
Not f o r Publ icat ion B&MSTROLLED AFTER, SIX MOITTH^/' 

H.llt ! January h# 1960 

CAPITAL MRKET DEVELOPMENTS 

No l a rge corporate or Sta te and loca l government issues f o r 
new c a p i t a l were sold l a s t week. This week, the calendar includes cor -
porate o f f e r i ngs amounting to $145 mi l l ion and one Sta te and l o c a l 
government issue f o r $10 mi l l ion . 

Bond y i e ld s - Yields increased l a s t week f o r a l l ca tegor ies 
of outstanding bonds, except those f o r high-grade Sta te and l oca l 
government bonds, which remained s t a b l e . 

Corporate and Sta te and l o c a l government bond y i e ld s were 
r e l a t i v e l y s t ab le i n ea r ly De.cember, but increased l a t e r in the month. 
Corporate bond y i e l d s , increasing 7 b a s i s po in t s during December, and 
U. S. Government ob l iga t ions , increasing 18 bas i s po in t s , were a t 
record peaks a t the end of the yea r . In c o n t r a s t , State and loca l 
government y i e ld s increased 12 ba s i s po in t s , but were s t i l l below t h e i r 
highs reached e a r l i e r in the year . At the end of December, y i e lds on 
corporate and U. S. Government obl igat ions were about $0 bas i s points 
higher than a t the.end of 1958, while those f o r S ta te and loca l govern-
ment bonds were about 35 bas i s po in t s h igher . 

FNMA. secondary market operations - Secondary market operat ions 
of the Federal National Mortgage Association slackened s l i g h t l y in 
November. Although o f fe r ings and purchases were somewhat l e s s than a 
month e a r l i e r , they were s t i l l a t unusually high l e v e l s . 

January secur i ty volume - Corporate s e c u r i t y issues f o r new 
c a p i t a l in January are cu r ren t ly estimated a t $750 mi l l ion , about one-
ten th l e s s than in e i the r l a s t month or in January 1959* Large pub l i c ly -
o f f e r e d issues are expected to t o t a l about $300 mi l l i on . 

S ta te and l o c a l government bond issues are expected to to ta l 
&800 mi l l ion in January, including a #200 mil l ion revenue i s sue by 
New York S ta te Power Authori ty which i s expected t o be sold in mid-month. 
This t o t a l would be more than t h r ee - fou r th s l a rge r than the volume in 
December and one-fourth l a r g e r than January 1959 s a l e s . 

Stock p r ices - Standard and Poor 's index of 500 common stocks 
increased l a s t week, closing a t 59.89 on December 31. Trading a c t i v i t y 
increased with the da i ly volume averaging 3 .3 mil l ion shares a day. 
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H.lU 

Pr ices increased nearly 3 per cent during December and a t the 
close of the year were 8 per cent higher than a t the end of 1958, but 
s l i g h t l y below the high of 60.?1 reached in ear ly August. Trading 
a c t i v i t y during December averaged 3 .3 mi l l ion shares a day, l i t t l e 
d i f f e r e n t from tha t in November. For the year 19593 the da i ly volume 
averaged 3.2 mi l l ion shares a day as compared with an average of 3.0 
mill ion shares in 1958. 

More de t a i l ed information concerning recent cap i t a l market 
developments i s presented in the attached exh ib i t s . 

Developments in the Canadian c a p i t a l market are presented in 
Appendix 1 a t the end of t h i s repor t . 

Capital Markets Sect ion, 
Division of Research and S t a t i s t i c s , 
Board of Governors of the Federal Reserve Systen. 
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H.l4 Exhib i t b 

Tables f o r Exhibi t A 

High-grade Bond Yields 

Date Coruorate 
Aaa 1 / 

U. S. Govt, 
long-term 2 / 

S t a t e and 
l o c a l govt . 

Aaa y 

Spread between 
U. S. Govt, and Date Coruorate 

Aaa 1 / 
U. S. Govt, 
long-term 2 / 

S t a t e and 
l o c a l govt . 

