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During the week ending A p r i l 15, corpora t ions sold l a rge 
pub l ic s e c u r i t y i s sues with aggregate proceeds of $122 mi l l ion and 
S ta t e and l o c a l governments sold i s sues t o t a l i n g $30 mi l l i on . The 
calendar f o r t h i s week includes corporate o f f e r i n g s t o t a l i n g $50 
mD-lion and S ta t e and l o c a l government i ssues amounting t o $151* mi l -
l i o n . The S ta t e and l o c a l government f inanc ing t o t a l inc ludes a 
$100 mi l l i on o f f e r i n g by t h e Triborough Bridge and Tunnel Author i ty 
which i s expected to be so ld by n e g o t i a t i o n . A $25 mi l l ion Aus t ra l i an 
government o f f e r i n g i s a l so scheduled f o r sa le t h i s week. 

Bond y i e l d s - Yields increased l a s t week f o r a l l ca tegor ies ' 
of seasoned bonds, but the increase was s l i g h t . 

Yields on new bond o f f e r i n g s a l s o increased l a s t week. A 
new Aa-ra ted , f i r s t mortgage e l e c t r i c u t i l i t y i s sue was o f f e r ed t o 
y i e l d inves to r s U.9I4 per cent—9 b a s i s p o i n t s higher than the y i e l d 
f o r a comparable o f f e r i n g made a week e a r l i e r . 

Housing s t a r t s - Pr iva te nonfaim housing s t a r t s rose about 
normally in March, and the seasonal ly ad jus t ed annual r a t e remained 
® 1*1-1-5,000 u n i t s , according to Census Bureau pre l iminary e s t ima tes . 
The March r a t e , which was 22 per cent below the peak l a s t A p r i l , was 
the f i f t h h ighes t i n the postwar pe r iod f o r t h a t month. 

P r iva te s t a r t s during the f i r s t q u a r t e r were a t a seasonal ly 
ad jus ted annual r a t e of 1,11*9,000 u n i t s , about 18 p e r cent below the 
corresponding period l a s t yea r . Conventionally-f inanced s t a r t s so f a r 
t h i s year averaged 73 per cent of t o t a l p r i v a t e s t a r t s , compared with 
09 per cent i n the same per iod a year ago. 

Stock market c r e d i t - Total customer c r e d i t i n t h e stock 
market, excluding borrowing on U. S. Government s e c u r i t i e s , dec l ined 
f u r t h e r in March. Tota l ing $U.2 b i l l i o n a t the end of the month, such 
c r e d i t was 7 pe r cent lower than a t the end of 1959. The March dec l i ne 
was l a r g e l y in ne t deb i t ba lances , which decl ined $116 m i l l i o n . Bank ' 
loans to o ther than brokers and dea le r s decl ined only s l i g h t l y . 
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Borrowing by member f i rms of the New York Stock Exchange 
maintaining margin accounts (excluding borrowing on U. S. Government 
s e c u r i t i e s ) declined l a s t month, p r i n c i p a l l y in borrowing on customer 
c o l l a t e r a l . Customers' n e t . f r e e c r e d i t balances increased s l i g h t l y 
l a s t month. "These and other data on stock market c r e d i t f o r March 
and February are shown in the following t a b l e . 

End of month 
March | February • Change 

(Mill ions of do l l a r s ) 
Customer c r e d i t 

Excluding U. S. Government s e c u r i t i e s - t o t a l 4,158 U,27U -116 
Net debi t balances 3,028 3,129 -101 
Bank loans to "others" 1,130 1,145 -15 

Net deb i t balances secured by li. S. Govt, s e c u r i t i e s 117 138 -21 
Bank loans to l b the r s " fo r purchasing or carrying U. S. 

Government s e c u r i t i e s 136 -146 -10 

Broker and dea le r c r e d i t 
Money borrowed except on U. S. poveminent s e c u r i t i e s 2,059 i /2 ,19k -135 

On customer c o l l a t e r a l 1,821 1,945 -124 
Money borrowed on U. S. Government s e c u r i t i e s 161 202 - 4 i 
Customers' ne t f r e e c r ed i t balances 988 981 +7 

vj Revised. 

Stock p r i ces - Stock p r i ces f l u c t u a t e d within a narrow range 
l a s t week. Standard and Poor ' s index of 500 common stocks closed a t 56.43 
on Apr i l 14, s l i g h t l y higher than at* the c lose of the previous week. 
Trading a c t i v i t y declined somewhat with t h e dai ly volume averaging 2.6 
mi l l ion shares a day. 

I n s t i t u t i o n a l inves tors - In February, the net inflow of funds 
to l i f e insurance companies and savings and loan assoc ia t ions was 
g rea t e r than a year e a r l i e r , while the inflow t o mutual savings banks 
was smaller . (The increase in time and savings deposi ts a t commercial 
banks was a lso smaller t h i s February.) 

The growth in l i f e insurance company a s se t s was $464 mi l l ion , 
6 per cent g rea te r than i n February 195i?. Net l i qu ida t ion of U. S. 
Government s e c u r i t i e s was moderate—$36 million—and near ly one-half 
smaller than l a s t February. Net acqu i s i t i ons of business s e c u r i t i e s 
t o t a l ed $125 m i l l i o n , t w o - f i f t h s smaller t h i s February, while net purchases 
of mortgages were $196 m i l l i o n , t w o - f i f t h s l a r g e r . This i s a continua-
t ion of the investment pa t t e rn f o r these companies which s t a r t e d in l a t e 
1959 when increases i n mortgage holdings became l a r g e r than in the 
corresponding months a year e a r l i e r and increases in business secur i ty 
p o r t f o l i o s became smal le r . 
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The net increase in share c a p i t a l a t savings and loan a s s o c i a -
t i o n s was # 9 5 mi l l ion i n February, o n e - f i f t h l a r g e r than in February 
l a s t yea r . These assoc ia t ions repaid borrowing from t h e Home Loan Bank 
Board a s they had in January, although only about one-four th as much. 
The increase in mortgage holdings was 7 per cent l e s s than in February 
1959, when the repayment of borrowed funds was smal ler . Since November 
acqu i s i t i on of mortgages has been smaller than in the comparable month 
a year e a r l i e r . Net acquis i t ion of U. S. Government s e c u r i t i e s was 
about t h e same as i n February 19i>9. 

Deposits a t mutual savings banks increased $50 mi l l ion i n 
February, one-half l e s s than l a s t year . There was a s l i g h t net l i q u i d a -
t i on of U. S. Government s e c u r i t i e s in con t ra s t with a moderate acqu i s i t i on 
a year e a r l i e r . Savings banks continued to l i q u i d a t e holdings of bus i -
ness , Sta te and l o c a l government, and other s e c u r i t i e s in small amounts. 
Net acqu i s i t i ons of mortgages t o t a l e d &L16 mi l l ion , 7 p e r cent smal ler 
than l a s t February. 

More de ta i l ed information concerning recent c a p i t a l market 
developments i s presented in the a t tached exh ib i t s . 

Developments in the Canadian and United Kingdom c a p i t a l markets ' 
a re presented in Part I I a t t h e end of t h i s r e p o r t . 

