Not for Pubilication DECONTROLLED. AFTER SIX NONTHS

H.1lk May 2, 1960
R GAPITAL MARKET DEVELOPMENTS
‘ IN THE UNITED SIATES AND ChsdDA
WAY -k 1560 (Including a Review of Foreign Borrowing

. - in International Capital Markets)
__.,_-.__;.;—_“—‘. Part I - United States

During the week ending April 29, corporations sold large
issues totaling L5 million and State and local governments sold bonds
with total proceeds of §lL9 million. This week, the calendar includes
corporate issues for §55 million and State and local government issues
aggregating $182 million. The State and local government financing
total includes a $133 million Public Housing Authorities issue which
is expected to be sold at mid-week.

Bond yields - Yields changed little for seasoned bonds, ex-
cept those for State and local government bonds which increased
moderately. Yields on corporate bonds increased slightly, while yields
on U. S, Government obligations declined slightly.

A new Aa-rated, first mortgage electric utility bond issue
was offered to the public last week to yield L.95 per cent, about the
same as that for a comparable issue offered two weeks earlier,

. Yields for corporate and State and local government bonds were
relatively stable during April showing net increases from 1 to 6 basis
points. U, S. Government bond yields increased throughout the month,
with the rise for the month totaling 16 basis points.

Mortgage recordings - For the third month in a row, the esti-
mated amount of nonfarm mortgage recordings in February was below year-
earlier totals. Conventional loans cont:mued to represent about three-
fourths of total activity,

The seasonally adjusted annmual rate of mortgage recordings
changed little in January. At $29.8 billion, it was the second highest
rate on record for the month, but 7 per cent below a year earlier.

May security volume estimates - The volume of public security
financing for new capital for ‘both corporations and State and local
governments is expected to continue to be moderate in May. The volume
of corporate security financing is estimated at $700 million, slightly
below the volume in April and one-eighth smaller than in May 1959.
Large public issues are expected to total over $200 million.
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State and local government bond sales are expected to total
$650 million in May, including a large Public Housing Authorities issue
whiich is expected to be sold this week, This volume of bond sales
would be one-tenth smaller than the April total, but one-tenth larger
than the volume in May 1959.

Stock prices - Standard and Poor's index of 500 common stocks
) declined further last week, closing at 54.39 on April 27, Trading
- volume averaged 3.0 million shares a day.

Stock prices had increased during the first half of April, but
in recent weeks have declined substantially with the net decline for
the month being about 2 per cent. At the end of April, prices were
10 per cent below the January high and 2 per cent above the March low.

More detailed information conceming recent capital market
developments is presented in the attached exhibits.

Developments in the Candaian capital markets are presented
in Part II at the end of this report.

Capital Markets Section,
Division of Research and Statistics,
Board of Governors of the Federal Reserve System.
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H.1h Exhibit B - Tables for kxhibit A
High-grade Bond Yields

- : Spread between -
Date - Corporate U. 8. Govt. 132:;33.::: U, S. Gov‘,.ga:d .
. Aaa ) long-t. 2, ¢ Ci t tate an
o Y retem | haa 3/ *Aea  |local Asa_
(Per cent)
1954 - Low 2,85 (L/23)  2.L5 (8/6) 1.90 (9/2) .30 .30
1957 - High L.1k (9/27) 3.76 (Jiyla) 3.45 (8/29) . A7
1958 - Low 3.55 (5/2 3.07 (L/25) 2,6l (S/lzl .22 .3
1959 - High L.6L (12/31)  L.37 (12/31) 3.65 (9/2h) .50 .92
Low 4.09 (1/9) 3.83 (1/2) 3.06 (3/26) St .53
196G - High L.6x (1/29)  L.k2 (1/8) 3.53 (1/7) .46 .92
Low L.kl (Ly/8) L.oo (3/25) 3.28 (l/7) a9 .68
Apr. 1 L.bs5 4.07 3.28 .37 .79
Apr. 8 L. Lk L.10 3.28 .3h .82
Apr. 15 hs L.18 3.29 .27 .89
Apr. 22 L.Ls Lh.21 3.29 .2 .92
Apr. 29 p/ ) k.20 3.3 .26 .86
Lower-grade Bond Yields
Spread between
. State and
Corporate Aaa and Baa
Date local govt.
Baa 1 State and
N Baa ¥/ - Corporate |, 021 ove.
. (Per cent)
195l - Low 3.4 (2/31)  2.93 (8/5) 52 .96 -
1957 - High 5.10 (11/29) 4.51 (8/29) 1.27 1.21
1958 - Low 1 L.51 (7/11) 3.6l (5/1) AT .93
1959 - High 5.32 (12/31) L.46 (7/2) 17 ) .98
Low L.83 (L/17) 3.92 (3/26) .56 . .79
1960 - High 5.36 (2/12) L.L6 (1/7) .79 .97
Low 5.17 (L/8) L.22 (b/7) 7L .93
Apr. 1- 5.18 L.22 .7k 9k
Apr. 8 5.17 L.22 .73 9k
Apr. 15 5.18 L.2h .73 .95
Apr. 22 5.21 4.23 .76 .ok
Apr. 29 p/ 5.23 L.28 N .9
p/ Preliminary.