Aaa y Corporate 
Aaa 

S t a t e and 
l o c a l Aaa 

(Per cent) 

19514 - Low 2.85 (4/23) 2.15 (0 /6 ) 1 .90 (9 /2 ) .30 .30 
1957 - High 4 .14 (9/27) 3.76 (10/18) 3.45 (8 /29) .60 .47 
1958 - High -- if . 13 (10/10) 3.84 (12/26) 3 .31 (9/11) .51 .72 

Low 3.55 (5 /2 ) 3.07 (it/25) 2.64 (5 /1 ) .22 .34 
1959 - High 4 .61 (12/31) it.37 (12/31) 3 .65 (9/24) .50 .92 

Low it.09 (1 /9) 3 .83 (1 /2) 3 .06 (3/26) .16 .53 

Dec. 4 4 .55 it. 21 3.38 .34 .83 
Dec. 11 4 .56 it.22 3.38 ' • 34 .84 
Dec. 18 it. 59 it.25 3.it0 .3it .85 
Dec. 24 it. 59 4 .33 3.49 .26 .84 
Dec. 31 p / it. 61 it. 37 3.49 .24 .88 

Lower-grade Bond Yields 

Date Corporate 
Baa 1 / 

S t a t e and 
l o c a l govt . 

Baa y 

Spread between 
Aaa and Baa Date Corporate 

Baa 1 / 
S t a t e and 

l o c a l govt . 
Baa y Corporate S t a t e and 

l o c a l govt . 

(Per cent) 

1954 - Low 3.44 (12/31) 2.93 (8 /5 ) .52 .96 
1957 - High 5.10 (11/29) 4 .51 (0/29) 1.27 1 .21 
1958 ^ High 4 .96 (1/3) 4.34 (9/11) 1.20 1 .11 

Low 4 .51 (7/11) 3.64 (5/1) .77 .93 
1959 - High 5 .32 (12/31) 4 .46 (7 /2) .77 .98 

Low 4.83 (4/17) 3.92 (3 /26) .56 .79 

Dec. 4 5 .25 4 .33 .70 .95 
Dec. 11 5 .25 4 .33 .69 .95 
Dec. 18 5.27 4.35 .68 .95 
Dec. 24 5 .30 4 .42 .71 .93 
Dec. 31 £ / 5 .32 4.43 . 71 .94 

2 / Pre l iminary . 
1 / Weekly average of d a i l y f i g u r e s . Average term of bonds included i s 25-26 y e a r s . 
2 / Weekly average of da i ly f i g u r e s . The s e r i e s inc ludes bonds due or c a l l a b l e i n 

10 yea r s or more. 
J / Thursday f i g u r e s . Only genera l ob l iga t i on bonds a r e inc luded; average term 

i s 20 y e a r s . 
Note.—highs and lows a r e f o r i n d i v i d u a l s e r i e s and may be on d i f f e r e n t da tes f o r 

d i f f e r e n t s e r i e s . 
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Exhibit D - Tables f o r KxiiiblL C 

Stock Market 

Date Stock price 
index 1/ 

Common 

yields 2/ 
(per cent) 

Trading 
volume y 

(millions 
of shares) 

Stock market customer c red i t 
Customers1 

debit bal -
ances 4 / 

(Millions of dol lars) 

Bank 
loans to 

"others" 5 / 

1953-1958 - High 5U.11 (12/24/58) 3.30 4.9 4,492 3,285 1,317 
Low 22.95 (9/18/53) 6.25 0.9 2,055 1,314 669 

1959 - High 60.51 (7/31) 3.08 4.3 4,764 3,401 1,332 1,373 
Low 54.37 2/6 3.34 2.1 4,4oi 3,210 1,210 1,180 

October 57.00 3.2k 2.8 4,4oi 3,210 1,191 
November 57.23 3.2k 3.k 4,460 5,273 1,187 
Dec. 18 59.1k 3.20 3.2 n .a . n . a . 1,187 
Dec. 2k 59.00 3.20 2.9 n .a . n . a . 1,192 
Dec. 31 2/ 59.89 3.15 3.3 n .a . n . a . n . a . 