Capi ta l Markets Sect ion, 
Division of Research and S t a t i s t i c s , 
Board of Governors of t h e Federal Reserve System. 
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H I G H - G R A D E B O N D YIELDS 

/ v t 
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- 5 -
H.Ui Exhibit B - Tables f o r Exhibit A 

High-grade Bond Yields 

Spread between 
U. S. Govt, and 

Corporate Date Corporate 
Aaa 1 / 

U. S. Govt, 
long-term 2/ 

S ta t e and 
l o c a l govt. 
Aaa 2 / S ta te and 

l oca l Aaa 

1951 - Low 
1957 - High 
1958 - Low 
19 59 - High 

Low 
i960 - High 

Low 

Mar. 18 
Mar. 25 
Apr. 1 
Apr. 8 
Apr. 15 2 / 

2.85 (lt/23) 

it.6l (12/31) 
>.09 (1/9) 
it.6l (1/29) 
l i . a (4/8) 

1U8 
1 U 6 
'it.it5 
it. a 
it.it5 

(Per cent) 

2.16 (8/6) 
3.76 (10/18) 
3.07 ( V # ) 
it. 37 (12/31) 
3.83 (1/2) 

k M (1/8) 
it.00 (3/25) 

it.05 
1.00 
it. 07 
a. 10 
it. 18 

1.90 (9 /2) 

x E i b ; 
. 3.06 (3/26) 

ill 
3.35 
3.32 
3.28 
3.28 
3.29 

: 2 
.22 
.50 
.16 

. l i 6 

.19 

•J& 
.11 
.27 

I 
.92 
.53 

:% 
:S 
.79 
.82 • 
.89 

Lower-grade Bond Yields 

Date Corporate 
Baa 1 / 

Sta te and 
loca l govt. 

Baa J / 

Spread between 
Aaa and Baa Date Corporate 

Baa 1 / 
Sta te and 

loca l govt. 
Baa J / . Corporate S t a t e and 

l oca l Kovt. 

(Per cent) 

1951 - Low 3 . ^ (12/31) 2.93 (8/5) .52 x .96 
1957 - High 5.10 (11/29) 1.51 (8/29) 1.27 1.21 
1958 - Low 1.51 (7/11) 3.61 (5/1) .77 .93 
1959 - High 5.32 (12/31) h.h6 (7/2) .77 .98 

Low it.83 U/17) 3.92 (3/26) .56 .79 
I960 - High 5,36 (2/12) L 1:6 (1/7) .79 .97 

Low 5.17 ( V 8 ) it.22 (it/7) .71 .93 

Mar. 18 5.26 it. 29 .78 .9it 
Mar. 25 5.22 it. 26 .76 .9it 
Apr. 1 5.18 it.22 .7it •9{t 
Apr. 8 5.17 it. 22 .73 .9h 
Apr. 15 jg/ 5.18 it.2it .73 .95 

2 / Preliminary. 
1 / Meekly average of dally f igures . Average term ef bonds Included Is 25-26 years. 
2 / Weekly average of dully f igures . The series Includes bonds due or callable In 10 years or more. 
3 / Thursday f igures. Only general obligation bonds are Included; average term Is 20 years. 
Kete.—Hlghe and lews are for Individual series and mey be on different dates for different ser ies . 
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E X H I B I T C 

S T O C K M A R K E T 

PRIVATE P E R M A N E N T N O N F A R M DWELLING UNITS STARTED 

A a 
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Exhibi t D - Tables f o r Exhib i t C 

Stock Market 
- 7 -

Date Stock p r i c e 
index 1 / 

Common 
stock 

y i e l d s 2 / 
(pe r cen t ) 

Trading 
volume 2/ 

(mi l l i ons 
of shares) 

Stock market customer c r e d i t 
Date Stock p r i c e 

index 1 / 

Common 
stock 

y i e l d s 2 / 
(pe r cen t ) 

Trading 
volume 2/ 

(mi l l i ons 
of shares) 

Tota l 
Customers1 

d e b i t b a l - j 
ances 4 / 1 

I Bank 
loans t o 

"o the r s " 5 / 
(Mill Lions of d o l l a r s ) 

1957-59 - High 60.51 (7 /31/59) 3.07 4 . 3 it,76U 3,401 1,373 
Low 39.78 (12/27/57) 4 .66 1 . 4 3,3>U 2,482 1,060 

i960 - High 59.50 (1 /8 ) 3 .18 3 . 6 U.365 3,198 1,167 
Low 5U.2U (3/11) 3 . 5 1 2 .4 11,158 3,028 1>130 

February 55.69 3.38 3 .0 U,27li 3,129 1,145 
March 55.02 3.45 2.9 U.158 3,028 1,130 
Apr. 1 55.43 3.42 2 .4 n . a . n . a . 1,130 
Apr. 8 56.39 3.37 2.9 n . a . n . a . 1,120 
Apr. 15 e / 56.1*3 3.36 2 .6 n . a . n . a . n . a . 

n.a . - -Not ava i lab le . g / Preliminary. 
1 / Standard and Poor's composite index of 600 ooirmon stocks, weekly closing pr ices , 1941-43*10. Monthly data 

are averages of dai ly f igures rather than of Fridays' only. Highs and Iowa are for Fridays' data only. 
2/ Standard and Poor's oppos i t e stock y ie ld based on Wednesday data converted to weekly closing pr ices by 

federal Reserve, Yields shown are for dates on which price index reached I t s high or low, 
3/ Averages of dally trading volume on the New York Stock Exchange. 
j / Bid of month f igures fo r member firms of the New York Stock Exchaiye which carry margin accounts| excludes 

balances secured by U. S. Government obl igat ions. 
6 / Wednesday f igures for weekly reporting member banks. Excludes loans for purchasing or carrying U, S. 

Government s ecu r i t i e s • Prior to July 1, 1959, such loans are excluded only a t banks In New York and Chicago, 
\tsekly reporting banks account for about 70 per cent of loans to others . For fur ther de ta i l as* Bul le t in . 

P r i v a t e Permanent Nonfarm Dwelling Unite S t a r t ed 1 / 

Tota l • Unadjusted 

Date Seasonal ly 
a d j u s t e d 

annual r a t e 
Unadjusted FHA VA Conv. 

1959 

I960 -

(Thousands of u n i t s ) 

Mar. 1 ,403 
Apr. 1 ,434 
May- 1,370 
June 1,368 
J u l y 1 ,375 
Aug. 1 ,340 
Sept . 1 ,323 
Oct. 1,180 
Nov. 1,210 
Dec. 1,330 
Jan. 1 ,216 
Feb. E A A I * 
Mar. 5 /1 ,115 

118 30 10 78 
137 34 11 93 
134 34 10 8 131 35 11 8 
1.27 31 11 85 
125 31 10 84 
117 30 10 77 
102 27 9 66 

91 20 8 63 
83 20 6 57 
75 16 4 55 

>/7k r / 1 8 5 52 
1 9 4 ; 22 5 68 

— 1 / t o t a l s t a r t s "are Census est imates. Prior to Juni 1919,"data are from Bureau of Labor S t a t i s t i c s , 
A dwiUl ie uni t i s s t a r t ed when excavation begins$ a l l un i t s In an apartment s t ructure are considered 
s t a r t ed a t tha t t ime. FHA and VA s t a r t s are uni te s ta r ted under commitments by these agencies t o insure 
or guarantee the mortgagee. As reported by FHA and VA, a uni t i s s t a r t ed when a f i e l d o f f i c e receives 
the f l r e t compliance inspection repor t , which i s made before footings are poured In some oases but normally 
a f t e r the foundations have been completed. Capehart mi l i t a ry housing un i t s a re excluded. Conventional 
s t a r t , are derived ae a res idua l , although t o t a l and FHA and VA s t a r t s are not s t r i c t l y comparable I n 
concept or timing 1 they Include both un i t s financed by conventional mortgages and u n i t s without mortgages. 
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Exhibi t E 

Long-term Corporate and S ta t e and Local Government 
Secur i ty Offe r ings and Placements 

( I n mi l l ions of do l l a r s ) 

New c a p i t a l 
Corporate 1 / S ta te and l o c a l 2/ 

I960 I 1959 1 1958 I960 1 1959 1 1958 

January 
February 
March 

B / 5 9 6 81*0 
71*5 
631 

728 
8 5 7 v 

1,5533/ Si 638 
858 
61*6 

812 
953 
511 

A p r i l 
May 
June 

e/725 8 99 
791 
87U 

l ,1W 
597 
887 

e /700 K 
1,006 

798 
895 
551 

July 
August 
September 

531 
718 
.709 

1,107 
51*0 

1,11k 

567 
51U 
1*68. 