1/ Weekly average of daily figures. Average term of bonds included is 2526 years. -
g/ Weekly average of dnily figures. The series inoludes bonds due or callable in 10 years or more.
3/ Thursday figures, Only general obligation bonds are inocluded: average term is 20 years,

Note,.--Highs and lows are for indivihul series and may be on different dates for differsnt seriss.
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Exhibit D - Tables for Exhibii C ‘ 7

Stock Market

Coramon Trading Stock market customer credit
Date Stock price stock volune 2/ Customers! Bank
index 1/ yields 2/|(mlllions | Total [debit bal-| loans to
(per cent)|of shares) ances i/ ["others" S5/
{Millions of dollars)

1957-59 - High 60.51 57/31/59) 3,07 b3 L, 76l 3,401 1,373
Low 39.78 (12/27/57)  L.66 1.k 3,554 . 2,482 1,060
1960 - High 59.50 (1/8) 3,18 3.6 4,365 3,198 1,167
Low 5h.24 (3/11) 3.51 2. . - b158 3,028 1,130.
February 55.69 3.38 3.0° Ly27L 3,129 1,145
March 55.02 3.5 2.9 4,158 3,028 © 1,130
Apr. 15 56,43 3.36 2.6 n.a. n.a. 1,112
Apr. 22 55.L2 3.L3 3.0 n.a. n.a. 1,114
Apr. 29 p/ 5h.37 3.9 3.0 n.a. n.a. n.a,

n.a.--Not available, p/ Preliminary. :

1/ Standsrd and Poor's ~rmposite index of 500. cormon stocks, weekly olosing prioces, 1941-4:~10. Honthly data
are averages of dally figures rathor than of Fridays' only., Highs and lows are for Fridays' data only.

2/ Standard and Poor's cumposite stook yleld based on Wednasday data converted to weekly closing prsou by
Federal Reserve, Yiolds shown are for dates on which price index reachod its high or low,

_/ 4verages of doily trading volume on the New York Stonk Exohangs .

4/ End of month figures for mamber firms of the New York Stock Exchange which carry margin nooonnts; exoludu
balances seoured by U. S. Government obligations.

_/ Wedneaday figures for woekly reporting member banks, Excludes loans for purchasing or carrying U, 5,
Government sscuritiese Prior toc July 1, 1959, suoh loans are exoludi.d only at banks in New York and Chicago.
Weekly rsporting banka account for ubout 70 per cent of loans to others, For further detail ses Bulletin.

Nonfarm Mortgage Recordings and Loans 1/

Total Unadjusted
Date ::;ig::tlg o/ Unadjusted FHA “VA. l Conv,
(Millions of dollars) -

