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May 31, 1960.

JUii = ;...  _CAPITAL MARKET DEVELOPMENTS
IN THE UNITED STATES AND GANADA

T l Part I - United States

The volume of large public security financing for new
capital was quite small last week--smaller than had been antic¢ipated
a week earlier as the sale of a corporate issue for $25 million was
indefinitely postponed and the State of California rejected the only
bid submitted for §50 million of bonds. During the week, however, two
State and local govemment issues with total proceeds of $23 million
and a Canadian provincial issue for $28 million were sold. No large
corporate issues were sold. -

e A R

The calendar for this holiday-shortened week is ‘expected to
H be substantial, particularly for corporate securities. Corporations are
i expected to offer securities with aggregate proceeds of $130 million.
H One local government issue for $10 million is also scheduled for sale.

S

Bond yields - Changes in bond yields were mixed, but minor
last week. Yields on highl-grade corporate and State and local govern-
ment bonds increased slightly, while those on lower rated bonds remained
stable. Yields on U, S. Government obligations declined slightly.

A new A-rated, 30-year, first mortgage electric utility bond
issue was offered to investors at 5,20 per cent last week; the last
comparable issue, sold two weeks earlier, had been offered to yield
5.10 per cent.,

FNMA secondary market operations - Mortgage offerings to
FNMA and purchases by FNMA under its secondary market operations dropped.
substantially in April, reflecting a slight easing in general mortgage
market conditions. Offerings were at the lowest level in 10 months.
FNMA sales continued to he negligible,

June security volume estimates - The June volume of corporate
issues is expected to total §1.1 billion, three-fifths larger than the
revised estimate for May and nearly one-fifth larger than the volume in
June last year. Large public issues are expected to total about $500
million and takedowns of private placements are expected to be season-
ally large next month. The estimated volume of $2.4 billion of offerings
in the second quarter (6 per cent smaller than a year earlier) would
bring the first half new issue total to $l.6 billion, $.2 billion less
than- the volume in the corresponding period of 1959.
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State and local government security financing is expected
to total $600 million in June. This volume would be about one-tenth
larger than this month, but two-fifths less than in June 1959.
Including the June estimate, the volume of State and local government
security issues for new capital would total §1.9 billion in the second
quarter this year (one-fourth smaller than a year earlier) and $3.8
billion in the first half, one-fifth smaller than the record volume
of the first half of 1959.

Stock prices - Common stock prices, as measured by Standard
and Poor's index of 500 stocks, fluctuated within a narrow range last
week, closing at 55.7L on May 27. Trading activity, averaging 3.2 mil-
lion shares a day, declined from the heavy volume a week earlier.

More detailed information conceming recent capital market
developments is presented in the attached exhibits. ;

Developments in the Canadian capital markets are presented 4
in Part II at the end of this report. #

Capital Markets Section,
Division of Research and Statistics, L
Board of Governors of the Federal Reserve System. ¢
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1.1k Exhibit B - Tables for kxhibit A .
High-grade Bond Yields
Spread between
State and
Corporate U. S. Govt. U. S. Govt., and
Date local govt..
Aaa 1 long-term 2 Corporate [State and
_/ ¥ Aaa 2/ Aga local Aaa
(Per cent)

195k - Low 2,85 (L/23)  2.L5 (8/6) 1.90 (9/2) .30 .30
1957 - High L1k (9/27)  3.76 (10/18) 3:45 (8/29) .60 k7
1958 - Low 3.55 (5/2) 3,07 '(L/25) 2,6l (5/1) .22 W3h-
1959 - High L.61 (12/31)  L.37 (12/31) 3.65 (9/2L) .50 .92

Low - k.09 (1/9) 3.83 (1/2) 3.06 (3/26) .16 .53
1960 - High L.6L (1/29)  L.L2 (1/8) 3.53 (1/7) L6 .92