806 
1*03 
651 

October 
November 
December 

887 
865 
936 

862 
518 
920 -

593 
513 

E/W* 

1*56 
1*71* 
1*35 

1 s t q u a r t e r 
2nd qua r t e r 
3rd qua r t e r 
Uth qua r t e r 

•2/2,085 2,216 
2,56k 
1,958 
2,688 . 

3,139 
2,623 
2,760 
2,300 

e /1 ,803 2,11*2 

E/I .550 

2,276 
2,21*1* 
1,860 
1,365 

1 s t ha l f 
Three q u a r t e r s 
Year 

1,780 
6,738 
9,127 

5,762 
8,522 

10,823 
isffi 

E/7,773 

1*,520 

Excluding f inance companies h j 

1s t q u a r t e r 
2nd q u a r t e r 
3rd q u a r t e r 
Uth quar te r 

e /1,735 2,011 
• 2,1*09 

1,695 
2,519 

2,899 
2,586 
2,731 
2,213 

Year - 8 , 6 6 5 10,1*29 

w 2 / Prel iminary. 
1 / S e c u r i t i e s and Exchange Commission es t imates of ne t proceeds. 
2 / Investment Bankers Associat ion of America es t imates of p r i n c i p a l amounts. 
3 / Includes $718.3 mi l l ion AT&T conver t ib le debenture i s s u e . 
h j Total new c a p i t a l i s sues excluding o f f e r i n g s of s a l e s and consumer financ'e 

companies. 
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ti.l4 Exhibit F 
- 9 -

Other Security Offer ings 1/ 

( In mi l l ions of do l l a r s ) 

Long-term 
Foreign government 2/ Federal agency ; M 

I960 1959 1 1958 I960 I 1959 1 1958 

January- 77 196 182 199 1,163 
February 147 59 53 • 150 251 
March 

147 
2 — 

150 
175 ' — 

Apri l 56 139 523 . 
May 50 198 
June 42 120 — 

July- 85 9 164 
August 1 5 98 
September 36 17 150 — 

October 33 58 220 
November 42 123 
December 70 74 86 — 

Year 558 992 707 2,321 

Short-term 
Sta te and loca l government 4/ Federal agency 3 / 

January 268 ' 190 233 479 359 371 
February 345 1*28 460 463 500 208 
March £/363 295 273 

463 
489 144 

Apr i l 563 357 486 209 
May 111 354 675 161 
June 21+5 264 289 329 

July 246 289 727 437 
August 1*6? 423 365 206 
September - 399 369 665 330 

October 235 231 733 454 
November 343 415 471 114 
December 358 243 288 137 

Year 4,179 3,910 6,047 3,098 

g / Prel iminary. 
1 / Data presented i n t h i s exhibi t d i f f e r from those In Exhibit E i n t h a t refunding 

cap i t a l i s s u e s , a re included. Long-term s e c u r i t i e s are defined as those maturing in more than one yea r . 
2 / Includes s e c u r i t i e s o f fe red In the United Sta tes by fore ign governments and t h e i r subdivis ions and by 

In te rna t iona l organiza t ions . SourceI Secu r i t i e s and Exchange Commission, 
3 / I ssues not guaranteed by the U. S. Government. Source: long-term, Secu r i t i e s and Exchange Commission; 

shor t - term, Federal Reserve. 
4 ( P r inc ipa l ly tax and bond a n t i c i p a t i o n not*a, warrants or c e r t i f i c a t e s and Public Housing Authority 

notes . I n some Instances PHA notes included may have a somewhat longer term than one year . Source: Bond Buyer. Digitized for FRASER 
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Exhibit G 

Large Long-term Public Security Issues f o r New Capital 
(Other than U. S. Treasury) 1 / 

Proceeds of Large Issues Offered 

(Mill ions of do l la r s ) 

Month Corporate Sta te and 
l o c a l government Other 2 / 

1959 - March 215 369 176 
Apr i l 359 563 20 
May 342 258 50 

284 635 60 
July 110 194 50 
August 363 263 98 
September 199 214 175 
October hOO 29k 20 
November 421 163 
December 230 217 70 

I960 - January 279 388 100 
February 262 283 320 
March 384 225 191 l 

Large Individual Issues Offered ' Apr i l 1 through 15 

I s suer Type 2 / 
Amount 

(mi l l ions 
of 

do l la r s ) 
Maturity 

Coupon 
ra te or 

net i n t e r -
es t cost 

Offer ing 
y i e l d Rating 

CORPORATE 

Carolina Power & Lt . Co. 1s t mtg. bds. 25.0 1990 4-7/8 4.85 Aa 
Commonwealth Edison Co. 1 s t mtg. bds. 3O.O 1990 4-5/8 4.63 Aaa 
Alabama Power Co. 1 s t mtg. bds. 19.5 1990 5 4.98 1 A 
National Fuel Gas Co. S.F. deb. 18.0 1985 5-1/8 5.05 Aa 
Kra t t e r Corp. Pfd. s t k . 23.6 
Mountain Sts.Tel.&Tel.Co. Deb. iiO.O 2000 5 4.87 Aaa 
Iowa-111. Gas & Elec. Co. 1 s t mtg. bds. 15.0 1990 - 5 4.94 Aa 
United S ta tes Plywood Corp. S.F. deb. 25.0 1985 5-1/4 5.25 Baa 
STATE AND LOCAL GOVERNMENT 

Sta te Pub. Sch.Bldg.Auth., 
Pa. Rev.-Rent. 16.0 1962-99/65 LOO 3.10-1.05 

N. Y. City Hsg. Auth. G.O. 20 .51962-20]#5 4.01 2.85-4.02 A 
Puerto Rico Vitr.Res.Auth. Kev.-Ut. 20.0 1962-97 4.40 3.00-4.38 Baa 
Chicago, I l l i n o i s G.O. 10.0 1965-79 3.60 2.85-3.65 A 

- OTHER 
Federal Land Banks Bds. 46.0 1964 4-1/2 4.4o — 
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H.lii G-2 

Footnotes 
- l l r 

1 / Includes corporate and other secur i ty o f f e r i n g s of $1$ mi l l ion and over; 
Sta te and loca l government secur i ty o f f e r ings of $10 mi l l ion and over. 

2/ Includes fore ign gpvernment and In t e rna t iona l Bank f o r Reconstruction and 
Development issues and non-guaranteed issues by Federal agencies . 

