 (1/2) 
4.97 (1/8) 
4.02 (3/25) 

4.37 
4.35 
It. 51 
4.48 
4.23 

.66 

.86 
.26 .04 
.79 1.42 
.19 .40 
.51 1.23 
.16 .38 

.33 1.29 

.23 ^ 1.03 

.27 1.01 

.35 1.19 
24 1.29 

Private 

Spread between 3-month 
Date Stock Exchange Prime Finance company Treasury b i l l y i e ld and Date c a l l loan 1 / r a t e 2 / paper ] / f inance company c a l l loan 1 / r a t e 2 / paper ] / 

paper r a t e s 
(per cent) 

1954 - Low 3.00 3.00 1.25 
1957 - High 4.50 4.50 3.88 
1958 - Low 3.50 3.50 1.13 
1959 - High 4.75 5.00 4.88 

Low 3.75 4.00 3.00 
I960 - High 5.5 0 5.00 5.13 

Low 5.00 5.00 3.50 

May 6 5.5o 5.00 3.88 
May 13 5.00 5.00 3.88 
May 20 5.00 5.oo 3.88 
May 27 5.oo 5.oo 3.88 
June 3 5.00 5.oo 3.83 

(11/16) 

! $ > 

0 (12/18) 
.59 (7/19) 

- .35 (8/29) 
.86 (10/9) 
.13 (12/4) 

1.02 (3/25) 
.22 (4/15) 

.56 

.38 

.59 

/ Weekly pate shown la that in effect at end of period. Discount rate la for Federal Reserve Bank of Hew York. 
Stock exchange call loan rate la going rate on call loans secured by oust oners' stock exchange collateral a t 
New York City banks. Prime rate la that charged by large banks on shor t - ten loans to business borrowers of 
the highest oredit standing. 

1/ Market yield; weekly averages computed from daily clealng bid prlcea. Series of 3-5 year issues oonslstw of 
selected notes and boadi. 

/ Average of dally rates published ty finance companies for directly placed paper for varying maturities in the 
90-179 day range. 

tote.—Highs and lews are for individual series and nay be on different dates for Afferent series. For spread*, 
refers to widest, and low to narrowest. I Digitized for FRASER 
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Exhibit P - Tables for ExtiiblL E 

Stock Market 

Date Stock price 
index 1/ 

Common 
stock 

yields 2/ 
Xper cent) 

1957-59 - High 60.51 (7/31/59) 3.07 
Low 39.78 (12/27/57) 1*.66 

I960 - High 59.50 (1/8) 3.18 
Low 51*.21* (3/11) 3.51 

April 55.73 3.1*1 
May 55.22 3.1*2 
May 20 55.83 3.1*0 
May 27 55.71* * 3.1*0 
June 3 2 / 56.23 3.37 

Trading 
volume y 

(millions 
of shares) 

Stock market customer credit 

Total 
Customers 
debit bal-
ances h/ 

Bank 
loans to 

"others" 5/ 
(Millions of dollars) 

ud 
2.9 
3.3 
3.9 
3.2 
3.6 

k,76k 

& 
1*,153 

It,153 
n.a. 
n.a. 

3,Wl 
2,1*82 
3,198 
3,028 

3,037 
n.a . 
n.a. 
n.a. 
n.a. 

1,373 
1,060 
1,167 
1,130 
1,116 
1,111 
1,110 
1,111 
n.a. 

n.a .—Not a v a i l a b l e . g / P re l iminary . . 
1 / Standard and Poor ' s rrmposlte index of 500. oomnon s tocks , weekly c los ing p r i c e s , 1941-43=10. Monthly data, 

are averages of da i ly f i g u r e s r a the r than of FrliL-ye' only . Highs and lows a re f o r Fr idays ' da t a only . 
2 / Standard end Poor ' s composite stock y i e l d based on Wednesday data converted t o weekly c los ing p r i c e s t>y 

Federal Reserve. Yie lds shown are f o r da les on which p r i ce index reached, i t s high or low. 
3 / Averages of da i ly t r a d i n g volune on the New York Stock Ebcohange. 
4 / End of month f i g u r e s f o r member- f i rms of the New York Stock Ex chaise which carry margin accounts ; excludes 

balenoes secured by U. S . Government o b l i g a t i o n s . 
5 / Wednesday f i g u r e s f o r weekly repor t ing member banks. Excludes loans for purchasing or os r ry ing U, S. 