Low L.y (ly/g) L.oo (3/25) 3.28 (L/7) .19 .68
Apr, 29 L6 4,20 3.3k .26 .86
Hay 6 b.L6 L.t 3.32 .29 .85
May 13 L5 4.13 3.32 .32 .81
May 20 L.L6 4.18 3.37 .28 .81
May 27 p/ L.L7 4.16 3.38 .31 .78

Lower-grade Bond Yields
Spread between
. State and
Date Ggaxgoi;te local govt. . Asa and B;:ate and
. Baa 3/ + Corporate local govt.
(Per cent)

195} - Low 3.1 (12/31) 2.93 (8/5) .52 .96
1957 - High 5.10 (13/29) L.51 (8/29) 1.27 1.21
1958 - Low L.51 (7/11) 3.6 (5/1) .77 .93
1959 - High 5.32 (12/31) L6 (7/2) .77 .98

Low k.83 (L/17) 3.92 (3/26) .56 .79
1960 - High 5.36 (2/12) L6 (1/7) .83 97

Low 5.17 (L/8 h.22 (L/7) .71 .93
Apr. 29 5.23 4.28 L7 NN
May 6 5.27 4,28 .81 .96
May 13 5.28 4.28 .83 96
May 20 5.28 4.33 .82 96
May 27 p/ 5.28 b.33 .81 .95

p/ Preliminary,

1/ Weekly average of daily figures.
2/ Weekly average of dnily figures.

Average term of bonds included is 25-26 ysars.
The series inoludes bonds due or callable in 10 years or more,

3/ Thursday figures, Only genersl obligation bonds are inoluded; average term is 20 years.
Note,-<Highs and lows are for individuel series and may be on different dates for different series.
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Exhibit D - Tables for kxhibii C 7=

Stock Market

R Common Trading Stock market customer credit

Stock price stock volume 3/ Customers! Bank

index 1/ yields 2/|(millions | Total |debit bal-| loans to

(per cent)|of shares) ances li/ ["others" 5/
" (Millions of dollars)

Date

1957-59 - High €0.51 (7/31/59) = 3.07 b3 L;76k 3,L01 1,373

. Low 39.78 (12/27/57) L.66 b 3,554 2,482 1,060

1960 - High 59.50 (1/8) - . 3.18 3.9 4,365 3,198 . 1,167
Low SL.2k (3/11) 3.5 2.k 4,153 . 3,028 1,130

March . 55.02 3.45 2.9 L,158 3,028 1,130
April . | 55.73 3.1 2.9 14,153 3,037 1,116
May 13 55.30 3.h2 ‘3.1 n.a. n.a. - 1,110

. May 20 } 55.83 3.0 /3.9 . n.e.  n.a. 1,110
May 27 p/ 55.7h 3.0 3.2 n.a. n.a. n.a.

n.a.--Not available, - p/ Preliminary. - .
1/ Standard and Poor's remposite index of 500. common stocks, weekly closing prices, 1041-43s10, Monthly date
are averages of daily figures rather than of Fridays' only., Higha and lows are for Fridays' dsta only,
2/ Standard end Poor's cumposite stook yield based on Wednosday data converted to weekly olosing prices by
Pederal Reserve. Yiolds shown are for dates on which price index reachsd its high or low.
3/ iveroges of daily trading volume on tha New York Stook Exohangs.
5/ End of month figures for member firms of the New York Stook Exchange which carry margin sooountss excludes
balances seoured by U, S. Government obligations,
§/ Wednesday figures for weekly reporting member banks, Excludes loans for purchasing or carrying U, S.
Government sscuritiess Prior to July 1, 1959, such loans are exoluded only at banks in New York and Chiongo.
‘Weskly raporting banks account for about 70 per cent of loans to others, For further detail ses Bulletin.