n.a .—Not a v a i l a b l e . g / Pre l iminary . 
1 / Standard and Poor ' s Tmposl te index of 600 common s tocks , weekly c los ing p r i c e s , 194l»43e10. Monthly date, 

are averages of da i ly f i g u r e s ra ther than of Fr idays ' only . Highs and Iowa are f o r Fr idays ' da ta only. 
2 / Standard and Poor ' s composite stock y i e l d based on Wednesday data converted t o weekly c los ing p r i ce s by 

Federal Reserve. Yields shown are f o r da tes on which pr ice index reached I t s high or low. 
3 / Averages of da i ly t r ad ing volume on the New York Stock Exoluinge. 
4 / Bid of month f i g u r e s f o r member f i r m s ' o f the New York Stock Excharye which carry margin accounts | excludes 

balances secured by U. S . Government o b l i g a t i o n s . 
5 / Wednesday f i g u r e s f o r weekly r epor t ing member banks. Excludes loans for purchasing or car ry ing U, S, 

Government s e c u r i t i e s • P r io r to July 1, 1959, such loans are excluded only a t banks in New York and Chicago. 
Weekly repor t ing banks account f o r about 70 per cent of loans t o o t h e r s . For f u r t h e r d e t a i l see Bu l l e t i n . 

Federal National Mortgage Association Secondary Market Operationa 1/ 

Estimated Offerings-to FNMA Purchases Sales 
Date Total Immediate Standby , by by Date Total purchase commitment 1-NMA FNMA 

1958 - Nov. 
Dec. 

1959 - Jan. 
Feb. 
Mar. 
Apr. 
May 

July 
Aug. 
Sept. 
Oct. 
Nov. jd/ 

(Millions of dol lars) 

40.7 
39.7 
37.7 
44.4 
52.lt 
57.8 
80.6 
84.4 

109.5 
123.1 
1U1.3 
107.4 
104.2 

39.2 
35.3 
33.9 
Ul. 2 
49.8 
50.1 

76.6 
9 2 . 5 

109.8 
134.8 
100.9 

99.1 

1.5 
4.4 
3.8 
3a ' j 
7.7 
7.2 
7.8 

17.1 

1-i 
6.5 
5 . 1 

20.0 1 .1 
33.2 .9 
33.7 .3 
27.6 
36.5 .8 
39.6 
38.3 1 .1 
k9.k .6 
62.3 .3 
71.7 .3 
85.4 

105.5 
92.6 

i f lS t f lSEl lS 
ocBwltmr.nt con t rac t* . Datft cxclwle FUMA a c t i v i t y under Special Asaiotance and Management and 
Liquida t ing Programs. 
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H.lU Exhib i t E 

Long-term Corporate and S t a t e and Local Government 
Secu r i t y Of fe r ings and Placements 

( I n m i l l i o n s of d o l l a r s ) 

New c a p i t a l 
Corporate 1 / Sta t e and l o c a l 2 / 

I960 | 1959 1 1958 I960 1 1959 1 195b 

January 
February 
March 

e/750 8U0 
7U5 
631 

728 

, 1 J 5 3 2 / 

e/800 636 
856 
6U5 

812 

'£ 
A p r i l 
May 
June 

899 
791 
87U 

i , i U o 
597 
887 

931 
592 
981 

8 S 
551 

July 
August 
September 

531 
718 
709 

1,107 
5U0 

l , l i U 
516 
U67 

806 
U03 
651 

October j 
November 
December 

2/826 
e / 8 # 
e/850 

862 
518 
920 

B/573 
e/USO 
e/U50 

- U56 
- U7U 

U35 

1 s t quarter 
2nd quarter 
3rd quarter 
Uth quarter 

2,216 
2,56U 
1 , 9 # 

e /2 ,526 

3,139 
2,623 
2,760 
2,300 

2,138 
2,50U ° 
l,5U9 

e / l ,U73 

2,276 
2,2UU 
1,860 
1,365 

1s t h a l f ' 
Three q u a r t e r s 
Year 

U,780 
A ' ? # 

e/9,26U 

5,762 
8,522 

10,823 

U,6U2 
6,191 

e/7,66U 

U,520 

Excluding f i nance companies U/ 

1st quarter 
2nd quarter 
3rd quarter 
Uth quarter 

2,011 
2,U09 
1,695 

e /2 ,376 

2,899 
2,586 
2,731 
2,213 

Year e/8,U91 10,U29 

e / Est imated. p / P re l iminary . ' " " "" 
1 / S e c u r i t i e s and Exchange Commission es t ima tes of ne t p roceeds . 