Government s e c u r i t i e s • P r i o r t o Ju ly 1, 1959, such loans a re excluded only a t banks in New York and Chicago. 
Weekly repor t ing banks account f o r about 70 p e r cent of loans t o o t h e r s . For f u r t h e r d e t a i l see B u l l e t i n . 

Nonfarm Mortgage Recordings and Loans 1/ 

Date 

1959 - Mar. 
Apr. 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 

1960 - Jan. 
Feb. 
Mar. 

Total 
Seasonally 
adjusted 2/ 

Unadjusted 
Unadjusted FHA -VA. 

(Millions of dollars) 

2,683 2,586 
2,683 2,776 
2,757 . 2,768 
2,780 2,971* 
2,787 3,100. 
2,769 2,871 
2,650 2,831* 
2,639 2,799 
2,589 2,14*2 
2,1*85 2,1*87 
2,1*87 2,079 
2,1*30 2,11*9 
n.a. 2,1*06 

530 260 1,796 
1*90 231 2,055 
1*78 211 2,079 
521 221 2,233 
521* 227 2,31*9 
501* 202 2,165 
5io 221 2,103 
523 238 2,039 
1*1*8 220 1,775 
1*51 21*1 1,791* 
1*17 195 1,1*67 
368 170 1,612 
361 173 1,872 

n.a .—Not a v a i l a b l e . 
1 / Tota l record ings data are es t imates based on r e p o r t s from about 450 a reas and include 

mortgages of $20,000 or l e s s secured by nonfarm r e a l e s t a t e , p r imar i ly r e s i d e n t i a l p r o p e r t i e s . 
PHA-lneured loans represent gross amount of insurance w r i t t e n , and VA-guaranteed loans the gross amount 
of loans c losed,on 1-4 family houses. Conventional data a re derived a s a r e s i d u a l , a l though t o t a l 
recordings and VA and FHA loans ore not s t r i c t l y comparable I n concept or t iming. 

2 / Three-month moving average, seasonally ad ju s t ed by Federal Reserve. 
Sourcei Federal Home Loan Bank Board, Federal Housing Administrat ion and Veterans Adminis t ra t ion . 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



- 1 2 -

Exhibit 0 

Long-term Corporate and State and Local Government 
Security Offerings and Placements 

(In mill ions of dol lars) 

New cap i ta l 
Corporate 1 / State and loca l 2/ 

I960 1 1959 1 1958 .. I960 1 1959 r / 1 1958 

January 
February 
March 

577 

K 

821 
738 
6k6 

728 

1 , % W 

736 
620 

B/556 

63? 
858 
61i6 

812 
953 
511 

April 
May i'S 

3/1,05b 

89k 
785 
88? 

1,11)0 

% 
e/725 
e/550 
e/600 

932 
593 

1,006 

798 

! i 

July 
August 
September 

535 
7kO 
703 

1,5Uo 
1,11k ' 

I S 
fa65 

806 
1)03 
651 

October 
November 
December 

879 
86k 
900 

862 
518 
920 U55 

1.56 
till 
1)35 

1st quar ter 
2nd quarter 
3rd quar ter 
kth quarter 

2,151 
e/2,l|25 

2,20k 
2,567 
1,979 
2,6k2 . 