3/ In the case of Sta te and l oca l government s e c u r i t i e s , G. 0. denotes general 
ob l iga t ions ; Rev.-Ut. , revenue obl iga t ions secured only by income from public 
u t i l i t i e s ; Rev.-Q.Ut., - revenue bonds secured only by revenue from q u a s i - u t i l i t i e s j 
Rev.-S.T, , revenue bonds secured by revenue f rom s p e c i f i c taxes only; Rev.-Rent. , 
revenue bonds secured so le ly by lease, payments. 
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- 1 2 - Exhibit ti 

Forthcoming Large Long-term Public Securi ty Offer ings f o r New Capi ta l 
(Other than U. S. Treasuiy) 3 / 

Expected Proceeds from Forthcoming Large Issues 

During month following 
date shown Date of 

computation 

1959 - Mar. 31 
Apr, 30 
May 29 
June 30 
July 31 
Aug. 31 
Sept. 30 
Oct. 30 
Nov. 30 
Dec. 31 

1960 — Jan. 29 
Feb. 29 
Mar. 31 

Corporate S ta te and other 2 / 
l o c a l govt. 

Subsequent to 
date shown 

•396 
2hS 
287 
165 
238 
198 
37k 
385 
226 
210 
207 
301 
299 

2I 21+7 
lk6 

III 
270 
115 
295 
Wi5 
210 
255 
250 

20 
50 

50 

25 

70 

15 
35 

Corporate 

1+76 
3U6 
332 
272 
305 
517 
691 
509 
271 
280 
252 
372 
M 

Sta te and o ther 2 / 
l o c a l govt. 

761 
517 
761 
500 . 
1*06 
h02 
h70 
336 
U85 
515 
310 
385 
280 

20 
50 

50 

25 

70 

35 

Forthcoming Large Offer ings , as of Apr i l 15 

I ssuer Type 
Amount 

(mil l ions 
of do l la r s ) 

Approximate date 
of o f fe r ing 

CORPORATE 

^Middle South U t i l i t i e s , Inc . Com. s t k . 15.0 Apr. 21 
Transcont inental Gas Pipel ine Co. 1 s t mtg. bds. 35.0 Apr. 22 
Metropolitan Edison Co. 1 s t mtg. bds. 15.0 Apr. 27 
Cincinnati Gas & E lec t r i c Co. 1 s t mtg. bds . 30.0 Apr. 29 
Columbia Gas System, Inc. Com. s t k . 20.0 May 5 
Uris Building Corp. S.F. deb. 20.0 May 11 

^General American Transportat ion Corp. E.T. 30.0 May 11 
Milwaukee Gas Light Co. 1 s t mtg. bds. 22.0 May 18 

*Texas Eastern Transmission Corp. Deb. 25.0 May 
Commerce Oil Refining Corp. Deb., bds. & com l£ .o I n d e f i n i t e 

STATE AND LOCAL GOVERNMENT 

Sta te of Ca l i fo rn ia G.O. 25.0 Apr, 19 
Triborough Bridge & Tunnel Auth. Rev.-Ut. 100.0 Apr. 19 
Phi ladelphia , Pa. G.O. 29.3 Apr. 20 
Cleveland, Ohio G.O. 13.3 Apr. 26 
Los Angeles City Sch, D i s t s . , Ca l i f . G.O. 16.0 Apr. 26 
State of Tennessee G.O. 15.0 Apr. 27 
New York, New York G.O. 75.0 Apr. 27 
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h.ll t H-2 -13-

Forthcoming Large Of fe r ings , as of Apr i l 15 (Cont'd) 

I s suer Type 
Amount 

(mi l l ions 
of do l l a r s ) 

Approximate date 
of o f f e r i ng 

STATE AND LOCAL GOVERNMENT (Cont'd) 

Sacramento Kun. Ut. D i s t . , Ca l i f . 
Ventura Port D i s t . , Ca l i f . 
Public Housing Author i t i es 
S ta te of Minnesota 
Jacksonvi l le , KLa. 
Cincinnat i , Ohio 

Rev. 
Rev.-Ut. 

G.O. 
G.O. 

Rev.-Ut. 
G.O. 

30.0 
10.0 

133.4 
46.8 
30.0 
12.2 

Apr. 28 
Apr. 
May 4 
May 5 
May 10 
May 17 

OTHER 

Commonwealth of Aus t ra l ia Bds. 25.0 Apr. 21 
.. 

*—Included in t ab le f o r f i r s t t ime. 
1 / Includes corporate and other i s sues of $15 mi l l ion and over; S ta te and 

loca l government i s sues of $10 mi l l ion and over. 
2 / Includes fore ign government and In t e rna t iona l Bank f o r Reconstruction and 

Development i s sues and non-guaranteed i s sues by Federal agencies . 
Note.—Deletions f o r reasons other than sa le of i s sue : Puget Sound Power & 

Light Company's f i r s t mortgage bond i s sue — proceeds f o r new c a p i t a l l e s s than 
$15 mi l l ion . 
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- l l i -
Exhibi t I 

Yields on New and Outstanding 
E l e c t r i c Power Bonds, Rated Aa and A 1 / 

Aa-rated o f f e r i n g y ie lds 
Actual 

(per cent) 
Amount above 

seasoned y i e ld s 
(bas i s points) 

A-rated o f f e r i ng y i e ld s 
Actual 

(per cent) 
Amount above 

seasoned y i e l d s 
(bas i s poin ts ) 

1952 - 1958 
High 
Low 

1959 - January-
February 
March 
Apr i l 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 25 
Dec. 8 

9 
10 

1960 - Jan. 7 
Feb. 25 

26 
Mar. 15 

16 
18 
29 

Apr. 6 
8 
lk 

5.00 (9 /1V57) 
2.93 (3/31/5M 

i l 
1.97 

* L ? 5 
*1.93 

U.83 

5.132/ 
5.08 
5.30 

5.08 
5.10 

1.85 

k.9h 

87 
-3 

37 
h 
10 
17 
37 
29 
31 
23 

I 

kh 
h6 
32 
17 

33 

39 

5.50 (11/7/57) 123 
3.00 (3/17/5L) -15 

*11.75%/ 

*11.67 

f:Sy 
5.07 

*5.65 
5.33 

5.45 

5 : ^ / 

5.00 
u.93 

ii.98 

23 

18 

% 
17 

60 
h3 

51 
50 
28 

11 
7 

*—Single observat ion, not an average. 
1 / Covers only 30-year f i r s t mortgage bonds, a s repor ted in Moody's Bond 

Survey. Except where ind ica ted , the ac tua l y i e l d f i g u r e and the amount above 
seasoned y i e ld s a re averages of o f f e r i n g s during the indica ted period and of 
the d i f f e r e n c e s between these new o f f e r i n g y ie lds and y i e ld s on seasoned issues 
of s imi lar qua l i t y f o r the same day. Average maturi ty f o r the seasoned i s sues 
v a r i e s from 26 t o 28 yea r s . / 

2/ Provides f o r a 5-year period during which i s sue may not be cal led f o r 
refunding a t a lower coupon r a t e . Monthly averages so marked include one or more 
i ssues with such a provis ion. Other issueis have no such provis ion. 

2 / Includes one issue which provides f o r a 7-year period during which the 
i ssue may not be ca l l ed f o r refunding a t a lower coupon r a t e . 
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H.ll* Exhibit J -15-

Sources and Uses of Funds by-
L i fe Insurance Companies 

end of per iod: 
1956 - Dec. 
1957 - Dec. 
1958 - Dec. 
1959 - Dec. 
1960 - Feb. 

Changes: 
1958 - Jan. 