. , - 2 / Investment Bankers Assoc ia t ion of America e s t ima te s of p r i n c i p a l amounts. 
" " " 3 / Includes $718.3 m i l l i o n AT&T conver t ib l e debenture i s s u e . 

h / Tota l new c a p i t a l i s s u e s excluding o f f e r i n g s of s a l e s and consumer f i nance 
companies. 
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H.lii Exhibi t F 

Other Security Offer ings 1 / 

( In mi l l ions of do l l a r s ) 

Foreign government 2/ 
1959 

ign goven 
I 1958 

Long-term 

1957 " W 
Federal agency "if 

1958 1957 

Januaiy 
February 
March 

Apr i l 
May 
June 

July 
August 
September 

October 
November 
December 

Year 

77 
59 

2 

. 56 
50 
1*2 

# 

A 
29 

196 
53 

$ 
120 

9 
5 

17 

58 
123 

71* 

992 

81* 
1*9 
30 

"J 
1*2 

28 
7 

30 

1* 
60 
1 

507 

199 

. 175 

l/o8 

1,163 
251 

523 

161* 

2,321 

72 

125 

60 

215 

100 

572 

Sta te and . loca l government h/ Federal agency 3/ 

January 
February 
March 

190 
1*28 
295 

233 
l*6o 
273 

326 
1*55 
11*7 

359 
500 
1*89 

371 
208 
11*1* 

638 
1*30 
5&5 

Apr i l 
May 
June 

563 

p ? 261* 

205 
337 
153 

1*86 
675 
289 

209 
161 
329 

336 
1*69 
501 

July . 
August 
September 

21*6 
1*67 
399 

289 
1*23 
369 

272 
272 
252 

727 
365 
665 

1*37 
206 • 
330 

221* 
370 
512 

October 
November 
December 

2/231* 231 
1*15 
21*3 

% 
1*59 

In 
1*51* 
Hi* 
137 

1,238 

S 
Year 3,910 3,271* 3,098 5,543 

Preliminary, 
%/ Data presented in t h i s exhibi t d i f f e r from those in Exhibit E in t h a t refund-

ing i s sues , as wel l as new c a p i t a l i s sues , are included. Long-term s e c u r i t i e s are de-
f ined as those maturing i n more than one year . 

2 / Includes s e c u r i t i e s o f fe red in the United Sta tes by fore ign governments and 
t h e i r subdivis ions and by in t e rna t iona l organizat ions. Source: Secur i t i es and Ex-
change Commission. 

2 / Issues not guaranteed by the U. S. Government. Source; long-term, Secur i t i es 
and Exchange Commissionj short- term, Federal Reserve. 

j*/ P r inc ipa l ly t a x and bond an t i c ipa t ion notes , warrants or c e r t i f i c a t e s and Public 
Housing Authori ty no tes . In some instances PMA notes included may have ft somewhat 
longer t e m than one year . Source: Bond. Buyer. 
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H.lU Exhibit 0 

Large Long-term Public Security Issues f o r New Capital 
(Other than U, S. Treasury) 1 / 

Proceeds of Large Issues Offered 

(Millions of dol lars) 

Month Corporate State and 
loca l government Other 2 / 

1958 - November 227 259 100 
December 305 229 79 

1959 - January 369 335 174 
February 340 551 35 
March 215 369 176 
April 359 563 20 
May 342 258 50 
June 284 635 60 
July 110 194 50 
August 363 263 "98 
September 199 214 175 
October 400 294 20 
November 421 163 

Large Individual Issues Offered during December 

Amount Coupon 
Issuer Type 2 / (millions 

of Maturity ra te or 
net i n t e r -

Offering 
y ie ld Rating 

dol lars) e s t cost 

Offering 
y ie ld 

CORPORATE 

Consol. Ediscai Co. of N.Y. 
Gen. Telephone Co. of Cal. 
Arkansas Louisiana Gas Co. 
James Talcot t , Inc. 
Arkansas Pwr. & Lt . Co. 
Dallas Pwr. & Lt . Co. 
Pub. Sv. Elec. & Gas Co. 
Bell Tel. Co. of Penna. 

