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December 28, 1959.

CAPITAL MARKET DEVELOPMENTS

TR
E

A Including Monthly Review of Sources and
Uses of Funds of Financial Intermediaries)

'

. The usual seasonal lull in new financing is occurring. No
large public security issues were sold last week and none are scheduled
for sale this week. The calendar of sales scheduled for January, how-
ever, has already built up to substantial proportions, particularly
for State and local government bond issues.

g

Bond yields - Yields increased last week for all categories
‘outstanding bonds, except those for high-grade corporate bonds which
remained stable. Yields on corporate and U, S. Government bonds are at
record peaks, while those on State and local government bonds are still
below their highs reached earlier in the year, ’

© Mort, and bond yields - The implied amnual gross yield on
5-3/L4 per cent %ﬁ-msurea new-home mortgages was 6,23 per cent in
November, a postwar high. Since April, yields on these mortgages avail-
able for immediate delivery in the private secondary market have risen
about 65 basis points, whereas they had shown little change in the
interval from October 1958 through April 1959. No yield data have been
published for Septembei and October this year pending a period of adjust-
ment to the change in the contrectual interest rate from 5-1/L to S-3/L
per cent, effective September 2ii, ‘

Stock prices - Stock prices fluctuated within a narrow range
last week, closing at 59.00 on December 2l. Trading activity declined
with the daily volume averaging 2.9 million shares a day.

Institutional investors - The inflow of funds to major savings
institutions in October was sharply reduceu ITom Luat of & year saslier,
The combined growth of life insurance company assets, deposits at mutual
savings banks and share capital at savings and loan associations was §771
million, one-third less than in October 1958. While the asset growth of
insurance companies of $559 million was only slightly smaller than in
1958, the $399 million increase in share capital of savings and -loan
associations was one-fifth smaller than a year earlier, and savings bank
deposits declined $187 million in contrast to a small increase last year.
(Time and savings deposits at commercial banks, which had increased by .
$200 million last October, declined by $200 million this year.)
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Savings bank deposits had increased in all but one month in
the first three quarters of this year, but the monthly gains were much
smaller than in-1958. ~In October 1959, deposits declined substantially,
compared with a rise the year earlier. The decline apparently reflected
withdrawals by depositors in order to purchase the 5 per cent, L year,
10 month note sold by the U, S, Treasury in that month. The monthly
growth of savings capital at savings and loan associations this year
has been greater than the growth a year earlier in most months, and
the sharply reduced rise in October also appears to be associated with
the Treasury note issue.

i Net acquisition of business securities by life insurance
companies this October totaled $208 million, one-third less than a
year earlier. As in other recent months, these companies invested
most of their available funds in mortgages; the increase in their mort-
gage holdings this year was $251 million compared with $186 million in
October 1958.

Mutual savings banks continued to increase their mortgage
portfolios in October--by $137 million--although at a reduced rate.
In view of the sharp decline in their deposits, continued acquisition
of mortgages required a $281 million reduction in their U. S. Govern-
ment security holdings, the sharpest on record, and a continuance of
the net sales of business and State and local government securities
that had taken place in many of the earlier months of the year.

Net acquisition of mortgdges by savings and loan associations
in October amounted to $621 million, slightly more than a year earlier,
With mortgage acquisitions high and growth in share capital reduced,
purchases of U. S, Government securities were negligible, cempared with
a $10k4 million increase in their holdings in October 1958. Borrowing
from Federal Home Loan Banks and others rose $136 million, more than
twice as much as in 1958. At the end of October, advances of Federal
Home Loan Banks to these associations, which has surpassed the 1955
peak level of $1,412 million in June, totaled $1,915 million.

More detailed information concerning recent capital market
developments is presented in the attached exhibits.

Developments in the Canadian capital market are presented in
Appendix 1 at the end of this report.

Capital Markets Section,
Division of Research and Statistics,
Board of Governors of the Federal Reserve System.
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EXHIBIT A
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H.1k kxhibit B
fubles for Lxhibit A