3,139 
2,623 
2,760 
2,300 

e/1,912 
S/2,075 

2,1U3 

iMl 
1,571 

2,276 
2,2l|lt 
1,860 
1,365 

1st half 
Three quarters 
Year 

i/ll,S76 4,771 
6,750 
9,392 

8 8 • 
10,823 

e/3,987 k,6?k 
6,222 
7,793 

4,520 
6,380 
7,71)6 

Excluding finance companies U/ 

1st quar ter 
2nd quarter \ 
3rd quarter 
kth quarter 

1,722 
1/2,125 

1,999 
2,kl2 
1,716 
2,503 

2,586 
2,731 
2,213 

Year 8,630 10,1*29 

W tJ Revised. 
1 / Secur i t ies and Exchange Commission estimates of net proceeds. 
2/ Investment Bankers Association of America estimates of pr inc ipa l amounts.-
3/ Includes $718.3 million AT&T convertible debenture issue. 
U/ Total new cap i t a l issues excluding of fe r ings of sa les and consumer finance 

companies. 
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H.li* Exldbit H 

Other Security Offerings 1 / 

(In mil l ions of do l la rs ) 

-13-

Foreign government 2/ 
Long-tern 

I960 I 1959 I 1 9 W I960 
Federal agency 3 / " 

1959 195T 

January 
February 
March 

April 
May 
June 

.July 
August 
September 

October 
November 
December 

Year 

January 
February 
March 

April 
May 

July • 
August 
September 

October 
November 
December 

Year 

2 
75 
70 

81 
60 

2 

1 

85 
1 

35 . 

33 
30 
70 

547 

• s 

s 
120 

9 
5 

17 

58 

1 2 

992 

182 
150 
250 

199 

175 

98 
150 

86 

70? 

1,163 
251 

523 

16U 

220 

2,321 

State and local government h/ 
Short-term 

268 

% 
2/339 

190 
h28 
295 

215 

21*6 
16? 
399 

235 
3U3 
358 

1,179 

233 
1*60 
273 

§ 
2bh 

289 
li23 
369 

231 

3,910 

Federal agency 3/ 

179 
I463 
512 

509 

359 
500 
U89 

I486 
675 
289 

727 

Z?1 
288 

6,01,7 

371 
208 
ll4)4 

209 
161 
329 

U37 
206 
330 

1,51* 
llU 
137 

3,098 

2 / P r s l i m i t n r y . 
1 / Data pre sauted i n t h i s e x h i b i t d i f f e r from thoas i n Exhibi t E i n t t a t re funding i s i u n s , an well an new 

c a p i t a l I s s u e s , a r e Inc luded. Long-term s e c u r i t i e s a re def ined a s those iratuH.ng i n m^re thar. one y u a r . 
2 / Inoludos l e o u r l t l e s of f . i red i n the United S t a t e s by f o r e i g n governments and t h e i r ru 'odivieions end by 

inXerrot ' .onal o r g a n i s a t i o n s . " o u r o n Securi t i e s and SxulT.nge Cowmisslor.. 
3/ l 5 3 u i s not guaran t i ed ty the 0 . S, Gov* rimer..'.. Source: long- term, S e c u r i t i e s and Btehan^e Cor.nl a i l on) 

sho r t - t e rm , Federal Deserve, 
4 / P r i n c i p a l l y t ax and bond a n t i c i p a t i o n n o t t s , warrants or c e r t i f i c a t e s ar.d Publ ic Housing Authori ty 

not«*. I n some i n s t a n c e s VHA r o t e s included may have a soroerrhat longer t o n than one y e a r . Source« Bond Buyer. 
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Large Long-term Public Security Issues f o r New Capital 
(Other than U, S, Treasury) 1 / 

Proceeds of Large Issues Offered 

(Millions of do l la rs ) 

Month Corporate State and 
l oca l government Other 2/ 

1959 - May 31*2 258 50 
June 28a 635 60 
July 110 191* 50 
August 363 263 98 
September 199 21k 175 
October too 291* 20 
November 1*21 163 
December 230 217 70 

I960 - January 279 388 100 
February 262 283 320 
March 381* 225 191 
April 309 370 71 
May 139 231* 28 

Large Individual Issues Offered June 1 through 3 

Issuer Type y 
Amount 

(mil l ions 
of 

dol lars) 
Maturity 

Coupon 
r a t e or 

ne t i n t e r -
es t cost 

Offering 
y ie ld Rating 

CORPORATE 

Florida Lt . & Pwr. Co. 
Mich. Wise. P. L. Co. 
So. Elec. Generating Co. 
Natl . Cash Register Co. 