STATE AND LOCAL GOVERNMENT 

Sal t River Project Agric. 
Bop. & Pwr. D i s t . , Ariz. 

Los Angeles Sch. Dia t s . , 
California 

Columbus, Ohio 
Los Angeles Co., Cal i f . 
State of Massachusetts 

1st ref.mtg.bds, 
1st rntg. bds. 
1s t rntg. bds. 

Sr. notes 
1st ratg. bds. 
1st mtg. bds. 
Com. s tk . 

Deb. 

75.0 1989 
30.0 1989 
16.0 1979 
15.0 
15.0 
20.0 
29.1 
30.0 

1979 
1989 
1989 

5 l A 1$ 
S8 

1994 5 3/8 

5.15 
5.00 s 
5.10 

5.21 

G.O. 
G.O. 

Rev.-Ut. 
G.O. 

21.5 
10.0 

a 
1961-85 
1962-86 
1999/65 
1960-89 

3.89 
! : § 
3.52 

2.90-3.90 
2.80-3.55 

5 . 5 l _ 
2.80-3.65 

Aa 
A 
A 

Aaa 

Rev.-Ut. 15.0 1963-92/69 U.05 3.10-4.15 A 
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H. l i t 0 - 2 

Large Individual Issues Offered during December (Cont'd) 

Amount Coupon 
Issuer Type J / (mil l ions 

of Maturity r a t e or 
net i n t e r -

Offer ing 
y i e ld Rating 

do l la r s ) e s t cost 

Offer ing 
y i e ld 

STATE AMD LOCAL GOVERNMENT 
(Cont'd) 

Commonwealth of Puerto Ricc G.O. 2 0 . 0 1 9 . 6 1 - 8 0 / 7 5 L 0 5 3.00-4.05. A 
Chicago Bd. of Educ., i l l . G . O . 1 0 . 0 1 9 6 2 - 7 9 3.68 3.00-3.70, , 

3.00-L00H/ 
A 

Houston Indep. S.D., Texas G.O. 1 6 . 9 1 9 6 1 - 8 9 3.92 
3.00-3.70, , 
3.00-L00H/ A 

S ta t e of New Jersey G . O . 6 6 . 8 1963-75 3 . U 2.90-3.W Aaa 
DeKalb Co. Sch. D i s t . , Ga. G.O. 11.5 1 9 6 2 - 9 0 L 0 5 3 . 1 0 - 4 . 1 0 A 
Wisconsin Sta te Agencies 

Bldg. Corp. G.O. 1 0 . 7 1 9 6 2 - 8 9 3.91 3.00-3.90 — 

Credit Foncier de France 
Alberta Mun. Fin. Corp. 

Ext . loan bds;50.0 
S.F. deb. 20.0 

1979 
1981 

5 1/2 5.89 
5.10 

1/ Includes corporate and other secur i ty o f fe r ings of $15 mi l l ion and over; 
State and loca l government secur i ty o f f e r ings of #10 mi l l ion and over. 

2/ Includes fore ign government and In te rna t iona l Bank f o r Reconstruction and 
Development i ssues and non-guaranteed issues by Federal agencies . 

3/ in the case of Sta te and l oca l government s e c u r i t i e s , G.O. denotes general 
ob l iga t ions ; Rev.-Ut. , revenue obl igat ions secured only by income from public 
u t i l i t i e s ; Rev.-Q.Ut., revenue bonds secured only by revenue from q u a s i - u t i l i t i e s ; 
Rev.-5.T,,, revenue bonds secured by revenue from s p e c i f i c taxes only; Rev.-Rent. , 
revenue bonds secured solely by lease payments. 

h / l / h % 1989 maturi ty not r eof fe red . 
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H.l4 Exhibit H 

Forthcoming Large Long-term Public Securi ty Offer ings f o r New Capital 
(Other than U. S. Treasury) 1 / 