Feb. 
Mar. 
Apr. 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 

1959 - Jan. 
Feb. 
Mar. 
Apr. 
May-
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 

1960 - Jan. 
Feb. 
Mar. 

Uses of Funds 1 / 
U. S. Busi- S ta te and 

Cash Govt. ness l o c a l govt. Mort- Other Cash secur- secur - gages Other 
i t i e s i t i e s 2 / i t i e s 

gages 

b ( In mi l l ions of do l l a r s ) 

1,273 7,519 39,552 2,231* 32,991* 12,272 
1,294 7,028 12,13; 2,377 35,271 13,206 
1,363 7,182 a , 612' 2,691 37,092 11*, 61*0 
1,327 6,81*8 1*6,977 3,177 39,299 15,998 
1,183 6,975 47,230 3,222 39,769 16,287 

-102 166 229 50 176 139 
-1*1 16 158 12 137 76 

20 -121* 21*1* 2k 11*2 103 
-18 Ik 216 11* 115 39 

81 -71 1U3 29 118 161* 
-2k 1*5 201 31* 102 11*8 

22 172 191 21* 128 1*5 
-18 kk 129 37 139 151* 

1 k 21k 20 11*2 72 
-17 11 309 26 186 72 
55 19 137 3 2 ; 11*5 88 

110 -11*2 308 12 291 331* 

-81 303 188 53 119 -17 
-57 -71 223 30 139 171* 
- i l l -185 251 66 136 108 
-21; 22 2l*2 1*9 116 80 
10 . -16 193 79 135 97 

3 11 21*2 23 157 60 
-15 13 211* 91* 21k 208 
19 95 75 30 171* 101 

-31 -185 95 15 211 95 
22 -22 208 8 251 92 . 
33 -131 207 16 2ii0 131* 
99 -168 227 23 315 . 226 

-91 163 128 20 27k 82 
-53 -36 125 25 196 207 

r a t h e r than gross, uses . 
2 / Includes s e c u r i t i e s of domestic corporat ions only. 
Source: I n s t i t u t e of L i fe Insurance. 
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Exhibit K 

Sources and Uses of Funds by 
Savings and Loan Associations 

Uses of l'Unds 1/ 
U. S. 
Govt, 
secur 
i t i e s 

Mort-
gages 
2 / 

Other 
Total 

sources 
or uses 

Sources of Funds" 
Net 

change 
savings 
cap i t a l 

Borrow-
ing y Other 

Value of assets 
at end of period 

19^6 - Dec. 
1957 - Dec. 
1958 - Dec. 
1959 - Dec. 
1960 - Feb. 

Changes: 
1958 - Jan. 

Feb. 
Mar. 
Apr. 
May-

July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 

1959 
Feb. 
Mar. 
Apr. 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 

i960 — Jan. 
Feb. 
Mar. 

2,119 , 2,782 
2,146 3,173 
3,585 3,819 
2,189 4,471 
1,864 4,731 

-118 45 
173 -19 
212 
119 37 

42 12 
178 81 

-290 42 
-70 110 
-77 146 

-107 104 
42 51 

335 37 

-298 297 
-26 97 
-2 76 

-182 105 
26 23 

245 -4 
-432 104 

-43 17 
-53 -7 
-68 7 
65 -34 

372 -29 

-291 176 
-34 84 

(In mil l ions of dol lars) 
35,775 2,199 42,875 37,148 
40,049 2,770 18,138 41,912 
45,627 3,108 55,139 47,976 
53,087 3,725 63,472 54,548 
53,809 3,645 6b,049 55,480 

134 453 
407 376 
554 488 
661 362 
681 511 
789 935 
216 73 
616 360 
692 447 
739 507 
665 480 
847 1,072 

346 434 
578 408 
765 529 
779 420 
981 604 

1,091 1,090 
347 190 
723 394 
675 444 
648 399 
630 483 
770 1,177 

92 437 
485 495 

197 10 
240 13 
338 4 
403 102 
528 99 
573 . -43 
554 -90 
564 12 
578 45 
6o5 137 
470 102 
528 -53 

402 -55 
427 80 
593 98 
705 151 
754 178 
840 10 
783 -108 
727 22 
670 65 
621 88 
459 i4o 
479 -52 

323 -116 
399 36 

1,347 4,380 
1,379 4,847 
1,444 5,719 
2,384 6,540 
1,805 6,764 

-375 56 
-128 159 

-89 155 
112 187 
-29 199 
165 -311 
-37 180 

51 205 
84 161 
58 174 
41 144 

212 -437 

-181 93 
-56 226 

-5 241 
97 262 
63 314 

313 -312 
31 126 

118 211 
148 83 
136 113 

57 90 
219 -626 

-449 104 
-130 120 

1/ Uses of funds represent net changes in assets and therefore ref lect net , 
rather than gross, uses. Savings and loan associations do not hold business secur-
i t i e s and data on holdings of State and local government bonds, presumed to be small, 

are no^ t o ^957, data adjusted to include mortgage pledged shares as currently-
reported. . 

3/ Advances from Home Loan Banks and other borrowing. 
Source: Federal Savings and Loan Insurance Corporation. Digitized for FRASER 
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Exhibit L -17-

Sources and Uses of funds by 
Mutual Savings Banks 

Uses of Funds 1/ 
Total 

sources 

Sources of Funds 

Cash 
U. S. 
Govt. 

i t i e s 

Busi-
ness 
secur- , 
i t i e s z / 

State 6 
local 
govt, 
secur-
i t i e s 

Mort-
gages Other 

Total 
sources 

Net 
change 

in 
deposits 

Other 

Value of a s se t s 
a t end of period (In mil l ions of dol lars) 

1956 - Dec. 920 7,971 3,523 669 19,529 698 33,311 30,032 3,279 
1957 - Dec. 890 7,552 It,331 682 20,951 761 35,168 31,695 3,lt73 
1958 - Dec. 921 7,266 It,973 725 23,039 855 37,779 3lt,0l*l 3,738 
1959 - Dec. 829 6,869 4,825 737 2k,770 910 38,9ltO 3lt,987 3,953 
i960 - Feb. 735 6,81*9 1*,80U 722 25,016 9ltl 39,096 3i,969 It, 127 

Changes: 
1958 - Jan. -60 160 23 130 25 278 23lt tit 

Feb. 63 -21 86 1+ 99 20 251 llt9 102 
Mar. 36 a 86 6 165 9 3lt3 336 7 
Apr. -1*7 -85 97 It 15 it -29 9lt , 93 . 1 
May -5 -62 120 -19 195 ltO 269 181 88 
June k2 -36 -21* 21* 253 5 261* 300 -36 
July -66 11 3h 8 193 -28 152 88 61* 
Aug. -5 19 8 2 198 29 251 llt3 108 
Sept. 18 -27 3k 2 181 29 237 267 -30 
Oct. -8 -92 -6 -3 195 -1*6 1*0 95 -55 
Nov. -38 -32 - 1 151 lt3 123 lt2 81 
Dec. 101 -2 b7 -7 17 It -3 309 148 -109 

1959 - Jan. -96 119 -16 17 208 -58 175 122 53 
Feb. 18 39 6 -It 125 32 216 113 103 
Mar. bS 62 -31 ltl 175 38 330 313 17 
Apr. -ill* - a 58 -33 155 -32 -10 6 -16 
May 8 13 -20 10 161 lt5 217 120 ^ - 97 
June k3 -85 " 19 llt5 39 161 202 -ltl 
July -79 -13 -1*7 - It 179 -12 32 -51t 86 
Aug. 3 -12 • 13 -1 156 33 192 80 112 
Sept. -2 -32 -2 8 160 31 163. 197 -3lt 
Oct. -27 -281 -55 -20 137 -37 -283 -187 -96 
Nov. 20 -85 -28 -8 12U lt2 65 -27 9% 
Dec. 111 -7 -1 -9 13U -12 216 3ltit -128 

i960 - Jan . i / • -131 -9 -12 -6 159 -12 -11 -68 57 
Feb. 37 -11 -9 -9 116 lt3 167 50 117 
Mar. 