STATE AND LOCAL GOVERNMENT 

King Co. Sch. Dlst . #1, 
Washington 

OTHER 

Com. s tk . 23.1 
1s t mtg.p. l .bds.30.0 1980 5-7/8 5.70 Baa 
1 s t nrtg. bds. 1*0.0 1992 5-1/1* 5.20 A 
S.F. deb. 10.0 1985 k-3/k k.7$ A 

G.O. 10.0 1962-80/70 3.67 2.75-3.75 A 

None 
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Footnotes 

1/ Includes corporate and other security offerings of $15 million and over; 
State and local government security offerings of $10 million and over. 

2/ Includes foreign government and International Bank for Reconstruction and 
Development issues and non-guaranteed issues by Federal agencies. 

3/ In the case of State and local government secur i t ies , G. 0* denotes general 
obligations; Rev.-Ut., revenue obligations secured only by income from public 
u t i l i t i e s j Rev.-Q.Ut., revenue bonds secured only by revenue from quas i -u t i l i t i e s ; 
Rev.-S.T,, revenue bonds secured by revenue from specific taxes only; Rev.-Rent., 
revenue bonds secured solely by lease, payments. 
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Exhibit J 

Forthcoming Large Long-term Public Security Offerings f o r New Capital 
(Other than U. S. Treasury) 1/ 

Expected Proceeds from Forthcoming Large Issues 

Date of 
computation 

During month following 
date shown 

Corporate ^ J o t h e r 2 / 

Subsequent t o 
date shown 

Corporate ^ [other 2/ 

1959 - Apr. 30 
May 29 
June 30 
July 31 
Aug. 31 
Sept. 30 
Oct. 30 
Nov. 30 
Dec. 31 

1960 - Jan. 29 
Feb. 29 
Mar. 31 
Apr. 29 
May 31 

21*6 
287 
165 
238 

1 
226 
210 
207 
301 
299 
202 
483 

254 
247 
11*6 

270 
115 
295 
165 
210 
255 
250 

27? 

50 

50 

25 

70 

45 
35 

30 

3 1 6 
332 
272 

. 305 
517 
694 
509 
271 
280 
252 
372 
316 

517 
761 
500 
40 6 
402 
4 7 0 
336 
185 
5U5 
310 
385 
280 
258 
502 

50 

50 

25 

70 

I 
60 

Forthcoming Large Offerings, as of June 3 

Issuer Type I Amount 
(mil l ions 
of dollars) 

Approximate date 
of offer ing 

Northwestern Bell Tel. Co. Deb. 45.0 June 7 
Midwestern Gas Transmission Co. 1st mtg. bds. 60.0 June 8 

^/Baltimore Gas & Electr ic Co. 1s t r e f . mtg. bds. 25.0 June 10 
Consolidated Edison Co. of N. Y. 1st r e f . mtg. bds. 56.0 June 15 
James Talcot t Inc. Senior notes 3 0 . 0 June 21 
Gulf States U t i l i t i e s Co. 1st mtg. bds. 17.0 June 28 
Tampa Elec t r i c Co. 1st mtg. bds. 25.0 June 29 
Montgomery Ward Credit Corp. Deb. 50.0 June 30 
I l l i n o i s Bell Telephone Co. Com. stk. 61.0 June 30 I l l i n o i s Bell Telephone Co. 