1959 - Feb. 2,631 2,25 - .. 506 238 1,500

Mar, 2,683 2,586 530 260° 1,796

Apr, 2,683 2,776 Slgo T 231 2,055

May 2,757 2,768 478 211 2,079

June 2,780 2,97k 521 221 2,233

July 2,787 3,100 Erin 227 2,3k9

Aug. 2,769 2,871 50k - 202 2,165

. Sept. 2,650 2,83 .510 221 2,103
Oct. 2,639 2,799 523 238 2,039 -

Nov. 2,589 2,Lh2 Lh8 220 1,775

Dec. 2,485 2,187 L51 2l 1,794

1960 - Jan, 2,487 2,079 7 195 1,L67

Feb, n.a. 2,19 368 170 1,612

n.a.--Hot available,

1/ Total recordings data are estimates based on reports from about 450 areas and inoclude
mortgages of $20,000 or less seoured by nonfarm real estate, primarily rosidential properties.
FHA-insured loans represent gross amount of imsurance written, and VA-guaranteed loans the gross amoumt
of loans closed,on 1=4 family houses. Conventional data are derived as a residual, although total
recordings and VA and FHA loans we not strictly comparable in concept or timing.

2/ Three-month moving average, ssasonally adjusted by Federal Resarve.

D|g|t|zed for FRASER Pederal Home Loan Bank Bgnrd, Poderal Housing Administration and Veterans Administration,
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Exhibit E

Long-term Corporate and State and Local Government
Security Offerings and Placements

(In millions of dollars)

New capital
Corporate 1/ State and local 2/

1960 ] 1959 | 1958 1960 | 1959 | 1958
January Eé/ 596 eﬁg gge 1 73k ggg 812
February 739 7 7 8 - 953
March /775 631 2,553/ ek 6l 51
April e/725 899 1,140 /700 93L . ~ 798
May /700 791 597 '8/650 593; 895
June 874 887 1,006 551
July 531 1,107 567 806
August 718 540 Sih 403
September 709 1,11 . L. 651
October 867 862 : 593. Ls6
November 865 518 513 L7k
December 936 920 L55 L35
1st quarter 2,110 2,216 3,139 |e/1,8L6 2,12 2,276
2nd quarter &/ 2,56l 2,623 YLt 2,531 252l
3rd quarter 1,958 2,760 1,5h9 1,860
Lth quarter 2,688 | 2,300 . 1, 562 1,365
1st half 4,780 5,762 4,673 L,520
Three quarters 6,738 8,522 6,223 6,380
Year 9,427 10,823 ©7578h 7,746

Excluding finance companies L/
1st quarter e/1 ,760' 2,011 2,899
2nd quarter . 2,Log 2,586
3rd quarter 1,695 2,731
Lth quarter 2,549 2,213
Year 8,665 10,L29
e/ Estimated. p/ Preliminary,

;L/ Securities amd Exchange Comnission est:l.mates of net proceeds.

™

_/ Investment ‘Bankers Association of America estimates of principal amounts.

Total new capital issues excluding offerings of sales and consumer finance

ﬁj Includes $718.3 million AT&T convertible debenture issue.

companies.
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H.1k Extibit F
Other Security Offerings 1/

(In millions of dollars)

B Long ~tem
Forei, ovemment 2 Federal agency 3 .

[ 1960 Egi! 1959 '41'9% | 1960 | 1959 | 1958

January -— 77 196 182 199 1,163
February 7 59 53 . 150 == 251
March 2 - 175 -
April ‘56 139 - 523
May 50 198 : - -
June ’ L2, 120 - -—
July 85 9 - 16k
August 1 5 98 -
September 36 17 150 -
October 33 58 -- 220
November L2 123 - -
December 70 7k 86 -
Year 558 992 7 q07 2,321

Short~term
State and local government L/ Federal agency 3/

January 268 190 233 L79 359 371
February 315 428 460 - 163 500 2_OB
March /363 295 273 189 Lk
April 563 357 486 209
May L1 354 675 © 161
June 25 26l 289 329
July . 246 289 727 L37
August Lé7 L23 365 206
September 399 369 - 665 330
October 235 231 733 sk
November 3L3 las L7 1l
December 358 23 288 137
Year ' 4179 3,910 6,047 3,098

p/ Prelininary. -
y Data presented in this exhibit differ from thoss in Exhibit E in that refunding 1ssues, as well as new

capital 1ssues, are included. Long-term ssourities are defined as thoss mturing in more than one year.

y Inoludes securities offared in the United States by foreign goverrments and their subdivisions end by
inter: 1 Source: ur and E Commission,