117 

1/ Uses of funds represent net changes in a s se t s and therefore r e f l e c t , net 
ra ther than gross, uses. 

2/ Includes Canadian government and p o l i t i c a l subdivisions, In terna t ional Bank 
f o r Reconstruction and Development, nonguaranteed Federal agency and other bonds as 
well as corporate bonds and stocks. 

3/ Adjusted to eliminate the e f f e c t of a consolidation of a large savings bank 
with a commercial bank. 

Source: National Association of Mutual Savings Banks and Federal Deposit Insur -
ance Corporation. 
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Apri l 18, I960 

Part I I - Canada 

Treasury b i l l y i e ld s rose during the week and remained a t about 
the l e v e l of United Sta tes b i l l r a t e s . The Canadian do l la r continued t o 
dec l ine while the 3-month forward do l l a r was sold a t a premium ra the r 
than a d iscount . The Bank of Canada continued to be a l a rge purchaser of 
Treasury b i l l s f o r the eleventh s t r a i g h t week. Bond y ie lds increased 
moderately while stock p r i ce s decl ined s l i g h t l y during the week. 

Money market condit ions <> The short Treasury b i l l r a t e showed 
modest gains for the second s t r a i g h t week, following eight weeks of dec l ine , 
r i s i n g from 3.2U per cent a week ago to -3.58 per cent a t l a s t week's auc t ion . 
The y i e ld on the 6-month b i l l rose from 3.U7 per cent t o 3.83 per cen t . 
During t h e week, the Bank of Canada continued to increase i t s holdings of 
Treasury b i l l s with a net purchase of $37 m i l l i o n . The Bank decreased 
i t s holdings of under-two-years bonds by $3U mi l l i on and increased i t s 
longer term holdings by an equal amount. The char te red banks sold $33 
mi l l ion of Treasury b i l l s while the holdings o± the general public i n -
creased by $1U mi l l i on . The average r a t e on day-to-day loans increased 
from 3.15 per cent a week ago t o 3.38 per cent l a s t week. 

The r i s e i n t h e 3-month b i l l r a t e was l e s s than t h e r i s e i n the 
United S ta tes r a t e , with t h e r e s u l t t h a t t he spread i n favor of the Canadian 
b i l l r a t e over the United Sta tes r a t e decl ined from 0.19 per cent to 0.06 
per c e n t . However, a forward premium of 0.12 per cent per annum on the 
Canadian do l l a r has r e s u l t e d i n a s l i g h t incent ive to hold the Canadian b i l l . 

Bond market developments. Canadian bond y i e l d s showed modest i n -
creases during the week f o r a l l i s s u e s . The spread between comparable 
Canadian and United States s e c u r i t i e s (Wednesday y i e l d s f o r b i l l s and f o r 
bonds) were as fol lows ( f igu res i n paren thes i s r e f e r t o the previous week)% 

0.06 per cent on a 91-day b i l l (0,19) 
0.00 per cent on a 182-day b i l l (0.17) 
0.86 per cent on an 8-year bond (0.8?) 
0.98 per cent on a 20-year bond (0.98) 
l . l i l per cent on a 35-year bond ( l„Ul) 

The p re s s indicated continuing s t reng th in the bond market and 
repor ted t h a t new provinc ia l i s sues fo r Manitoba and Quebec are soon to be 
expected. A $15> mi l l ion 20-year, 6- l /U per cent Dominion Tar and Chemical 
debenture i ssue was o f fe red and sold a t 98-1/2 t o y i e l d 6o38 per cen t . 

Exchange r a t e . The spot r a t e of the Canadian do l l a r declined 
f u r t h e r during the week from $10U.0 one week ago t o $103.86 l a s t Thursday. 
The 3-month forward r a t e on the Canadian do l l a r s h i f t e d from a discount of 
0.12 per cent (annual r a t e ) a week ago t o a premium of 0.12 per cent on 
Thursday. Recent market r a t e s f o r the Canadian do l l a r have been ( in 
U.S. cen t s ) : 
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Discount ( - ) 
3 mos. or premium (+) 

Spot forward a t annual r a t e 

March 17 105.27 10$.lit - 0.U8 
31 10U.38 10U.31 - 0.21* 

Apr i l 7 10U.00 103.97 - 0.12 
1k 103.86 103.89 > 0.12 

Stockj market. Pr ices of i n d u s t r i a l s tocks i n Canada, which had 
been r i s i n g s ince mid-March, eased s l i g h t l y l a s t week on both t h e Toronto 
and Montreal exchanges (See Table) . The Canadian p re s s commented t h a t the 
changes i n the stock p r i c e s a t t h i s time seem l a r g e l y t o r e f l e c t shor t - run 
business u n c e r t a i n t y . 

Recent changes in p r i c e s of i n d u s t r i a l s tocks i n the Canadian 
exchange have been: 

New York 
Toronto Montreal Standard & Poor 

March 17 U85.65 281.6 . 58.58 
23 191.60 282.5 59.05 
30 U95.91 28U.8 59.38 

Apr i l 7 502.31 291.1 60.39 
12 499.13 289.7 60.13 
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- 2 0 - Selec ted Government of Canada Secur i ty Yields 

Date 

3-month 
Treasure 
b i l l s ] / 

I n t e r -
mediate 

Govt-
bond-' 

Long-
term 
Govt* 
bond! / 

Spread between 
Canadian & U.S. r a t e s 
long-term 3-mo. 

bondV b i l l s ? / 

Discoun" 
on 3-mo, 
Canadiai 
dol lar£/ 

1957 - High U.08 U.81 U.35 
1958 - Low 0.87 3 .31 3.78 
1959 - High 6.16 5.30 5.30 1 .19 2.96 

Low 3.25 U.U5 U.Ul 0.U7 0.30 
I960 - High 5.1U 5.55 5.U2 1.22 0.90 0.72 

Low 3 .01 5.07 5.15 0 . 9 1 -0.01 (P)0.12 

Mar. ̂ 2 It 3 . h i 5.19 5 .21 1.20 0.55 0.2U 
31 3 .01 5.17 5.22 1 .09 -0.01 0.2U 

Apr i l 7 3.2U 5.08 5.13 0.98 0.19 0.12 
l i t 3.58 5.16 5.22 0.98 0 .06 (P)0.12 

1 / Average y i e l d -at weekly t ender on Thursday. 
2 / Government of Canada 2-3/U per cen t of June 15, 1967-68. 
37 Government of Canada 3 - 1 A pe r cent of 1979. 
5 / U.S. Government 3 - l /U pe r cent of 1978-83. Government of Canada 3 - l A pe r 
cen t of 1979. Bond p r i c e s are Wednesday c los ing quo ta t i ons . 
5 / Spread between Canadian auc t ion r a t e and composite market y i e l d f o r t h e 
U.S. b i l l on the c lose of bus iness on Thursday. 
6 / Spread between 3-months forward and spot p r i c e of t he Canadian d o l l a r , ex-
pressed as p e r cent pe r annum, on Thursday. 