24.0 
( r igh t s expire) 

•^Mississippi River Fuel Co. S.F. deb. 24.0 July 8 
^Northern I l l i n o i s Gas Co. 1st mtg. bds. 30.0 July 13 
Texas Eastern Transmission Corp. Deb. 25.0 Indef in i te 
Commerce Oil Refining Corp. Deb., bds. and com. li5.0 i nde f in i t e 

STATE AND LOCAL GOVERNMENT 

Memphis, Tennessee G.O. 15.0 June 7 
Pennsylvania Gen. State Auth. Rev.-Rent 25.0 June 7. 
Los Angeles Dept. of Wtr. and Pwr., 

15.0 California Rev.-Ut. 15.0 June 8 
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Forthcoming Large Offerings, as of June 3 (Cont'd) 

Issuer Type 
Amount 

(millions 
of dollars) 

Apprcocimate date 
of offering 

STATE AND lOCAL GOVERNMENT (Cont'd) 

State of Kentucky G.O. 30.0 June Hi 
State of Michigan Rev.-Ut. 25.0 June lit 
Milwaukee, Wisconsin Rev.-Ut. 15.0 June ll* 
Philadelphia Sch. D i s t . , Pa. G.O. 10.0 June lit 
Commonwealth of Puerto Rico G.O. 17.0 June 15 
Alabama Education Authority G.O. 50.0 June 21 . 
State of Ohio G.O. 15.0 June 21 

*New York State Power Authority Rev.-Ut. 100.0 June 21 
^Maryland State Roads Commission Rev.-Ut. 20*0 June 22 

State of California G.O. 93.0 June 28 
*Santa Clara Co., California G.O. 11.5 June 28 
•Florida Development Coram. Rev.-Ut. 16.8 June 29 
Carmen-Smith Hydro-ELec. P ro j . , Ore. Rev. -Ut. 25.0 July 19 
Chesapeake Bay Bridge Tunnel Comm. Rev. -Ut. 200.0 Indefini te 

OTHER 

Alberta Municipal Finance Corp. S.F. deb. 30.0 ' June 16 
Liberian Iron Ore Ltd. Bds. & s tk . 30.0 Indefini te 

1 / Includes corporate and other issues of $15 million and over3 State and local 
government issues of $10 million and over, 

2/ Includes foreign government and International Bank f o r Reconstruction and 
Development issues and non-guaranteed issues by Federal agencies. 

Note. —Deletions f o r reasons other than sale of issue: None. 
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Yields on New and Outstanding 
Elec t r ic Power Bonds, Rated Aa and A 1 / 

Date 
Aa-rated of fer ing y ie lds 
Actual 

(per cent) 
Amount above 

seasoned y ie lds 
(basis points) 

A-rated of fe r ing y ie lds 
Actual 

(per cent) 
Amount above 

seasoned yie lds 
(basis points) 

1952-1959 High 
Low 

1959 - July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 

1960 - Jan. 7 
Feb. 25 

26 
Mar. 15 

16 
18 
29 

Apr. 6 
8 
14 
21 
27 

May 10 
12 
25 

5.30 (12/8/59) 87 
2.93 (3/31/54) -3 

*4.93 
4.83 

5.132/ 
*5.08 
*5.30 

5.08 
5.10 

t g f 

4.85 

4.94 

4.95 
4.88 

31 
23 

: 
6 3 

8 
32 
17 

33 

39 

39 
32 

5.65 (9/18/59) 
3.00 (3/17/51) 

5.07 

*5.65 
5.33 

5 : 3 ^ 

5.oo 
4.93 

4.98 

5.30 

5 .10 
5.20 

123 
-15 

17 

60 
43 

3 

1 1 
7 

21 

50 

26 
33 

*—Single observation, not an average. 
1 / Covers only 30-ydar f i r s t mortgage bonds, as reported in Moody's Bond 

Survey. Except where indicated, the actual y i e ld f igure and the amount above 
seasoned y ie lds are averages of of fer ings during the indicated period and of 
the d i f fe rences between these new of fe r ing yie lds and yie lds on seasoned issues 
of s imilar qual i ty f o r the same day. Average maturity fo r the seasoned issues 
var ies from 26 to 28 years. 

2 / Provides f o r a 5-year period during which issue may not be cal led f o r 
refunding a t a lower coupon ra te . Monthly averages so marked include one or more 
issues with such a provision. Other issues have no such provision. 
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June 6, I960, 

Part I I - Canada 

There was a general decline in b i l l and bond yeilds in Canada 
l a s t week. Last Thursday, the Canadian and United States Treasury b i l l 
yields were ident ica l . -For the second week, the chartered banks made 
heavy purchases of Treasury b i l l s . The Bank of Canada was a heavy 
se l l e r of b i l l s . The broad decline in bond yields was accompanied by 
heavy acquisitions of Government bonds by nonbank investors and by the 
Bank of Canada. Activity in the local-government and corporate sectors 
of the bdhd market was resumed l a s t w&ek. 