3/ Issues not guarantesd by the U, S, rt. ‘Source:r 1 term, Seourities and.Exohange Commission;
shorteterm, Federal Reserve,

4/ Prinoipally tax and bond anticipation notes, warrants or csrtificates ard Public Housing Authority
notes,” In some instances PHA rotes inoluded may have a somewhat longer term than one yoar. Sources Bond Buyer.,
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Exhibit G

Large Long-term Public Security Issues for New Capital
(Other than U, S. Treasuxy)

Proceeds of Large Issues Orfgted

(Millions of dollars)

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

State and
Month Corporate 'lwal ond |  Other 2/
1959 - March 215 ’ 369 176
April 359 563 -2
May 32 258 %
June 284 635 60
July 110 194 50
August 363 263 98
September. 199 21, 175
October Loo 294 20
November 421 163 -
December 230 217 70
1960 - January 279 388 100
February 262 283 320
March 38 225 191
Large Individual Issues.Offered 'during April
P Amount Coupon
Issuer Type 3/ (mit}ions Maturity| n::t:nz:r- O;{:ﬁng Rating
dollars) est_cost
CORPORATE
Carolina Power & Lt. Co, |lst mtg, bds. 25.0 1990 L-7/8 4.85 Aa
Commonwealth Edison Co. 1st mtg. bds. 30.0 1990 L-5/8 4.63 Aaa
Alabama Power Co. 1st mtg. bds. 19.5 1990 5 L.98 A i
National Fuel Gas Co. S.F, deb, 18.0 1985 5-1/8 5.05 Aa
Kratter Corp. Pfd. stk. 23.6
Mountain Sts.Tel.&Tel.Co. Deb, Lo.0 2000 5 L.87 Aaa
Iowa-Ill, Gas & Elec, Co. |lst mtg. bds. 15,0 1990 5 Lok Aa
United States Plywood Corp| S.F, deb. 25.0 1985 -1/l 5.25 Baa
Middle South Util., Inc. Com. stk. 16.L
_Transcon.Gas Pipeline Co. |1st mbtg. bds. 35.0 1980 5-1/L 5.33 Baa
Transcon.Gas Pipeline Co. | Com. stk. 16.2
Metropolitan Edison Cos |lst mtg. bds. 15.0 1990 5 L.95 Aa
. Cincinnati Gas & Elec., Co.llst mtg. bds. 30.0 1990 5 4.88 Aaa



- =1le

H.1k G-2 )
Large Individual Issues Offered during april. (Cont'd)
Amount ’ Coupon
: i te Of feri: .
Issuer Type 3/ (m:ii.;.lons Maturity n;: in::r- yieldng Rating

dollars) . est_cost

STATE AND LOCAL GOVERNMENT

State Public School Bldg.

Auth., Pa. Rev.-Rent. 16,0 1962-99/65  L.00 3.10-4.05 --
N. Y. City Hsg, Auth, G.0. 20,5 1962-2010/75. L.01 2.85-4.02 A
Puerto Rico Wtr. Res.Auth.| Rev,-Ut. 20.0 1962-97 L.4o 3.00-L.38 Baa
Chicago, Illinois G.0. 10.0 1962-79 3,60 2.85-3.65 A
State of California G.0. 2i.o 1962-86/81 3.8L 2.8}01-3.91 Aa

. * Temm 74.0 1985 .00 -
Triborough Br. & Tun.Auth.| o % 26.0 1970-75 4,03 3.50-3.75
Philadelphia, Penna, G.0. 29.3 1961-90 3.77 2.L0-3.88 A
Cleveland, Ohio G.0. 13,3 1961-80 ' 3.39 2.50-3.45 Aa
Los Angeles C,S.D,,Calif, G.0. 16,0 1961-85 * 3.87 2.40-3.90 Aa
State of Tennessee G.0. 15.0 1961-80 3.32 2,40-3.35 Aa
New York,:New York G.0. 75.0 1961-90 3,86 2.65-3.90 A
Sacramento Mun., Ut, Dist.,| Serial 11.3 1966-80 3.9% 3.25-3.60 .