Expected Proceeds from Forthcoming Large Issues 

Date of 
During month following 

date shown 
Subsequent t o 

date shown 
computation Corporate Sta te and 

l o c a l govt. Other 2 / Corporate S ta te and 
l o c a l govt. Other 2/ 

- Dec, 31 210 261 . 75 • 370 
- Jan. 30 270 551 45 365 

Feb. 27 198 292 279 
Mar. 31 396 550 20 476 
Apr. 30 246 254 50 346 
May 29 287 247 332 
June 30 v 165 146 50 272 
July 31 238 356 305 
Aug; 3 1 198 385 25 517 
Sept. 30 374 270 694 
Oct. 30 385 115 509 
Nov. 30 226 295 70 271 
Dec. 31 210 445 30 280 

856 
481 
761 
517 
761 
500 
406 
402 
1*70 
336 
485 
545 

45 

20 
50 

50 

25 

70 
30 

Forthcoming Large Offer ings , as of December 31 

Issuer Type 
Amount 

(mil l ions 
of do l la r s ) 

Approximate date 
of o f f e r i ng 

CORPORATE 

C.I .T. Financia l Corp. Deb. 75.0 Jan. 6 
Commercial Credit Co. Notes 50.0 Jan. 6 
Kansas City Power & Light Co. 1s t mtg. bds. 20.0 Jan. 7 
Northern I l l i n o i s Gas Co. Pfd. s t k . 15.0 Jan. 13 
Chesapeake & Potomac Tel . Co. of Md. Deb. 25.0 Jan. 13 

^General Public U t i l i t i e s Corp. Com. s t k . 24.5 Jan. 19 ^General Public U t i l i t i e s Corp. 
( r i g h t s expire) 

^General Acceptance Corp. Deb. 25.0 Feb. 
Commerce Oil Refining Corp. Deb., bds. & com 45.0 I n d e f i n i t e 

STATE AND LOCAL GOVERNMENT 

Toledo Sch. D i s t . , Ohio G.O. 10.0 Jan. 7 
S e a t t l e , Washington Rev.-Ut. 11.8 Jan. 11 
City and Co. of San Francisco, Calif; 0.0. 13.6 Jan. 11 
New York Sta te Power Authority Rev.-Ut. 200.0 Jan. 12 
Sta te of Maryland 0 .0 . 23.1 Jan. 12 
Tacoma, Washington Rev.-Ut. 32.0 Jan. 12 
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H.lU H-2 

Forthcoming Large Offer ings , as of December 31 

I ssuer Type 
1 Amount 
| (mi l l ions 
I of do l la r s ) 

lApproximate date 
of o f fe r ing 

STAT-c) AND LOCAL GOVERNMENT (Cont' d) 

S ta te of Cal i forn ia 
Sta te of Washington ^ 
S ta te of North Carolina 
Sta te of Louisiana 

-^Public Housing Author i t ies 

OTHER 

Montreal Metropolitan Corp., Canada 

G.O. ' 100.0 Jan. 13 
Rev.-Ut. 28.1 Jan. 20 

G.O. 11.1 Jan. 20 
G.O. 15.0 Jan. 20 
G.O. 100.0 Feb. 

Deb. 30.0 Jan. 27 

*—Included in t ab le f o r f i r s t t ime. 
1/ Includes corporate and other issues of $15 mi l l ion and over; Sta te and 

loca l government i ssues of $10 mil l ion and over. 
2 / Includes fore ign government and In te rna t iona l Bank f o r Reconstruction 

and Development issues and non-guaranteed issues by Federal agencies. 
Note.—Deletions fo r reasons other than sa le of i s sue : None. 
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H.llt Exhibit I 

H e l d ? on New and Outstanding 
E l e c t r i c Power Bonds, Rated Aa and A 1 / 

A-rated offering yields 

Date 

Aa-ra ted o f f e r i n g y i e l d s 
Actual 

(pe r cen t ) 
Amount above 

seasoned y i e l d s 
( b a s i s po in t s ) 

Actual 
( p e r cent ) 

Amount above 
seasoned y i e l d * 

( b a s i s p o i n t s ) 

1952 - 1958 
High 
Low 

1959 - January 
February 
March 
A p r i l 

May 1 s 
20 
21 
26 

June 4 

2 
J u l y 9 

10 
15 

i0: 
20 

Sept . 18 
Oct. 22 

23 
28 
29 
30 

Nov. 25 
' Dec. 8 

9 
10 

Aug. 