High-grade Bond Yields

State and Spread between
Date Corporate U, S. Govt. local govt U, S, Govt., and
’ Aaa 1/ long-term 2/ Aaa 5/ : Corporate [State and
) Aaa local Aaa
(Per cent)
195k - Low 2,85 (u/23)  2.45 (8/6) 1.90 (9/2) .30 .30
1957 - High L.k (9/27)  3.76 (10/18) 3.45 (8/29) .60 U7
1958 - High 4.13 (10/10) 3.8k (12/26) 3.31 (9/11) .51 .72
Low 3.55 (5/2) 3.07 (bL/25) 2.64 (5/1) .22 3h
1959 - High L.59 (12/24)  L.33 (12/2L) 3.65 (9/2L) .50 .92
Low L.o9 (1/9) '3.83 (1/2) 3.06 (3/26) .16 .53
Nov. 27 L.55 L.15 3.38 ) Nid
Dec. L 4.55 Lh.21 3.38 .34 .83
Dec. 11 L.56 L.22 3.38 .3h .8k
Dec. 18 L.59 .25 3.0 .3h .85
Dec. 2lip/ L.59 L4.33 3.9 .26 .8l
Lower-grade Bond Yields
Spread between
Date: Corporate lig‘:;:e 2:: : Ra: and Ba:e
| RV R [T [
. (Per cent)
195k - Low 3.1 (12/31) 2.93'(8/5) : .52 .96
1957 - High 5.10 (11/29) L.5) (8/29) 1.27 o121
1958 - High 4.96 (1/3) L3k (9/11) 1,28 : 1.11
Low L.s1 (7/11) 3.6L (5/1) .77 .93
1959 - High 5.30 (12/2L) L6 (7/2) 77 .98
Low L83 (h/17) 3.92 (3/26) 56 .79
Nov. 27 5,26 L.29 .71 .91
Dec. L 5.25 4.33 .70 .95
Dec. 11 5.25 k.33 .69 .95
Dec. 18 ’ 5.27 L.35 .68 .95
Dec. 2L p/ 5.30 L.b2 .71 .83

B/'Preliminary. T
1/ Weekly average of daily figures. Average term of bonds included is 25-26 years.
2/ Weekly average of daily figures. The series includes bonds due or callable in

10 years or more.
3/ Thursday figures. Only general obligation bonds are included; average temm

is' 20 years.
Note.~-liighs and lows are for individual series and may be on differcvnt dates for

' different series.
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STOCK MARKET

EXHIBIT C
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Exhibit D - Tables for kxhibii C

Stock Market

- Cotmon Trading Stock market customer credit
Date Stock price stock volune 3/ Customers! Bank -
index 1/ yields 2/[(millions | Total |debit bal-| loans to
(per cent)|of shares) ances li/ |"others" 5/.
: {Millions of dollars)

1953-1958 - High | 5kL.11 (12/2h/58)  3.30 L.9 L,L92 3,285 1,317

Low |22.95 (9/18/53)  6.25 0.9 2,055 1,31k 669
1959 - High 60.51 (7/31) - 3.08 4.3 Ly 76k 3,401 1,332 1,373
Low . Sk.37 (2/6) 3.3k 2.1 LyLo1 3,210 1,210 1,180
October 57.00 3.2k 2.8 kyLo1 3,210 1,191
November 57.23 3.2k 3.L L, 160 3,213 1,187
Dec. 11 58.88 3.16 3L n.a. n.a. 1,187

Dec. 18 59,1 3.20 3.2 n.a. n.a. 1,187 :

_Dec. 24 p/ 59.00 3.20 2.9 n.a. n.a. n.a.

n.a,--Not available. p/ Preliminary. .

y Standard and Poor's ~rmposite index of S00. conmon stocks, weekly closing prioces, 19414310, Monthly data
are averages of daily figures rather than of Fridsys® only. Highs and lows are for Fridays' data only.

2/ Standard and Poor's composite stook yteld based on Wednosdey data converted to weekly olosing prices by
Pederal Reserve. Yiolds shown are for dates on which price index reached its high or low.

3/ Averages of daily trading volume on the New York Stook Exchange.

4/ End of month figures for member firms of the New York Stock Excharge which carry margin aocoounts; excludes
balances seoured by U, S. Government obligations.

5/ Wednesday figures for weckly reporting member banks. Excludos loans for purchasing or oarrying U, S. 3
E‘-overnmznt sscuritiess Prior to July 1, 1959, such loens are exolud.d only at banks in New York and Chiocago. s
Weekly rsporting banks aocount for ubout 70 psr cent of loans to others. For further dotall ses Bulletin. ;