Federal National Mortgage Association Secondary Market O;Serutions _1_/

Estimated Offerings to FNmA Purclhases Sales
Date . Inmediate | Standby by by
Total purchase |commitment FNMA FNMA

(MLl1lions of dollars) ’
59 .= . .8 5.1 7.7 39.6 *
1959 - 3y 8.6 73.L 7.2 B3 . 1
June 8lL.b. 76.6 - 7.8 L9k .6

July 109.5 92.5 17.1 62.3 .3

Aug. 123.1 109.9 13.3 7.7 3
Sept. 13.3 134.8 8.5 - 85.k -
Oct. 108.3 101.8 6.5 105.5 |-
Nov. 105.6 100.3 5.3 92.6 *
Déc. 116.3 111.4 L.9 92.2 #*
1960 ~ Jan, 137.6 128.3 - 9.3 86.1 - -
© Feb, | 135.8 128.9 6.9 116.7 -
Mar., 133.2 124.6 8.6 135.0 -
Apr. p/ 103.L 96.1 7.3 102.6 %*

so-Lesn than $50,000, . i

1/ Dyt represent unpnid prinoipal balnnces of the moitgapes involved, axolusive of premiums,
dincounts, or other ohrges. Offorings are amounts of appliontions received au_rlm the period from
sallorn propooing that FNMA oxecute purchaning contrnots, An immediate purchans contract covers
exdating mortgngas which the seller muct doliver to PIMA within 45 days. A otandby ocommitment oon-
tract rolatos to proposed mortgages, on heusing not yot under eonrtruction, which the soller munt
.wané do)iver within ona yeur, Purchanen include those under both immedints purohase and standby

DIgItIZed fOr FR“A'% Rt contrnets, Data erclude PHMA activity under Special Assictance and Manegement and
ng Programs. - B
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~8- Exhibit E
Long-term Corporate and State and Local Government
Security Offerings and Placements
(In millions of dollars)
New capital
Corporate 1/ State and local 2/
1960 | 1959 [ 1958 1960 | 1959 /| 1958
January 5717 821 728 736 63 812
February 715 738 8573 -l . 620 858 953
March 860 él6 1,553 | p/ss6 | 6l6 s
April /725 89l 1,1k0 g/135 932 798
¥ay ofso 785 "s97 | /550 %3 895
~ June /1,050 887 887 /00 1,006 . 551
July 535 - 1,107 567 806
August 740 5Lo 516 Lo3
September 703 1,11k Lés 651
October 879 862 5397 Ls6
November 86k 518 519 L7k
Decenber 900 920 Lss L35
1st quarter 2,151 2,20k 3,13 |¢/912 2,143 2,276
2nd quarter e/2,L25 2,567 2,623 /1,875 2,531 2,24k
3rd quarter 1,979 2,760 : 1,518 1,860
ith quarter 2,6l2 2,300 1,571 1,365
1st half e/L,576  b,T71 5,762 |e/3,787 1,674 1,520
Three quarters 6,750 8,522 6,222 6,380
Year 9,392 10,823 7,793 7,76
Excluding finance companies L/

1st quarter e/1,722 1,999 2,899

2nd quarter e/2,125 2,102 2,586

3rd quarter 1,716 2,731

Lth quarter 2,503 2,213

Year 8,630 10,429

e/ Estimated. E/ Preliminary. r/ Revised.

1/ Securities and Exchange Commission estimates of net proceeds.

2/ Investment Bankers Association of America estimates of principal amounts.
E/ Includes $718.3 million AT&T convertible debenture issue.