5.00 C9/1U/57) 
2.93 (3/31/54) 

!i 
4.95 
4 .95 

5.oo 
4.95 

4 .93 

4.85 
4.80 

Sis/ 
5.15 

5 .15 
5.08 
5.30 

87 
- 3 

37 
4 

1 0 
17 

38 
34 

38 
29 

31 

2h 
22 

46 
16 
40 

4 2 
42 
63 

5.50 (11/7/57) 
3.00 (3/17/54) 

*4.75^/ 

*4.67 

4.85 
. 5 .06 

5 .13 

4 .923 / 
5.10 
5 .10 

5.10 
5 . o o _ 

5 .65 

5 .25 
5 .4o 

5 .45 
5 .44 

S 
23 

18 

17 
13 

27 

6 
24 
19 

19 
13 

60 

35 
50 

51 
50 

Single obse rva t ion , not an average . 
1 / Covers only 30-year f i r s t mortgage bonds, a s r e p o r t e d i n Moody's Bond 

Survey. Except where i n d i c a t e d , t he a c t u a l y i e l d f i g u r e and t h e amount above 
seasoned y i e l d s a re averages of o f f e r i n g s during ' t h e i n d i c a t e d pe r iod and of 
t h e d i f f e r e n c e s between t h e s e new o f f e r i n g y i e l d s and y i e l d s on seasoned i s s u e s 
of s i m i l a r q u a l i t y f o r the same day. Average matur i ty f o r the seasoned I s sues 
v a r i e s from 26 t o 28 y e a r s . 

2 / Provides f o r a 5 - y e a r p e r i o d during which i s sue may no t be c a l l e d f o r 
r e fund ing a t a lower coupon r a t e . Monthly averages so marked inc lude one o r 
more i s s u e s wi th such a p rov i s ion . Other i s sues , have no such p rov i s ion , 

3 / Provides f o r a 7 -year p e r i o d during which i s s u e may n o t be c a l l e d f o r 
r e fund ing a t a lower coupon r a t e . 
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Appendix 1 

MONEY AND CAPITAL MARKET DEVELOPMENTS IN CANADA 

Money market condit ions - Last Thursday1 s average auction 
r a t e f o r 3-month b i l l s rose to 5.12 per cent from 5.03 per cent the week 
b e f o r e . The r a t e on 6-mpnth b i l l s rose to 5.U7 per cen t from 5.33 per 
c e n t . Since the r a t e on 3-month b i l l s i n the United S ta t e s f e l l 
s l i g h t l y and the r a t e on 6-month b i l l s i n t h i s country remained s t a b l e , 
spreads between comparable r a t e s i n the tiro countr ies widened. A r e -
dact ion in the discount on the forward Canadian d o l l a r a lso acted to 
reduce the incent ive f o r switching funds from Canadian to United S t a t e s 
b i l l s . The i n t e r e s t advantage of such a switch was reduced from e i g h t -
ten ths of one per cent the week b e f o r e to only th ree - ten ths of one 
per cent l a s t week. 

The genera l eas ing in Canadian money market pressures s ince 
t h e i r peak i n mid-August can be seen i n the s t a t i s t i c s on the lower 
ha l f of Appendix page, A-2. In August, the banks were only ab l e to 
meet t h e i r cash requirements by r a t h e r extensive borrowing from the Bank 
of Canada; a t the peak on August 12, t h i s borrowing t o t a l e d $52 mi l l i on 
under purchase and r e s a l e agreements. On August 13, the 3-month b i l l 
r a t e rose to a high of 6.16 per cen t ; a t the next severa l auct ions , 
d r a s t i c reduct ions i n t o t a l Treasury b i l l o f f e r ings helped to reduce 
the r a t e to 5.33 per cent a t the month's end. The easing of r a t e s 
s ince mid-August a lso r e f l e c t e d the reduct ion i n commercial bank loans 
and the improvement in the cash and l i q u i d a s se t r a t i o s of the chartered 
banks. 