Mortgage and Bond Yields 1/

FHA Aaa corporate Spread between new

Date mortgages 2/ bonds 1/ . corporate bonds and :

gage New 3/ |Seasoned L/|FIA mortpages[Seasoned bonds

1953-1958 - High  |5.63 (11/57)  L.BL (6/57) L.12 (9/57)  1.96 .90 :
Low 1,56 (2/55) 2.74 (3/5L) 2.85 (L/5k) .54 -.12
1959 - High 6.2;} 5.29 L.57 1.29 .17
Low 5.57 L.29 k.12 .83 .15
1959 - July 5.75 L.80 L7 .95 T.33
August 5.80 L7k L.h3 1.06 .31
September n.a. 5.29 L.52 n.a. W77
October n.a. . 5.10 L.57 n.a .53
November 6.23 7 5.07 L.56 1.3% 51

y Nelthar mortgage nor bond ylelds take imto acoount sorvieing costs which are muoh higher for mortgnges than
bonds, Generally, bonds pay interest semi-nnnually; mortgages, monthly. Mortgage yields, if computed es equivalent
4o a semiannual intarest investment, would be slightly higher 4han given in ths table.

3/ Bagad on FHA field-office opiniecns about average bid prices in tho private secondary markat for now-home
mortgages for immediate delivery. Sinco late 1955, data relate only to 25-yeor mortgages with downpayments of 10
per ocent or more, weighted by probable volume of tr ti Yields ted by FNB, assuming 25-ycnr mortgases
are paid off 3n 12 yonrs. Dashed 1inns indicate periods of adjustment to changes in tho contractual interost rate,

y First Mationn) City Bank of Now York. Averages of offering yields of ell new issues of publiely-sold bonds
rated Ma, Aa or A by Moody's Inventors Servios (except sorial and convertible issuss and offerings of nmatural gas
and foreign oompunies) weighted by nize of issus, Yiolds on Aa and A issues are first adjusted to an Aaa basis

D' t by the spread betwean yields of outatanding bonds in these oategories and those on pam-rated bonds, The series res
(o] |zeé

. u3trial comp onition, miiurity, type, eto. of new of ferings.
f&; o 4 K . &
http://fraser.stlouisfed.org/

atora Service. Monthly averages of dnily data, See Exhibit B,
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Holh i  Exhibit B

Long-term Corporate and State and Ldtal Govermment,
. Security Offerings and Placements

(In millions of dollars)

- Now capital -
- Corporate 1/ “State and local 2{
: ‘1939 [ 1958 " { 1957 1959 ] 1958 - 19
Janvary - - 8Lo - 728 1,060 636 812 e
February 745 - 857 3 1,065 856 953 572
March . 631 1,553 1,320 6ls 511 506
April 899 1,140 -93L 931 798 %65
May oo 791 597 - 765 . 592 895 546
June . 874 887 1,b53 - 98 551 393
July ’ . 531 1,107 1,003 566 806 529
August 78 540 92l 516 L03. un
September 709 1,11h 973 . L67 651 b3y
October N p/826 862 1,090 p/573 L56 698
November &/850 518 789 | e/lkso L7l 633
December | e/850. 920 1,076 e/L50 L35 698
1st quarter 2,216 3,139 . 3,k 2,138 2,276 1,820
2nd querter . 2,36l 2,623 . 3,1k | 2,504 2,24 1,700
3rd quarter ‘I 1,958 2,760 2,899 t1,5k9 1,860 1,5k
- kth quarter e/2,526 2,300 2,95k |e/1,L73 1,365 2,029
1st half 1,780 5,762 6,59L | L,642 14,520 3,52}
Tres querters | G730 B2 9,93 6191 6,380 5,069
Year ) o/9, 264 10,823 12,LL7 /7,66l - 7,746 7,099
Excluding finance companies L/ & '
" 1st quarter 2,011 2,899 3,237 .
2nd quarter 2,409 2,586 2,889 ,
rd quarter - 1,695 2,731 2,582
- Lth quarter /2,376 2,213 2,810
Year . . _/e lisx 10,429 11,518
o/ Estimated. p/ Preliminary.

1/ Seourities and Lxohsnge Commission ast:una'ces oi’ net prooceeds,: .

2/ Investment Bankers Association of America estimates of principal amounts,
Inoludes $718.3 million AT&T convertible debenture issue,
Total new ocapital issues exaluding’ oﬁ‘eri.ngs of gsales and consumexr ﬁnanec

oompanies,
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H.h Exhibit F
Other Security Offerings 1/
(In millions of dollars)