L/ Total new capital issues excluding offerings of sales and consumer finance

companies,
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H.l Extibit F : ~9-
Other Security Offerings 1/
(In millions of dollars)

Long-texm -
Forei, overnment 2, Federal agency 3/
19 1959 1958 1060 ] 1959 | 1958
January T2 8L 196 182 199 - 1,163
February 75 60 53 | . 15 - 251
March 70 2 - 150 175 -
April : .88 139 ) - 523
May 50 ¢ 198 - ~
June L2 120 -~ -
July : 85 9 - 164
August 1 5 98 -
September 35 17 150 -
October ' - 3 58 - 220
November 30. 123 - -
December 70 74 86 -
Yéar - 5h7. 992 707 » 2,321
Short~term .
State and local government L/ Federal agency 3/

Febrasn ®Ow Bl B »n

‘ebruary ©3L5 463 .
March ;65 295 273 512 189 piny
April 563 357 0! 486 209
May £/339 Rhst 35h 509 675 161
‘June 2u5 26l ; 289 329
July 246 289 ‘ 727 L37
Avgust Lé7 423 365 206
Septenber 399 369 665 330
October 235 ° 231 733 © hsh
November 343 s L7 11
December 358 2L3 288 137
Year k179 3,910 ) 6,047 3,098

p/ Proliminary.
1/ Data presented in this exhibit differ from those in Exhibit E in that refunding issues, as well as new

capital issues, are inoluded. Long-term securities are definad as thoss mturing in more than one year,

g/ Inoludes securities offared in the United States b.v foreign goverrments and thnl.r subdivisions and by
interpational organizations, Source: Securities and Exchange Commission.

3/ Issues not guaranteed by the U. S, Govermmert. ‘Source: long-term, Securities and-Exchange Commission;

short-term, Federal Reserve.
4/ Principally tax and bond umteiuﬂen mu, warrants or esrtificates ard Public Housing Authority

noten.” In some instances PHA rstes inoluded may'have & Longer tara then ome suar. Sowoe:  Bond Buper,
Digitized for FRASER n e uroes
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Exhibit G

Large Long-term Public Security Issues for New bapital
(Other than U, S. Treasury) 1/

Proceeds of Large Issues Offered

(Millions of dollars)

State and

Month Corporate Jocal government| Othe¥ 2/
1959 - April 359 563 20
May 3b2 258 50
June 28L 635 60
July 110 194 50
August 363 263 98
3 September 199 21k 175
October Loo 29 20
November L21 163 -
December 230 217 70
1960 - January 279 388 100
February 262 283 320
March 38k 225 191
April 309 370 7
Large Individual Issues Offered May 1 through 27
(Amount Coupon
. millions . rate or (Offering :
_ Issuer o Type 3/ of Maturity| o+ i ser yield Rating :
dollars) est _cost
CORPORATE
Columbia Gas Sys., Inc. |Com. stk. 26.0
. Wisconsin Telephone Co. Deb., 20.0 1995 L4=7/8 4.80 haa
Gen. Amer. Transp. Co. 1 E.T. 30.0 1980 L-7/8 “L.8L A
Wisconsin Elec, Pwr. Co. [Com. stk. 18.1
Milwaukee Gas Light Co. 1st mtg. bds, 22,0 1985 5-5/8 5.45 Baa
Uris Building Corp. S.F. deb, 23.0 1975 6-1/2 b/ -
STATE AND LOCAL GOVERNMENT,
State of Minnesota - G.0. 18.8 - 1961-79 3.L5  2.50-3.50 Aa
Pub. Housing Authorities G.0. 133, h 1961-2000/75 3.83  2.140-3.90 Aaa
Jacksonville, Florida Rev,-Ut, ~20.0 ~ 1962-50/71 3.4L8  ¢.70-3.50 Aa
«Letroit Sch. Dist,, Mich. | ‘G.O. 10.0 .1961-85/7L Lh.ol = 2.80-4.05 A
Denver, Colorado Rev,=Ut, -~ 11.8 19€3-87/70 4.09  3.30-4.25 Baa
OTHER
Montreal, Canada’ S.F. deb. 28.0 1980  5-3/6 5.0 4

ty
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H.1lh G-2 : 21
Footnotes

1/ Includes corporate and other security offerings of $15 million and over;
State and local government security offerings of $10 million and over.