Bond market developments - Several Canadian municipal, 
u t i l i t y and corporate i s sues were sold p r i v a t e l y and through dealers 
t o the general publ ic l a s t week. Two small Quebec p r iva te u t i l i t y 
i s sues , placed p r iva t e ly i n the United S t a t e s , paid 5*63 per cent and 
5.88 per cent on 25-year noncallable f i r s t mortgage sinking fund bonds. 
In Canada, Simpson-Sears Acceptance Company o f f e r e d inves tors a par 
20-year debenture i ssue y i e ld ing 6 - 3 A per cen t . The i ssue was over-
subscribed. Two smaller corporate issues were also o f f e r e d with 
a 6 - 3 A P®r cent y i e l d f o r 20-year noncal lable i s s u e s . 
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APPENDIX 1-2 

C A N A D A - U N I T E D S T A T E S 

T H R E E » M O N T H T R E A S U R Y B I L L R A T E S 

C A N A D A / \ 

' V Z V - z - v 

•\ / N - - U N I T E D S T A T E S 

G O V E R N M E N T M E D I U M T E R M B O N D Y I E L D S 

/ \ 
U N I T E D S T A T E S 

L O N G T E R M G O V E R N M E N T B O N D Y I E L D S 

( I N I T I O S T A T E S 
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Appendix 1 - 3 

Selected Government of Canada Securi ty Yields 

Date 

3-month 
Treasury 
b i l l s l / 

I n t e r -
mediate 

b ^ | ? 

Long-
term 
Govt, . 
bond2/ 

Spread between 
Canadian & U.S. r a t e s 
long-term 3-mo* 

bonditZ bil la2J 

SI 
1957 - High iu 08 U.81 U.35 
1958 - High 3.65 U.52 h.k2 

Low 0.87 3 .31 3.78 
1959 - High 6.16 5.30 5.30 1.19 2.96 

Low 3.25 U.U5 1 U 1 0.1+7 0.30 

Dec. 9 5.02 5.19 5.20 1.02 0.38 1 .01 
^ 16 U.98 5.23 5.23 1 .01 O.UU 1.25 

23 5.03 5.28 5.26 0.93 0.36 1.13 
30 5.12 ( n . a . ) ( n . a . ) ( n . a . ) 0.60 0 .91 

1/ Average y i e l d a t weekly tender on Thursday following Wednesday date shown. 
2 / Government of Canada 2 -3A per cent_of June 15, 1967-78 • 
5 / Government of Canada 3-1/% per cent of 1979• 
5 / UoS. Government 3 - l A P e r cen t of 1978-83# Government of Canada 3-1/U per 

cent of 1979. 
5 / Spread between average auction r a t e s : on Monday preceding Wednesday date 

shown f o r the United S t a t e s ; on Thursday following Wednesday date shown fo r Canada. 
6/ Spread between 3-months forward and spot p r i ce of the Canadian d o l l a r , 

expressed as per cent per annum, on Friday following Wednesday date shown. 
n . a . - Not ava i l ab l e . 

w 

Ju ly 29 
Aug. 26 
Sept . 30 
Oct. 28 
Nov. 25 
Dec. 23 

Money Market S t a t i s t i c s 

Bank of Canada 
Advances to banks 

plus s e c u r i t i e s held 
on r e s a l e agreement 

mi l l ion) 

Chartered Banks 
Rate on 

Cr*lh/ T 2 2 / 

3-month Treasury b i l l s 
Auction 
r a t e 

next day 

k 8 . 1 , 5.U5 5.U7 255 
5; 

20 8 .2 5.50 5.33 95 F 
8 .3 U.60 5.50 115 

17 8 .3 U.10 5.02 125 
15 8 .3 U.oo U.86 120 
— 8.3 ( n . a . ) 5.03 120 

f Sta tu to ry b a s i s . Average of month to date* 
Weekly average of d a i l y c losing r a t e s . 

— Includes s a l e s of 6-month b i l l s . 
Sources Bank of Canada, S t a t i s t i c a l Summary. 
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