Long-tem .
Forei overnment 2 Federal a%enc;f 3/
1959 19 1957 1959 9 1957
January - o 196 8l 199 - 1,163 Co72
February 59 53 L9 -— 251 -
March 2 - . 30 175 - L ae
April ) 139 123 - 523 125
May 50 198 L8 - - -
June L2 120 L2 e - &0
July 85 9 28 - 161, -
August 1 5 7 98 - -
September .36 17 30 1% - 215
-October 29 58 N - 20 -
November 123 60 - 100
December 7h 1 - -
Year 992 507 2,321 572
Short-term
) State and local government L/ Federal agency 3/
Jamuary 190 233 326 359 3n 638
February E 128 460 155 500 208 L30
March 295 213 1k7 189 1kl 505
April 563 357 205 86 209 336
May 11 35L 337 275 161 169
June L5 26l 153 289 329 501
July . ) 2L6 289 272 727 L37 22l
August L~ 167 L23 212 365 206 - 370
September 399 369 252 &65 330 512
Octéber 2 23L 303 733 L5k 1,238
. November 223l 115 9k £ 11k *255
December 243 L59 137 116
_ Year 3,910 3,27k 3,098 5,543
%/ Preliminayy. - ]
_/ Data presented in this exhibit differ from those in Exhibit E in that refund-

ing issues, as well as new capital issues, are included. Long~-term securities are de=

fined as those maturing in more than one year. .
2/ Includes securities offered in the United States by foreign governments and

their subdivisions and by intemational organizations. Source: Securities and Ex=

change Commission.
3/ Issues not guaranteed by the U. S: Government. Source: long-term, Securities

and Exchange Commission; short-term, Federal Reserve. .
o I incipally tax and bond anticipation notes, warrants or certificates and Public
Digitizedi fitfority notes. In some instances PHA notes included may have a somewhat

http://fre AP GERAlR Gje yoar. Seurce: PondPuer.
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H.1h4

Exhibit G

Large Long-term Public Security Issues for New Capital
(Other than U, S. Treasury) 1/

Proceeds of Large Issues Offered

(Millions of dollars)

Stat d
Month Corporate local g:v::ment- Other 2/
1958 - November 227 259 100
December 305 229 79
1959 - January 369 335 17k
February 3L0 551 35
March 215 369 176
April 359 563 20
May 342 258 50
June 28l 635 60
July 110 194 50
.August 363 263 ‘98
September 199 21l 175
October Loo 290 20
November L21 - 163 -
Large Individual Issues Offered . December 1 through 2k
' Amount Coupon -
Issuer Type 3/ (m:l.‘]jiona Maturity ne:a::t::- ng:{cilng Rating
dollars) est cost
CORPORATE
Consol. Edison Co. of N.Y. [Lst ref.mtg.bds. 75.0 1989 51/4 5.15 Aa
Gen. Telephone Co. of Cal. | 1st mtg. bds. 30.0 1989 5 5.00 A
Arkansas Louisiana Gas Co. [ 1st mtg. bds. 16.0 1979 51/8 5.15 A
James Talcott, Inc. Sr. notes 15.0 1979 51/2 5.55 -
Arkansas Pwr. & Lt. Co. 1st mtg. bds. 15.0 1989 55/8 5.45 A
Ballas Pwr. & Lt. Co. 1st mtg. bds. . 20.0 1989 S 1/k 5.10 Aaa
Pub, Sv. Elec. & Gas Co. Com. stk. 29.1
Bell Tel. Co. of Penna, Deb, 30.0 199k 53/8 5.2 Asa
STATE AND LOCAL GOVERNMENT
Salt River Project Agric. X
Imp. & Pwr. Dist., Ariz, Rev.-Ut, 15.0  1963-92/69  L4.05 3.10-4.15 A
Los Angeles Sch., Dists.,

California G.0. 2.5 1961-85  3.89 2.90-3.90 Aa
Columbus, Ohio G.0. 10.0 1962-86 3.49 2.80-3.55  Aa
Los Angeles Co., Calif, Rev.-Ut. ~ 13.0 1999/65 .65 5.51 -
State of Massachusetts G.0. 21,6 196089 . 3.52 2.80-3.65 Aa
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H, 1k G-2
Large Individual Issues Offered December 1 through 2k (Cont'd)
| Amount * Coupon
(millions rate or |Offering .
Issuer Type 3/ of Maturity) oo yield Rating
dollars) est cost
STATE AND LOCAL GOVERNMENT )
(Cont'd)
Commonwealth of Puerto Ricd  G.O. 20.0 1961-80/75 L.05 3.00-4.05 A
Chicago Bd. of Educ., 111.| G.O. 10.0 1962-79  3.68  3.00-3.70, , A
Houston Indep. S.D., Texas G.0. 16.9 1961.-89 3.92  3.00-L. A
State of New Jersey G.0. 66.8 1963-75 3.1 2.90-3.L0 Aaa
DeKalb Co. Sch. Dist., Ga. G.0. 11.5 1962-90 L.05  3.10-4.10 A
Wisconsin State Agencies . )
Bldg. Corp. G.0. 10.7 1962-89  3.91  3.00-3.90  --
OTHER
Credit Foncier de France |Ext.loan bds:50.0 1979 51/2 5.89 -
Alberta Mun. Fin. Corp. S.F. deb. 20.0 198L 5 5.10 Aa