Canada: Averages of Se lec ted Bond Yields 

Gov ' t , of 

Date " S / 
Munici7 

p a l s ! / 
Publ ic . 

U t i l i t i e s ! / 
Indus- , 

t r i a l s ! / 
Canada , 

long-term? 
1958 - High 5 . 0 8 5.30 5 . 0 3 5 . 1 2 U . 7 8 

Low U.U6 5.02 U . 8 1 U . 7 8 3 . 8 8 
1959 - High 6.19 6 . 6 0 6.0k 6 . l l i 5 .61 

Low 5 . 1 U 5 . 3 8 5 . 1 U 5 . 1 7 U . 7 0 
I960 - High 6 . 1 9 6 . 6 0 6 . 1 7 6 . 2 2 5 . 7 6 

Low 6 . 0 5 6 . 2 1 6 . 0 2 6 . 0 0 5 . 2 3 

Dec. 3 1 6 . 1 2 6 . 6 0 6 . 0 U 6 . 1 U 5 . 6 0 
Feb. 1 6 . 1 9 6 . 6 0 6 . 1 7 6 . 2 2 5 . 7 U 
Mar. 1 6 . 0 5 6.56 6 . l U 6 o 2 0 . 5 . 5 6 
Apr i l 1 5 . 7 9 6 . 2 k 6 . 0 2 6.00 5.32 

1 / Average term of bonds included i s 1U-16 y e a r s . Source: Mcleod, Young, Weir 
and Co., L td . 
2 / Government of Canada 3 - 3 A per cent of January 15, 1975-78. 
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C A N A D A - U N I T E D S T A T E S 

T H R E E - M O N T H T R E A S U R Y B I L L R A T E S 

G O V E R N M E N T M E D I U M T E R M B O N D Y I E L D S 

1 

/ 1 X . 
^ U N I T E D S T A T E S 
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Apri l 18, i960. 

Appendix 1 

United Kingdom: Money and Capi ta l Markets During March 

The emergence of a wide y ie ld spread in favor of London Treasury 
b i l l s which produced an inf low of funds from North America and the continent 
was the p r i n c i p a l money-market development during March. During March and 
ea r ly Apr i l , f i n a n c i a l markets began to r eac t t o evidence of growing demand 
pressures on B r i t a i n ' s resources . The •'Chancellor's warning in h i s budget speech 
on Apr i l h t h a t new c red i t r e s t r a i n t s may soon be needed, together with unfavor-
able t r ade f i g u r e s f o r February and March, contr ibuted t o an upward tendency in 
i n t e r e s t r a t e s not merely in money and bond markets, but elsewhere. The Treasury 's 
ac t ion making i t s nonmarketable s e c u r i t i e s more a t t r a c t i v e added t o _the competition 
f o r ava i l ab le savings . 

Money Market condi t ions . The 91-day Treasury b i l l r a t e rose in the 
period u n d e F r e v i e F ? r i % r % 3 5 ^ e r " c e n t a t the March b tender t o h,6% per cent a t 
the Apr i l 8 t ende r . 

The sharp f a l l in United S ta tes (and Canadian) b i l l r a t e s in the period 
under review produced a very wide" gap between B r i t i s h and North American b i l l 
y i e l d s . The spread in favor of the London b i l l widened from 0.36 per cent on 
February 2£ to 1 .9^ per cent on March 25»; it^ narrowed to only 0.43 per cen.t on 
Apr i l 8 (see Table) . As North American and other d o l l a r holders began to s h i f t 
i n to London b i l l s with the forward exchange r i s k covered, the discount on 3-month 
forward s t e r l i n g gradual ly widened from 0.10 per cent (per annum) on February 26 
t o 0 .92 per cent on Apr i l 8 (see Table) . Thus, the n e t advantage in favor of the 
B r i t i s h b i l l on a covered bas i s increased from 0.26 per cent on February 26 t o a 
peak of 1,30 per cent on March 25; but on Apr i l 8 the spread narrowed t o only 0.^3 
per cent (see Table) . I n addi t ion to the inflow i n t o London on a covered b a s i s , 
the re have been repor t s t h a t European funds came in on an uncovered b a s i s . While 
the t o t a l shor t term c a p i t a l inf low was probably of modest propor t ions , i t con-
t r i b u t e d t o the unexpectedly l a rge increase of £21 mil l ion ($$9 mil l ion) in 
B r i t a i n ' s o f f i c i a l reserves during March. 

Gilt-edged market. The Government bend market, which was shaken between 
February 23 and 26 when theGovernment Broker lowered h is buying pr ices (see repor t 
f o r month of February), ad jus ted t o the new circumstances l a s t month. During March, 
p r i ces showed only a s l i g h t l y downward tendency. The r i s e in the y ie lds on 
se lec ted ma tu r i t i e s in March was (the f i g u r e s in parenthes is r e f e r t o February 
changes): 

).06 per cent on a 91-day b i l l (0.01) 
>.26 per cent on a 6-year bond (0.07) 
1.12 per cent on a l ^ -yea r bond (0.0a) 
>.05 per cent on an undated bond (0.03) 

0.06 
0 
0 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Appendix 1-2 -23-

During the f i r s t par t of Apri l bond y i e ld s rose f u r t h e r . Uncer ta in ty 
about the g i l t -edged outlook was created by the Chancel lor ' s statement i n h i s 1960-61 
budget speech on Apri l It t h a t he thought " the time may soon a r r ive when. . .we should 
take other s teps t o r e s t r a i n f u r t h e r expansion of p r iva te c r e d i t . " As a r e s u l t , news 
repor t s ind ica te t ha t "the stream of small and medium-sized buying orders from 
i n s t i t u t i o n s t h a t has been coming forward qu ie t ly i n recent weeks has dr ied up." 

Budget est imates of government borrowing. In h i s budget speech, the 
Chancellor announced t h a t the Treasury 's c a p i t a l spending needs f o r 1960-61 would be 
t318 mi l l ion or about the same f i g u r e as i n 1959-60. He reported t h a t Treasury cash 
r e c e i p t s from sa les of nonmarketable s e c u r i t i e s amounted to 1339 mi l l ion l a s t yea r ; 
i n an attempt t o maintain the cash inf low from t h i s source t h i s yea r , he "sweetened" 
the terms on these types of nonmarketable s e c u r i t i e s : 

1 . National Savings C e r t i f i c a t e s — maximum purchases increased from 
£750 t o £900. 

2. Defense Bonds — a new 5 per cent i ssue i s t o be introduced i n June 
when the maximum permitted holding i s to be r a i s e d from £2000 t o 
£5000. 

3. Premium Savings Bonds — these " l o t t e r y " s e c u r i t i e s w i l l be made 
more a t t r a c t i v e i n severa l p a r t i c u l a r s : 

a . The i n t e r e s t r a t e f o r the pr ize fund i s t o be 
increased from li t o b - l / 2 per cen t ; 

b . Maximum holdings increased from £500 t o £800; 

c . Pr izes are to be.made more a t t r a c t i v e . 

In t h i s way, the Treasury hopes t o avoid borrowing from the g i l t - edged market. 

The Chancellor a lso s t a t ed t h a t l a s t year the a u t h o r i t i e s "paid out more 
to the g i l t -edged market than (they) were able t o take i n by new i s sues and o f f i c i a l 
s a l e s . " There was not "any long per iod of susta ined demand f o r g i l t - edge and only 
occasional ly were we able to s e l l on any s c a l e . " Matur i t i es during the year t o t a l l e d £950 
m i l l , and " there was a c e r t a i n amount of what the Americans c a l l 1 a t t r i t i o n . " " These 
r u n - o f f s and the heavy bank sa les required the author ies to a s s i s t the market during 
the pas t yea r . 