Calif, Term 18.8 1999 ‘ k.00

OTHER '
Federal Land Banks Bds. 46.0 1964 b-l/2 Lo -
Commonwealth of Australia Bds. 25.0 1980 5-1/k 5.5 A

y Includes corporate and other security offerings of §$15 million and over;
State and local government security offerings of $lQ million and over.

2/ Includes foreign government and International Bank for Reconstruction and
Development issues and non-guaranteed issues by Federal agencies.

3/ In thé case of State and local government securities,.G.0. denotes general
obligations; Rev.-Ut., revenue obligations secured only by income from public
utilities; Rev.-Q.Ut., revenue bonds secured only by revenue from quasi-utilities;
Rev,-S, T., revenue bonds secured by revenue fram specific ‘taxes only; Rev,~Rent.,
revenue bonds secured solely by lease payments.
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Exhibit H

Forthcoming Large Long-term Public Security Offerings for New Capital
: (Other than U. S. Treasury) 1/

bkxpected Proceeds from Forthcoming Large lssues

Luring month following Subsequent to
Date of date shown date shown
tation e and a
computatio Corporate %221 gg . iother 2/ [Corporate fz::i élst. Other 2/
1959 - Apr. 30 246 25), 50 36 517 50
May 29 287 2h? - 332 761 -
June 30 165 146 50 272 500 50
July 31 238 356 - 305 Loé -
Aug, 31 198 385 25 517 Lo2 25
Sept. 30 374 270 - 69k L0 -
Oct. 30 385 115 - 509 336. -
Nov. 30 226 295 70 271 L85 70
Dec. 31 210 Lhs 30 280 shs 30
1960 - Jan. 29 207 210 L5 T o252 310 Ls
Feb. 29 301 255 35 372 385 35
Mar. 31 299 250 - 34k 280 --
Apr. 29 202 2li3 - 357 258 -

Forthcoming Large Offerings, as of April 29

Amount .
Issuer ’ Type (millions (APProximate date
of dollars) of offering
CORPORATE -
Columbia Gas System, Inc, Com. stk. 25.0 May L
General American Transportation Corp) E.T. 30.0 May 5
Uris Building Corp. S.F. deb. 20.0 May 11
Wisconsin Telephone Co. Deb. 20.0 May 11
‘Milwaukee Gas Light Co. 1st mtg. bds. 22.0 May 18
Texas Bastern Transmission Corp. Deb. 25.0 May 26
_ Midwestern Cas Transmission Co. 1st mtg. bds. 60.0 May
~  Michigan Wisconsin Pipe Line Co. 1st mtg. p. 1. bds. 30.0 June 2
#Southern Electric Generating Co. 1lst mtg. bds. Lo.o June 3
#National Cash Register Co. S.F. deb, Lo.o June
Commerce Oil Refining Corp. Deb., bds. & com. Ls.0 Indefinite
STATE AND LOCAL GOVERNMENT
State of Minnesota G.0. 18.8 May 3
Public Housing Authorities G.0. 133.4 May L
Jacksonville, Fla. Rev.=Ut, 30.0 May 10
Cincinnati, Ohio G.C. 12.2 May 17
«Detroit, Michigan G.0. 19.0 May 2L
+#iemphis, Tennessee G.0. 15.0 June 7

OTHER
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H.1k H-2
.Footnotes

#=~Included in table for first time.

1/ Includes corporate and other issues of $15 million and over; State
and local government issues of $10 million and over.

2/ Includes foreign government and International Bank for Reconstruction
and Development issues and non-guaranteed issues by Federal agencies.

Note.--Deletions for reasons other than sale of issue: None.
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: Exhibit I
Yields on New and Outstanding
Electric Power Bonds, Rated Aa and A 1/

Aa-rated offering yields | A-rated of fering yields
Amount above Amount above
Date Actual Actual s
. seasoned yields seasoned yields
(per cent) (basis points) (per cent) (basis points)
1952 - 1958 '
High 5.00 (9/1L/57) 87 5.50 (11/7/57) 123
Low 2,93 (3/31/5L) -3 3.00 (3/17/5h) =15
1959 - Jamuary .63 oy wy.75% 23
February sy, 352/ n
March h.h}g/ 10
April L.58%/ 17 #0467 18
May Lo 37 5.01 25
June #.95 29 5.01Y/ 13
July #4.93 31 5.07 17
gug. 4.83 23 < 65 . .
ept. *5, :
Oct. 5.13%/ 36 5.33 L3
Nov. 25 5.08 R
Drc, 8 5.30 63
z e, 2
0 .
1960 - Jan. 7 S.BOy .28
Feb, 25 5.08 Ll
2? ﬁ.lo )
Mar, 1 .90 32
16 7%/ 17
18 5.00 1
29 - L.93 7
Apr. 6 L.85 33
8 _ 4.98 21
1 L.ok 39
21 ' 5.30 50
27 : L.95 39 . )

#--Single observation, not an average.