1/ Includes corporate and other security offerings of $15 million and over;
State and local government security offerings of $10 million and over.
g/ Includes foreign government and International Bank for Heconstruction and
Development issues and non-guaranteed issues by Federal agencies.
In the case of State and local government securities, G.0. denotes general
obligations; Rev.-Ut., revenue obligations secured only by income from public
utilities; Rev.-Q,Ut., revenue bonds secured only by revenue from quasi-utilities;
Rev.-S.T., revenue bonds secured by revenue from specific taxes only; Rev.-Rent.,
revenue bonds secured solely by lease payments.
L/ 1/l % 1969 maturity not reoffered.
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H.1h ' Exhibit H

Forthcoming Large Long-term Public Security Offerings for New Lapital
(Other than U. S, Treasury) 1/

Expected Proceeds from Forthcoming Large Issues

Subsequent to

During month following
Date of date_shown date shown -
computation °°1P°r“eﬁ:§:3;3t ‘Other g/ Corporate li:::’; 20"31; IOther 2/

1958 - Nov, 28° 301 229 7 Lol - . 683 n
Dec, 31 210 261 7 370 515 -1
1959 - Jan. 30 270 551 L5 365 856 45
Feb, 27 198 292 T e 279 L8y -
Mar, 31 396 550 20 76 761 20
Apr. 30 246 25l 50 346 517 50
May 29 287 247 -- 332 761 R
© June 30 165 146 50 272 500 50
July 31 238 356 - 305 Loé -
Avg. 31 198 - 385 25 517 Lo2 25
Sept. 30 374 270 - 69 L70 -
Oct. 30 385 115 - 509 336 -
Nov, 30 226 295 70 271 L85 70

Forthcoming Large Offerings, as of December 2l -

Amount
5 Approximate date
Issuer N Type | (millions
. of dollars)| Of offering
CORPORATE X
Kansas City Power & Light Co. 1st mtg.bds. 20.0 Jan, 7
~ C.I.T. Financial Corp. . Deb. 75.0 Jan, 8
Northern Illinois Gas Co. Pfd. stk. 15.0 Jan. 13
#Chesapeake & Potomac Tel. Co. of Md. Deb. . 25.0 Jan, 13
Commercial Credit Co. Notes 750.0 Jan,
Commerce 0il Refining Corp. Deb., bds. & com. L5.0, Indefinite
STATE AND LOCAL GOVERNMENT
Toledo, Sch. Dist., Ohio G.0. 10.0 Jan, T-
Seattle, Washington ' Rev,-Ut. 11.8 Jan, 11
City and Co. of San Francisco, Cal. G.0. . 13.6 Jan, 11
New York State Power Authority Rev, -Ut. 200.0 dJan, 12
#State of Maryland ©G.O0. 23.1: Jan. 12
#Tacoma, Washington Rev,-Ut. 32.0 Jan. 12
State of California G.0. - 100.0 Jan. 13
State of Washington Rev,-Ut. 28.1 Jan, 20
#State of North Carolina . . G.0. 11.1 dJan, 20
#State of Louisiana . G.0. . 15.0 Jan. 20
OTHER
- #Montreal. Metropolitan Corp., Canada Deb, 30.0 Jan. 27
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H.lk H-2
Footnotes

#=-=Included in table for first time.

1/ Includes corporate and other issues of $15 million and over; State
and local government issues of $10 million and over.

y Includes foreign government and International Bank for Reconstruction
and Development issues and non-guaranteed issues by Federal agencies.