Mid-March f i g u r e s show tha t the London c lear ing banks reduced t h e i r holdings 
of s e c u r i t i e s by £117 mi l l ion in March a f t e r s a l e s of £80 mi l l ion i n February (see 
Table) . The volume of these sa les expla in the dec is ion of the a u t h o r i t i e s t o reduce 
t h e i r buying p r i ces f o r key bonds on February 2k» The banks are .-reported t o be 
t igh ten ing up on new loan appl ica t ions and to be bui ld ing up t h e i r l i q u i d i t y r a t i o s 
up t o 33 per cent (see Table) i n a n t i c i p a t i o n of a poss ible ca l l -up t o Spec ia l 
Deposits a t the Bank of England should i t be decided t o put the Special Deposits 
scheme in to e f f e c t over the coming months. 
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Rates are a lso r i s i n g in the corporate s ec to r . One pe r iod ica l suggests 
t h a t the 5 - l / 2 per cent coupon on a prime i n d u s t r i a l debenture which was success fu l ly 
o f f e r e d i n mid-February would now be around 5-3/b t o 6 per cent . 

L i fe insurance companies» The net increase i n l i f e insurance asse t s i s 
est imated a t £1*23 mi l l ion in 1959 or about 15 per cent above the y e a r - e a r l i e r 
f i g u r e . Premiums on new contrac ts increased by £138 mi l l ion in 1959 compared with 
£123 mi l l ion i n 1958. 

Building s o c i e t i e s . The bui ld ing s o c i e t i e s assoc ia t ion decided a t a meeting 
i n ea r ly Apr i l to postpone i t s decis ion on i t s deposi t and mortgage r a t e s u n t i l the • 
annual conference on May 18-19. At p resen t , mortgage r a t e s are around 5-1/2 per cent 
(compared with t h e i r 1957 high of 6 per cent) and t h e i r deposi t r a t e s are 3- l /U per 
cent (compared with 3-1/2 per c e n t ) . I t i s reported t h a t a r e t u r n to the 6 per cent 
mortgage r a t e and 3-1/2 per cent deposi t r a t e i s t o be expected. 

Operations of the bui lding s o c i e t i e s i n 1959 were a t a record l e v e l . 
Mortgage loans granted rose from £260 mi l l ion i n 1958 to £382 mi l l ion i n 1959 and 
deposi ts grew on a net bas i s from £120 mi l l ion in 1958 to £195 mi l l ion i n 1959. Total 
a s se t s of the s o c i e t i e s rose from £1,957 mi l l ion in 1958 to £2,156 mi l l ion in 1959. 

Stock p r i c e s . During March, stock p r ices d r i f t e d downward, decl ining from 
an index of 319 to a low of 306 on March 9; t h e r e a f t e r p r i ces recovered t o a peak of 
331 on Apr i l The Chancel lor 's warning of add i t iona l c r e d i t r e s t r a i n t s i n h i s 
budget speech led to a pr ice r eac t ion and on Apri l 12 the index had re turned to 315o 

The uncer ta in c r ed i t outlook and the low y ie lds on stocks have encouraged 
a g rea te r i n t e r e s t i n f i x e d - i n t e r e s t s e c u r i t i e s . For example, the manager of a major 
pension fund recommended i n a publ ic speech 3-1/2 per cent War Loan (an undate'd 
government bond) as an i d e a l investment f o r pension funds a t t h i s t ime. He argued 
t h a t "an equi ty y ie ld ing 2-1/2—3 per cent and showing an earnings y i e l d o f , say, 
5—5-1/2 per cent i s too dear whatever the indust ry or company." Further evidence i s 
found in the f a c t t h a t the net amount of savings going in to u n i t t r u s t s (open end 
investment funds) during March t o t a l l e d only £3,700 compared with £ 1 , 8 ^ , 0 0 0 during 
February. New funds invested in un i t t r u s t s are est imated a t about £50 mi l l ion 
during 1959 when stock p r ices boomed. 

The extent of the 1959 boom i n stock p r i ce s i s r e f l e c t e d i n the 23 per cent 
r i s e in the market value of a l l s e c u r i t i e s on the London Stock Exchange, as reported 
i n the Exchange's annual r e p o r t . The t o t a l value of a l l s e c u r i t i e s rose from 
£30.7 b i l l i o n a t the end of 1958 t o £37.6 b i l l i o n a t the end of 1959. The r i s e i n the 
value of shares alone was 55 per cent , the t o t a l growing from £12.2 b i l l i o n in 1958 
t o £19.0 b i l l i o n i n 1959. 

B r i t i s h Commonwealth Section 
Divis ion of I n t e r n a t i o n a l Finance 
Board of Governors of the Federal Reserve System. 
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United Kingdom; Selected Security Yields 

-25-

Londcn cap i t a l market y i e ld s 

5 / Exchequer 5-1/2 per cent of 1966. 
J / Undated 2-1/2 per cent Consols. 
5 / Financial Times index. 

1 / Average y ie ld a t Friday weekly tender. • 
2 / Closing market y ie ld fo r Friday in New York. 
3 / Spread between spot and forward r a t e in per cent per annum. 

Date 

3-mo. 

U.K.I/ 

Treasury b i l l 
P / D i f f e r -

U.S.-/ ence 

Discount 
on 3-mo. . 
s t e r l i n g ! / 

6-yr . 

a 
Undated 

Gov't . 
bond2/ 

Share 
yieldR/ 

1959 - High 3.6 U.7 1 .1 5.13 5.1h 
Low 3.0 2.6 oh — U.71 Uo66 — 

I960: 
Feb. 26 It. 55 U.19 .36 .10 : 5.1U 5.25 3.99 
Mar. k U.56 3.6U .92 .20 5.26 5.27 U.07 

11 a. 58 3.59 .99 .31 5.27 5.28 U.17 
18 U.61 3.30 1.31 .U7 5.36 5.31 3.98 
25 1.62 2.68 1.9U .61 5.U0 5.30 U.01 

April 1 
8 

U.62 2.8U 1.78 .73 5.38 5.33 U.01 April 1 
8 U.65 3.30 1.35 .92 5.53 5.38 U.02 

London clearing banks: Changes in selected asse ts 
(millions of pounds) 

Date 

1 9 5 9 : 
May-July 
Aug.-Oct. 
Nov.-Dec. 

I960: 
Jan. 
Feb. 
Mar. 

Investments 
(Securi t ies) 

7U 
81 
9 

- 2 2 
- 80 
-117 

Advances 
to p r iva te 

sector 

+ 1 7 3 
+ 1 3 0 
+ 1 0 9 

• 37 

Advances to 
nat ionalized 
indus t r i es 

+ 3 
- 3 
+ 7 

-10 
- 8 
+ 9 

Liquid Assets^/ 
Per cent of 

Total deposi ts 

2 , 2 8 3 
2 , U 7 7 
2 , & 3 

2,51a 
2 , 3 0 U 
2,218 

3 2 . 7 
3U.U 
3 U . 2 

3ko3 
3 3 . 8 
3 3 . 2 

1/ Ratio of cash reserves , c a l l money, Treasury and commercial b i l l s to de-
p o s i t s . Figures shown are fo r end of period. 
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