1/ Covers only 30-yesr first mortgage bonds, as reported in Moody's Bond
Survey. Except where indicated, the actual yield figure and the amount above &
seasoned yields are averages of offerings during the indicated period and of
the differences between these new offering yields and yields on seasoned issues
of similar quality for the same day. Average maturity for the seasoned issues
varies from 26 to 28 years.

2/ Provides for a 5-year period during which issue may not be called for
refunding at a lower coupon rate. Monthly averages so marked include one or more
issues with such a provision, Other issues have no such provision.

. Includes one issue which provides for a 7-yesr period during which the
issue may not be called for refunding at a lower coupon rate.
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May 2, 1960 =15~
Part II - Canada

. The Treasury bill yield declined rather sharply even though the
Bank of Canada was a net seller of bills for the first time in ten weeks.
The rate on the Canadian dollar increased slightly and the 3-month forward
premium was eliminated. Bond yields declined during the week, while stock

prices fluctuated.

) Money market conditions. The yield on the short Treasury b:L'LI
in last Thursday's auction declined 2L basis points from 3.50 per cent the
previous week to 3.26 per cent. The yield on the 6-month bill declined
28 basis points during the same period from 3.71 per cent to 3.43 per cent.
For the first time in ten weeks, the Bank of Canada decreased its Treasury
bill holdings by $10 million while the chartered banks and the general
public increased their holdings by the same amount. The average rate on
day-to-day loans eased slightly to 3.38 per cent. >

The decline in the Canadian 3-month bill was slightly greater
than the decline in the United States rate, resulting in a small decrease
in the spread favoring the Canadian bill, The.3-month forward Canadian
dollar, which was at a premium of 0,12 per cent (anmal basis) the week
before, was flat with the spot rate at last Thursday's closing. °

Bond market developments., Canadian bond yields declined during the
week in all but the longest maturities. The spread between comparable
Canadian and United States securities (Thursday yields for bills and
Wednesday yields for bonds) were as follows (flgures in parenthesis refer
to the previous week): ,

0,10 per cent on a 91l-day bill (0.15)

-0.13 per cent on a 182-day bill (-0.05)
0,70 per cent on an 8-year bond (0.80)
0.97 per cent on a 20-year bond (0.98)
1.42 per cent on a 35-year bond (1.L0)

During the week, the Bank of Canada purchased modest ts of
bonds, the first week since February when it has not'been a net seller
to the market (see Table).

Press comments indicate a strengthening of the bond market from
the previous week following a dearth of new issues. A break in prices
the previous week came a few days after the offering of a $20 million
Manitoba 5-1/2 per cent debenture as follows: 9-year maturities at 98-3/h
ylelding 5.68 per cent and 19-year maturities at 96-1/2 to yield 5.81 per
cent, Bids on the 1979 issue fell three-quarters of a point below issue
price during the general shake-out, then rose again last week.

Exchange rate. The spot rate on the Canadian dollar recovered
slightly 1ast week to 103.72 (U.S. cents) following a steady L-week decline,
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The premium on the 3-month dollar was eliminated on April 28. Recent
market rates for the Canadian dollar (U.S. cents) follow:

2 mos.

Seot forward

March 17 105,27 105.1h
31 104,38 104.31
April 7 104,00 103.97
i 103.86 103.89

21 103.67 103.70

28 103,72 103.72

Stock nnrl(éi. Prices of industrial stocks in the Canadian ) ,
exchanges fluctuated last week after declining the week before, as noted
in the following table: .