Money market conditions. The chartered banks continued to be 
heavy purchasers of Treasury b i l l s and increased the i r holdings during 
the week by $32 mill ion. At the same time there was a $26 million de-
crease in the " r o l l over" of new Treasury b i l l s . The reduction in the 
supply of b i l l s outstanding as well as the increased demand by the 
chartered banks was met largely by a $5U million net sale of b i l l s on 
the par t of the Bank of Canada. The general public also reduced the i r 
b i l l holdings by $U million (see Table). The average yield on the 
Canadian 3-month Treasury b i l l declined 9 basis points from 3*01 per cent 
the previous week to 2.92 per cent a t l a s t Thursday1 s auction. The 6-
month Treasury b i l l yield also, declined, by 12 basis points, from 3*36 
per cent to 3.2U per cent (see Table). The average closing ra te on day-
to-day loans increased l a s t week to 2.60 per cent compared with 2.56 
per cent a week ago. 

The yields on the 3-month Canadian and United States b i l l s came 
together l a s t Thursday a f t e r four weeks during which the United States 
b i l l had been above the Canadian y ie ld . With a wider permium on the forward 
Canadian dol la r , there was an incentive of 0.31 per cent per annum in 
favor of holding the Canadian b i l l compared with a margin of 0.13 per 
cent in favor of the United States b i l l l a s t week (see Table). 

Bond market conditions. Bond yields in a l l maturities declined 
substantial ly l a s t week (.see Table). Substantial purchases were reported 
by nonbank investors ($73 million) and by the Bank of Canada ($U8 mill ion). 
Total bonds outstanding a t par value increased by $129 million during the 
week. However, the spread between comparable Canadian and United States 
bonds showed l i t t l e change. The spread between several comparable 
Canadian and United States securi t ies (Thursday yields for b i l l s and 
Wednesday yields for bonds) was as follows (figures in parenthesis r e fe r 
to the previous week): 

0.00 per cent on a 91-day b i l l (-0.25) 
0.09 per cent on a 182-day b i l l (-0.29) 
0.21 per cent on an 8-year bond (0.21+) 
0.92 per cent on a 20-year bond (0.88) 
1.31 per cent on a 35-year bond (1.30) 
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Accordlng to estimates by a private Canadian investment house, 
the U0 Bond Yield Average on the basis of prices on June 1, I960, was 5,86 
per cent compared with 5.91 per cent on May 2. The average yields on 
Provincials, Public U t i l i t i e s , and Industrials declined by 0.01 per cent , 
0.10 per cent and 0.09 per cent respectively, while yields on Municipals 
were unchanged. The following table gives a comparison with yields six 
months ago and one year ago for each group: 

1959 I960 
June 1 Dec. 1 May 2 June 1 

(per cent) 

10 Provincials 5.39 5.87 5.74 5.73 
10 Municipals 5.71 6.52 6.06 6.06 
10 Public U t i l i t i e s 5.U7 6.00 5.93 5.83 
10 Industrials 5.42 6.02 5.91 5.82 
40 Bond Yield Average 5-50 6.13 5.91 5.86 

Metropolitan Toronto has issued about $25 million in debentures. 
About $3.5 million of s e r i a l debentures were privately placed. The re -
maining $21.5 million were debentures with sinking funds offered to the 
public in various maturities (mostly 20 years) to yield between 5*70 and 
5.94 per cent. Two smaller municipal issues were also reported, a $1.6 
million se r i a l debenture by Quebec City and a $1.4 million s e r i a l debenture 
by St . Laurent (Quebec). I t i s reported that a new Ontario Hydro offering 
may be announced l a t e r th i s month. 