2/ Includes foreign government and International Bank for Reconstruction and
Development issues and non-guaranteed issues by Federal agencies.

3/ In the case of State and local government securities, G. O. denotes general
obligations; Rev.-Ut,, revenue obligations secured only by income from public
utilities; Rev.-Q.Ut., revenue bonds secured only by revenue from quasi-utilities;
Rev.-8.T., revenue bonds secured by revenue f rom specific taxes only; Rev.-Rent.,
revenue bonds secured solely by lease. payments. )

L/ Uris Building Corp's $23 million issue offered in units with stock.
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Forthcoming Large Lon%-tem Public Security Offerijgs for New Capital

Exhibit H

Other than U. S, Treasury) 1

Expected Proceeds from Forthcoming Large Issues

During month following - Subsequent to

Date of date shown date shown h

comp! uta.tion Corporate Sx:; ;231. lOther 2/ |Corporate Ilo:te :‘;St IOther 2/
1959 May 29 287 247 - 332 761 --
June 30 165 146 50 272 500 50,
July 31 238 356 -- 305 Lo6 -
. Aug, 31 198 385 25 517 Lo2 25
: Sept. 30 37L 270 -~ &9l 470 --
Oct. 30 385 115 - 509 336 -
Nov, 30 - 226 295 70 271 485 70
Dec, 31 210 Lhs 30 280 5ks 30
= 1960 - Jan. 29 207 210 Ls 252 310 Ls
Feb, 29 301 255 35 372 385 35
Mar, 31 299 250 -- 3Lk 280 -
Apr, 29 202 243 - 357 258 --
May 31 L83 27 30 553 502 60

Forthcoming Large Offerings, as of May 27

Amount
Approximate date
Issuer Type (millions
of dollars) of offering
CORPORATE
Florida Light & Power Co. Com., stk. 20.0 June 1
Michigan Wisconsin Pipe Line Co. 1st mtg. p. 1. bds. 30.0 June 2
Southermn Electric Generating Co. 1st mtg, bds. Lo o June 3
National Cash Register Co. S.F, deb, Lo.0 June 3
Northwestern Bell Tel. Co. Deb. 5.0 June 7
Midwestem Gas Transmission Co. 1st mtg, bds, 60.0 June 8
- #Baltimore Gas & Electric Co, 1st ref. mtg. bds. 25.0 June 10
Consolidated Edison Co. of N. Y, 1st ref. mtg. bds, 50.0 June 15
James Talcott Inc. "Senior notes 20.0 June 21
#Gulf States Utilities Co. 1st mtg, bds, 17.0 June 28
#Tampa Electric Co. 1st mtg. bds. 25.0 June 29
Montgomery Ward Credit Corp. Deb, 5.0 June 30
Illinois Bell Telephone Co. Com. stk. 61.0 June 30
(rights expire)
Texas Eastern Transmission Coxp. Deb, 25.0 Indefinite
Commerce Oil Refining Corp. Deb.,.bds. & com, 45.0 Indefinite
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H.1b He2 13-
Forthcoming Large Offerings, as of May 27 (Cont'd)
. Amount |ppproxinate date
Issuer Type (millions P gi‘ offering
of dollars)
STATE AND LOCAL GOVERNMENT
King Co. Sch, Dist. No, 1, Wash, G.0. 10.0 June 1
Memphis, Tennessee G.0. 15.0 June 7
Pennsylvania Gen. State Auth. . Rev, 25.0 June 7
Los Angeles Dept, of Wtr. and Pwr., :
California Rev. -Ut. 15.0 June 8
State of Kentucky G.0. 30.0 June 1L
State of Michigan Rev, =Ut. 25.0 June 14
Milwaukee, Wisconsin Rev.-Ut. 15.0 June 1L
#Philadelphia Sch, Dist., Pa, G.0, 10.0 June 1l
#Commonwealth of Puerto Rico G.0. 17.0 June 15
#Alabama Education Authority G.0. 50.0 June 21
State of Ohio G.0. 15.0 June 21
State of California G.0. 50.0 June
#Carmen -Smith Hydro-Elec. Proj. ,Ore. RevrUt. 25.0 July 19
#Chesapeake Bay Bridge Tunnel Comm. Rev. =Ut, 200.0 - Indefinite
OTHER
Alberta Municipal Finance Corp. S.F. deb, 30.0 June 16
#Liberian Iron Ore Ltd. Bds, & stk. 30.0 Indefinite
#-=Included in table for first time,