New York
Date Toronto Montreal Standard & Poor

April 20 490.52 286.8 59.15

21 L89.42 283.1 59.31"

22 1489.06 283.9 59409

25 485.81 283.5 58.42

26 ) 488.L0 282.7 58.63

27 488,23 283.1 58.63

28 486,52 283.3 58.09

29 485,27 282.5 57.85
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Selected Government of Canada Security Yields

Inter-  Long- Spread between ‘Discount
3-month  mediate term Canadizn & U.S. rates gn-B—po.
Tre Go' Govt, ng= 110 anadi.
Date vitial) bon) bond o) viie/  asvrerd)
1957 - High L.08 L.81 - L35
1958 - Low 0.87 3.31 3.78 ,
1959 - High 6.16 5.30 ° 5.30 1,19 2.96
Low 3.25 L.L5 Lol 0.L7 0.30 )
1960 - High S.1L 5.55 S.h2 1,22 0.90 0.72
Low 3.01 5.05 5.15 0.91- -0.0L - (P)0.12 .
April 7 302l 5.08  5.13 0.98 0,19 ° .0.2
hill 3.58 5.16 5.22 0.98" 0.06 (P)0.12
21 3.50 Selk Ss2lL 0.99 0.15  (P)0.12
3.26 5.05 5.22 0.96 - 0.10 0,00

verage yield at weeka tender on Thursday.
Government of Canada 2-3/L per cént of June 15, 1967-68.
Government of Canada 3-1/L per cent of 1979.
L/ U.S. Goverrment 3-1/L per cent of 1978-83. Government of Canada 3-1/4 per -
oent of 1979. Bond prices are Wednesday closing quotations.
Spread between Canadian suction rate and composite market yield .for ‘the
U.S. bill on the close of business on Tmrsday.
6/ Spread between 3-months forward and spot price of the.Canadien do].‘l.u',
expressed as per cent per anmum, on Thursday.

Canada: Changes in Distribution of Holdings of Canadian
Government Direct and Guaranteed Securities
(millions of dollars, par value)

Bank of Canada Chartered banks General pub]_ic
reas. Government Treas. E Treas.
bills Bonds Total bills Bonds = . bills Bonds
March 3 + 31 - b > = 6 + 12 + 1l - 27 - 6
10 + 31 -7 . - 3 - 33 - 10 -7 + 28
17 +11 - 10 - 18 -1 - 3 0 +23°
23 + 13 - - 17 - + 9 0 - 32 4+ 3
30 + 25 - 34 - 10 + 2 + 16 - 12 +11
April 6 + 28 - 30 --3 - 10 + 9 -19 + 32
13 + 37 0 -1 - 33 + 3 +1 . -17
20 + 1 0 + 3 -k + 2 -1 - 10
27 - 10 + 7 + 2 + 7 - 18 + 3 -1

Source: Bank of Canada, Weekly Finanéia; Statistics.
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Publicly-issued Foreign Borrowing in Major ]'.nternational
Capital Markets, 1958 and 1959

During 1959, total flotations of publicly-issued bonds of foreign
governments and private companies in major international capital markets
declined about 16 per cent below the issues sold in 1958, according to
a compilation of the Economic Staff of the World Bank., Figures on private
placements and special institutional financing are excluded from the
estimates. Total borrowings by foreigners in the four major international
markets (United States, United Kingdom, Switzerland and Germany) were re-
duced from $89l million in 1958 to $754 million in 1959. The reduced
flotations in the United States and British markets account for the drop.

Publicly-issued Foreign Bonds in Major Capital
Markets, calendar year, 1959
(nominal amounts in millions of U.S. dollars)

United Switzer- -
States  U.K.3/  land = Germany Sweden  Total .
1958
Government:
New issues 59l 126 - - ) 72l
Refunding ©oho b7 = == = 87
Total 632 173 = — -3 B
Private issues 35 . == _36 12 - 83
Grand total 667 173 36 12 .6 89k
1959 ‘
Government s
New issues L35 30 L2 3l - Skl
Refunding 69 68 11 == e 148
Total oL %8 - 53 3L - (353
Private issues S = _5h - == == _65
Grand total - 515 98 ©o107 3h -- 75k

a/ Includes borrowings by independent members of the Commonwealth but
excludes those of dependent members.
Source: Econamic Staff .of the I.B.R.D.