Note,--Deletions for reasons other than sale of issue: None.
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: 1 Exhibit I

Yields on New and Outstendms
Electric Pover Bonds, Rated Aa and A 1/

. ] Aa-rated offering yields | A-rated offering yields .
Date Actual Amount above Actual Amount above
. geasoned yields seasoned yields
(per cent) (basis points) (p ”fmt) (basis points)
1952 - 1958
High 5.00 ( /m/57) 87 5.50 (11/7/57) 123
Low 2.93 (3/31/! 3 3.00 (3/17/5k) <15
1959 - January 1.63 w75 23
February *b.B,
March L. b3
April L.5i #.67 . 18
May 1 1.85 17
13 5.06 .13
1k L.95 38 :
20 k.95 34
21 . 5.13 27
21.61 ﬁog 38
June .9 29
17 923/ 6
26 5.10 2l
July 9 . - 5.10 19
10 L.93 31
15 5.10 19
30 . . 5.00 13
Avg, 5 L.85 2L
20 L.80 22
Sept. 18 5.65 &
Oct., 22 - 5 25 L6 :
23 L.95%/ 16 :
28 5.15 Lo 5.25 35
29 5.L0 50
'30 5.15 L2
Nov. 25 5.08 - k2
Dec. 8 5.30 63
9 “5.L5 - 51
10 S.Lk ) 50

*-~Single observation, not an average.

y Covers only 30-year first mortgage bonds, as reported in Moody's Bond
Survey. Except where indicated, the actual yield figure and the amount above
seasoned yields are averages of offerings during the indicated period and of
the differences between these new offering yields and yields on seascned issues
of similar quality for the same day, ' Average maturity for the seasoned issues
varies from 26 to 28 years.

. g/ Provides for a S~year period during which issue may not be called for
refunding at a lower coupon rate, Monthly averages so marked include one or
more issues with such a provision.. Other issues have no such provision.

. vaidea for a 7~year period during which issue may not be called for
at a lover coupon rate.
Dlgltlzed for FRA ER
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Hol'

Exhibit J
Sources and Uses of Funds by
Life Insurance Companies
(In millions of dollars) -
Uses of Funds 1/
U. S. | Busi- [State and Total
Govt. | ness local govt{Mort-

Cash secur-| secur- secur- gages Other Sources
ities | ities ities or uses
1957 - Oct. -17 13 2Ll 13 170 6 L29
Nov. 22 =92 212 10 132 110 394
Dec. 138 -181 258 10 237 7 Lé9

Value of Assets
ot End of Teon 1,294 7,028 42,133 2,377 35,271 13,206 | 101,309
19587 - Jan. -102 166 229 50 176 139 658
Feb, -l 16 158 12 137 76 358
Mar, 20 -12) 2l 2l 1h2 103 Loy
Apr. -18 1L 216 1 115 39 380
May 81 =71 143 29 118 16l Lély
June -2l LS 201 34 102 148 506
July 22 172 ‘191 2l 128 Ls 582
Aug. -18 Lk 129 37 139 15h L85
Sept. 1 b 21l 20 142 72 L53
oOct. =17 11 309 26 186 72 587
Nov. 55 19 137 .32 145 88 L76
Dec. 110 -1l2 308 12 291 334 913

Value of Assets
at End of Toar 1,363 7,182 L;b,,612. 2,691 37,092 1L,6L0 | 107,580
1959 - Jan. r/ -81 303 188 53 119 -17 565
‘Feb. -57 =71 223 30 139 17k L38
Mar, -1 -185 251 66 136 108 362
Apr. =24 22 2l2 L9 116 80 L85
May 10 -16 193 79 135 97 L98
June 3 1 2l2 23 157 60 496
July -15 - 13 21 9L 21k 208 728
Aug. 19 95 75 30 17k 101 Lok
Sept. -31 -185 95 15 211 95 200
Oct. 22 -22 208 8 251 92 559

Nov.
Dec.

Value of Assets
at End of Year

1/ Revised.