In the corporate sector, S t . Lawrence Corp. i s expected to of fer 
a t par $15 million in a 6-3 A per cent, 20-year debenture with sinking 
fund and with a 12-year noncall fea ture . A $2 million, 6-1/2 per cent 10-
year debenture with sinking fund of the Trans-Canada Corp. Fund i s also 
being offered a t par . 

Exchange r a t e . The Canadian dollar increased s l ight ly to 101.94 
(U.S. cents) a t l a s t Thursdays closing compared with 101.31 the week before 
(see Table). 

Stock market conditions. The prices of industr ia l stocks on the 
Canadian exchanges showed some increases early in the week but declined 
sharply on June Is 

New York 
Toronto Montreal Standard & Poor 

May 25 497.21 285.8 59.32 
26 498.19 285.8 59.38 
27 496.56 285.5 
30 498.00 284.7 
31 498.63 286.0 59.50 

June 1 496.75 284.1 59.57 
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In the f i r s t quarter of I960, customer credi t extended In the 
stock market f e l l s l ight ly below the level outstanding in the second half 
of l a s t year. Turnover, as measured by the value of shares traded, was 
about on the level with the volume in l a t e 1959 (see Chart). 

Canadian press estimates report tha t as a resul t of redemptions 
by shareholders, U.S.-owned mutual funds specializing in Canadian secur i t ies 
have reduced thei r holdings by $9 million in the f i r s t quarter of I960 
compared with a decline of $2u million for 1959» By contrast , Canadian 
mutual funds have continued t o acquire assets thus f a r t h i s year. On 
March 31, these funds held assets of $5>28 mill ion, an increase of 
million from March 31, 1959. During the past 12 months, however, v i r tua l ly 
a l l funds reported declines in the i r net asset value, ranging from about 
5 to 16 per cent . I t i s reported that a few l i f e insurance companies have 
acquired pa r i t a l in teres ts in several mutual funds t h i s year (by Canadian 
law, they may not own more than 30 per cent of the stock of another 
company). 

Bri t ish Commonwealth Section 
Division of International Finance 
Board of Governors of the Federal Reserve System 
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Selected Canadian Money Market and Related Data 

Net incen-
Treas. b i l l s Canadian dollar t ive to 

Canada 
u.s„fr/ 

Spread Spot 3—mOo discount ( -1 hold C« 
3 / u.s„fr/ over U.S. forward premium(+)3/ biHS, 

1959 - High 6.16 U.U9 2.96 105.51 __ __ 
Low- 3.25 2.80 0.30 102.58 

I960 - High 5.1k U.63 0.90 105.27 0.31 0.U8 
Low 2.67 2.86 "0.69 101.31 — -0.72 -0.57 

May 12 2.67 3.36 -0.69 102.59 102.63 0.12 -0.57 
19 2.99 3.12 -0.U3 101 Ml 101.55 0.31 -0.12 
26 3.01 3.26 -0.25 101.31 101.31 0.12 -0.13 

June 2 2.92 2.92 — 101.9b 101.02 -0.31 -0.31 

a/ Average yield at weekly tender on Thursday. " . 
Composite market yield for the U.S. Treasury b i l l on Thursday close of business, 

c / In U.S. cents. 
d / Spread between spot rate and 3-month forward Canadian dollar on Thursday 

closing, expressed as per cent per annum. 
e / Spread over U0So Treasury b i l l (column 3), plus 3-month forward discount or 

premium (column 6) . 

Selected Government of Canada Security Yields 

Intermediate Long-term bonds 
6-mo. Treas o b i l l s bonds (8 yr . ) (20 year) (35 year) 