The United States remained the largest supplier of capital
to foreigners but its share of the total declined from 75 per cent in
1958 to 68 per cent in 1959. Flotations in Britain were also sharply
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reduced. Britain's share fell from 19 per cent of the total in 1958 to A
13 per cent in 1959; moreover, refundings and not new cash issues made

up the bulk of the British flotations. In 1958, Switzerland was the 5
second major market for publicly-issued foreign borrowings as its total
lending increased from the restricted level of only $36 million in 1958 s
to $107 million last year. There was a further growth during 1959 in w
foreign borrowing in Germany as money rates were reduced and the activity i
in the German capital market increased.

In the United States, borrowings by European countries during
- 1959 were maintained at the 1958 levels but borrowings by Canadian
governmental units and by Commonwealth countries were sharply reduced.
Comparative flotations by areas (in millions of U.S. dollars) were:

1958 1959

Canada 325 276
Commonwealth 146 38
Europe 133 128
Other areas _63 _12
Total €67 51k

The countries (other than Canada) borfowj_ng as much as $50 million were:
in-1958, Australia, South Africa and the European Steel Commmity;
in 1959, France.

Foreign flotations in Britain declined from $173 million in
1958 to $98 million in 1959, However, new cash issues (excluding
refundings) were reduced from $126 million in 1958 to only $30 million
last year. Borrowings were confined to four Commonwealth countries,
as may be seen in the following figures on foreign borrowings in London
(in millions of U.S. dollars):

Government Government

new issues refundin, Total
) 1558 1959 1958 1959 1958 1955
Australia ' L2 - bs 56 87 56
New Zealand 56 - - - 56 -
Rhodesian Federation 28 28 - - 28 28
South Africa = 2 _2 1 _2
Total 126 30 R 68 173 98
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Withdrawal of temporary restrictions on foreign borrowing in
Switzerland, announced in late 1958, was followed by a rapid growth in
Swiss lending in 1959. The large number of private company flotations
makes Switzerland the leading center for private foreign borrowers. During
the past two years Eurcpean corporations have been the principal borrowers
but even U.S. and Canadian issues were reported. Total Swiss lendings
increased from $36 million in 1958 to $107 million in 1959, broken down
as follows (in millions of U.S. dollars):

Government Private
new issues ’ new_issues Total
1958 1959 19 959 19!
Europe
Austria - 3 9 -— 9 3
Belgium - 123/ - - - 12
Denmark - 15 -_— == - 15
Eurofima - 9 - - == 9
France . .- - 12 - 12 -
Germany - - ®/ - 3 -
Interfrigo - 2 - - - 2
Norway e - -- 15 - 15
Sweden - -— - 9 - -9
U.K. = = = A = 13
Total ’ - 2k 37 2L 78
Other areas )
anada - - - 5 S - 5
U.S. - - 12 12 12 12
South Africa B = == = 12
Total - 12 2 .17 2 2
Total, all areas - 53 36 Sk 36 107

2/ Refunding.

-

West Germany emerged as an exporter of long-term capital :Ln

the form of publicly-issued securities in 1958 and 19593 a private South
African loan by a consortium of German banks in 1958 was reported to have
been the first foreign flotation in Germany since 191h. The rapid re-
duction in bond yields in Germany, especially in 1959, contributed to the
increase in total new issues from $22 million in 1958. to $3l4 million
in 1959. The. breakdown of these totals are as follows (in millions of
U.S. dollars):
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Government Private

new issues - new_issues
1958 1959 19 1959

Euromr
Tustria 108/ 2 -
Norway = 1 =
Total 10 31 -—
Other areas
Japan - 1/ -
South Africa = = 12
__Total - 3 12
Total, all areas 10 3L 12

Total

1959
10 2l
= 2z
10 31
-- 3
12 =
12 3
22 3

a/ Includes $10 million of an original Austrian issue of $25 million in

the United States which was reoffered in Germany.

" b/ Includes $3 million of an original Japanese issue of $30 million

in the United States which was reoffered in Germany.

British Commonwealth Section
Divison of International Finance
Board of Governors of the.Federal Reserve System
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