1/ Includes corporate and other issues of $15 million and over; State and
local government issues of $10 million and over.
2/ Includes foreign government and International Bank for Reconstruction
and Development issues and non-guaranteed issues by Federal agencies,

Note,-~Deletions for reasons other than sale of issue:
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“-lu- Exhibit I

Yields on New and Outstanding
Electric Power Bonds, Rated Aa and A 1/

Aa-rated offering yields | A-rated offering yields
Amount above Amount above
Date Actual Actual .
seasoned ylelds seasoned yields
{per eent) )\ o76 points) | (P °®0%)|(basis points)
1952-1959 - High 5.30 (12/8/59)  87. 5.65 (9/18/59) 123
Low 2.93 (3/31/5h) -3 3.00 (3/17/54) -15
1959 - July #4.93 31 5.07 17
Aug. 4.83 23 .65 ‘o
Sept. L %5,
oct. 5,152/ 36 i 5.33 13
Nov. 5,08 2§
. Dec. %5,30 63 5.&52 51
1960 - Jan. 7 5302/ 28
Feb, 25 5.08 Lh
22 E.lo 46
Mar. 1! .90 32
16 L;.'Bg/ 17
18 5.00 11
29 4.93 7
Apr. 6 L.85 33
8 L.98 21
i L.ok 39
21 5.30 50
27 L.95 39
May 10 4.88 32
12 5.10 26
- 25 5.20 3

#--Single observation, not an average.

1/ Covers only 30-year first mortgage bonds, as reported in Moody's Bond
Survey. Except where indicated, the actual yield figure and the amount above
seasoned yields are averages of offerings during the indicated period and of
the differences between these new offering yields and yields on seasoned issues
of similar quality for the same day. Average maturity for the seasoned issues
varies from 26 to 28 years. :

2/ Provides for a 5-year period during which issue may not be called for
refunding. at a lower coupon rate. Monthly averages so marked include one or more
issues with such a provision. Other issues have no such provision,
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May 31, 1960
Part II - Canada

The Canadian dollar continued to decline last week in spite of
a $28 million City of Montreal offer on the United States market. The
margin by which the United States Treasury bill exceeded the Canadian bill
narrowed during the week. Shorter-term bond yields moved upward slightly
as the Treasury dominated the bond market with the offering of a one-year
Treasury bill and a 2-1/2 year bond to refinance two maturing long bills.

Money market conditions. Heavy chartered bank purcluses of
Treasury bills kept bill yields virtually unchanged last week in the face
of a substantial reduction in the holdings of the general public, The average
yield on the short Treasury bill rose only 2 basis points from 2.99 per
cent a week ago to 3,01l per cent at last Thursday's auction (see Table).
The yield on the 6-month Treasury bill also increased by 1l basis points
from 3,22 per cent to 3.36 per cent., There was no change in the Bank of
Canada Treasury bill holdings during the week. During the week the average
closing rate on day-to-day loans decreased to 2,56 per cent compared with
2,65 per cent the week before,

With the slight decline in the U.S. bill yield, the spread favoring
the United States 3-month Treasury bill was reduced from O.43 per cent to 0.25
- per cent. The premium on the 3-month forward Canadian dollar declined
during the week and the net incentive to hold United States bills was un-
changed at 0,13 per cent per annum (see Table).