Canada 
Spread 

u T S / 
Canada 

Spread 
over 

U o S = d / 
Canada 

Spread 

u T i / 
Canada 

Spread 

p ? r j / 

1959 -

1960 -

High 
Low 
High 
Low 

6.2U 
5.11 
5.33 
2.90 

0%85 
-0.69 

5.37 
U.50 
5.55 
U.U9 

1.11 
0.21 

5.30 
i .uu 
5.U2 
5.02 

1.22 
0.87 

5.05 
U.73 
5.28 
5.09 

1.61 
0.98 

May 12 
19 
26 

June 2 
- -

2.90 
3.22 
3.26 
3.2U 

-0.69 
—0.U8 
-0.29 
0.09 

U.85 
U.67 
U.65 
U.U9 

0.71 
0.31 
0.2U 
0.21 

5.15 
5.08 
5.06 
5.02 

1.01 
0.87 
0.88 
0.92 

5.20 
5.12 
5.1U 
5.09 

i . a 
1.29 
1.30 
1.31 

a/ Average yield at weekly tender on Thursday. 
E/Spread between Canadian auction rate and composite market yield of U.S. 

b i l l on close of business Thursday. 
c / Government of Canada 2-3A per cent of June 1967-68. 
a / Spread over U.S. Government 2-1/2 per cent of 1963-68. 
*£/ Government of Canada 3 - lA per cent of October 1879. 
f / Spread over U.S. Government 3-l/U per cent of 1978-83. 
j / Government of Canada 3-3A per cent of September 1996 - March 1998. 
h / Spread over U.S. Government of 1995. Digitized for FRASER 
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Canada:: Changes in Distribution of Holdings of Canadian 
Government Direct and Guaranteed Securities 

(millions of Canadian dol la rs , par value) 

Bank of Canada Chartered banks General public 
Treas. Government Treas. Savings Treas. -
b i l l s Bonds Total b i l l s Bonds bonds b i l l s Bands 

March 30 + 25 - 3U - 10 + 2 *-16 - 8 - 12 + 19 
April 6 + 28 - 30 - 3 - 10 + 9 - 6 - 19 > 38 

13 + 37 0 - 11 - 33 + 3 - 7 + 1U - 10 
20 + lU 0 + 3 - h + 2 - 5 - 11 - 5 
27 - 10 + 7 + 2 * 7 - 18 - 8 + 3 + 7 

May h + 9 + Hi + 1 + 17 - 7 - 7 - 26 - 8 
11 - 3 0 + 2 + Hi - 2 - 8 - 26 0 
18 - 15 + h - 8 + 7 + 17 - 7 - 6 - 15 
25 0 - h - 3 + Uo + 1 - 7 - 39 + 5 

June 2 - 5U - U8 - 2 * 32 * 8 - 7 - U + 73 

Source: Bapk of Canada, Weekly Financial S t a t i s t i c s , 

Sales of New Government. Municipal, and Corporate Bonds 
( m i l l i o n s o f C a n a d i a n H o l l a r " ) 

I960 1 9 # 1928 
to May 2k to May 25 to May 26 

Government (direct) 3,11*9.0 2,872.0 3,395.0 
Government (guaranteed) « 150.0 300.0, 
Provincial (direct) 1 3 8 1 1 1 . 0 195.0 
Provincial (guaranteed) 153.8 127.8 150.1* 
Municipal 218.1 ll|2.9 l86.lt 
Corporation 273.7 152.1 U53.7 

3,933.0 3.558.8 U,68o.U 
l ess short term 2,520.0 2,675.0 2.UU5.0 

1,U13.0 888.8 2>235.U 

Of the above, the following amounts have been sold in the United States 

Provincial (direct) 25.0 75.0 100.0 
Provincial (guaranteed) 22,0 56.2 70.0 
Municipal 82.7 U.6 66.2 
Corporation U2.0 2U.0 82.8 

171.7 , 159.8 319.0 
Sources Weekly Bond Sales Summary, A. E, Ames & Co., Ltd. 
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C A N A D A 
B A N K DEPOSITS - LESS F L O A T 

Billion, el Conodion dello»_ 
SELECTED CHARTERED 

Billion, ol Conodion doltgrj 

MOM - G O V E R N M E N T -
S f CUBITUS I ; 

GOVERNMENT BONDS # 

J L 

I 
S T O C K M A R K E T 

P R I C E S OF C O M M O N S T O C K S 

CUSTOMERS CREDIT FROM I R O I E R S / \ » , 

VALUE Of SHARES TRADED 
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