_/ Uses of fundc nprnnm; mt ahmgu in assets and therefore rerlant ret, rather than gross, uses.
Source: Institute of Life Insurence.
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R . Exhibit K
Sources and Uses of Yfunds by
Savings and Loan Associations
(In millions of dollars)
Uses of Funds 1/ Sources of Funds
U. S. - Total [ Net
Govt. |Mort- | Other | sources]change Borrow-
Cash secur- |gages |assets | or uses|savings | ing g/ Other
ities capital
1957 - Oct. -8 -5 6 87 180 361 16 103
Nov. 86 23 278 60 L7 378 . 10 59
Dec. 431 -65 253 -5 51 923 125 =3l
A - )
et ind of Yoar | 246 3,013 Lo,oly 2,770 M08 MLz 1,319 byl
2956 - gan. | -118 B 7 10wk Ls3 -375 56
Feb, 173 -19 240 13 Lo7 376 128" 159
Mar, 212 - 338 L 554 Lu88 - -89 155
Apr., 119 37 Lo3 102 661 362 112 187
May L2 12 528 99 681 511 -29 199
June 178 81 573 .-L3 789 935 165 =311
July -290 L2 554 -90 216 73 -37 180
Avg. ~70 110 56l 12 616 360 51 205
Sept. ~77 146 578 L5 692 L7 8l 161
Oct. -107 104 605 137 . 739 507 58 17k
Nov. L2 51 470 .102 665 480 Ih% 1kl
Dec. ‘335 37 528 =53 847 1,072 212 =b37
Value of Assets
at Bng of Year 2,585 3,819 L5,627 3,108 55,139  L47,976 1,lkh 5,719
1959/ - Jan. =298 27 M2 55 36 Lk a8 93’
Feb, ~26 97 L2y 80 578  Lo8 -56 226
Mar, -2 76 593 98 765 529 -5 2l
Apr. -182 105 705 151 779 420 97 262
May 26 23 75k 178 981 6ol 63 31
June 2Ls -4 8Lo- 10 1,091 1,090 313 . =312
July =432 0L~ 783  -108 347 190 31 126
Aug. -L3 17 727 22 723 39k 118 211
Sept.. -53 -7 670 65 675 Ll 1.8 83
Oct. -68 7 621 88 648 399 136 113
Nov, :
Dec.

Value of Assets
at End of Year

p/ Preliminary.

r/ Revised.

1/ Uses of funds represent net changes in assets and thortl‘on reflect net, rather than groas, uses. Savings
and loan assooiations’do not nold business securities and data on holdings of State and local government bonds,

presumed to bs small, ares not available.
y 1957 data sdjusted to include mortgage pledged shares as ocurrently reported.

y Advances from Home Loan Banks and other borrowing,

DIgItIZed Soprjessy /ReagraY, Savings and Loan Insurencs Corporation.
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‘H.1h Exhibit L
Sources and Uses of Funds by
Mutual Savings Banks
(In millions of dollars)
Uses of Funds 1/ Sources of Funds
U. S, | Busy- [SPate and Total Net
i o] Govt, | ness oca Mort- sources change
Cash govt, Other Other
secur-| secur=] ... . |gages or uses in
ities [ities 2 ities ' deposits -
1957 - Oct. -2y <136 60 -3 2L -l -20 3l -5k
Nov. 6 <136 93 7 100 38 108 36 72
P Dec. 125 =26 75 -7 -9 299 Los <106
T ot v 890 7,552,331 662 20,951 761 35,68 31,695 3,73
at End of Year 4 4 4 > 4 i
1958 - Jan. 60 - 160 23 130 25 278 234 I
Feb, 63 21 86 L 99 20 251 19 102
Mar. 36 In 86 6 165 9 343 336 7
Apr. -7 -85 97 I 15k -29 9L 93 1
May -5 62 120 -19 195 Lo 269 181 88
June e 36 -2l 2l 253 5 26l 300 -36
July 66 1 34 8 193 -28 152 88 6l
Aug. -5 19 8 2 198 29 251 143 108
Sept. 8 -27 3L 2 8L 29 237 267 -30
Oct. -8 =92 -6 -3 195 - Lo 95 -55
Nov. -38 32 - -1 151 L3 123 42 81
Dec. 101 -2 L7 -7 i -3 309 118 =109
Value of Assets
ot Fnd of Year| 921 7,266 L,973 725 23,039 855 37,719 3h,0l1 3,738
1959 - Jan. | 96 119 <16 17 208 58 175~ 122 53
Feb, 18 39 6 -l 125 32 216 113 103
Mar. L5 62 -31 L1- 175 38 330 313 17
Apr. -1 -l 58 -33 155  -32 -10 6 -16
May 8 13 -20 10 161 LS 217 120 97
June L3 -85 - 19 w5 39 161 202 =L1
July =79 13 ~L7- L 179 =12 32 ~5L 86
Aug. 3 <12 13 -1 156 33 192 80 112
Sept. -2 =32 -2 8 160 31 163 197 -3L
Oct. lo7 -281 -55 =20 137 =37 -283 -187 -96
Nov.
Dec.

Value of Assets
at End of Year

_/ Uses of funds represent nei changes in assots and therefore riflect, net rether than gross, uses.
2/ Inoludes Canadian government and political subdivisions, Internatioral Bank for Reconstruct!on ani Develo,nam.