Bond market conditions. The Canadian bond market was dominated
last week by a $2L0 million Government financing., With Treasury borrowing
in the form of 1 year bills and 2-1/2 year bonds, bond yields in the
shorter range of maturities (up to 5 years) rose but yields declined in
the intermediate- and long-term sectors of the market. Several maturities
declined to their lowest levels for the year. The spread between several
comparable Canadian and United States securities (Thursday yields for bills
and Wesnesday yields for bonds) was as follows (figures in parenthesis
refer to the previous week):

=0,25 per cent on a 91l-day bill (-0.43)
-0,29 per cent on a 182-day bill (=0.L48)
0.2l per cent on an 8=year bond (0.31)
0,88 per cent on a 20-year bond (0.87)
1,30 per cent on a 35-year bond (1.29)

The Treasury accepted tenders from primary distributors for 61]40
million Government of Canada securities on the following terms:

Average
’ issue Average
Amount Maturity Coupon price - yield
Treasury bill $50 mo  June 2, 1961 - 96471 3.39
Bond $90 m, Dec, 1, 1962 L-1/k 99.91 b.29

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



In addition, the Bank of Canada took $50 million of the one-year bills and
$50 million of the 2-1/l; year bonds. The new offering will provide for

the refinancing.of $200 million of one-year Treasury bills maturing on

June 10, 1960 and $L40 million of a 253-day bill of last October maturing on :
June 10. The Minister of Finance also announced that $46.6 million residual i
amounts of the Sixth Victory Loan will be paid off at maturity on June 11,

1960.

In early trading, the new bonds eased to 99.65 compared to the
99.91 issue price. Activity in the corporate and local government sectors
of the market was limited during the week.

The City of Montreal sold $28 million of securities in the United
States last week. Half the total is due on June 1, 1980 and the remainder
on June 15, 1980. The bonds were purchased at 98.63 to yield 5-3/8 per cent
and will be reoffered to the public at 99.70 to yield 5.4 per cent. Press
reports state that the Alberta Municipal Financing Corporation has increased
its proposed borrowings in the United States to $30 million; debentures
maturing on June 15, 1985 with sinking funds will be offered.

e rate. The Canadian dollar continued to decline during

Exch:
the week. At ’;Eursday's closing, it was at 101.31 U.S. cents compared
with 101.47 U.S. cents a week earlier (see Table).

Hous: loans and starts. During the period January to April,
housing loans declined from $171 million in 1959 to $L40 million in 1960.
The chartered banks reported only 34 loans in this period in 1960 compared
with 6,460 loans a year earlier. Reduced direct Government assistance in
housing loans and the mid-December rise in mortgage interest rates from
6 to 6-3/li per cent account for the curtailed mortgage activity in 1960.
Adverse weather conditions hHave also hindered construction activity. In
cities with population above 5,000, housing starts declined from 4,520
units in 1969 to 2,407 starts in 1960 in the first four months of the ysar.

Stock market conditions. Prices of industrial stocks increased
last week following the trend of the previous week as noted in the
following tabie:

New York
R Toronto Montreal Standard & Poor
May 11 . L88.9L 279.1 58,11
18 493450 283.1 59.12
25 L97.21 285.8 59.32

British Commonwealth Section
Division of International Finance
Board of Governors of the Federal Reserve System
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Selected Canadian Money Market and Related Data
Net incen-

3-mo, Treas. bills Canadian dollar tive to

Canada Spread [ 3-mo, discount (= hold .
a/ U.S..‘-'.'/ over U.S. Spot  forward mium(+ J
1959 - High 6.16 Loh9 2.96 105,51 - -- - -
Low 3.25 2,80 0.30 102,58 - - ) -
1960 - High Seli  L.63 0.90 105.27 - 0.31 0.L48
Low 2,67  2.86  -0.69 101,31 -- -0.72 =0.57
May 5 2,82 3.09 =0.27 103.30 103.31 0.06 0,21
12 2.67 3.3  -0.69 102,59 102.63 0.12 ~0,57
19 2,99 3042 -0.43 101,47  101.55 0,31 -0,12
26 3,01 3,26 -0,25 101,31 101.3L 0.12 -0,13

%[ Average yield at weekly tender on Thursday.
_/ Composite market yield for the U.S. Treasury bill on Thursday close of business.

3/ In U.S. cents.
d/ Spread between spot rate and 3-month forward Canadian dollar on Thursday

cloaing, expressed as per cent per annum,
e/ (Column 3). spread over U.S. Treasury till, plus (colwm 6) 3-month forward

discount or premium.

Selected Government of Canada Security Yields

. . Intermediate
6-mo, Treas., bills bonds (8 yr.)
, ead Spread
Canada over, C over-
°s) vsd e ved
1959 - High 6.2l - 5037 --
Low 11 = L.50 -
1960 - High ~ 5,33 0,85 5,55 1.1
Low 2,90 <0069 ho65 0.2k
May 5 3,00 <0.142 5.0  0.76 S.17 0493 S.2Lh  lJdd
12 2,90 =069 L.85 0.71 5.5 1,01 5.20  1l.uk
19 3,22 -0.48 Lo67 0031 5,08  0.87 S.Jd2 1,29
26 3,26 =0029 Lo65 0.2k 5,06  0.88 S.h  1.30

a/ Average yield at weekly tender on Thursday.
Spread between Canadian auction rate and composite market yield. of U.S.
b: on close of business Thursday.
¢/ Government of Canada 2-3/4 per cent of June 1967-68.
d/ Spread over U.S. Government 2-1/2 per cent of 1963-68.
e/ Government of Canada 3-1/ per cent of October 1879.

ﬁ Spread over U.S. Government 3-1/L per cent of 1978-83. .
ﬁ/ Government, of Canada 3-3/L per cent of September 1996 - March 1998,
h/ Spread over U.S. Government of 1995.
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Canada: Changes in Distribution of Holdings of Canadian
Government Direct and Guaranteed Securities
(millions of dollars, par value)

Bank of Canada Chartered banks General public
Treas. Government Treas. avings Treas, i
bills.  Bonds Total bills. Bonds bonds  bills -Bonds -

March 23 +143 -9 -17 + 9 0 -7
30 +25 -3 - 10 + 2 +16 -8
April 6 + 28 - 30 -3 -10 + 9 - 6
13 + 37 0 -1 -33 + 3 -1
20 + 1 0 + 3 - b + 2 - 5
27 - 10 + 7 + 2 + 7 -18 - 8
May L + 9 +1h + 1 + 17 -1 -7
- 3 0 + 2 + 1l -2 - 8
18 - 15 + b - 8 + 7 +17 -7
25 o - b -3 + Lo + 1 -7
Source: Bank of Canada, Weekly Financial Statistics.
Sales of New Government, Municipal, and Corporate Bonds I
(millions of Canadian dollars) b
1960 1959 1958 ("
N to May 2l to May 25 to May 26 'i
Government (direct) 3,149.0 2,875.0 3,395.0 ¥
Government (guaranteed) - 150.0 300.0 )
Provincial (direct) 138.5 111.0 195.0 R
Provincial (guaranteed) 153.8 127.8 1501 ¥
Municipal 218.1 W29 - 186
Corporation 273.7 152.1 L53.7
3,933.0 3,558.8 14,680.k
Less short term 2,520,0 2,675.0 2,hb5.o
1,h413.0 888.8 2,235.L

__Of the above, the following amounts have been sold in the United States

Provincial (direct) 25.0 75.0 100.0
Provincial (guaranteed) 22.0 56.2 70.0
Municipal 82.7 L.6 66,2
Corporation 2.0 24.0 82.8

- ’ 171.7 159.8 319.0

Source: Weekly Bond Sales Summary, A. E. Ames & Co,, Ltd.
o
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