"”. k}ands ‘{;‘;E "RPI a emerild bank,

nonguarcnteed Fedsral agency and other bonds as well as corp

10 eli te the sffect of a corsolidation of & larg
-/ et g :n bt.:.utu..n Soviugy beeks and deeral Dape sit Insurance Corporatiol

1 Motional Assoolatl
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December 28, 1959 -
Appendix 1

i
MONEY AND CAPITAL MARKET DEVELOPMENTS IN CANADA

¥

Money market conditions - Last Thursday's average auction
rate for 3-month bills rose to 5.03 per cent from .98 per cent the
week before. The rate on 6-month bills rose to 5.33 per cent from 5,29
per cents The quite modest increases in bill rates in Canada during
the past four weeks, while United States bill rates have risen sharply,
have appreciably narrowed the money rate- spreads between the two
countries, The sizable discount on the 3-months forward Canadian
dollar gave an incentive of roughly eight-tenths of one per cent for
switching short funds from Canadian to United States Treasury bills,

Bond market developments - Two large pending Canadian issues
to fund loans from the chartered banks were reported last week.
Montreal Metropolitan Corporation was negotiating a private $30 million
sinking fund issue with First Boston Corporation of New York, The
issue will be payable in U.S.. dollars in 1985, The Home Oil Co., Ltde
filed a registration statement with the SEC for a public offering of
$20 million in convertible debentures due 1975. The debentures, to be
offered in Canada and the United States, will be convertible into ’
common shares of Trans-Canada Pipeline of which Home Oil is a major
stockholder, The terms of this issue have not yet been set,

Canadian Government bond ylelds rose over the entire range
last week, but the rises were generally less than the rise in corre-
sponding yields for U.S, Govermment bonds. At midweek, spreads between
comparable Canadian and United States Government securities were (figures
in parenthesis refer to the previous week):

0036 per.cent on 9lday bills (0.hk) |
0.39 per cent on 182-day bills.(0.L6)
0,42 per cent on a 9-year bond (0.54)
0,93 per cent on a 20<yeair bond (1.01) ‘
0094 per cent on a 36<year bond (1.02) ' !

The chartered banks - General loans of the chartered banks
continued To Tall last week reaching a level nearly 6 per cent below
their high level of August and September. The banks! total major
assets remained at roughly the level at which Bank of Canada policy
has kept them since Uctober 1958, -In recent months, the banks have
continued to add to their holdings of govermment insured mortgages
although it is reported that they had sharply cut back their commit-
ments to buy such mortgages in future months, Last week's action by
the Government raising the maximum interest rate on guaranteed mortgages
to 6-3/4 per cent may, however, sustain the flow of bank money into
‘mortgages. ’
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Appendix 1-2
Selected Govermment of Ganada Security Yields

Inter- Long=- Spread between
3-month mediate term' Canadian & U.S. rates
Treasury Govt, Govt, ng- =Ty
Date billsl/  bond?/ " bond3 bondl bimgf
1957 - High 4,08 b8 L35
1958 - High 3,65 b.52 Loly2
Low 0.87 3.31 3.78
1959 - High 6,16 5.30 5.30 1.19 2.96
Low 3.25 bokis holi1 047 0.30
Dec, 2 L.93 S.12 5,12 0.94 0.43 0.89
9 5.02 519 5420 1.02 0.38 1.01
16 L..98 5.23 5.23 1.01 0.hl 1.25
_ 23 5403 5.28 5.26 0,93 0.36 1.13

%/ Average yield at weekly tender on Thursday following Wednesday date shown,
5/ Government of Canada 2-3/4 per cent of June 15, 1967-78.
h/ Government of Canada 3-1/i per cent of 1979.
L/ U.S. Govermment 3-1/h per cent of 197883, Government of Canada 3-1/4 per
cent of 1979. )
5/ Spread between average auction rates: on Monday preceding Wednesday date
shown for the United States; on Thursday following Wednesday date shown for Canada.
é/ Spread between 3-months forward and spot price of the Canadian dollar,
expressed as per cent per annum, on Friday following Wednesday date shown.

Sales of new Canadian Government Municipal and Corporate Bonds
(in millions of Canadian dollars)

1959 1958 1957
to Dece 1 = to Deco 15  to Decs 16

Govermment 9,380 14,900 8,620
Provincial 727 790 606
Municipal il L6 332
Corporation 3L 69l 1,010
10,865 16,831 10,568

Less short-term financing 6.5 6.5 6.28
(1less than one year) 70 2531 , 280
'E‘IEI 10,300 »288

Of the above, the following have been sold in New York
Provincial 265 195 97
Municipal 112 167 95
Corporation b1 12 365
418 L7l 557
Source: A, E. Ames & Coo., Limited,
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